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Report of Independent Auditors

To the Member:

We have audited the accompanying statements of financial condition of Rutberg and Company, LLC (the
“Company”) as of December 31, 2010 and 2009, and the related statements of operations, changes in
member’s equity, and cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Rutberg and Company, LLC as of December 31, 2010 and 2009, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

How fobham 3 C)am,wﬂj LLP

San Francisco, California
February 23, 2011

101 SECOND STREET, SUITE 1200, SAN FRANCISCO, CA 94105 TEL. (415)433 - 1177 FAX (415) 433 - 1653
5201 GREAT AMERICA PKWY, SUITE 320, SANTA CLARA, CA 95054 TEL. (408) 850 - 7295 FAX (415) 433 - 1653
WEBSITE: WWW.ROWBOTHAM.COM E-MAIL - CONSULTING@ROWBOTHAM.COM

Member of the AICPA and PCAOB
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RUTBERG AND COMPANY, LLC

Oath of Corporate Officer
December 31, 2010

I affirm that to the best of my knowledge and belief the accompanying financial statements and
supporting schedules are true and correct. I further affirm that neither the Company nor any member,
proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer.

Bryan B. Rutberg
Rutberg and Company, LLC
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RUTBERG AND COMPANY, LLC

Statements of Financial Condition
As of December 31, 2010 and 2009

Assets

Cash
Marketable securities, cost of $197,012
Furniture and equipment, net

Total assets

Liabilities and Member’s Equity

Liabilities:
~ Due to Rutberg Holdings, LLC

Total liabilities

Member’s equity

Total liabilities and member’s equity

The accompanying notes are an integral part of these financial statements.
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2010 2009
$150,177 $187,182
389,478
1,324
$539,655 $188,506
$ 13,763 $ 95,114
13,763 95,114
525,892 93,392
$539,655 $188,506
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RUTBERG AND COMPANY, LLC

Statements of Operations
For the Years Ended December 31, 2010 and 2009

The accompanying notes are an integral part of these financial statements.
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2010 2009
Income:
Investment banking fees $3,351,695 $ 1,517,500
Expense reimbursements 19,393 31,892
Interest income A 426 607
Realized gain on sales of marketable securities 197,012 -
Unrealized gain on marketable securities 192,466 ——-
Total income 3,760,992 1,549,999
Expenses:
Compensation 3,255,424 1,944,832
Professional fees 166,061 130,590
Other operating expenses 119,809 154,760
Rent 76,381 197,182
Marketing and business development 69,564 95,102
Depreciation and amortization expense 3,351 14,885
Interest expense 702 -
Total expenses 3,691,292 2,537,351
Net income (loss) before provision for income taxes 69,700 (987,352)
Provision for income taxes 7,200 13,200
Net income (loss) $ 62,500 $(1,000,552)




RUTBERG AND COMPANY, LLC

Statements of Changes in Member’s Equity
For the Years Ended December 31, 2010 and 2009

Balance at January 1, 2009
Contributions

Net loss
Balance at December 31, 2009

Contributions

Net income

Balance at December 31, 2010

The accompanying notes are an integral part of these financial statements.
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Member’s

Equity

$ 268944

825,000

(1,000,552)

93,392

370,000

62,500
$ 525,892
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RUTBERG AND COMPANY, LLC

Statements of Cash Flows
For the Years Ended December 31, 2010 and 2009

2010 2009
Cash flows from operating activities:
Net income (loss) $ 62,500 $ (1,000,552)
Adjustments to reconcile net loss to net cash used in operating
activities:
Depreciation and amortization 1,324 10,854
Realized gain on sales of marketable securities (197,012) -
Unrealized gain on marketable securities (192,466) —-
Change in operating assets and liabilities:
Due to Rutberg Holdings, LLC (81,351) (223,144)
Net cash used in operating activities (407,005) (1,212,842)
Cash flow from investing activities:
Purchase of marketable securities (334,000) -—-
Proceeds from sale of marketable securities 334,000 ---
Net cash flow from investing activities --- -—-
Cash flows from financing activities:
Repayment of capital lease obligations --- (2,320)
Contributions 370,000 825,000
Net cash provided by financing activities 370,000 822,680
Net decrease in cash (37,005) (390,162)
Cash at the beginning of the year 187,182 577,344
Cash at the end of the year $ 150,177 $ 187,182

