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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Dart Executions, L.L.C. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) “FIRMID NO__

230 South LaSalle Street

(No. and Street)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Kelly Huerta 312)244-5338
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INDEPENDENT PUBLIC ACCOUNTANT whaose opinion is contained in this Report®

McGladrey & Pullen, LLP
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One South Wacker Drive, Suite 800 Chicago Hlinois 60606
{Address) (City) {State) (Zip Code)
CHECK ONE:

XlCertitied Public Accountant
[J Public Accountant

[ Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, Travis Aronson, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting -
schedules pertaining to the firm of Dart Executions, L.L.C., as of December 31, 2010, are true and correct. [ further swear (or affirm)
that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer.

b

Signature

Chief Executive Officer

Title

v "OFF,'C'AL S'EAL"

)

I Motary Public §
w Josegh Stevens
gA Notary_ Public, State of Ilfinois
¢ Conjmls‘sxop Expires 8/2/2011
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Facing page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey & Pullen, LLP

Certified Public Accountants

‘McGladrey

Independent Auditor's Report

To the Member
Dart Executions, L.L.C.
Chicago, lllinois

We have audited the accompanying statement of financial condition of Dart Executions, L.L.C. (the
Company) as of December 31, 2010, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the statement of financial
condition. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall statement of financial condition presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in ali material

respects, the financial position of Dart Executions, L.L.C. as of December 31, 2010, in conformity with
accounting principles generally accepted in the United States of America.

%ﬁ%//»é&%/ Lo

Chicago, lllinois
February 25, 2011

-1 -

McGladrey is the brand under which 858 McGladrey, inc. and McGladrey & Pullen, LLP serve clients business neads, Member of RSM international network, 3 network of
The two firms aperate as separate legal entities in an alternative practice structure, independent accounting, tax and consulting firms.



Dart Executions, L.L.C.

Statement of Financial Condition
December 31, 2010

Assets
Cash
Receivable from broker-dealers
Brokerage and execution fees receivable
Securities owned, at fair value
Total assets
Liabilities and Member's Equity
Liabilities
Accounts payable and accrued expenses
Total liabilities
Commitments and contingent liabilities

Member's equity

Total liabilities and member's equity

See Notes to Statement of Financial Condition.

24,287
2,316,406
233,329
1,828,800

4,402,822

349,271

4,053,551

4,402,822




Dart Executions, L.L.C.

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

Dart Executions, L.L.C. (the Company), a Delaware limited liability company, facilitates agency-only
equity, option and CFE future execution services for broker-dealers, institutional customers and
professional traders via a proprietary electronic order routing platform. The Company also provides
agency futures execution services via a floor brokerage operation located on the floor of the Chicago
Mercantile Exchange (CME).

The Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) under
the Securities Exchange Act of 1934 and a member of the International Securities Exchange,
Philadelphia Options Exchange, NYSE Arca, New York Stock Exchange, Boston Options Exchange,
Chicago Board Options Exchange, National Stock Exchange, NYSE Amex, BATS Exchanges, Direct
Edge Exchanges, CBOE C2, Chicago Futures Exchange, NASDAQ OMX, BX and PSX, National Futures
Association and the Financial Industry Regulatory Authority (FINRA). The Company is a wholly-owned
subsidiary of Ronin Capital, L.L.C. (Ronin or the Parent).

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially,
the requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker-dealer, and promptly transmit all customer
funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts
of the customers and maintains and preserves all related books and records as are customarily kept by a
clearing broker-dealer.

A summary of the Company's significant accounting policies follows:

Accounting policies: The Company follows Generally Accepted Accounting Principles (GAAP), as
established by the Financial Accounting Standards Board (the FASB), to ensure consistent reporting of
financial condition, results of operations, and cash flows.

Use of estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Revenue recognition: Brokerage and execution revenue and related expenses are recorded on a trade-
date basis.

Securities owned: Securities transactions are recorded on the trade date. Realized gains and losses on
securities transactions are determined on a specific identification basis and are included as net realized
gain (loss) on securities in the accompanying statement of operations. The difference between the cost
and the fair value of securities owned is reflected as unrealized gain (loss) on securities, and any change
in that amount is reflected in the accompanying statement of operations.

All securities are recorded at their fair value in accordance with GAAP, as described in Note 2.



Dart Executions, L.L.C.

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

Dividends and interest: Dividend income is recognized on the ex-dividend date. Interest income and
expense is recognized under the accrual basis.

Income taxes: The Company is organized as a single-member limited liability company and is a
disregarded entity for federal and state income tax purposes. Accordingly, no provision or benefit for
federal income taxes has been made in the Company’s financial statements.

