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OATH OR AFFIRMATION

I, Brian L. Goding , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cost Containment Services, Inc. , as
of December 31 ,20 10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

MAREA S. BECHER -
Notary Public - Notary Seal ﬁ/’\:\ L\%v
STATE OF MISSOURI s
Commission for St. Charles County Signatur

My Commission Expires Oct. 23, 2011 . L.
Commission #07387313 President/Principal

Title

Notayy Puklic

=~

his report ** contaifis (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condltlon

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprletors Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Credltors

(g) Computation of Net Capital. :

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Accountants' Report on Intemnal Controls Required by Rule 17a-5

*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CPAs + Business Advisors

- Mueller Prost PC - : PK(

To the Board of Dire‘ctors and Stockholders
Cost Containment Services, Inc.
St. Louis, Missouri

INDEPENDENT ACCOUNTANTS’ REPORT

We have audited the accompanying statement of financial condition of Cost Containment Services, Inc. (the

- “Company”), as of December 31, 2010, and the related statements of loss, changes. in stockholder’s equity, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company’s management. Our responsibility is to -
express an opinion on these financial statements based on our audit. - :

We conducted our audit in accordance with the standards of generally accepted in the United States of America.
These standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An-audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material 'respects\, the financial
position of Cost Containment Services, Inc. as of December 31, 2010, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of America, ‘
Our audit of the financial statements of Cost Containment Services, Inc. for December 31 , 2010 was made for the
purpose of forming an opinion on the financial statements taken as a whole. The additional information is a
o required part of the financial statements to fulfill reporting requirements of the Securities and Exchange
Commission and the Financial Industry Regulatory Agency. Such information has been subjected to the auditing
procedures applied in the audits of the consolidated financial statements and, in our opinion, is fairly stated in all

material respects in relation to the consolidated financial statements taken as a whole.
| WuallerBrosk P
e February 22, 2011 ~

St. Louis, Missouri ,, v Certified Public Accountants

Main tel +1 314 862 2070 | Main fax +1 314 862 1549 | ‘www.muellerprost.com
St. Louis | 7733 Forsyth Blvd. | Suite 1200 | St.Louis | MO | 63105
St. Charles | 2460 Executive Drive | St.Charles | MO | 63303

Mueller Prost PC is a member of PKF /lnternational Limited, an association of legally independent member firms. . o ) ’ 1

Advising with Vision® www.muellerprost.com
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COST CONTAINMENT SERVICES, INC.
STATEMENT OF FINANCIAL CONDITION
: DECEMBER 31, 2010

ASSETS
Cash- ‘ J ‘ e o A $ 154
Otherreceivable - .' o - L . 9,879
Deposits . T : : T ‘ : 50,000 -
Total Assets - : o o S $ 60,033 -

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities S . : S LT - » : «
Due to affiliated party . : o ’ . : (10,033
Stockholder's eqwty ., : .
Common stock, $1 par value, 30,000 shares authonzed - C , ) 100 -
100 shares issued and outstandlng o o ’ ' R
Additional pa|d~ln -capital : ‘ : . A - ; 49,900

Total Llabthtles and Stockholders Equuty ‘ : R 60,033

', The Notes to Finﬁancyia‘l‘ Statements are an iniegral’pan‘ of this Statement



COST CONTAINMENT SERVICES INC
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 ,"2010 .

‘Revenue
Clearing fees
Commissions ‘
' Total Revenue

Management Fees

~ Net Income

The Notes to Financial Statéments a}re an Integral part of this statement.

63,070

13360
76,430

76,430



 COST CONTAINMENT SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

o '~ FOR THE YEAR ENDED DECEMBER 31, 2010
- Common Stock | .~ Additional .
Number - Par - Paid-in »
- of Shares , Value - __Capital “Total
Balance at January 1, 2009 . 1w0$ 100 $ 49,900 $ 50,000
Net Income o ' 5 - BRI - - -
Balance at December 31, 2009 100 $ 1000 $ 49900 $ 50,000

~ The Notes to Financial Statements are an integral part of this statement. L 4
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'COST CONTAINMENT SERVICES, INC.
'STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

