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OATH OR AFFIRMATION .

I, BJ RALSTON , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WMSI Securities LLC , as
of December 31 , 2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

A

I

- Signature

President/Chief Compliance Officer

Title
7/ ;’ Z\ My Commlssion Expires \\\HHU,,'
-' o

~otary Pubhc 3"\ i q}'

~Q., SAE %<

This report ** contains (check all apphcable boxes): = : ,,,,g,, P

(a) Facing Page. = vy s

(b) Statement of Financial Condition. :a, S

[ (c) Statement of Income (Loss). ’z,?i \\‘

[J (d) Statement of Changes in Financial Condition. "/,,, A ‘\\\\“

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

[l (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[l (g) Computation of Net Capital.

(| (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 G) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

[] (m) A copy of the SIPC Supplemental Report.

[0 (n) A-report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

[ (o) Independent auditor's report on internal control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey & Pullen, LLP
Certified Public Accountants

1185 Ave of the Americas
New York, NY 10036-2602

i 0212.372.1800 F 212.372.1801
= MCG Iad rey . www.mcgladrey.com

Independent Auditor's Report

To the Members
WMSI Securities LLC
Bedminster, New Jersey

We have audited the accompanying statement of financial condition of WMSI Securities LLC (the “Company”)
as of December 31, 2010 that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of
1934. This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the statement of financial condition. An audit
also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall statement of financial condition presentation. We believe that our audit of the
statement of financial condition provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects,
the financial position of WMS! Securities LLC as of December 31, 2010 in conformity with accounting

principles generally accepted in the United States of America.
/%W Sl | 2o

New York, New York
February 28, 2010

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients’ business needs. Member of RSM international network, a network of
The two firms operate as separate legal entities in an alternative practice structure. independent accounting, tax and consulting firms.



WMSI Securities LLC

Statement of Financial Condition
December 31, 2010

ASSETS

Cash

Accounts Receivable

Due From Affiliate

Prepaid Expenses and Other Assets
Total assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities:
Accrued expenses

Total liabilities

Members' Equity

Total liabilities and Members' equity

See Notes to Statement of Financial Condition.

226,628

322,593

13,457

2,056

564,734

190,853

190,853

373,881

_$ 564,734



WMSI Securities LLC

Notes to Statement of Financial Condition

Note 1. Organization and Significant Accounting Policies

WMSI Securities LLC (the "Company") is a limited liability company formed pursuant to the laws of the State
of New Jersey. The Company is a registered broker-dealer with the Securities and Exchange Commission
(the "SEC") and is a member of the Financial Industry Regulatory Authority ("FINRA"). The Company is a
wholly owned subsidiary of Wealth Management Systems, Inc. (the "Parent").

The Company follows accounting standards established by the Financial Accounting Standards Board (the
"FASB") to ensure consistent reporting of financial condition, results of operations, and cash flows.
References to generally accepted accounting principles ("GAAP") in these notes are to the FASB Accounting
Standards Codification™, sometimes referred to as the "Codification” or "ASC."

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires the use of estimates by management. Actual resuits may differ from those
estimates.

The Company facilitates the processing of rollover transactions from individual qualified retirement plan
accounts to IRA rollover accounts. As consideration for the facilitation of such transactions, the Company is
paid a transaction fee by the underlying broker-dealer of record. These fees are either based upon the
number of transactions processed or the value of the underlying assets transferred and are recorded when
the rollover transaction is initiated. At December 31, 2010, all receivables are deemed fully collectable.

No provision is made in the accompanying statement of financial condition for federal, state or local income
taxes since such liabilities are the responsibility of the individual Member.

The Company follows the provisions of FASB ASC Topic 740, Income Taxes, which provides guidance for
how uncertain tax positions should be recognized, measured, disclosed and presented in the financial
statements. This requires the evaluation of tax positions taken or expected to be taken in the course of
preparing the Company's tax returns to determine whether the tax positions are more likely than not of being
sustained “when challenged” or “when examined” by the applicable tax authority. Tax positions not deemed
to meet the more-likely-than-not threshold would be recorded as a tax expense and liability in the current
year. For the year ended December 31, 2010, management has determined that there are no uncertain tax
positions. The Company is not subject to examination by federal, state and local tax authorities within the
United States for tax years before 2007.