The accompanying notes are an integral part of these financial statements.
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RUTBERG AND COMPANY, LLC

- Notes to the Financial Statements
For the Years Ended December 31, 2010 and 2009

1. Summary of Significant Accounting Policies

General - Rutberg and Company, LLC (the “Company”) is a wholly-owned subsidiary of Rutberg
Holdings, LLC. The Company was established April 3, 2007 and is a Delaware limited liability
company that shall continue operating indefinitely. On September 21, 2001, the National Association
of Securities Dealers, Inc. approved the Company’s membership. The Company is a research-centric
investment bank focused exclusively on providing merger & acquisition advisory services to both
public and private companies, and raising capital for industry leading emerging growth companies in
the wireless and digital media industries. The Company’s research is published monthly and received
by professionals. The Company is a broker-dealer registered with the Securities and Exchange
Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”)
and the Securities Investor Protection Corporation (“SIPC”).

Basis of Presentation - The accompanying financial statements have been prepared in accordance
with accounting principles generally accepted in the United States of America.

Uses of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Recent Accounting Pronouncement - In June 2009, the Financial Accounting Standards Board
(“FASB”) issued Statement of Financial Accounting Standards (“SFAS”) No. 168, “The FASB
Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting Principles”
(“SFAS 168”). SFAS 168 establishes the FASB Accounting Standards Codification (the
“Codification™) as the single source of authoritative nongovernmental U.S. GAAP. The Codification
is effective for interim and annual periods ending after September 15, 2009. The adoption of SFAS
168 did not have a material effect on the Company’s financial condition.

Marketable Securities - Marketable securities consist of publicly traded common stock which is
classified as trading securities. Marketable securities are recorded at fair value and realized and
unrealized gains and losses are recorded in the statement of operations.

Fair Value - The Company has adopted the provisions of SFAS No. 157, as amended by FSP FAS
157-1 and FSP FAS 157-2 (“SFAS No. 1577, codified as “ASC 820”).

Fair Value Hicrurchy - ASC 820 specifies a hierarchy of valuation techniques based upon whether
the inputs to those valuation techniques reflect assumptions other market participants would use
based upon market data obtained from independent sources (observable inputs) or reflect the
Partnership’s own assumptions of market participant valuation (unobservable inputs).



RUTBERG AND COMPANY, LLC

Notes to the Financial Statements
For the Years Ended December 31, 2010 and 2009

In accordance with ASC 820, these two types of inputs have created the following fair value
hierarchy:

Level 1 - Quoted prices in active markets that are unadjusted and accessible at the measurement
date for identical, unrestricted assets or liabilities;

Level 2 - Quoted prices for identical assets and liabilities in markets that are not active, quoted
prices for similar assets and liabilities in active markets or financial instruments for which
significant inputs are observable, either directly or indirectly;

Level 3 - Prices or valuations that require inputs that are both significant to the fair value
measurement and unobservable.

ASC 820 requires the use of observable market data if such data is available without undue cost and
effort.

Measurement of Fair Value - The Company measures fair value as an exit price using the procedures
described below for all assets and liabilities measured at fair value. When available, the Company
uses unadjusted quoted market prices to measure fair value and classifies such items within Level 1.
If quoted market prices are not available, fair value is based upon internally developed models that
use, where possible, current market-based or independently-sourced market parameters such' as
interest rates and currency rates. Items valued using internally generated models are classified
according to the lowest level input or value driver that is significant to the valuation. Thus, an item
may be classified in Level 3 even though there may be inputs that are readily observable. If quoted
market prices are not available, the valuation model used generally depends on the specific asset or
liability being valued. Credit risk adjustments are applied to reflect the Company’s own credit risk
when valuing all liabilities measured at fair value. The methodology is consistent with that applied in
developing counterparty credit risk adjustments, but incorporates the Company’s own credit risk as
observed in the credit default swap market.

