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OATH OR AFFIRMATION

William Abrams swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

7V C-Pi79L 4JE7 ZLC as

of December 31 20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature
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York

Quafied in \NeScheSter Count
Notary Public Commission Expires March 30 20
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Computation of Net Capital
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IEJ An Oath or Affirmation

copy of the SIPC Supplemental Report Bound under separate cover

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal control
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McGladrey Pullen LLP

Certified Public Accountants

1185 Ave of the Americas

New York NY 10036-2602

l\/l cG ladrey
0212.372.1800 212.372.1801

www.mcgladrey.com

Independent Auditors Report

To the Board of Directors and Member

DVB Capital Markets LLC

New York New York

We have audited the accompanying statement of financial condition of DVB Capital Markets LLC the

Company as of December 31 2010 that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the statement of financial condition An

audit also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall statement of financial condition presentation We believe that our audit of the

statement of financial condition provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects

the financial position of DVB Capital Markets LLC as of December 31 2010 in conformity with accounting

principles generally accepted in the United States of America

New York New York

February 28 2011

McGladrey is the brand under which RSM McGladrey Inc and McGladrey Pullen LLP serve clients business needs Member of RSM International network network of

The two firms operate as separate legal entities In an alternative practice structure independent accounting tax and consulting firms



DVB Capital Markets LLC

Statement of Financial Condition

December 31 2010

ASSETS

Cash and Cash Equivalents

Receivable From Affiliate

Accounts Receivable

Deferred Tax Asset

Other Assets

Total assets

LIABILITIES AND MEMBERS EQUITY

9141299

2988

765249

202425

3173

10115134

Liabilities

Accounts payable and accrued expenses

Payable to Affiliate

Income taxes payable parent company

Total liabilities

Commitments Contingencies and Guarantees

Subordinated Borrowings

Members Equity

Total liabilities and members equity

See Notes to Statement of Financial Condition

1624549

1104510

58522

2787581

5310000

2017553

10115134



DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note Nature of Business and Organization

DVB Capital Markets LLC the Company was established on October 21 2005 and is wholly owned

subsidiary of DVB Holding US Inc the Parent which itself is wholly owned by DVB Bank SE DVB
Bank The Company is registered broker-dealer with the Securities and Exchange Commission the
SEC and is member of the Financial Industry Regulatory Authority Inc FINRA The Company
provides DVB Banks global clients and new client relationships in the transportation sector with capital raising

and financial advisory services including access to the U.S capital markets through equity and debt

placements and public offerings and mergers and acquisitions and restructuring services All trades and

placements are executed on delivery versus payment basis

The Company operates under the provisions of Paragraph k2i of Rule 15c3-3 of the SEC and
accordingly is exempt from the remaining provisions of that rule Essentially the requirements of Paragraph

k2i provide that broker-dealer which carries no margin accounts and promptly transmits all customer

funds and delivers all securities received connection with its activities as broker or dealer does not

otherwise hold funds or securities for or owe money or securities to customers and effectuates all financial

transactions between the broker or dealer and its customers through one or more bank accounts each to be

designated as Special Account for the Exclusive Benefit of Customers of the Company is exempted from

the remaining provisions of Rule 15c3-3 including the requirement to make the reserve computations under

Rule 15c3-3

Note Significant Accounting Policies

The financial statements are prepared in conformity with accounting principles generally accepted in the

United States of America which require management to make estimates and assumptions including those

regarding financial instrument valuations and certain accrued liabilities that affect the related amounts

reported in the financial statements and accompanying notes Actual results could differ materially from those

estimates

The Company defines cash and cash equivalents as highly liquid investments with original maturities of three

months or less at the time of purchase From time to time the Companys account balance held at financial

institutions exceeds Federal Depository Insurance Corporation FDIC insurance coverage and as result

there is concentration of credit risk related to the balance on deposit in excess of FDIC insurance coverage
The Company believes that the risk of loss is not significant

The Company has elected to be treated as corporation for federal and state income tax purposes and

utilizes the asset and liability method to calculate deferred tax assets and liabilities The amount of current

and deferred taxes payable or refundable is recognized as of the date of the financial statements utilizing

currently enacted tax laws and rates Deferred tax expenses or benefits are recognized in the financial

statements for the changes in deferred tax liabilities or assets between years

The Company is member of group that files consolidated federal and state tax returns Accordingly

income taxes payable to the tax authorities are recognized on the financial statements of the parent company
who is the taxpayer for income tax purposes Pursuant to tax-sharing arrangement the members of the

consolidated group allocate payments to any member of the group for the income tax reduction resulting from

the members inclusion in the consolidated return or the member makes payments to the parent company for

its allocated share of the consolidated income tax liability This allocation approximates the amounts that

would be reported if the Company was separately filing its tax returns The result of these allocations is

reported on the accompanying statement of financial condition under the captions income taxes payable

parent company or refundable income taxes parent company



DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note Significant Accounting Policies Continued

The Company also recognizes deferred tax assets on deductible temporary differences and deferred tax

liabilities on taxable temporary differences Temporary differences are the differences between the reported

amounts of assets and liabilities and their tax bases As those differences reverse they will enter into the

determination of future taxable income included in the consolidated tax returns Deferred tax assets are

reduced by valuation allowance when in the opinion of management it is more likely than not that some

portion or all of the deferred tax assets will not be realized Deferred tax assets and liabilities are adjusted for

the effects of changes in tax laws and rates on the date of enactment

Financial Accounting Standards Board FASB Accounting Standards Codification Topic 740 Income

