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OATH OR AFFIRMATION

1, Gerard Moreno , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Temper of the Times Investor Services, Inc. , as

of December 31 ,2010 , are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

4
BARBARA LATWIN Lq
NmawPumm,ﬁawngY b ‘éS\gl &Q;
No. 60-4642420 .
West Co. Exp. June 30, 201} A Signature

Notary Public

President

Title

=

his report ** contains (check all applicable boxes):

2] (a) Facing Page.

(b) Statement of Financial Condition.

Al (¢) Statement of Income (Loss).

K] (d) Statement of Changes in Financial Condition.

X] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

2 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Kl (g) Computation of Net Capital.

Kl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

Kl () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (¥) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR'S REPORT

To the Board of D1rectors O L
¥ Temper of the Times Investor Serv1ces Inc -
: Rye New York R

We have audlted the accompanymg statement of ﬁnancral condltron of Temper of the Times
- Investor Services, Inc (an S corporat1on) as of December 31, 2010 and 2009, and the related'
‘statements of operatlons, changes in stockholders' equity, changes in 11ab111t1es subordinated to. -

'clalms of general creditors, and cash flows for the years then ended that you are filing pursuant
- to: rule 17a-5 under the Securities Exchange Act of 1934, These ﬁnancml statements are the.
‘ 'responsrblhty of the- Companys management Our respons1b1hty is to express an oplmon on
these ﬁnanmal statements based on our audlts : : :

We conducted our audlts in accordance w1th audltmg standards generally accepted in the Umted .
~ States of- Amenca Those standards require that we plan and perform the audits to obtain-
reasonable assurance about whether the financial- statements are free of material misstatement.

" An audit includes ‘consideration'. of - 1nterna1 control ‘over ﬁnancral reporting as a basis for
- de51gn1ng audlt procedures that are appropriate in the circumstances, but.not. for the purpose of

expressmg an oplmon on. the effectrveness of Temper of the- Trmes Investor Serv1ces Inc s
'mcludes exammmg, on a test basm ev1dence supportmg the amounts and dlsclosures in the
- financial statements.-* An- audit also 1ncludes assessing the ‘dccounting pnnclples used and
- 51gmﬁcant estlmates made by management as well as evaluatmg the overall financial statementj
o presentatlon We beheve that our aud1ts prov1de a reasonable bas1$ for our oplmon B

In our opmlon the ﬁnanc1al statements referred to above -pre esent falrly, in all matenal respects,a
the financial position. of Temper of the Tlmes Investor Serv1ces Inc. as.of December 31, 2010 .
and 2009, ‘and the. results of its operations- ‘and its cash flows. for the years. then ended m:_

o conforrmty w1th accountlng pr1nc1ples generally accepted 1n the Umted States of Amerrca

| AOur audlts were conducted for the purpose of formmg an oplmon on the bas1c ﬁnanc1al(

‘ statements taken as a whole.: The supplemental information on pages 14 to 1718 presented for an

. purposes of additional- ana1y51s and is not a required part. of the basic financial statements, but is
supplementary information requlred by tule 17a-5 under the Securities Exchange Act of 1934.
" Such 1nformat10n has been subJected to the auditing procedures applied in the audits of the basic -
-/ financial statements and, in our opinion, is fairly stated in all matenal respects in relatlon to the* :
’ basrc ﬁnanc1a1 statements taken asa whole . T IE T D :

Pufcha_se,_N\_ewY k-
- February 28,2011
ACrowe Horwathlntemattonal Business Alliance Assocr‘a“té L



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2010 AND 2009
2010 2009

ASSETS
Cash and cash equivalents $ 559,241 $ 63,385
Cash segregated under federal and other regulations

(note 2) 604,875 1,052,610
Securities inventory, at fair value 21,247 67,506
Prepaid expenses ‘ 18,084 17,108
Due from related entity (note 9) - 91,548
Total assets $ 1,203,447 $ 1,292,157

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:
Payables to customers $ 229451 $ 266,895
Accounts payable and accrued expenses 42,800 34,530
Due to related entities (note 9) 9,070 60,267
Subordinated loan payable, related entity 200,000 200,000