The following table presents the Company’s assets and liabilities that are measured at fair value on a
recurring basis at December 31, 2010:

Level 1 Level 2 Level 3 Total
Cash $150,177 $--- $--- $150,177
Marketable securities 389,478 — - 389,478
Total $539,655 $--- $--- $539,655

The following table presents the Company’s assets and liabilities that are measured at fair value on a
recurring basis at December 31, 2009:

Level 1 Level 2 Level 3 Total

Cash $187,182 $--- $--- $187,182

Realized gains and losses are recorded when securities are sold using the first in, first out cost method
unless specifically identified.
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RUTBERG AND COMPANY, LLC

Notes to the Financial Statements
For the Years Ended December 31, 2010 and 2009

Accounts Receivable - The Company provides its services to customers on an open credit basis. The
Company’s accounts receivable are due from customers and are generally uncollateralized. The
Company uses the reserve for bad debts method of valuing doubtful accounts receivable which is
based on historical experience, coupled with a review of the current status of existing receivable. The
balance of the reserve for doubtful accounts, deducted against accounts receivable to properly reflect
the realizable value is none. Bad debt expense totaled zero and zero for the years ended December 3 1,
2010 and 2009.

Cash and Cash Equivalent - For purposes of reporting cash flows, the Company considers all short-
term, interest-bearing deposits with original maturities of three months or less to be cash equivalents.

Concentration of Credit Risk - Financial instruments, which potentially subject the Company to
concentration of credit risk, consist principally of cash and accounts receivable.

The Company maintains its cash in financial institutes which are insured by the Federal Deposit
Insurance Corporation (the “FDIC”) up to $250,000. At times, cash may be in excess of the FDIC
insured limits.

The receivables credit risk is controlled through credit approvals, credit limits, monitoring
procedures, and establishment of a reserve for doubtful accounts if and when needed.

The Company had four customers that comprise 26%, 19%, 19% and 19% of total income, excluding
income from marketable securities, for the year ended December 31, 2010.

The Company had one customer that comprises 49% of total income for the year ended December 31,
2009.

Furniture and Equipment - Furniture and equipment are stated at cost less accumulated
depreciation and amortization and are depreciated or amortized over their estimated useful lives of the
related assets using the declining balance and straight-line methods over 3 to 5 years. Upon retirement
or sale, the cost and related accumulated depreciation and amortization are removed from the balance
sheet and the resulting gain or loss is reflected in other income and expense. Maintenance and repairs
are charged to operations as incurred.

Impairment of Long-lived Assets - The Company continually evaluates whether events and
circumstances have occurred that indicate the remaining estimated useful life of long-lived assets may
warrant revision or that the remaining balance of long-lived assets may not be recoverable in
accordance with ASC 360, “Property, Plant and Equipment”. When factors indicate that long-lived
assets should be evaluated for possible impairment, the Company uses an estimate of the related
undiscounted future cash flows over the remaining life of the long-lived assets in measuring whether
they are recoverable. If the estimated undiscounted future cash flows are not in excess of the carrying
value of the asset, a loss is recorded as the excess of the asset's carrying value over its fair value. No
assets were determined to be impaired in 2010 or 2009.

Revenue Recognition - The Company’s revenues for investment banking fees and expense
reimbursements are recognized when earned. Customer advances and billed amounts due from
customers in excess of revenue recognized are recorded as deferred revenue.



RUTBERG AND COMPANY, LLC

Notes to the Financial Statements
For the Years Ended December 31, 2010 and 2009

Expense Recognition - The Company’s expenses are charged to expense as incurred. These expenses
are paid for by Rutberg Holdings, LLC and then allocated to the Company.

Income Taxes - The Company adopted FASB Interpretation No. 48, “Accounting for Uncertainty in
Income Taxes” (“FIN 48”) on January 1, 2009, codified as “ASC 740”. The adoption of ASC 740 had
no effect on the financial statements of the Company. ASC contains a two-step approach to
recognizing and measuring uncertain tax positions. The first step is to evaluate the tax position for
recognition by determining if the weight of available evidence indicates that it is more likely than not
that the position will be sustained on audit, including resolution of related appeals or litigation
processes, if any. The second step is to measure the tax benefit as the largest amount that is more than
50% likely of being realized upon settlement. The Company classifies the liability for unrecognized
tax benefits as current to the extent that the Company anticipates payment (or receipt) of cash within
one year. Interest and penalties related to uncertain tax positions are recognized in the provision for
income taxes.

