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OATH OR AFFIRMATION

- :I‘, Kathleen T cheevers - e .‘3 : : " : L , swear (or afﬁrm) that to the best of
ief the accompanymg financlal statement and supportmg schedules pertammg to the ﬁrm of -

' my knowledge and" 5

, as -

,‘-»20 1 0. 'y ate true and correct, 1 further swear (or afﬁrm) that

of _ December 31 :
) nelther the company nof any partner, proprietor, prmclpal officer or dtrector has any proprletary mterest in any account

' classrﬁed solely as that of a customer, except as follows

None
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INDEPENDENT AUDITOR’S REPORT N\,

AN
AV RecEveD

2 2
¢
To the Board of Directors | < MAR 0 1201 >
Cheevers & Company, Inc.
Chicago, Illinois 60605 D O
EN\189 /4 7

We have audited the accompanying statement of financial condition of Cheevers & \ ofs
Inc. as of December 31, 2010, that you are filing pursuant to Rule 17a-5 under the Sec
Exchange Act of 1934, This financial statement is the responsibility of the Company’s
management. Our responsibility is to express an opinion on the financial statement based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the

financial position of Cheevers & Company, Inc. as of December 31, 2010, in conformity with
accounting principles generally accepted in the United States of America.

R Qb} thaoc

Bradford R. Dooley ciates

Chicago, Illinois
February 24, 2011



CHEEVERS & COMPANY, INC.

STATEMENT OF FINANCIAL CON])ITION

DECEMBER 31, 2010

ASSETS

Cash

Receivables from broker/dealers
Securities owned, at market value
Deposits with brokers

Investment in CHX Holdings, Inc.
Other assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Liabilities
Accounts payable and accrued expenses

Stockholders’ Equity
Common stock; class A. votmg, no par
“value; authorized
10,000 shares; issued and outstanding
5,000 shares; class B non-voting;

5,000 shares issued and outstanding $ 5,000
Additional paid in capital : 240,211

Retained earnings 2,172,170

Total stockholders’ equity

Total liabilities and stockholders’ equity-

$ 995,524
727,212
511,865

381,770
36,000
129,690

$ 2,782,061

$ 364,680

2417381

$§ 2,782,061

The accompanying notes to the financial statements are an integral part of this statement.



CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

¢y Organization and Description of Business

The Company was incorporated under the laws of the State of Illinois on December 27, 1993.
The Company is registered with the Securities and Exchange Commission and is a member of
the Financial Industry Regulatory Authority, Inc. The Company’s principal business is
providing floor execution on the Chicago Stock Exchange. Operations commenced during
June, 1994,

(2)  Summary of Significant Accounting Policies

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, as well as
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.

Cash Equlvalents The Company considers all h1ghly liquid investments with an ongmal
matunty when purchased of three months or less to be cash equivalents.

Revenue Recognition - Brokerage income is earned and recorded on the settlement date of
the transaction.

Furniture and Equipment - Property and equipment are stated at cost and depreciated using
the straight line and accelerated method over the estimated useful lives of the assets.

Income Taxes - The Company has elected to be taxed under Subchapter S of the Internal
Revenue Code. Accordingly, the taxable income or loss of the Company is allocated to the
shareholders, who are responsible for taxes thereon, The Company is subject to State of
Illinois replacement tax, which have been included in the determination of net income and are
included within the other operating expense in the Statement of Income.

Management has evaluated the effects of adoption of FASB ASC 740, Income Taxes
(formerly FASB Interpretation No. 48, Accounting for Uncertamty in Income Taxes) to the
Company, and as of December 31, 2010, has determined no provision for income tax is
required in the Company’s financial statements. Uncertain tax positions are evaluated in
accordance with FASB ASC 450, Accounting for Contingencies (formerly FASB Statement
No. 5, Accounting for Contingencies) which requires the Company to record a liability for an
estimated contingent loss if the information available indicates that it is probable that there is a
tax liability incurred at the date of the ﬁnanma.l statements, and the amount of the tax liability
can be reasonably estimated.