Total liabilities 481,321 561,692

Stockholders' equity:
Common stock, $0.10 par value; 1,200,000 shares

authorized, 1,066,400 issued and outstanding 106,640 106,640
Additional paid in capital 4,050 4,050
Retained earnings 611,436 619,775
Total stockholders' equity 722,126 730,465

Total liabilities and stockholders' equity $ 1,203,447 $ 1,292,157

See notes to financial statements. 2.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
STATEMENT OF OPERATIONS

YEARS ENDED DECEMBER 31, 2010 AND 2009

2010 2009
Revenues: :
Enrollment charges $ 1,138,159 $ 1,100,925
Interest and dividend income 9,382 10,325
Unrealized gain (loss) on securities 32,005 (11,706)
Other revenue 32,844 27,071
Total revenues ' 1,212,390 1,126,615
Expenses:
Employee compensation and benefits 138,008 166,913
Marketing and customer benefits (note 9) 947,648 825,455
Occupancy and equipment rental 27,566 29,188
Postage and mailings 4,987 4,267
Licenses and taxes 17,232 32,130
Professional fees 11,000 20,000
Dues and subscriptions : 6,969 2,797
Bad debt expense 5,022 3,387
Other operating expenses 50,297 30,063
Interest expense 12,000 12,000
Total expenses 1,220,729 1,126,200
Net income (loss) $ (8,339) $ 415

See notes to financial statements. 3.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEARS ENDED DECEMBER 31, 2010 AND 2009

Balance January 1, 2009

Net income, year ended
December 31, 2009

Balance December 31, 2009

Net (loss), year ended
December 31, 2010

Balance December 31, 2010

See notes to financial statements.

Additional
Common paid in Retained

stock capital earnings Total
$ 106,640 $ 4,050 $ 619,360 $ 730,050
- - 415 415
106,640 4,050 619,775 730,465
- - (8,339) (8,339)
$ 106,640 $ 4,050 $ 611,436 $ 722,126
4.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

YEARS ENDED DECEMBER 31, 2010 AND 2009

2010 2009
Change in subordinated liabilities $ - $ -
Subordinated liabilities, beginning of year 200,000 200,000
Subordinated liabilities, end of year $ 200,000 $ 200,000

See notes to financial statements. 5.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
STATEMENT OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2010 AND 2009

2010 2009
Cash flows from operating activities:
Net income (8,339) $ 415
Adjustments to reconcile net income to net cash
provided by operating activities:
Unrealized (gain) loss on securities (32,005) 11,706
(Increase) decrease in operating assets:
Cash segregated under federal and other
regulations 447,735 103,721
Receivables from customers - 1,715
(Purchase) of marketable securities inventory 78,264 (978)
Prepaid expenses (976) 166
Due from related entity 91,548 (91,548)
Increase (decrease) in operating liabilities:
Payables to customers (37,444) (67,244)
Accounts payable and accrued expenses 8,270 4,318
Due to related entities (51,197) 48,267
Net cash provided by operating activies 495,856 10,538
Net increase in cash 495,856 10,538
Cash and cash equivalents, beginning of year 63,385 52,847
Cash and cash equivalents, end of year 559,241 $ 63,385
Supplemental disclosures:
Interest paid 24,000 $ -

See notes to financial statements.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Summary of significant accounting policies:

Nature of operations

Temper of the Times Investor Services, Inc., (the Company) is engaged in a single line of
business as a self-clearing securities broker/dealer, which provides a service to help
customers become enrolled in dividend reinvestment plans of publicly-traded companies.
This service is provided primarily to subscribers of The Moneypaper, a monthly
newsletter, Direct Investing, a semi-monthly newsletter, and purchasers of the Guide to
Direct Investment Plans, all of which are published by an affiliate. The Company is a
member of the Financial Industry Regulatory Authority (FINRA) and a member of the
Securities Investor Protection Corporation (SIPC). The Company operates in New York
and its customers are located throughout the United States.