No provision has been made for income taxes because the taxable income of the Company is included
in the income tax returns of the members, except the case where the Company is charged a fee for
doing business in that state. Consequently, income taxes are minimal.

Tax years that remain open for examination include 2006, 2007, 2008, 2009, and 2010.
Comprehensive Loss - The Company has no components of comprehensive income other than its net
income and, accordingly, comprehensive income is the same as the net income for the years ended
December 31, 2010 and 2009.

Furniture and Equipment

Furniture and equipment, net is comprised of the following at December 31, 2010 and 2009:

2010 2009

Furniture $30,924 $30,924
Computer software 6,147 6,147
Equipment 29,046 29,046
Equipment under capital leases 30,056 30,056

Total furniture and equipment 96,173 96,173
Less accumulated depreciation (66,117) (64,793)
Less accumulated amortization on equipment under capital lease (30,056) (30,056)

Furniture and equipment, net $ - $ 1,324

For the years ended December 31, 2010 and 2009, depreciation and amortization expense was $1,324
and $10,854.

10
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RUTBERG AND COMPANY, LLC

Notes to the Financial Statements
For the Years Ended December 31, 2010 and 2009

3. Line of Credit

In 2008, the Company had a $10,000 revolving line of credit, credit card, with a company. The
$10,000 revolving line of credit is unsecured. Interest of 26.99% is charged on balances carried into
the next billing cycle. In 2009, the Company canceled the revolving line of credit, credit card.

Interest expense was none for the year ended December 31, 2009.

Capital Lease Obligations

The Cbmpany’s capital leases were repaid in full in 2009.

Interest expense totaled none for the year ended December 31, 2009.

Related Party Transactions

Contributions of $370,000 and $825,000 were received from Rutberg Holdings, LLC for the years
ended December 31, 2010 and 2009.

The activity in the Due to Rutberg Holdings, LLC was as follows for the years ended December 31,
2010 and 2009:

2010 2009
Beginning balance $ 95114 $ 318,258
Expenses allocated from Rutberg Holdings, LLC to the
Company 3,733,017 2,521,859
Cash paid by the Company to Rutberg Holdings, LLC (3,814,368) (2,745,003)
Balance at the end of the year $ 13,763 $ 95114

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
15¢3-1), which requires both the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2010 and
2009, the Company had net capital of $442,204 and $92,068. Net capital as of December 31, 2010
and 2009 is $437,204 and $85,727 more than the required net capital. At December 31, 2010 and
2009, the Company’s ratio of aggregate indebtedness to net capital was 0.03 to 1 and 1.03 to 1, which
is within the required regulator range.

11



RUTBERG AND COMPANY, LLC

Notes to the Financial Statements
For the Years Ended December 31, 2010 and 2009

Cash Flow Information

2010 2009
Supplemental disclosure of cash flow information:
Interest paid during the year $ 702
Income taxes paid during the year $ 7,200 $13,200

Subsequent Events

The Company’s management has evaluated subsequent events through February 23, 2011, the date on
which the financial statements were issued, and identified no subsequent events.

12
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Report of Independent Auditors on Supplementary Information
Required by Rule 17a-5 of the Securities and Exchange Commission

To the Members:

We have audited the accompanying financial statements of Rutberg and Company, LLC as of and for the
year ended December 31, 2010, and have issued our report thereon dated February 23, 2011. Our audit
was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary information contained in the following pages are presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. The supplementary information
contained in the following pages 15 to 17 has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Cow o Yham # Cam/m,y LLP

San Francisco, California
February 23, 2011

1
101 SECOND STREET, SUITE 1200, SAN FRANCISCO, CA 94105 TEL. (415) 433 - 1177 FAX (415) 433 - 1653
5201 GREAT AMERICA PKWY, SUITE 320, SANTA CLARA, CA 95054 TEL. (408) 850 - 7295 FAX (415) 433 - 1653
WEBSITE: WWW.ROWBOTHAM.COM E-MAIL - CONSULTING@ROWBOTHAM.COM