Note 2. Related Party Transactions

The Parent's principal business is the development, implementation and maintenance of technology used by
financial service companies to facilitate the direct rollover of funds from qualified retirement plan accounts to
IRAs. The Parent develops software applications that provide an electronic interface between retirement plan
record-keeping systems and IRA provider new account opening applications. This interface automates the
IRA distribution process and facilitates real-time opening of IRAs. The Company supports the activities of its
Parent by introducing IRA products to qualified retirement plan sponsors and third-party retirement plan
administrators that are customers of the Parent. The Company also provides related administrative services
necessary to support those customers. The IRA providers pay a fee or commission to the Company based
on the number and dollar amount of IRAs opened through the software provided by the Parent. This close
interrelationship means that the Company is dependent on its Parent for provision of the products and
services it supports and the Parent is committed to maintaining and capitalizing the Company as a component
of its business model. in addition, the Parent provides office space and other administrative services to the
Company at no cost. The accompanying financial statements might not necessarily be indicative of the
Company's financial conditions or results of operations had the Company operated as an unaffiliated
independent entity.

Pursuant to an agreement with the Parent, the Company reimbursed the Parent $74,697 for its share of
compensation, benefits and other professional fees for the year ended December 31, 2010.

3



WMSI Securities LLC

Notes to Statement of Financial Condition

Note 3. Regulatory Requirements

As a registered broker-dealer and member of FINRA, the Company is subject to the Uniform Net Capital Rule
15¢3-1 of the SEC, which requires the maintenance of minimum net capital of 6-2/3% of aggregate
indebtedness, as defined, or $5,000, whichever is greater. At December 31, 2010, the Company had a net
capital of $35,775, which exceeded the minimum requirement by $23,051.

Note 4. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disciosure through the date
the financial statements were issued, and has determined to disclose the information below.

Subsequent to January 1, 2011, the Company made a capital distribution to Members in the amount of
$85,000.



WMSI Securities LLC

Statement of Financial Condition

December 31, 2010

Filed as PUBLIC information pursuant to Rule 17a-5(d) under the Securities Exchange Act of 1934,



WMSI Securities LLC

Schedule of Assessment and Payments
General Assessment Reconciliation (Form SIPC-7)

December 31, 2010

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the Securities
Exchange Act of 1934.



McGladrey & Pullen, LLP
Certified Public Accountants

1185 Ave of the Americas
New York, NY 10036-2602

— MCGIadrey 0212372.1800 F 212.372.1801

www.mcgladrey.com

The Managing Member
WMSI Securities LLC

5543 Edmondson Pike, #14
Nashville, TN 37211

Attention: Ms. Betty Joyce Ralston

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
("SIPC") for the year ended December 31, 2010, which were agreed to by WMSI Securities LLC
(the "Company"), the Securities and Exchange Commission, the Financial Industry Regulatory Authority, Inc.,
and SIPC solely to assist you and these other specified parties in evaluating the Company’s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company's
management is responsible for the Company’'s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries. The SIPC-6 and related assessment payment was filed concurrently with the SIPC-7.
The SIPC-6 included interest on the late payment.

2. Compared the amounts reported on the audited Form X-17A-5 Part Il for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2010, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the

expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be, and should not be, used by anyone other than these specified parties.

%GM%’//«/Z&%/ P

New York, New York
February 28, 2011

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients’ business needs. Member of RSM International network, a network of
The two firms operate as separate legal entities in an alternative practice structure. independent accounting, tax and consulting firms,



SECUR!T?ES 1N¥‘7?‘"»$?@R PROTECT%ON CORPORAT%ON
P.0. Box 92185 2%%“’3?’?"?5‘50" .C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended  LDEC 3/ L2070
{Resd Satetully the instryctions In your’ Warking Copy hsiara uamgtetmg this Form}

"1'0 BE Fii.-ED BY ALL SiPC MQMBERS WKTH FISCAL YEAR ENDINGS

1..Names of Membar; adéfesa‘ Besignated Examming Amhomy, 1934 Act registration no. and month in which Hiscal year ends for
purpeses of the audit requirement of SEC Rule 174-57

SIPC-7

(33-REV 7/10)