Receivables from customers

Receivables from customers are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through
a charge to earnings and a credit to a valuation allowance based on its current assessment
of the current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a charge to the
valuation allowance and a credit to receivables from customers. Changes in the valuation
allowance are not material to the financial statements.

Securities inventory

Securities inventory is recorded on a settlement date basis and marketable securities are
stated at fair value based upon quoted market prices. Unrealized gains and losses are
reflected in revenue. The Company's inventory is comprised exclusively of marketable
corporate equity securities.

Fair value measurement

FASB ASC Section 820 defines fair value, establishes a framework for measuring fair
value, and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset
or transfer the liability occurs in the principal market for the asset or liability or, in the
absence of a principal market, the most advantageous market. Valuation techniques that
are consistent with the market, income or cost approach, as specified by FASB ASC
Section 820, are used to measure fair value,



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Summary of significant accounting policies (continued):

Fair value measurement (continued)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:
e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets
or liabilities the Company has the ability to access.
e Level 2 inputs are inputs (other than quoted prices included within level 1) that
are observable for the asset or liability, either directly or indirectly.
e Level 3 inputs are unobservable inputs for the asset or liability and rely on
management’s own assumptions about the assumptions that market participants
would use in pricing the asset or liability.

Revenue recognition

The Company charges an enrollment service charge for opening dividend reinvestment
plan accounts for those customers with the various publicly held companies. The
enrollment charges and the related revenues and expenses in connection with the
dividend reinvestment plan service are recognized on a settlement date basis. With
respect to the Company's method of conducting business, there is no material difference
between accounting on a settlement date basis as compared to a trade date basis.

Advertising costs

The Company does not do any direct advertising. The Company's promotional efforts are
handled by an affiliate.

Income taxes

The Company's shareholders elected S corporation status for Federal and New York State
income tax purposes. All taxable income and expense items are allocated to the
shareholders for inclusion in their respective income tax returns. Accordingly, there is no
provision for Federal or New York State income taxes.

The Company evaluates the effect of uncertain tax positions, if any, and provides for
those positions in accordance with the provisions of generally accepted accounting
principles and discloses any material adjustments as a result of tax examinations. The
Company reports interest and penalties resulting from these adjustments as other
expenses.
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TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Summary of significant accounting policies (continued):

Income taxes (continued)

There are no deferred taxes as the timing differences between accounting and tax items
are immaterial.

Tax returns for the years ended December 31, 2007 to 2010 are subject to audit by the
Federal and New York State taxing authorities.

Cash and cash equivalents

For purposes of the statement of cash flows, the Company considers all highly-liquid
securities with a maturity of three months or less, when purchased, to be cash
equivalents.

Use of estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amount of income and expenses during the reporting period. Actual results
could differ from those estimates.

Cash segregated under Federal and other regulations:

Cash has been segregated in a special reserve bank account for the benefit of customers
under rule 15¢3-3 of the Securities and Exchange Act of 1934.

Receivables from customers and payables to customers:
Receivables from customers represent uncollateralized underpayments of security
purchases. Underpayments from customers are funded to the reserve account by the

operating account. All reasonable attempts are then made to collect the underpayments.

The Company accounts for monies received from customers as a payable until the
requested securities are purchased and any excess funds are refunded.
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TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Fair value:

The following table presents the Company’s fair value hierarchy for those assets
measured at fair value on a recurring basis as of December 31, 2010.

Level 1 Level 2 Level 3 Total
Securities inventory ~ $ 21,247 $ - 8 $ 21,247

Retirement plan:

The Company maintains a 401(k) plan covering all eligible employees. The Company
has an option to match the employee contributions. The employees made voluntary plan
contributions in 2010 and 2009. The Company did not make any discretionary
contributions in either year.

Net capital requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital of
$250,000 and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. At December 31, 2010, the Company had net capital of
$882,795, which was $632,795 in excess of its required net capital of $250,000. The
Company's aggregate indebtedness to net capital ratio was 0.059 to 1.