Member of the AICPA and PCAOB
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RUTBERG AND COMPANY, LLC
Computation of Net Capital

Under Rule 15¢3-1 of the Securities and Exchange Commission
As of December 31, 2010

Net Capital

Total member’s equity from statement of financial condition

Deductions and/or charges:
Total nonallowable assets from statement of financial condition:

Net capital before haircuts on securities position

Haircuts on securities (marketable securities and undue concentration)
Net capital

Minimum net capital required (6-2/3% of total aggregate indebtedness)
Minimum dollar net capital required

Net capital requirement (greater of minimum net capital required or minimum dollar
net capital required)

Excess net capital

Aggregate Indebtedness

Total liabilities from statement of financial condition
Less non-aggregate indebtedness

Total aggregate indebtedness

Ratio: Aggregate indebtedness to net capital

15

$525,892

525,892

(83,688)
$442,204

$§ 918

$ 5,000

8 5000

$437,204

$13,763

$13,763

0.03to 1
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RUTBERG AND COMPANY, LLC

Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
and
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2010

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission (“Rule 15¢3-
3”) and operates pursuant to section (k)(2)(ii) of Rule 15¢3-3.

16
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RUTBERG AND COMPANY, LLC

Reconciliation Pursuant to Rule 17a-5(d)(4) of the Securities and Exchange Commission
As of December 31, 2010

Reconciliation of differences between Computation of Net Capital as filed by the Company in Part
ITA and computation contained in supplementary information to the financial statements:

Net capital as reported by the Company in Part IIA _ $435,726
Differences:
Decrease in haircut in securities associated with undue concentration 49
Audit adjustment to accrue for additional allocated expenses from Rutberg
Holdings, LLC (1,880)
Audit adjustment to decrease over accrual of vacation liability 8,309
Net capital as reported in the financial statements $442.204

17
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Report of Independent Auditors on Internal Control

To the Member:

In planning and performing our audit of the financial statements and supplementary information of Rutberg
and Company, LLC (the “Company™), as of and for the year ended December 31, 2010, in accordance with
auditing standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (“internal control”) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements and supplementary schedules, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we have made
a study of the practices and procedures followed by the Company including consideration of control activities
for safeguarding securities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness
(or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for customers or
performs custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in accordance with management’s authorization and
recorded properly to permit preparation of financial statements in conformity with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

18
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The Member
Page 2

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subjectto
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. 4 significant deficiency is a deficiency, or combination of deficiencies, in internal control over financial
reporting that is less severe than a material weakness, yet important enough to merit attention by those
responsible for oversight of the Company’s financial reporting.

A material weakness is a deficiency, or combination of deficiencies, in internal control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the Company’s financial
statements will not be prevented or detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We
did not identify any deficiency in internal control and control activities for safeguarding securities that we
considered to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purpose in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2010, to meet the SEC’s objectives.

This report is intended solely for the information and use of the member, management, the SEC, the Financial
Industry Regulatory Authority, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

San Francisco, California
February 23, 2011
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To the Member

Rutberg and Company, LLC

351 California Street, Suite 1100
San Francisco, CA 94104

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 , we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments (Form SIPC-7, General
Assessment Reconciliation) to the Securities Investor Protection Corporation (“SIPC”) for the year ended December
31, 2010, which were agreed to by Rutberg and Company, LLC (the “Company”) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating the Company's compliance with the applicable instructions of Form SIPC-7, General
Assessment Reconciliation. The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, check copies and cash disbursements journals, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2010, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2010, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers, supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on
which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Yowbopam 3 Company LLP

San Francisco, California
February 23, 2011

101 SECOND STREET, SUITE 1200, SAN FRANCISCO, CA 94105 TEL. (415)433 - 1177 FAX (415) 433 - 1653
5201 GREAT AMERICA PKWY, SUITE 320, SANTA CLARA, CA 95054 TEL. (408) 850 - 7295 FAx (415) 433 - 1653
WEBSITE: WWW.ROWBOTHAM.COM E-MAIL - CONSULTING@ROWBOTHAM.COM