SIPC-7

(38-REV 7110}

Nate‘ itany of the information shown on the mailing tabel
requires correction, please e-mall any corrections to
A3 - - form@sipo.org and so indieate on the form filed,

Name aiw telephone pumber of person to contact

respeciing this form,
_._J B BresTo0  grs #32 . 9PEF

2. A General Assessment {item 2e from page 2) § Ll iolkdd

¥

Less payment made with SIPC-6 filed {exclude mteresij { LS

w

ke el
Date Paid ‘
Less prior overpayment applied {

Assessment balance due or {overpayment)

Interest computed on late payment (see instruction E) for days-at 20% per annum

Tolal assessment balance and interest due (or overpayment carried forward) $ AO#S 2 &

g mom v oo

PAID WITH THIS: FORM:
Gheck enclosed, gayabie to SIPC
Total {must be same as F above) $..

H. Qverpayment carried forward ${ }

3. Subsidiaries {§) and greéﬁcessaig {P) included in this form (give name and 1934 Act registration number):
‘ N e

The SIPC member snbmimng ﬁus f&rm aﬂd the
person by whom i s executad f&pmsem therehy LIPSy 5‘5.(# e %3. PPN

)

that ail information contained hersin is true, correct
ﬁ J Pa:nezsmp or athet organizationl

and somplete,
: k - (Mmumd stgnatum;

. £/ :
Dated the & day of_L#28 .20 4/ . i I 2ot B

(Tig)

This form and the assessmeént yaymm is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
tor a periuﬁ of not less tﬁaa 8 years, t&e mest 2 years in an easiiy accessible placs,

= Postmarked Reveived Reviewed

m .

2= Calculations e DOGUMBHIRLION i Forward Copy
f o

o> Exceptions:

a

@

Disposition of exceptions:



DETERMINATION OF “S|PC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning .Sl 220 20 L2

and ending L2 2L, 2020
Eliminate cents

ttem No. $ S FS P RE2

23. Totel revenus {FGCUS Line $2/Part A Line.9; Code 4936)

2h, hdditiems
{1) Total rguenyes from the securities business of Sﬁb&di&i’ 65 (except foreign subisidiaries) and

predecessors not included above.

{2) Net toss from principal transactions in securities In trading dccounts.

{3} Net Joss from principal fransactions in commodities in iradk;g aecounts.

{4} Interest and dividend expenae deducted in'delermining iten 2a.

{5} Net foss from managemem ol 01 pamcipatron inthe undemming of dzstribution ol securities,

{6} &xpeﬂses other than adwussng, prmt ng; reglsiratinn fées and 1egal fees deducted in determining net

profit from manageément of or parimspat on in underediting or distribution of securities.

{7} Mot loss from s.ec:um.ias in imestment agcounts.

Totat additions

2¢. Deductions:

{1} Revenues trom the distribution of shares of a registered open end investment company or unit
investment trugl, from the sale of variable annyities, from the business of insurance, from investment
advisery services rendered to reglmred investment companies or insurance company separate
accounts, and from transactions in sesutity futures products.

{2} Revenues from commodity transactions.

{3} Commissions, floor brokerage and cléarance paid to other SIPC members in conngction with

securities iransactions,

{4} Reimbursements for postage in connsction withi-progy salicitation.

(5} Net gain from securities in invesiment agcounts.

{6} 100% of commissions aud markﬂps earned {rom transactions-in {i i} certificates of deposit and
{il) Treasury bills, bantkers acteptances or sommercial paper thal maturs nine months ot less

trom issuance date.

{?; Direct 6xpenses of pfmimg advemsmg ang legai teas i neurred In connection with other revenue
miaied to-the securitios business (memze defined by Sectich 16[9)(L} of the Act).

{8} Other revenue-not relaled ¢ %tser dirgctly or mduaatly 1o the securities business,
{Ses Instruction 0): :

{8} {I) Total interest and dividend expense éF(}CUS Ling 22/PART HA Line 13,
Code 4075 plus line 2b{4).gbove} but-not in excess
of toial interest and dividend income.

{11} 40% of margin interest earned on customers securities
aceounts (40% of FOCUS line 5, Code 3860, $

Enter the greatar of Hina (i) or (i)

Total deductions

-2d. SIPG Nat Qperating Revenues $

2e. General Assessment @ .0025 $ KL AP

{to page 1, ling 2.4}