Operating Activities , \ |
Net income R RPN : ' R : : Y e
Adjustments to reconcile net income to net ' i ‘

cash used by operating activities ‘
Changes in \ o

Other receivables ,' ' T : : - i o k _ | (é,423) ‘
Due to affiliated patty | SR : '\ \ ST ' (4,793) o
Nt C}a’sh‘ Used by bperéting Ac/t‘i‘vities" : - E e R (8,216)
Cash at Decembe‘r31‘,k2009 L | e L C | B B 8,370 .
Cash at December 31,2010 [P R s L ‘1"54
TheNotes to Fihanéia/ Sia'téméhts ére an integral part of this :xs-fateii_jep{. - " . ) : : - - - : f5
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COST CONTAINMENT SERVICES INC.
' NOTES TO FINANCIAL STATEMENTS

NOTE 1

SUMMARY OF SIGNIFICANT :AC,COUN‘TING POLICIES

Thls summary of significant accountlng pohmes is presented to assnst m understanding the
Company’s financial statements. These accounting policies conform to accounting principles
generally accepted in the United States of America and have been consistently applled in the

'preparatlon of the fmanmal statements

Busmess Actlv1tv~ :

Cost Containment Services, Inc. (the “Company) is a reglstered secuntles broker—dealer and
clears all customer transactions: through a clearing’ firm/agent on a fully disclosed basis. The -
Company does not hold funds or securities for, or owe money or securities to customers, and
does not otherwise carry customer accounts. Aocordlngly, the Company is exempt from
Securities and Exchange Commission Rule 15¢3-3. v

Recoqmtlon of Income and Expenses

Commission income and cleanng fees related to secuntles transactxons are recogmzed on a

settlement date basis because all such transactions are cleared through another broker-dealer .
which operates on this basis.- Reportlng such transactions on a trade date basis would not result

in a material difference.

E Use of Estlmates-

The preparatlon of fmanClal statements in conformlty with accountlng pr|nC|pIes generally;

‘accepted in the United States of America requires management to make . estimates and

assumptions that affect certain reported - amounts and disclosures. Accordmgly, actual results
may differ from those estimates. . .

'Incom’e Taxes

The Company, with the consent of its stockholder, has elected to be taxed as an S corporation
under the provisions of the Internal Revenue Code (IRC). In lieu of corporation income taxes, the
stockholder of an'S corporatlon is taxed on his/her proportionate share of the Company’s taxable
income. Therefore, no"provision or liability for federal income taxes ‘has been mcluded in the

- financial statements.

The Company follows the guidance of “FASB Accounting Standards Codification 740-10, Income
Taxes — Overall” as of and for the year ending December 31, 2010. Included in this is a
requirement under. Accountlng for Uncertainty in Income Taxes that realization of an. uncertain

income tax position must be “more likely than not”(i.e., greater than 50% likelihood of receiving a

benefit or expense) before it should be recognized in the financial statements. Further, the code
section prescribes the benefit or expense to be recorded in the consolidated financial statements

as the amount most likely to be realized assuming a review by tax authorities having all relevant
information and applying current conventions.. The code section “also clarifies the financial
statement: classification of potentlal tax-related penalties and  interest -and sets forth new
disclosures regarding unrecognlzed tax benefits or expense. The Company has assessed its
federal and state tax positions and determined there were no’ uncertamhes or-possible related -
effects that need to be recorded as of or for the year ended December 31, 2010.- The federal and

state income tax returns of the Company for 2010, 2009, 2008. and 2007 are subject to

examlnatlon by the respectlve taxmg authorltles generally for three. years after they were filed.:
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COST CONTAINMENT SERVICES INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 2

NET CAPITAL REQUIREMENTS'

. The Company is subject to the Securlttes and Exchange Comm|SSIon Uniform Net Capital Rule
-(Rule 15¢3-1), which requires the malntenance of minimum net capltal and requires that the ratio

of aggregate indebtedness to net capital, both as defined, shall not exceed 15.t0 1. The Company
had net capital of $35,121 ‘which was $30,121 in excess of its required minimum net capital of

%5, 000 The Company s ratio of aggregate rndebtedness to net caprtal was-.2857 to 1.

DEPOSIT

NOTE 3

The Company is required to maintain a deposit of $50,000/with a clearing broker-deale_r.