10.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Regulation:

The Company is registered as a broker-dealer with the Securities and Exchange
Commission (SEC). The securities industry in the United States is subject to extensive
regulation under both federal and state laws. The SEC is the federal agency responsible
for the administration of the federal securities laws. Much of the regulation of
broker-dealers has been delegated to the Financial Industry Regulatory Authority
(FINRA), a self-regulatory organization formed through the 2007 merger of the
regulatory arms of the New York Stock Exchange (NYSE) and National Association of
Securities Dealers (NASD), which had been designated by the SEC as the Company's
primary regulator. This self-regulatory organization adopts rules, subject to approval by
the SEC, that govern the industry and conduct periodic examinations of the Company's
operations. The primary purpose of these requirements is to enhance the protection of
customer assets. These laws and regulatory requirements subject the Company to
standards of solvency with respect to capital requirements, financial reporting
requirements, record keeping and business practices, the use and safekeeping of
customers' funds and securities, and the conduct of directors, officers and employees.

Securities firms are also subject to regulation by state securities administrators in those
states in which they conduct business.

The Company's operations were inspected by FINRA during 2009.

Concentrations:

Credit risk

Financial instruments that potentially subject the Company to concentrations of credit
risk consist principally of cash and cash equivalent accounts in financial institutions,
which from time to time exceed the Federal depository insurance coverage limit. The

Company’s cash management policy is to mitigate the Company’s credit risks by
investing in or through major financial institutions.

Business risk
The Company's revenues and profitability is affected by many conditions, including
changes in economic conditions, inflation, political events, and investor sentiment.

Because these factors are unpredictable and beyond the Company's control, earnings may
fluctuate significantly from year to year. ‘

11.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2010 AND 2009

Concentrations (continued):

Stock purchases

The Company uses a single broker-dealer to purchase the stock used to fulfill customer
enrollment orders. A change in brokerage firms could cause an increase in transaction
costs and a possible loss of sales, which could adversely affect operating results.

Related party transactions:

The Company paid $947,648 and $825,455 in 2010 and 2009, respectively, for marketing
and advertising materials created by the affiliate.

For services rendered to the affiliate's subscribers, the Company received $723,055 and
$608,270 in 2010 and 2009, respectively.

Due from related entity

This receivable is non-interest bearing and is a result of transactions occurring between
the affiliates in the normal course of business.

Due to related entities

This payable is non-interest bearing and is a result of transactions occurring between the
affiliates in the normal course of business.

Subordinated loan payable, related party

The Company received a $200,000 loan from an affiliate in 1999. The loan was due in
full on December 1, 2003 with interest at 6% per annum. The affiliate agreed to
subordinate any right to receive payment of principal to the prior payment or provision
for payment in full against all claims of all present and future creditors of the Company
arising out of any matter occurring prior to the date the obligation matures. In December
2005, the affiliate extended the maturity date of the loan to January 31, 2010 and the
interest rate was maintained at 6%. In December 2005, the Company also received
approval from the NASD to extend the subordination agreement through January 31,
2010. In November 2008, the affiliate extended the maturity date of the loan to January
31, 2013 maintaining the interest rate at 6% and the extension of the subordination
agreement thru January 31, 2013 was approved by FINRA.

The Company recorded interest of $12,000 annually for 2010 and 2009 on the above
loan. As of December 31, 2010 and 2009, the unpaid interest of $-0- and $24,000,

respectively, was included in "Due to related entities".
12.
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TEMPER OF THE TIMES INVESTOR SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009

Related party transactions (continued):

Administrative expenses - postage, telephone, office supplies

The Company and its affiliate share office space and administrative expenses. Expenses
are allocated based on the amount of usage. The affiliate subsidizes the Company's
mailing costs as promotional materials are sent out with the purchase confirmations.

Rental expense

The Company leases its office premises from an affiliate pursuant to a sub-lease which
expires on August 31, 2011.

The following summarizes, by year, future minimum lease payments under this lease for
the next year as of December 31, 2010:

Year ending
December 31 : Amount
2011 $ 12,000

Rent expense totaled $27,566 and $29,188 for 2010 and 2009, respectively.
Financial instruments:

Substantially all the Company's financial instruments are carried at fair value or amounts
that approximate fair value.

