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OATH OR AFFIRMATION

I, _Kevin Golden , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

israel A. Englander & Co., LLC , as
of _December 31 2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

Notary Publi
otary Pubiic ILENE LICHT

Notary Pybyj;
is report ** contains (check all applicable boxes): i UI'alg;i Sg‘g;:{_}gew York

(a) Facing Page. Qualified i

(b) Statement of Financial Condition. My Ommission g)?;:!ré) ﬁoeéggt 201

(c) Statement of Income (Loss). P13

(d) Statement of Cash Flows.

(¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. (Bound under separate cover)

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

=

O0Ox O OOO000O00XM

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey & Pullen, LLP
Certified Public Accountants

1185 Ave of the Americas
New York, NY 10036-2602

g{ MCGIad rey 0212.372.1800 F212.372.1801

www.mcgladrey.com

Independent Auditor’s Report

To the Members of
Israel A. Englander & Co., LLC
New York, New York

We have audited the accompanying statement of financial condition of Israel A. Englander & Co., LLC (the
“Company”) as of December 31, 2010 that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An
audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall statement of financial condition presentation. We believe that our audit of the
statement of financial condition provides a reasonable basis for our opinion.

in our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial position of Israel A. Englander & Co., LLC as of December 31, 2010 in conformity with
accounting principles generally accepted in the United States of America.

/%/W S e |, e

New York, New York
February 26, 2011

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients’ business needs. Member of RSM International network, a network of
The two firms operate as separate legal entities in an alternative practice structure. independent accounting, tax and consulting firms,



Israel A. Englander & Co., LLC

Statement of Financial Condition
December 31, 2010

ASSETS

Cash and Cash Equivalents

Receivable From Clearing Organizations, Net
Floor Brokerage Receivables, Net

Securities Owned, at Fair Value

Property and Equipment (net of accumulated depreciation and
amortization of $949,716)

Other Assets
Total assets
LIABILITIES AND MEMBERS' EQUITY
Liabilities:
Accrued compensation
Accounts payable
Capital lease
Other liabilities
Total liabilities
Members' Equity

Total liabilities and members’ equity

See Notes to Statement of Financial Condition.

$ 2,926,145
2,177,402
3,835,308

80,554

852,024

2,068,344

$ 11,939,777

$ 3,981,183
781,966
532,419

17,348

5,312,916

6,626,861

$ 11,939,777




Israel A. Englander & Co., LLC

Notes to Statement of Financial Condition

Note 1. Organization

Israel A. Englander & Co., LLC (the "Company"} is a registered broker-dealer under the Securities Exchange
Act of 1934 and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA"), the Securities
Investor Protection Corporation ("SIPC"), NYSE Alternext US LLC (a/k/a NYSE Amex Options - formerly the
American Stock Exchange), the Chicago Board Options Exchange, NYSE Arca, Inc., the International
Securities Exchange, Nasdaq, BATS, Nasdag OMX PHLX, the Boston Options Exchange and the National
Futures Association. The Company provides floor brokerage execution services to qualified institutional
investors.

The Company became an LLC as of November 1, 2010. All assets, liabilities and operational licenses were
transferred to the LLC on this date from Israel A. Englander & Co., Inc. (the "Corp."), an S-Corporation. The
LLC entity was created to give the Company greater flexibility within its corporate structure. The LLC is wholly
owned by the Corp. and is treated as a disregarded entity for tax purposes for the year then ended.

Note 2. Significant Accounting Policies

The Company foliows accounting standards established by the Financial Accounting Standards Board
{the "FASB") to ensure consistent reporting of financial condition, results of operations, and cash flows.
References to accounting principles generally accepted in the United States of America ("GAAP") in these
notes are to the FASB Accounting Standards Codification, sometimes referred to as the "Codification” or

"ASC."

The Company has defined cash and cash equivalents as highly liquid investments with original maturities of
less than 90 days that are not held for sale in the ordinary course of business.

Commissions and related brokerage and clearing expenses are recorded on a trade-date basis.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Management believes that the estimates utilized in
preparing its financial statements are reasonable and prudent. Actual results could differ from these

estimates.

