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AFFIRMATION

Dma DiLorenzo affirm that to the best of my knowledge and belief the accompanying

financial statements and supplemental schedules pertaining to the firm of Guggenheim Investor

Services LLC as of December 31 2010 are true and correct further affirm that neither the

Company nor any officer or director has any proprietary interest in any account classified as that

of customer
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KPMQ LLP

345 Park Avenue
New Yon NY 10154

Report of Independent Registered Public Accounting Firm

The Member of

Guggenheim Investor Services LLC

We have audited the accompanying statement of financial condition of Guggenheim Investor Services

LLC the Company as of December 31 2010 that yqu are filing pursuant to rule 17a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no such opinion An

audit also includes examining on test basis evidence supporting the amounts and disclosures in the

statement of financial condition assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall statement of financial condition presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairJy in atl material respects

the financial position of Guggenheim Investor Services LLC as of December 31 2010 in conformity with

U.S generally accepted accounting principles

LCP

February 28 2011

PPMG LI Oelwfl Ifrnlfed IeotIIw rvwrhIp
11w 1.15 mmbQr 11cm of KPMG Incernrlonl CooperullvØ

-PMG nlrculionl 5. cLiLy
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GUGGENHEIM INVESTOR SERVICES LLC

Statement of Financial Condition

December 31 2010

Assets

Cash and cash equivalents 504034

Receivable from clearing organization 106855

Due from affiliates

139952

Other assets 36.556

Total assets 787397

Liabilities and Members Equity

Accrued expenses and other liabilities 57966

Total liabilities 57966

Members equity 729431

Total liabilities and members equity 787397

The accompanying notes are an integral part of this financial statement

-2-
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GUGGENHEIM INVESTOR SERVICES LLC

Notes to Statement ofF inancial Condition

December 31 2010

General Information

Guggenheim Investor Services LLC the Company is broker-dealer registered with the

Securities and Exchange Commission the SEC the Financial Industry Regulatory Authority

FINRA and the Securities Investor Protection Corporation the SIPC The Company is

wholly-owned subsidiary of OWM Holdco LLC the Parent whose ultimate parent is

Guggenheim Capital LLC Guggenheim

Summary olSignifleaur Accounting Policies

Basis of Preseniallon

The Company maintains its accounting records on the accrual basis of accounting The preparation

of the statement of financial condition in conformity with lJ4S generally accepted accounting

principles requires management to make estimates and assumptions that affect the amounts reported

in the statement of financial condition Actual results could differ from those estimates

Cash Equivalents

Marketable investments that are highly liquid and have maturities of three months or less at the date

of purchase are classified as cash equivalents

Income Taxes

The Company is organized as limited liability company treated as disregarded entity for U.S

income tax purposes and has no federal tax liability State tax liabilities are determined under

individual state laws The Companys income is included in the federal and state income tax returns

of the Parent

Based on review of the Companys tax positions management has not identified any uncertain tax

positions which would require the Company to record tax exposure reserve pursuant to Accounting

Standards Codification 740

As the Company is organized as limited liability company disregarded for US income tax

purposes and its taxable income is reported by the Parent there is no tax expense/benefit recorded

by the Company If the Company was taxable entity income tax expense for the year ended

December 312010 would have been calculated at the federal statutory tax rate of 35%

-3
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GUGGENHEIM INVESTOR SERVICES LLC

Notes to Statement ofF inancial Condition

December 31 2010

Related Party Tra nsaclious

The Company has Service Agreement with certain subsidiaries of Guggenheim under which the

following services are provided corporate finance including accounting and planning general

administration and legal arid compliance

Regulatory Requirements

As registered broker-dealer the Company is subject to the Uniform Net Capital Rule lSc3-l under

the Securities Exchange Act of 1934 which requires the maintenance of the
greater

of minimum net

capital of $50000 or 2/3% of aggregate indebtedness and that the ratio of aggregate indebtedness

to net capital both as defined shall not exceed IS to The rule of the applicable exchange also

provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital

ratio would exceed 10 to At December 31 2010 net capital was $542842 an excess of

S492842 and the ratio of aggregate indebtedness to net capital was 0.11 to

Reserve Requirements under SEC Rule 150-3

The Company does not carry any customer accounts and is exempt from SEC Rule lSc3-3 under

paragraph Ic 2ii because all customer transactions are cleared through other broker-dealers on

fUlly disclosed basis

Subsequent Events

Management has evaluated all subsequent transactions and events after the balance sheet data

through February 28 2011 the date the Statement of Financial Condition was available to be issued

and except as already included in the notes to the Statement of Financial Condition has determined

that no additional items require disclosure

-4-
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345 Park Avenue

New YorK NY 10154

Report of Independent Registered Public Accounting Firm on Internal

Control Required by SEC Rule 17a-5gl

The Member of

Guggenheim Investor Seniccs LLC

In planning and performing our audit of the financial statements of Guggenheim Investor Services LLC the
Company as of and for the year ended December 31 2010 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5gl of the Securities and Exchange Commission the SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant to the

objectives stated in rule 17a-5g in making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under rule 17a-3al and for determining compliance with the exemptive provisions of rule

5c3-3 Because the Company does not carry securities accounts for customers or perform custodial fhnctions

relating to customer securities we did not review the practices and procedures followed by the Company in any of

the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 7a- 13

2- Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In flulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with U.S generally accepted accounting principles Rule 17a-Sg
lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above crror or fraud

may occur and not be detected Also projection of any evaluation of them to fUture periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

KPMG LLP le Qiawara lintad liability parnarthip

the us member brrn al KPMG lnlealIoiaJ coopereziva

XPMG lncarnedanr Swim mtlvy
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material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the entitys financial statements will not be prevented or
detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identi all deficiencies in internal control that might be material weaknesses We did not
identiQc any deficiencies In Internal control and control activities for safeguarding securities that we consider to be
material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and on our study
we believe that the Companys practices and procedures as described in the second paragraph of this report were

adequate at December31 2010 to meet the SECTs objectives

This
report is intended solely for the information and use of the Member management the SEC thc Financial

Industry Regulatory Authority FINRA and other regulatory agencies that rely on rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

LCP

February 28 2011