Securities in the process of transfer:

The Company fulfills customer orders by purchasing securities through brokers and
arranges for the transfer of the shares purchased to the ultimate owner through the
respective transfer agents. The Company does not record the value of securities in the
process of transfer in the accompanying financial statements.

Subsequent events:

Management has evaluated subsequent events through February 28, 2011, which is the
date the financial statements are available for issuance.

13.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010
NET CAPITAL :
Total stockholders' equity $ 722,126
Add: Subordinated borrowings allowable for net capital 200,000
Total capital and allowable subordinated borrowings 022,126
Deductions and/or charges
Nonallowable assets:
Prepaid expenses _ 18,084
18,084
Net capital before haircuts on securities positions 904,042
Haircuts:
Securities inventory 21,247
Net capital $ 882,795
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Payables to customers $ 229,451
Accounts payable and accrued expenses 42,800
Payable to affiliate 9,070
281,321
Less adjustment based on special reserve bank accounts 229,451
Total aggregate indebtedness $ 51,870
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital under rule 15¢3-1(a)(1)(i) $ 3,458
Minimum net capital under rule 15¢3-1(a)(2)(i) $ 250,000
Required minimum net capital
(greater of rule 15¢3-1(a)(1)(i) or rule 15¢3-1(a)(2)(1)) $ 250,000
EXCESS NET CAPITAL AT 1500% $ 632,795
EXCESS NET CAPITAL AT 1000% $ 582,795
RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL .059to 1.

14.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

Credit balances:
Free credit balances and other credit balances
customers' securities accounts $ 229,451

Market value of securities which are in transfer in
excess of 40 calendar days and have not been
confirmed to be in transfer by the agent or the issuer
during the 40 days -

Total credit balances ‘ 229,451

Debit balances:
Total debit balances -

Reserve computation:
Excess of total credits over tptal debits $ 229451

If computation permitted on a monthly basis, enter 105% of excess of
total credits over total debits $ 240,924

Cash segregated under federal and other regulations 604,875

Excess of amount on deposit in Reserve Bank
Accounts' over amount required $ 363,951

Reconciliation to FOCUS report:

Reconciliation with Company's computation
(included in Part II of Form X-17a-5 as of December 31, 2010):

Excess of total credits, as reported in Company s Part IT (unaudited)
FOCUS report $ 230,531

Reserve requirement per audited financial statements § 229451

15.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

1. Customers' fully paid and excess margin securities not in respondent's
possession or control as of the report date (for which instructions to reduce
to possession or control had been issued as of the report date, but for
which the required action was not taken by respondent within the time
frames specified under rule 15¢3-3).

A. Number of items

2. Customers' fully paid securities and excess margin securities (for which
instructions to reduce to possession or control had not been issued as of
the report date, excluding items arising from temporary lags which result
from normal business operations as permitted under rule 15¢3-3).

A. Number of items

None

None

None

None

16.



TEMPER OF THE TIMES INVESTOR SERVICES, INC.

RECONCILIATION PURSUANT TO RULE 17A-5(D)(4) OF THE SECURITIES
AND EXCHANGE COMMISSION

DECEMBER 31, 2010
Reconciliation with Company's computation (included in Part IT of
Form X-17a-5) as of December 31, 2010:

Net capital, as reported in Company's Part II (unaudited)

FOCUS report $ 8847231
Audit adjustments:

Change in accounts payable and accrued expenses 7,634

Rent accrual to affiliate (9,070)

Total audit adjustments (1,436)
Net capital per audited financial statements $ 882,795

17.
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e INDEPENDENT AUDIT(;_)’R!‘S REPORT ON INTERNAL CONTROL

~ To the Board of Dlrectors _ : AT

Temper of the Tlmes Investor Serv1ces Inc L
Rye, New York ’ o
In planmng and performmg our. audlt of the ﬁnanc1a1 statements of Temper of the Tlmes Investor B
-~Services, Inc. (the Company), as of and for the year- ‘ended December 31, 2010 .in accordance .
- with audltmg standards generally accepted in the United States of Amenca we consrdered the
Company s mtema.l control over financial reportmg (1nternal control) as a‘basis for de51gnmg our