Property and equipment is stated at cost less accumulated depreciation and amortization. The Company
depreciates computer equipment and furniture and fixtures using the straight-line method over the estimated
useful life of the asset, which is typically between three and seven years. Leasehold improvements are
amortized using the straight-line method over the shorter of the estimated useful life of the asset and the
remaining term of the lease.

Securities owned traded on a national securities exchange, or reported on the Nasdaq national market, are
stated at the last reported sales price on the day of valuation. Securities traded in the over-the-counter market
and listed securities for which no sale was reported on that date are stated at the last quoted bid price, and
call options written, for which the last quoted asked price is used.

The Company evaluates subsequent events for potential recognition and/or disclosure through the date that
the financial statements are issued.

Expanded disclosure is presented, in accordance with recent FASB guidance, to provide the users of the
financial statements with an enhanced understanding of the use of derivative instruments, and how derivative
and hedging activities affect financial position, performance and cash flows.



Israel A. Englander & Co., LLC

Notes to Statement of Financial Condition

Note 3. Receivable From Clearing Organizations, Net

Receivable from clearing organizations, net represents cash held at several clearing brokers at December 31,
2010.

Note 4. Floor Brokerage Receivables, Net

Floor brokerage receivables, net represent amounts receivable by the Company from various major financial
institutions for floor brokerage execution services. These amounts are shown on the statement of financial
condition net of an allowance for doubtful accounts of $38,750.

Note 5. Related Party Transactions

Millennium Operations, LLC ("Operations"), a limited liability company, provided personnel and general and
administrative expenses to the Company through May 1, 2010.

A minority shareholder of the Company is the managing member of Millennium Management, L.L.C.

At December 31, 2010, the Company has interest-bearing receivables from employees in the amount of
$1,264,828, which is included in other assets on the statement of financial condition. Interest charged for the
receivable is calculated based on a formula using the prime interest rate and was $30,853 for the year ended
December 31, 2010.

The members withdrew $685,715 during the year.

Note 6. Other Liabilities

Other liabilities include amounts relating to general and administrative expenses from operations.
Note 7. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule 15¢3-1
(the "Rule"), which specifies, among other requirements, minimum net capital requirements for registered
broker-dealers. The Company has elected to compute its net capital under the alternative method permitted
by the Rule which requires, among other things, that the Company maintain minimum net capital, as defined,
of $250,000. At December 31, 2010, the Company had net capital of $1,607,333, which exceeded its
requirement by $1,357,333.

Certain advances, dividend payments and other equity withdrawals are restricted by the provisions of the
rules of the Securities and Exchange Commission.

Under the clearing arrangements with the clearing broker, the Company is required to maintain certain
minimum levels of capital and comply with other financial ratio requirements. At December 31, 2010, the
Company was in compliance with all such requirements.

Note 8. Income Taxes

The Company is treated as a disregarded entity for tax purposes for the year ended December 31, 2010.
Since the entity is disregarded, the Company is taxed based on the ownership of the entity. The Company is
wholly owned by the Corp.; therefore, it is not subject to federal taxation. The Company is subject to certain
state and local taxes. The FASB provides guidance for how uncertain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the evaluation of tax positions
taken or expected to be taken in the course of preparing the Company’s tax returns to determine whether tax



Israel A. Englander & Co., LLC

Notes to Statement of Financial Condition

Note 8. Income Taxes (Continued)

positions are "more likely than not' of being sustained "when challenged”" or "when examined" by the
applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold would be
recorded as a tax benefit or expense and liability in the current year. For the year ended December 31, 2010,
management has determined that there are no uncertain tax positions. The Company is not subject to
examination by U.S. federal and state tax authorities for tax years before 2007.

The provision for state and local income taxes for the year ended December 31, 2010 is as follows:

State $ 3,800
Local 4,960
Total $ 8,760
Note 9. Fair Value of Financial Instruments

As described in Note 2, the Company records its investments at fair value. Guidance provided by the FASB
Accounting Standards Codification Topic 820 ("ASC 820"), Fair Value Measurements and Disclosures,
defines fair value, establishes a fair value hierarchy based on the quality of inputs used to measure fair value,
and provides for disclosure requirements for fair value measurements. Fair value is the price that would be
received to sell an asset and paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The Company utilizes valuation techniques to maximize the use of observable inputs
and minimize the use of unobservable inputs. Assets and liabilities recorded at fair value are categorized
based upon the level of judgment associated with the inputs used to measure their value. The fair value
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1)
and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market
participants would use in pricing an asset or liability. The three levels of the fair value hierarchy are:

Level 1: Quoted market prices in active markets for identical assets and liabilities.