Member of the AICPA and PCAOB
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SECURITIES INVESTOR PROTECTION CORPORATION
SIPG-7 P.O. Box 92185 Washington, D.C. 20090-2185 SIPC-7
(33-REV 7/10) {33-REV 7/ 0)

202-371-8300 o
General Assessment Regcongiliation

Far the fiscal year ended Ve tn-Der 3' 20 1O
{Read carefylly the instructiors in your Working Gopy delore completing this Form)

TO'BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ot Member, address, Designated Examiniag Authority, 1934 Acl ragisiretion 0. and monty in which tiscal year ends “or
purposes of the aud t requirement of SEC Rule 172-5:

I l Note: If any of the iniormation shown on the mailing {abel
0S3317 FINRA DEC requires correction, please e-mail any corrections tc
RUTBERG & COMPANY LLC 11 ™11 - form@sipg.org and s¢ irdicale ¢n the form tiled.
351 CAUFORNIA ST STE 1900
SAN FRANCISCO CA S4104-2418

Name and telephone number of persan ts conlact
respecting this form.

L_ | ’ l ~\\'~)"\~4‘ L—G\)

Z.-A: General Assessment {llem 22 from page 2) - - el

g.409

B. Less payment made with SIFC-6 filed {exclude interest) i 2,250

4,

Date Paid . 3,,
Less prior overpayment applied { 335

FJ

Assessmeni palance due or {'overpaymem]. ) ) S'. ? \i \‘) .

m

n

Totzt assessment bajance and interest due {or overpayment carried forward) § Sg ?)q \_f
G. PAID WiTH THIS FORM: ’

Check enclesed, payable to SIPC

Totel {musi be sane as F above) § S: gf’ q\'f ,

H. Overpayment carried forward ' §(. )

od

. Suasidiaries {S) and predzcessors (P) included in this form {give name and 1934 Act registration numbet):

The SIPC member submitting this form and the
persan 9y whom it s excouted represent thereby
that all informasion conta'ned 1efein is true, correct
and complete. .

+ C&(ﬂ\— WA Ll

Jae ot Serparatio Pmr.au@: or ofhes arganiza-ior)

iselhorized S graiuref

Dated the ] st day of_&m?l}_— 20§ . )UJ"{‘ = TS :

This ferm and the assessment payment is due 60 days alter the end of the fiscal year, Retain the Warking Copy aof this form
for a period of nel less than 6 years, the latest 2 years in an easify accessible place.

% Dates: i .

= Fosimzrked Received Qeviewed

m .

E Caleviations Jocumentalion -+ Ferward Copy
= .

ey Excegticns:

o

@ Disposition of exceplions:
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| DETERMINATION OF “SIPC NET GPERATING REVYENUES”
AND GENERAL ASSESSMENT

Amounts for -heg fiscal oerice
. beginning 1 ! L2010
and ending_t2 L2040

Etiminate cents

Iltem No.
2a. Total reven se crocuc Line 12/arl I:A Line 9, Code 4080} $ 3.750, 292

2. Addil o3s:
{1) Tatz! revenves frum lhe securities business of subsidiaries (excepl loreign subsidiaries) and

predecessa-s ao! inciuded abave.

(2} Net loss [rom principe) transzctions in securilies in tracing accounts.

(3] Net loss lrom pringipal transactions in corr adities in tading accounis.

{4) Inle-est and dividond expense deducted in determining item 2a.

(5 Net 03s ‘rorr managemen! of or partic pation in the undarwnlmg or distribution ol secuslilies.

{6) Expensts olher than advalising, prin: ing, registration fees and legal ‘ees ded. clad in determining net

pmm from management of or participation in underwriling or disiribution of securities.

(7} Net loss from sacurities in investmanl aceounts.