AFFILIATED PARTY

 NOTE 4

The Company has an agreement with an affrllated company, FIdUCIafy Consultants, Inc.
("FCI”), whereby FCI furnishes office space and management services in connection with

 the development, promotion, management and operation of the Company’s business, in
‘exchange for 100% of the gross revenues of the Company before the deduction of any
-accounts payable of the Company. In the event that the Company’s: operating expenses

exceed such fee, FCI will waive its fee and reimburse the Company in the amount of such <
excess expenses. The management fee to FCI was $76,141 for the year ended December
31, 2010. : t ‘

NOTE S

SUBSEQUENT,.'EVENTS

The Company has evaluated subsequent events through the - date of the : mdependent
accountants’ report
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'Cost Containment Serwces Inc. | . .
Computation of Net Capital ‘ '
- December 31,2010

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition 50,000
2. Deduct ownership equity not allowable for Net Capital A . s )
3. Total ownership equity qu'a’liﬂed"for NetCapital =~ * ......... e P o PR > 50,000
4. Add: - P : ; —— "
A. Liabilities subordinated to claims of general creditors allowable in computanon of net capltal Kewes diehivd L R
B Other (deductions) or allowable credits (List) Za% ; etk sie'e 4 : E@

5. Total capital and allowable subordinated liabilities . Rl ek e m e e 8 ot S § mh A s 4 i
6..Deductions and/or charges: / ‘
A.Total non-allowable agsets from

Statement of Financial Condition (Notes B and C) P
B.-Secured demand note deficiency cieean oo e pae e, 3590

C. Commodity futures contracts and spot commodtties-
proprietary capital charges e a e R
D. Other deductions and/or charges PPN R
7. Other additions and/or allowable crédits (List)
8. Net Capital before haircuts on securities positions
9. Halrcuts on securitles (computed, where appliicable,
pursuant to 16¢3-1(f) ‘
A. Contractual securities obmmitment‘s
B. Subordinated securities borrowings
C. Trading'and Investment securities:
1. Exempted securities .
.2. Debt securities
3. Options PN
- 4, Othef sectirities
D. Undue concentration
E. Other {List)
10. Net Capital

PSR . . 1B66D

OMIT PENNIES

See,lndepéndent AccbunfaniS' Report



‘Cost Containment Services, Inc.
Computatlon of Basic Net Capital Requirements
and Computation of Aggregate lndebtedness

: December 31 2010

. * COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
a . . ‘ g

11. Minimum net capital required (6-2/3% of line 19) -~ . _ ... ....... T Jeinivivees $ 66913756
12, Minimum-doliar net capital requirement of reporting broker or dealer and mirimum net capltal requnrement ’

of subsidiaries computed in accordance with Note (A) 8§
13. Net capital requirement (greater of line 11 or 12) ° : $ i - 7
14.Excessnet capital (N6 10718sS 13) L. .. i i e e e e e S s 3 121 -
15. Net capital less greater of 10% of line 19 or 120% of line 12 e i e e s e i B ~ 29,421 -

COMPUTATION OF AGGREGATE INDEBTEDNESS o - )
16. Total A L. liabllities from Statement of Financlal Condition. . awee $ 10033 ‘
17. Add: ; 4 R S
A. Drafis forimmediate credit =~ -... ..ol eiena. e o

B. Market value of securities borrowed for which no
equivalent value is paid or credited = ... - . Vemeren$ ol ; o .

C. Other unrecorded amounts (List) . ...... P I R 8. . hedlg
19, Total aggregate indebtedness ‘ - w § 40,033
20. Percentage of aggregate Indebtedness to net capital (line 19 divided by line 10) . ) 23,57/ :
21. Percentagé of debt to debt-equity total computed in aocordance with Rule 15¢-3-1(d) - 000 K

See Independent Accountants' Report |
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Cost Containment Services, Inc.
Exemptrve Provision and Scheduled Wlthdrawals
December 31, 2010

Exemptive Provision Under’Rule 15¢3-3
25.Ifan exemptron from Rule 15c3-3 is claimed, identify. below the sectron upon whrch such exemptlon is based ] .
A. (k) (1) - Limited business (mutual funds and/or variable annuities only) . ...... e P R NRT T ,i455.0|..
‘ lase0]

B. (k) {2) (i) - "Special Account for the Exclusive Benef t of customers” marntarned

C.-{k) (2} {ii) = -All customer transactions cleared through another broker dealer on a fully disclosed basls. o
Name(s) of Clearrng Frrm(s) Please separate multlple names wrth a semr-colon
- J.BMorgar .CI % Corp:. . i
D, (k)(3) Exempted byorder of the Commission..‘,( Ch ey E e £a e ny e

- Ownership Equrty and Subordinated Lrabrlrtres maturing or proposed to be
withdrawn within the next six months and accruals, (as defi ned below)

o which have not been deducted in the computatlon of Net Caprtal
- Type of Proposed