Taxes provides guidance for how uncertain tax positions should be recognized measured disclosed and

presented in the financial statements This requires the evaluation of tax positions taken or expected to be

taken in the course of preparing the Companys tax returns to determine whether the tax positions are more

likely than not of being sustained when challenged or when examined by the applicable tax authority Tax

positions not deemed to meet the more-likely-than-not threshold would be recorded as tax expense and

liability in the current year For the year ended December 31 2010 management has determined that there

are no uncertain tax positions With few exceptions the Company is no longer subject to income tax

examinations by U.S federal state or local tax authorities for years before 2006

Note Related Party Activities

The Company has various service agreements with the Parent and various other subsidiaries of the Parent

and DVB Bank The Company shares many of the same resources to benefit from infrastructural cost

savings in the conduct of its business

The Parent and other entities under common ownership provide office space and various other administrative

services as defined in the respective service-level agreements to the Company In addition the Company

provides certain intragroup advisory services

On March 16 2006 the Company entered into an equity subordinated loan agreement with DVB Bank The

effective date of the agreement is April 24 2006 The interest rate on the loan is 3.52% The loan matured

during the year ended December 31 2010 and was renewed until April 30 2014 As of December 31 2010

the outstanding amount on the loan is $560000

In addition the Company entered into one-year $15000000 revolving subordinated loan agreement with

DVB Bank The interest rate on the loan is at overnight LIBOR pIus 2.25% During the year ended December

31 2010 the loan was renewed until April 30 2014 The purpose of the revolving credit arrangement was to

assist the Company in maintaining liquidity and regulatory capital for the purpose of future underwriting

transactions As of December 31 2010 the Companys outstanding balance on this loan was $4750000

These subordinated loans are approved by FINRA for inclusion as equity by the Company in computing net

capital under the SECs Uniformed Net Capital Rule To the extent that such borrowings are required for the

Companys continued compliance with minimum net capital requirements they may not be repaid



DVB Capital Markets LLC

Notes to Statement of Financial Condition

Note Income Tax

The income tax provision at December 31 2010 consisted of the following

Deferred tax assets

Clearing personal costs 179

Legal costs 8528

Consulting costs 26854

Office relocation expenses 3831

Interest expense 4793

New York State deferred tax liability 3780
New York City deferred tax liability 6852
NOL 157393

ATM credit 11479

Net deferred tax assets 202425

Note Employee Benefit Plans

The Company contributes for eligible staff to 401k plan sponsored by DZ Bank AG New York Branch The

principal shareholder of DVB Bank is DZ BANK AG DZ BANK banking organization registered under the

laws of Germany The Plan sponsor matches the employee contributions up to an amount of 100% of an

employees contribution with the matching amount subject to maximum of 5% Eligible employees are

vested for the matched amount over four-year step-up period The vesting schedule would be 25% in year

one 50% in year two 75% in year three and 100% in year four

The Company participates in health plan with DZ BANK AG New York Branch

The Company also participates in defined benefit plan sponsored by DZ BANK AGs New York Branch for

eligible staff All salaried employees with over one year of service are eligible to participate in the defined

benefit plan

Note Regulatory Requirements

The Company as registered broker-dealer is subject to the SEC Uniform Net Capital Rule SEC Rule

15c3-1 which requires the maintenance of minimum net capital equal to $100000 or 6-2/3% of aggregate

indebtedness as defined whichever is greater and requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to As of December 31 2010 the Company had net capital and

excess net capital of $6353718 and $6167879 respectively The ratio of aggregate indebtedness to net

capital was approximately .4 to

Note Subsequent Events

In preparing these financial statements the Company has evaluated events and transactions for potential

recognition and/or disclosure through February 28 2011 the date the financial statements were available to

be issued



DVB Capital Markets LLC

Schedule of Assessment and Payments General

Assessment Reconciliation Form SI PC-7

December 31 2010

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5e3 under the Securities

Exchange Act of 1934



McGladrey Pullen LIP

Certified Public Accountants

1185 Ave of the Americas

New York NY 10036-2602
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Board of Directors

DVB Capital Markets LLC

609 Fifth Avenue

NewYorkNY 10017

Attention Mr William Abrams Managing Director

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2010 which were agreed to DVB Capital Markets LLC the

Company the Securities and Exchange Commission the Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and these other specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 Part Ill for the year ended December

31 2010 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31

2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

New York New York

February 28 2011

McGladrey is the brand under which RSM McGladrey Inc and McGladrey Pullen LLP serve clients business needs

The two firms operate as separate legal entitles in an alternative practice structure

Member of RSM International network network of

Independent accounting tax and consulting firms



DVB Capital Markets LLC

Schedule of Assessment and Payments General

Assessment Reconciliation Form SIPC-7

December 31 2010

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5e3 under the Securities

Exchange Act of 1934



McGladrey Putlen LLP

Certified Public Accountants

1185 Ave of the Americas

New York NY 10036-2602

F/lcG lad rey 0212372.1800 212.372.1801

www.mcgladrey.com

Board of Directors

DVB Capital Markets LLC

609 Fifth Avenue

NewYorkNY 10017

Attention Mr William Abrams Managing Director

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-71 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2010 which were agreed to DVB Capital Markets LLC the

Company the Securities and Exchange Commission the Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and these other specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys

management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 Part III for the year ended December

31 2010 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31

2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

New York New York

February 28 2011

McGladrey is the brand under which RSM McGladrey Inc and McGladrey Pullen LLP serve clients business needs Member of RSM International network network of

The two firms operate as separate legal entities in an alternative practice structure independent accounting tax and consulting firms



DVB Capital Markets LLC

Statement of Financial Condition

December31 2010

Filed as PUBLIC information pursuant to Rule 7a-5d under the Securities Exchange Act of 1934