- audltmg procedures for the: purpose of expressing our opinion on the financial statemerits, but not - S

for the purpose of expressmg an op1n10n on the effectiveness of the Company s internal control. R
Accordingly, we do. not express ‘an oplmon on the effectrveness of the Company S 1,nternal ;
control T U , e T

,Also as requrred by rule l7a-5(g)(1) of the Secuntles and Exchange Comrmssmn (SEC) We "

" ‘have made a: study. of the practices and’ procedures followed by ‘the Company including

o 'cons1derat10n of “control activities. for safeguarding securities. This study included tests of e

compllance with such practlces and procedures that we consrdered relevant to the obJectlves
stated in rule l7a-5(g) in the followmg S :

E 1 . Makmg the perlodlc computatlons of aggregate 1ndebtedness (or aggregate deblts)'fi.. :

- and net capltal under rule 17a-3 (a)(l 5) and the reserve requlred by rule 1503 3(e) : EREEs

| 2 “ ’ '\*7”Mak1ng the quarterly secuntres exarmnatlons . counts verlﬁcatlons and '
T .--__comparlsons and the recordatlon of dlfferences requlred by rule l7a—l 3

B "\Complymg Wlth the requlrements for prompt PaYment for securities under Section =

Lo 8 of the Federal Reserve Regulatron T of the Board of Governors of the Federal"" .
ReserveSystem L S N
4. AﬁObtalmng and mamtarmng physwal possessron or. control of all fully pa1d andrdr‘ L

- excess margln securltles of customers as requrred by rule 15c3 3

v The management of the Company is respon51ble for estabhshmg and malntalmng 1nterna1 control- T

~ and ‘the practices and procedures referréd to in- the precedlng paragraphs Tn fulﬁlhng this
/. 'responsibility; estimates and- Judgments by management are required to “assess_the" expected.: PR
~_benefits and related, costs of controls, -and of the. practices: and procedures referred to in the
: "'precedlng paragraph :and'to- assess Whether those practices and procedures can be’ expected to
" “achieve the SEC's prev1ously mentroned objectlves Two. of the obJectlves of internal control . .

R and the _practices and procedures are to provide' management with reasonable’ but not ‘absolute
e assuranCe that assets for whrch the Company has responsrblhty are safeguarded agalnst loss from -

h A Crowe_ Horwath,ln_te"rrtqtiqnal BuginessAllianée Associqte: o
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"f funauthorrzed use or drsposrtlon and that transactlons are executed in accordance with
management's authorization and recorded properly to perrmt the preparation of financial

‘statements in conformrty with generally accepted accounting’ principles. Rule 17a-5(g) llsts .

‘additional Ob_] ectlves of the practrces and procedures. listed in the precedlng paragraph

r Because of the mherent hmrtatrons in 1nternal control and the practlces and procedures referred

to above error or fraud may occur and not be detected Also, projection of any evaluation of ‘

~ them to future periods is subject to the risk that they may become inadequate because of changes
in condltlons or that the effectlveness of the1r de31gn and operatlon may deterlorate

-A control def czency exrsts when the desrgn or operatron ofa control does not allow management -
or employees, in the normal course of performmg their assrgned functions, to prevent or detect
mrsstatements on a timely basis. A significant deficiency is a deﬁcrency, or combination of
deficiencies, in internal control that is less severe than a material weakness yet 1mportant enough ,
. to merit attentlon by those charged Wlth governance o RS

: A material weakness isa deﬁcrency, or combrnatlon of deficlencles in. 1nternal control ‘such that
‘there is a reasonable possrbrhty that a materlal misstatement of the Company” s ﬁnanc1al
statements will not be: prevented or detected and corrected ona t1mely basrs »

Our con31deratron of 1nternal control was for the 11m1ted purpose descnbed in the ﬁrst and
second paragraphs and would not necessarrly 1dent1fy all deficiencies in internal control that
" might be material - weaknesses “We did not 1dent1fy any deficrenc1es in internal control and
control “activities . for safeguardlng securltles that we . cons1der to be materlal weaknesses, as
deﬁned prev1ously i : : S