Level 2: Observable market based inputs or unobservable inputs that are corroborated by market
data.

Level 3: Unobservable inputs that are not corroborated by market data.

In addition, ASC 820 requires enhanced disclosure about fair value measurements. The adopfion of ASC 820
did not have a material impact on the Company's financial statements. The securities owned are classified as
Level 1 in the fair value hierarchy

Note 10. Derivative Financial Instruments

In the normal course of business, the Company utilizes derivative contracts in connection with its trading
activities. The Company does not make investments in derivative contracts. The Company may periodically
clear through its error account a derivative transaction executed as an agent in error. Similarly, the Company
may periodically facilitate customer portfolio positioning by buying or selling derivative contracts in the
Company's proprietary account. Investments in derivative contracts are subject to additional risks that can
result in a loss of all or part of an investment. The Company’s primary underlying risk for its derivative
activities and exposure is equity price risk.



Israel A. Englander & Co., LLC

Notes to Statement of Financial Condition

Note 10.  Derivative Financial Instruments (Continued)

Options: The Company is subject to equity price risk in the normal course of pursuing its trading activities.
The Company may enter into option contracts to speculate on the price movements of the financial instrument
underlying the option, or for use as an economic hedge against certain equity positions held in the Company’s
portfolio holdings. Option contracts give the Company the right, but not the obligation, to buy or sell within a
limited time, a financial instrument at a contracted price that may also be settled in cash, based on
differentials between specified indices or prices.

Options written obligate the Company to buy or sell within a limited time, a financial instrument at a contracted
price that may also be settled in cash, based on differentials between specified indices or prices. Options
written by the Company may expose the Company to market risk of an unfavorable change in the financial
instrument underlying the written option.

The Company is exposed to counterparty risk from the potential that a seller of an option contract does not
sell or purchase the underlying asset as agreed upon under the terms of the option contract. The maximum
risk of loss from counterparty risk to the Company is the fair value of the contracts and the premiums paid to
purchase its open option contracts. The Company considers the credit risk of the intermediary counterparty
to its option transactions in evaluating potential credit risk.

Impact of Derivatives on the Statement of Financial Condition and the Statement of Operations: The following
table identifies the fair value amounts of derivative instruments included in the statement of financial condition
as derivative contracts at December 31, 2010. Balances are presented on a gross basis, prior to the
application of the impact of counterparty and collateral netting. The following table also identifies the net gain
and loss amounts included in the statement of operations as net gain (loss) within commissions, net for the
year ended December 31, 2010.

Amount of
Options Loss
Hedge relationship % (21,487)
Not designated as a hedge relationship
(135,394)
$ (156,881)

The loss on options in the hedge relationship is offset by profit in the related stock position of $25,864
resulting in a net profit of $14,378.

Note 11. Concentration of Credit Risk

The Company clears its securities transactions through a major financial services firm. In addition, the
Company provides execution services for various major financial institutions. These activities may expose the
Company to off-balance-sheet risk in the event that the institution is unable to fulfill its obligation and the
Company has to purchase or sell the securities at a loss.

Note 12. Commitments

The Company has three operating lease agreements for office space that expire on May 31, 2013. For the
year ended December 31, 2010, rent expense was $570,725 and is included in general and administrative

expenses on the statement of operations.



Israel A. Englander & Co., LLC

Notes to Statement of Financial Condition

Note 12. Commitments (Continued)

Future minimum lease payments are as follows:

Year ending December 31,

2011 $ 560,703
2012 540,184
Thereafter 213,325

$ 1,314,212

The Company has entered into capital lease agreements for computer and telephone equipment. Minimum
lease payments have been capitalized and the related assets and obligations have been recorded. The
assets are depreciated on the straight-line method over their useful lives.