No income tax hablhty for uncertain tax positions has been recognized in the accompanymg
financial statements. Each shareholder of the Company is generally responsible for reporting
taxable income or loss, to the extent required by federal and state income tax laws and
regulations, based upon its respective share of the Company s income and expense as reported

for income tax purposes.



CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2010

(3)  Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
 liability in an orderly transaction between market participants at the measurement date. In

determining fair value, the Company may use various valuation approaches, including market,
income and/or cost approaches. ‘The fair value hierarchy requires an entity to maximize the
use of observable inputs and minimize the use of unobservable inputs when measuring fair
value. Fair value is a market-based measure considered from the perspective of a market
participant. As such, even when market assumptions are not readily available, the Company’s
own assumptions reflect those that market participants would use in pricing the asset or
liability at the measurement date. The fair value measurement accounting guidance describes
the following three levels used to classify fair value measurements:

Level 1 — Quoted prices in active markets for identical assets or liabilities.
Level 2 — Quoted prices in markets that are not active or for which all significant inputs are

observable, either directly or indirectly.
Level 3 —Unobservable- inputs that are significant to the fair value of the assets or liabilities.

The availability of obSerVable inputs can vary and in certain caSes,'the inputs used to measure
fair value may fall into different levels of the fair value hierarchy. In such cases, the level
within the fair value hierarchy is based on the lowest level of input that is significant to the fair
value measurement. The Company s assessment of the significance of a particular input to a
fair value measurement requires judgment and con51derat10n of factors speclﬁc to the asset or

liability.

The following represents the Company’s fair value hierarchy for assets at December 31 ,2010:

Investments, at fair value - Levell
U.S. Treasury Securities $ 500,000
Common Stock 11,865
Total - ' $ 511,865

4 Net Capital’Requ'ii'ements

The comipany is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1). Under this rule, the Company is required to maintain “net capital”
equivalent to $100,000 or 6 2/3% of “aggregate indebtedness”, whichever is greater, as these
terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2010, the
Company had net capital and net capital requirements of $1,951, 936 and $100, 000,
respectively. The net capital rule may effectively restrict the payment of cash dividends.



CHEEVERS & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

(5)  Retirement Plan

The Company has a profit sharing plan (defined contribution) retirement plan covering all
employees with one year of service. The amount of contributions to the plan is determined
annually by the Board of Directors, and may vary from zero to fifteen percent of covered
compensation.

Contributions to the plan were $181,000 for the year ended December 31, 2010. This amount
is reflected in accrued expenses at December 31, 2010.

(6)  Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterpatties
primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It is
the Company’s policy to review, as necessary, the credit standing of each counterparty.

7 Commitinents' |

The Company leases its office facilities under a lease that expires at June 15, 2015. For the
year ended December 31, 2010, rent expense was $125,988 which also included monthly
equipment rental charges. The office lease provides for minimum annual rental payments plus
operating costs. The ﬁlture mlmmum lease payments under this lease are:

Year Ended Minumum
December 31 Rent
2011 ‘ $ 93,600
2012 . o 93,600
2013 ' o 93,600
2014 ' 93,600
2015 ' ' 46.800
Subtotal 421,200
Thereafter. : -0-
Total ' $421,200

(8)  Subsequent Events

In accordance with the provisions set forth in FASB ASC Topic 855, Subsequent Events,
management has evaluated subsequent events through February 24,2011, the date the
financial statements were available for issuance. Management has determined that there are
no material events that would reqmre adjustment to or disclosure in the Company’s ﬁnanc1al

statements.



BRADFORD R. DOOLEY & ASSOCIATES
. Accountants and Auditors
209 WEST JACKSON BLVD - SUITE 404
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To the Board of Directors

Cheevers & Company, Inc.

In planning and performing our audit of the financial statements of Cheevers & Company, Inc.
(the Company) as of and for the year ended December 31, 2010, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reportmg (internal control) as a basis for designing our auditing
procedures for the purpose of expressmg our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on thie effectiveness of the Company’s internal
control.