We understand that practIces and procedures that accomphsh the obJectlves referted to in the
~second paragraph of this report are considered by the SEC to be adequate for its purposes in
' accordance with the Securities Exchange Act of 1934 and related regulatlons and that practices:
“and procedures that do not accomplish such objectives in all materlal Tespects indicate a material
- inadequacy for such purposes. . Based on this understanding and on our study, we- belleve that the
- Company's practices and procedures as described in the second paragraph of thrs report were
‘ ’adequate at December 31,2010, to meet the SEC's objectrves : N : _ ‘

Thrs report is 1ntended solely for the mformatron and use of the Board of Drrectors management .
.the SEC, FINRA and other. regulatory agencies that rely on rule’ l7a—5(g) under the Securities

‘ 'Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not mtended to

o be and should not be used by anyone other than these spec1fied partles , e

Purchase New York
February 28, 2011

19,



TEMPER OF THE TIMES INVESTOR SERVICES, INC.
FINANCIAL STATEMENTS

DECEMBER 31, 2010 AND 2009



TEMPER OF THE TIMES INVESTOR S CES, INC.

AGREED-UPON PROCEDURES REPORT
SECURITIES INVESTOR PROTECTION CORPORATION
FORM 7

DECEMBER 31, 2010



lArcangelo&Co -

Certlfled Pubhc Acoountants & Consultants g

3000 Westchester Ave Purchase NY 10577-2538
o 914-694-4600 Fax: 914-694 3658 -

‘ Mld Hudson * Utlca/Rome Westchester
. wwwdarcangelo com :

' AGREED-UPON PROCEDURES REPORT

To the Board of Drrectors

O Temper of the: Tlmes Investor Servrces, Inc

Rye New York

In accordance w1th Rule 17a-5(e)(4) under the Securrtres Exchange Act of 1934 We. have

performed the procedures enumerated below with respect to “the ‘accompanying Schedule of
- Assessment and Payments (General Assessment: Reconc1hatlon (Form SIPC-7)) to the Secuntles
- Investor Protectron ‘Corporation (SIPC) for the: yéar ‘ended December 31, 2010, which were
agreed 10 by Temper of .the Times Investor Servrces Inc and the Securities and Exchange
~*Commission, Financial Industry Regulatory Authorrty, Inc., and SIPC, solely to assist you and

-~ the - other - ~specified parties in evaluating Temper' of the ‘Times -Investor Services, Inc.’ 'S
comphance ‘with the applicable instructions of the General Assessment Reconciliation (Form\

. SIPC-7)." Temper ‘of the Times FInvestor Services, Inc.’s ‘management is- responmble for the -

Temper of the Times, Investor Serv1ces Inc.’s comphance with those requirements. ' This agreed- -
upon procedures engagement was conducted in accordance with attestation standards established -
by ‘the: American Institute of Certifiéd Public Accountants. The sufﬁc1ency of these procedures{f B ,
s solely the responsrbrhty of those parties spemﬁed in this report.. Consequently, we make no N
representatlon regardmg the suffi01ency of the procedures descrrbed below either for the purpose

. for which this report has’ been requested or for any. other purpose The procedures we performed“]
B and our ﬁndmgs are as follows N : = R :

P

s ,Compared the hsted assessment payments 1n Form SIPC 7 wrth respectlve cash
‘;-pdlsbursement records entr1es notrng no d1fferences Sl '

'__"fCompared the amounts reported on the: audlted Form X-17A-5 for the year ended"_ DI
. December 31, 2010; as apphcable, with the amounts reported in Form SIPC-7 for the year
“ended. December 31, 2010 noting that the small change in the -total revenues at-the =

completlon of the audrt Was completely offset by the s1m11ar small change in the’ deductlon" =

L ffor gams on secuntles transactlons resultmg m no change m net reportable revenues il

o Compared any adJustments reported in Form SIPC-7 wrth supportmg schedules and 2
= -workmg papers notmg 1o dlfferences and ' .