For the year ended December 31, 2010, management has determined that there are no material
uncertain tax positions that impact the Company’s financial statements. The Parent is generally subject
to examination by U.S. federal and state tax authorities for the current tax year and prior three tax years.

Note 2. Fair Value of Financial Instruments

As described in Note 1, the Company records its securities owned at fair value. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The Company utilizes valuation techniques to maximize the
use of observable inputs and minimize the use of unobservable inputs. Assets and liabilities recorded at
fair value are categorized within the fair value hierarchy based upon the level of judgment associated with
the inputs used to measure their value. The fair value hierarchy gives the highest priority to quoted prices
in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs
(Level 3). Inputs are broadly defined as assumptions market participants would use in pricing an asset or
liability. The three levels of the fair value hierarchy are described below:

Level 1. Unadjusted quoted prices for identical assets or liabilities in active markets that the Company
has the ability to access at the measurement date.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3. Inputs that are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, a security’s level within the fair value hierarchy is based on the lowest level of
input that is significant to the fair value measurement. The Company’s assessment of the significance of
a particular input to the fair value measurement in its entirety requires judgment, and considers factors
specific to the investment.

Securities traded on a national securities exchange (or reported on the NASDAQ national market) are
stated at the last reported sales price on the day of valuation. To the extent these securities are actively
traded and valuation adjustments are not applied, they are categorized in Level 1 of the fair value
hierarchy.

At December 31, 2010, securities owned by the Company represent an equity interest in an exchange,
measured at fair value on a recurring basis based on quoted prices in active markets.



Dart Executions, L.L.C.

Notes to Statement of Financial Condition

Note 2. Fair Value of Financial Instruments (Continued)
The following table presents the Company’s fair value hierarchy for those assets measured at fair value
on a recurring basis as of December 31, 2010:

Fair Value Measurements Using
Quoted Prices Significant

in Active Markets Other Significant
for Identical Observable Unobservable
Assets Inputs Inputs
Description Total (Level 1) (Level 2) (Level 3)
Securities owned, at fair value
Common stock $ 914400 $ 914400 $ - $ -
Restricted common stock 914,400 - 914,400 -

$ 1828800 % 914,400 $ 914400 3 -

Note 3. Receivable from Broker-Dealers
Receivable from broker-dealers at December 31, 2010 consist of available cash balances.

Note 4. Related-Party Transactions

The Company operates under an expense sharing agreement whereby the Parent pays certain operating
expenses of the Company for which the Company reimburses the Parent at a monthly fixed rate. In
accordance with the terms of the agreement, the Parent will provide support services, office space, and
technology.

Note 5. Off-Balance-Sheet Risk and Concentration of Credit Risk

In the normal course of business, the Company’s customer activities involve the execution of various
customer securities transactions. These activities may expose the Company to off-balance-sheet risk in
the event the customer or other broker is unable to fulfill its contracted obligations and the Company has
to purchase or sell the financial instrument underlying the contract at a loss.

Since the Company does not clear its own securities and futures transactions, it has established accounts
with clearing brokers for this purpose. This can and often does result in a concentration of credit risk with
these firms. Such risk, however, is mitigated by each clearing broker’s obligation to comply with rules and
regulations of the SEC.



Dart Executions, L.L.C.

Notes to Statement of Financial Condition

Note 6. Indemnifications

In the normal course of business, the Company indemnifies and guarantees certain service providers,
such as broker-dealers, against specified losses in connection with their acting as an agent of, or
providing services to, the Company. The maximum potential amount of future payments that the
Company could be required to make under these indemnifications cannot be estimated. However, the
Company believes that it is unlikely it will have to make material payments under these arrangements and
has not recorded any contingent liability in the financial statements for these indemnifications.

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company’s maximum exposure under these arrangements is unknown, as this would involve future
claims that may be made against the Company that have not yet occurred. The Company believes that it
is unlikely it will have to make material payments under these arrangements and has not recorded any
contingent liability in the financial statements for these indemnifications.

Note 7. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The rule also provides
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1. At December 31, 2010, the Company had net capital of $2,911,919 which was
$1,911,919 in excess of its required net capital of $1,000,000. The Company's net capital ratio was
0.12to 1.

Note 8. Subsequent Events
On January 31, 2011, the Company distributed $920,400 of securities owned to the Parent.



Dart Executions, L.L.C.

Statement of Financial Condition
December 31, 2010

Filed as PUBLIC information pursuant to Rule 17a-5(d) under the
Securities Exchange Act of 1934.




