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BAHARESTANI ZIEGLER TT
Ed IL

Certifier Pub/ic -lcceuuuutruuutj 11u13/Kuess Ac/v/sorb

To the Member of

SFL Securities LLC

INDEPENDENT AUDITORS REPORT

We have audited the accompanying statement of financial condition of SFL Securities LLC as of

December 31 2010 and the related statements of income changes in members equity and cash

flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based upon

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of SFL Securities LLC as of December 31 2010 and the results of operations

and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplementary information listed in the

accompanying table of contents is presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by Rule

7a-5 of the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as whole

New York NY
February 25 2011



SFL SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31 2010

Assets

Cash in Bank 27081

Total Assets 27081

Liabilities and Members Equity

Liabilities

Accounts Payable 157

Members Equity 26924

Total Liabilities and Members Equity 27081

The accompanying notes to financial statements are an integral part of this statemern
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SFL SECURITIES LLC
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2010

Income

Fees 56823

Interest and Dividends 422

Loss on Sale of Marketable Security 317

Total Income 56928

Expenses

Professional Fees 19334

Regulatory Fees and Expenses 2028

Insurance 25161

Other Expenses 8945

Total Expenses 55468

Net Income 1460

The accompanying notes to financial statements are an integral part of this statemen
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SFL SECURITIES LLC
STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Members Equity Beginning of Year $18164

Capital Contributions 7300

Net Income 1460

Members Equity End of Year 26924

The accompanying notes to financial statements are an integral part of this statement
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SFL SECURITIES LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2010

Cash Flows from Operating Activities

Net Income 1460

Changes in Operating Assets and Liabilities

Decrease in Marketable Security 14171

Decrease in Accrued Interest Receivable 220

Decrease in Accounts Payable 2459

Net Cash Provided by Operating Activities 13392

Cash Flows from Financing Activities

Capital Contributions 7300

Net Increase in Cash 20692

Cash Beginning of Year 6389

Cash End of Year 27.08

The accompanying notes to financial statements are an integral part of this statement
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SFL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Organization and Nature of Business

SFL Securities LLC the Company is New York Single Member Limited Liability Company

owned by SFL Holdings LLC The Company is broker-dealer registered with the Securities and

Exchange Commission and member of the Financial Industry Regulatory Authority FINRA

The Company is engaged in working with clients to arrange debt and equity private placements

Summary of Significant Accounting Policies

This summary of significant accounting policies of SFL Securities LLC is presented to assist in

the understanding of the Companys financial statements The financial statements and notes are

representations of the Companys management which is responsible for the integrity and

objectivity of the financial statements These accounting policies conform to generally accepted

accounting principles and have been consistently applied in the preparation of the financial

statements

Income Taxes

The Company as single member limited liability company does not record provision for

income taxes The results of the Companys operations are reported on the tax return of its

member

The Company believes that there are no material uncertain tax positions applicable for the year

ended December 31 2010 and accordingly no adjustments have been recorded in the financial

statements The Company is no longer subject to income tax audits for periods prior to 2007

Use of Estimates

In preparing financial statements in conformity with generally accepted accounting principles

GAAP management makes estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial

statements as well as the reported amounts of revenues and expenses during the period Actual

results could differ from those estimates

Page



SFL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Summary of Significant Accounting Policies continued

Related Party Transactions

Substantially all of the Companys operating expenses such as overhead costs have been provided

by its member and accordingly are not reflected in these financial statements

Exemption from Rule 15c3-3

The Company is exempt from Securities and Exchange Commission SECRule 5c3-3 under

subparagraph k2i and therefore is not required to maintain Special Reserve Bank Account

for the Exclusive Benefit of Customers

Net Capital Requirements

The Company is member of FINRA and is subject to the SEC Uniform Net Capital Rule 15c3-1

This rule requires the maintenance of minimum net capital and the ratio of aggregate indebtedness

to net capital both as defined may not exceed 15 to and that the equity capital may not be

withdrawn if the resulting net capital ratio would exceed 10 to At December 31 2010 the

Companys net capital was approximately $27000 which was approximately $22000 in excess of

its minimum requirement

Subsequent Events

On February 2011 the Company was purchased from SFL Holdings LLC by Clarkson USA
Inc and as such Clarkson USA Inc is currently the owner of the Company The name of the

Company was changed to CIS Capital Markets LLC

Page



SFL SECURITIES LLC
FINANCIAL STATEMENT

SUPPLEMENTAL REPORTS
DECEMBER 31 2010

TABLE OF CONTENTS

Computation of Net Capital

Report on Internal Accounting Control



SFL SECURITIES LLC
SUPPLEMENTARY INFORMATION

COMPUTATION OF NET CAPITAL RULE 15c3-1

DECEMBER 31 2010

Members Equity 26924

Net Capital 26924

Aggregate Indebtedness 157

2/3% of Aggregate Indebtedness 10

Minimum Requirement

Greater of 2/3% of Aggregate Indebtedness

or $5000 5000

Excess Net Capital 21924

Ratio of Aggregate Indebtedness to Net Capital 0.01 to

There are no material differences between the net capital reflected above and the net capital

reported in the Companys FOCUS Report Part IIA filed as of December 31 2010
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BAHARESTANI ZIEGLER RITTI

Certified Public Accountants Business Advisors

ACCOUNTANTS SUPPLEMENTARY REPORT
ON INTERNAL ACCOUNTING CONTROL

To the Member

SFL Securities LLC

In planning and performing our audit of the financial statements and supplementary information of

SFL Securities LLC the Company as of and for the year ended December 31 2010 in

accordance with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on the effectiveness of the Companys
internal control

Also as required by Rule 17a-5gl of the Securities Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness and net capital under Rule 7a-2a 11 and for

determining compliance with the exemptive provisions of Rule 15c3-3 Because the Company

does not carry securities accounts for customers or perform custodial ftinctions relating to

customer securities we did not review the practices and procedures followed by the Company in

any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fttlfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

148 Madison senu Iescnth L1oo york 1001o Phone 212685.1400 2L.6d6



Page Two
To the Member

SFL Securities LLC

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with accounting principles generally accepted in the United States of

America Rule l7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report financial data reliably in accordance with generally accepted accounting

priflciples such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combinations of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identifS any deficiencies in the internal control and control

activities for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and in our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SEC objectives



Page Three

To the Member

SFL Securities LLC

This report recognizes that it is not practicable in an organization the size of SFL Securities LLC

to achieve all the divisions of duties and cross-checks generally included in system of internal

control and that alternatively greater reliance must be placed on surveillance by management

This report is intended solely for the information and use of the Members management and the

SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

%zdLLCZ1
New York NY
February 25 2011