Future minimum capital lease payments are as follows:

Year ending December 31,

2011 $ 191,437
2012 191,437
2013 184,216
2014 101,563

$ 668,653




Israel A. Englander & Co., LLC

Statement of Financial Condition

December 31, 2010

Filed as PUBLIC information pursuant to Rule 17a-5(d) under the Securities Exchange Act of 1934.



Israel A. Englander &
Co., LLC

Agreed-Upon Procedures Report Related to
Israel A. Englander & Co., LLC
SIPC Assessment Reconciliation

December 31, 2010

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the Securities
Exchange Act of 1934,



McGladrey & Pullen, LLP
Certified Public Accountants

‘ ' 1185 Ave of the Americas
. New York, NY 10036-2602
— MCGlad rey 0212.372.1800 F 212.372.1801
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Stephen Tobias

Israel A. Englander & Co., LLC
666 Fifth Avenue, 9" Floor
New York, NY 10103

Attention. Stephen Tobias

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
("SIPC") for the year ended December 31, 2010, which were agreed to by Israel A. Englander & Co., LLC (the
"Company"), the Securities and Exchange Commission, the Financial Industry Regulatory Authority, Inc., and
SIPC, solely to assist you and these other specified parties in evaluating the Company's compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part Il for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2010, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be, and should not be, used by anyone other than these specified parties.

/%M / llen | L

New York, New York
February 26, 2011

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients’ business needs. Member of RSM International network, a network of
The two firms operate as separate legal entities in an alternative practice structure. independent accounting, tax and consulting firms.
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the hscal period

beginnirg N::;z 3, 2024,

and ending Qceenae. M 2004
Efiminate cents

Item No, " o r e e Agrees o <9308.1>  § 2‘?/ O}R Vm“-‘
7 e

2a. Total revenue (FOCUS Line 12/Part [IA Line 9, Code 4630}

2b. Additions:
{1) Total revenues from the secirities business of subsidiaries {excep! forengn subsidiatles) and

predecessors not included above.

o S N . « ] Pa) —
{2) Net loss from principal transactions’in securities in trading accounts. Agreesto <8208 / L S, oY

(8) Net loss from principal transactions in commodifies in trading accounts:

(4) Interest and dividend expense deducted Tn determining ftem 2a.

{6) Net-loss from management of:or p'ant’cipat'?on in the underwriting or distribution of securitles.

(6) Expenses other than advertising, printing, registration {ees and legal Iees. deducted in determining net
profit from management of or pariicipation in underwriting or-distribution of securities,

{7) Net loss from securities’in investment accounts.

S, 80Y -

Total-additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a reg:stered open endinvestment company.or unit
investment trust, from the sale of vaiiable annuities, ffom the-busingss of Insurance, frominvestment
advisory services rendered 1o registeredinvestment companies or:insurance company separate
accounts, and from transactions in security futures products,

(2) Reventies from commodity transacfions.

(3) Commisslons, floor brokerage and clearance paid to other SIPC members-in connection with g a'/ -
securities transactions. Agrees t0 <8309.1> y el y 759

-

(4) Reimbursements for postage in connection with proxy:solicitation.

(5) Net gain from securitles in investment aceotints;

(6) 100% ot commissions-and markups earned from transactions in- iy certificates of deposit and

{ii) Treasury bills, bankers-acceptances or commetcial paper that mature-ning months or less
from issuance dats.

{7} Direct expenses of printing advertising-and legal fees incurred in-connection with other fevenue
related to the securities business {revenue defined-by-Section 16{9)(L) of the Act).

{8) Other ravenue not related sither directly or indiractly.-to the segurities business,
(See Instruction C);

{8) (i} Totakinterest and dividend expense (FOCUS Line 22/PART 114 Lme 13,
Code 4075 plusline 2b{4) above) but-notin excess _
of total interest and dividend incomes $

(ii) 40% of margin interest earned on customars securities
accounts {40% of FOCUS Jine 5, Code-3960). e T

Enter the greater-of ling (i) or (ii)

ly Col, 737
5. 20, 5?3 29 =

20, General Assessment @ 0095 Recalouated  $ 6(‘ ‘/5"5 Q\IX
-(at‘o:page 1, ling: 2.A.)

Total deductions

2d, SIPC Net Operating Revenues