Withdrawalor ' - . ' Amounttobewith-  (MMDDYY) Expect
Accrual : Lo L Ingider or drawn (cash amount - " Withdrawal - to
(See below for : ’ _ ) Outsider 7~ andfor Net Capital " or Maturity Renew
code to enter) N ) Namé’ofLevnderorComributor ) _ (rn or Out) Value of Seouriﬂes)::'? ., ~Date (Yes.or No}
- S N > R - QO - AP J
T T D D e
| B = R = R =

. E m

TOTAL §
S " OMIT PENNIES

Note: A reconcrlratlon of the computatron of net caprtal under Rule 15c3 1 is not necessary smce there are not material

differences pursuant to Rule 17a- 5(d)(4)

__ See Independent Accountants’ Report.

10



To the Board of Directors and Stockholders
Cost Contarnment Servrces lnc :
St. Louis, Mlssoun

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROLS

In planning and performing our audit of the. fi hancial statements of Cost "Conta/nment Services, Inc. (the

“Company"”), for the year ended December 31, 2010, we considered its internal control,. rncludlng control activities -

for safeguarding securities, in order.to determlne our: audltlng procedures for the purpose of expressmg our -
opinion on the fmancnal statements and not to provrde assurance on mternal control. ‘ :

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commrssron (the "SEC”) we have made a
study of the practices and procedures followed by the Company, mcludlng tests of such practices and procedures
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(11) -and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relatlng to customer secuntres we drd not review the practlces and procedures followed by the

~ Company i in any of the followmg

1. - Making quarterly securities examlnatlons counts venflcatlons and compansons and recordation of
dlfferences requrred by Rule 17a-13, | . .

2. Complymg with the requurements for prompt payment for secuntles under Sectlon 8 of Federal Reserve U
Regulation T of the Board of Governors of the Federal Reserve System .

The management of the Company is responsrble for establlshmg and malntarnlng an mternal control structure and .
practices and procedures, referred to in the precedrng paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal. control
policies and procedures and the practices and  procedures can be -expected to achieve the SEC's above -
mentioned objectives. Two of the obJectlves of internal control structure and the practices and procedures are to -
provide management with reasonable, but not absolute assurance, that assets for which the Company has

| .- responsibility are safeguarded against loss from unauthorized use or dlsposmon ‘and that the transactions are

executed in accordance with- Management's authorization and recorded properly to permit Board of Directors and
Stockholder’s. preparation of financial statements in conformity. with generally accepted accountrng principles.
Rule 17-a5(qg) lists addrtronal objectlves of the practices and procedures in the preceding paragraph

Because of mherent llmltatlons in internal control or the practlces and procedures referred to above efror or fraud

.may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
" that they may ‘become inadequate because of changes in condrtlons or that the effectlveness of their deS|gn and ‘

operatron may deteriorate.

A control defrcnency exists when the desrgn or operatron of a control does not allow management or employees in

the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A

significant defi iciency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a ’
matenal weakness yet lmportant enough to ment attention by those charged with governance

A matenal weakness is a deflcrency, or comblnatlon of deflc1en0|es in internal control, such that there is a

. responsible possibility that a material mlsstatement of the Company sfi nancnal statements will not be: prevented or -

detected and corrected ona tlmely basis.,

"



Mueller ProstPC ~ PKF

CPAs+ Business Advisors

INDEPENDENT A'CCOUNTA‘NTS’ REPORT ON INTERNAL CONTROLS (CONTINUED)

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control

structure that might be material weaknesses under standards established by the American Institute of Certified

o Public Accountants. A material weakness is a condition in which the design or operation of one or more of the

internal control components does not reduce the relatively low risk that error or fraud in amounts that would be

~ material in relation to the financial statements being audited may occur and not be detected within a timely period

- by employees in the normal course of performing their assigned functions. However, we noted no matters

involving internal control, including control activities for safeguardlng securities that we consider to be materlal'
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practlces and procedures were adequate at December 31, 2010
to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
Financial Industry Regulatory- Authority, and other regulatory. agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be
and should not be used by anyone other than these specnf ied parties. :

February 22, 2011 | ' a e
St. Louis, Missouri , T Certified Public Accountants

Main tel +1 314 862 2070 | Main fax +1-314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Blvd. | Suite 1200 | St. Louis { MO | 63105
St. Charles | 2460 Executive Drive | St. Charles | MO | 63303

Mueller Prost PC is a member of PKF international Limited, an association of legally independent member firms. . 12
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