Tolal adcitions A 3; 7(;0 i)?z

22, Decuctions:

{1} Revenues fram the distribusion of shares ¢f a regisiered open ¢nd invesiment company or uni
invastmant 1-ust, from the sale of variable annuities,. irom the business of insurance, from investmen! .
advisory services repde-ed fo registered invesiment ccmpanias or insurance company separate
accounts, and from fransactions in securily futures products,

{2) Revenues rem Zommodity iransactions,

13 Commissions, ocr hrokerage and clezrance paid to olher SIPC membexs in cnnnecnon uiih
secLilies transactions. .

{4) Reimbursements tfcr sostage i connection w th prox;-'sulicilariun.b

{€) Nel -;ain‘frum securities in invacimzat aceounts. . o

{€] 100% of commissicns asd markups earned from transactions in (i} cerlficatas of deposit and
{ii) Treasury bills, bankers aczeptances ¢r commercial pager thal mature nine manlhs or less
irom Issuance oate.

{71 D'rect expenses of printing advertising and'legal lees Incurred in connect on with other revanue
relatec to the securities business {revenue de‘ined by Seciion 16(2)(L] of the Acl).

(8: Other revense not reiated either directly or indirectly to the securities Jusiness.
{See fastruction C):

Hs 394 17F

(9 (Fi Tolal intesest and div dend experse (FOCUS Ling 22/PART 1A Line 13,
Code 4075 plus lire 2b{4) atove) but not in excess
cf fotal interest and dividend income. $

(i} 40% of margin interest earned on cusiorners securilies
accounts (42% of FOCUS line 5, Code 3360). $

Enter the grealer of line (i) or {ii)

Total deductions . 3‘60_!,}" 76

2d. SIPC Ne: Ogerating Revenues e ’34 3 [S LB

2e. Genetal Assessmerit @ L0025 v S ?1 l“.-) CK

{la oage ¢, line 2.A.}
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OATH OR AFFIRMATION

I, Bryan B. Rutberg , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pettaining to the firm of
Rutberg and Company, LLC , as
of _ December 31 , 2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

None

IPanv} o~ JOHN MINJIR ;
i 3\ Commission # 1724080
Notary Public”” ) Notary Public - California 2

b . . San Francisco County
This report ** contains (check all applicable boxes): My Cormm. Expies Mar 5, 2011

2
&
(a) Facing Page. §vvvv,vvv,v,-vvvvvv
(b) Statement of Financial Condition. ’
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation.of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requitements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

B}

0O O

(XX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



— CALIFORNIA ALL- PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189

State of California
County of j’?’u f//,o“’CffCO
— On DZ/ZF/%// before me, _(J San Mrwf”ff/ ro7hr) /U/C/(

Date Here Insert Name and Title of th6 Officer

personally appeared Lr o Y B RoTbatE

Mame(s) of Signer(s)

who proved to me on the basis of satisfactory
- evidence to be the persony{) whose name(g) is/gre
subscribed to the within instrument and acknowledged
to me that he/sHe/théy executed the same in

- S it o his/hgr/thgfr authorized capacity(iffs) and that by
JOHN MINJIRAS his/hgr/thgir signature() on the instrument the
< N%fé??;ség&fééﬁgggc person(g), or the entity upon behalf of which the
. £ /) san Francisco County = person(g) acted, executed the instrument.
3 My Comm. ExpiresMar5,203’E _
A MMM RS S E s e o s o | certify under PENALTY OF PERJURY under the

laws of the State of California that the foregoing
e paragraph is true and correct.

WITNESS my hand and official seal.

Signature: Oon 27009, —

Place Notary Seal Above Signature of Notal lic
OPTIONAL —

Though the information below is not required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document
- Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer’'s Name: Signer's Name:
Corporate Officer — Title(s): [ Corporate Officer — Title(s):
Individual O Individual
Partner — [ Limited [ General | Top of thurmb here U Partner — O Limited [J General [ Top of thumb here

- Attorney in Fact [ Attorney in Fact

Trustee [] Trustee
Guardian or Conservator (0 Guardian or Conservator
e Other: [J Other:

Signer Is Representing: Signer Is Representing:

© 2010 Nauonal Notary Association ¢ NatlonaINotary org * 1- 800 US NOTARY (1-800-876-6827) Item #5907