. .’Proved the anthmetlcal accuracy of the calculatlons reﬂected in Form SIPC 7 and in the - O
I 'related schedules and workmg papers supportmg the adjustments notrng no drfferences "

S
-

L 'A"Ci{owé‘Horwath.Ihternutr'dnql"Bu’.‘s’iﬁéssAﬂianﬂceAS&oéiqté* el
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. We Were not engaged to, and d1d not conduct an exammatlon the obJectlve of Whlch would be -

~ the express1on of an oprmon on compliance.- ‘Accordingly, we do not express such an opinion.
- Had we performed additional procedures, other ‘matters mlght have come. to our attentlon that o
- wouId have been. reported to you ’ . :

- ThlS report is 1ntended solely for the 1nformat10n and use of the spe01ﬁed partles hsted above and o
. 1s not 1ntended to be and should not be used by anyone other than these specxﬁed partles : :

o P'urehase; New YQri( S
February 28,2011 -



SECURITIES INVESTOR PROTECTION CORPORATION
‘ P.0. Box 92185 Washington, D.C, 20090-2185
202-371-8300
General Assessment Reconciliation

For the fiscal year ended M\__ . 20 JQ

{Read carefully the instructions in your Working Copy before compleling this Form)

-SIPG-7-

{33-REV 7/10)

SIPC-7

(33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the mailing label

048981 FINRA DEC requires correction, please e-mail any corrections to
TEMPER OF THE TIMES INVESTOR 1313 form@sipc.org and so indicate on the form filed.
555 THEODORE FREMD AVE STE B103

RYE NY 10580-1456

Name and telephone number of person to contact
respecting this form.

L B _| Xen Geerae \6033 3%0 - 54385
2. A. General Assassment (item 2e lrom page 2) $ Z | QS

Less payment made with SIPC-6 liled (exclude interest) { "_‘7"%2.

J:-20- 20l0
Date Paid
Less prior overpaymeni applied {

Assessment balance due or (overpayment) _sz_i:;‘

Interest computed on late payment (see instruction E) for days at 20% per annum

@

Total assessment balance and interest due (or overpayment carried forward) $ Z’ Z’ ?‘

@ ™™ m o o

PAID WITH THIS FORM:

Check enciosed, payable to SIPC
Total (must be same as F above) $ 2 '2- I :IL

H. Overpaymenl carried forward - $( )

3. Subsidiaries {S) and predecessors (P) included in this form (give name and 1934 Act registration number):

)

The SIPC member submilting this form and the

erson by whom it is executed represent thereb Y . S - Y —rh
et all i e J e E TIMES IN =6 INC

that all information contained herein is lrue, correct

and comple[e (Namg ot Cosporation, Partnership o¢ othar organization)
O\\J\gmasa
{Authotized Signaturs)

Dated theB_ day of ;BL\; 1&&}} 20 01 . \ L?(“e <légtxlx\*

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years in an easily accessible place,

€ Dates:

= Postmarked Received . Reviewed

iu

i Calculations Documentation _ — Forward Copy
™S

> Exceptions:

-

w

Disposition of exceptions:



¢ ) ) DETERMINATION OF “SIPC NET OPERATING REVENUES”
e AND GENERAL ASSESSMENT

Amounts for_the fiscal period
beginning_SAN | 20
and ending D€L, 31, 2010

Eliminate cents

Item No. .
2a. Tolal revenue (FOCUS Line 12/Part 11A Line 9, Code 4030} $ l " 23¢ QE[

2b. Additions: :
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securilies in trading accounts,

(3) Net loss from principal transactions in commadities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriling or distribution ol securities.

(7) Net loss from securities in investment accounts.

Total additions %

2¢c. Daductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodilty transagtions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. . 2 € . G l :;

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts. Z ZrC,S }

(6) 100% of commissions and markups earned from transactions in (i} certificates of deposit and
(ii} Treasury bills, bankers acceplances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
= ™ related to the securitles business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue nol related either directly or indirectly to the securities business.
(See_ Instruction C):

" {9) (i) Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960).

Enter the greater of line (i) or (i)

Total deductions . qu r ZGK

2d. SIPC Net Operating Revenves s L1872 U423

2e. General Assessment @ .0025 $ 2 . qéq

{to page 1, line 2.A.)