Also, as requlred by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under

~ Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custod1a1 functions’ relatmg to custorher securities, we did not review the practlces and -
procedures followed by the Company in any of the following:

1. Making quartetly securities examinations, counts, venﬁca‘uons and comparlsons
and recordatlon of dlfferences requlred by Rule 17a-13;

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulatlon T of the Board of Governors of the Federal Reserve
System .

The management of the Company is responsible for establishing and maintaining i internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraph and to assess whether those practices and procedures canbe
expected to achieve the SEC’s above-mentioned objectives. Two. of the objectives of mternal
control and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-
5(g) lists additional obJectlves of the practlces and procedures listed in the precedmg

paragraph.



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectlveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their ass1gned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such
that there is a reasonable possibility that a material nnsstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose descnbed in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding secuntles that we consider to be material weaknesses, as

defined above.

We understand that practlces and procedures that accomplish the objectlves referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulatlons and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures, as described in the second
paragraph of this report, were adequate at December 31,2010, to meet the SEC’s Ob]eCtIVCS

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority, Inc., and other regulatory
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their

© regulation of registered brokers and dealets, and is not intended to be and should not be used

by anyone other than these specified parties.
AR &L 953 Lo
Bradford R. Dooley @/sseclates

Chicago, Illinois
February 24,2011
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, | OATH:OR AFFIRMATION

I, Kathleen T. Cheevers - - i - , Swear (or afﬁrm) that to the best of -

my knowledge and belief the accompanymg financial statement and supportmg schedules pertammg to the firin of
~ Cheevers' & Company, Inc.’ o A s
of _ December 31 ' : ,20.10 - are true and cérect. I further swear (or affirm) that

neither the company nor any partner, proprietor, pr1nc1pal officer or director has any propnetary interest in any account

classified solely as that of a customer except as follows:

None

s h L)

sSworn and subscrlbed to me on the'

c@ﬁlh day of February, 2011. Signaturé.
‘ -CEO
Fria 6 Tedo
Notary Public ' - -—— e o o o
' 9 OFFICIAL SEAL
This report ** containg (check all apphcable boxes) S ERICA C TEBO )
. )

b NOTAPY PUBLIC, STATE OF ILLINOIS

(b) Statement of Financial Condltlon o . | W g)nlmﬁslovn E(pies;taﬂ 2v0 301.5 b

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condltlon

“(e) Statemerit of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capltal
(f) Statementof Changes in Liabilities Subordlnated to Clarms of Credltors '

X Facmg Page.
|

O

|

(|

[

B (g) ‘Computation of Net Capital,
N

O

O

X

X

(h) Combputation for Determination of Reserve Requn‘ements Pursuant to Rule 15c3 3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3- 3.
() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1and the
- Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudlted Statements of Financial ‘Condition with respect to methods of
consolidation.
(). An Oath or Afﬁrmatlon

(m) A copy of the SIPC: Supplemental Report
O (n) Areport descrlblng any material 1nadequac1es found to exist or found to have existed since the date ofthe prev1ous audit.

**F or cona’ztzons of conf dentzal treatmem‘ of certain portzons of this fi lmg, see section 240.17a-5(e)(3). .



BRADFORD R. DOOLEY & ASSOCIATES
Accountants and Auditors
209 WEST JACKSON BLVD - SUITE 404
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Member TELEPHONE
AMERICAN INSTITUTE OF (312) 939-0477
CERTIFIED PUBLIC ACCOUNTANTS
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(312) 939-8739

To the Board of Directors
Cheevers & Company, Inc.

440 S. LaSalle Street; Suite 710
Chicago, IL 60605

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2010, which were
agreed to by Cheevers & Company, Inc. (the Company) and the Securities and Exchange
Commission (SEC), Financial Industry Regulatory Authority, Inc. (FINRA), and SIPC, solely to
assist you and the other specified parties in evaluating the Company’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants (AICPA). The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2010 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences;

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed noting no differences [if applicable].



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Bradford R. Dooley & Associates

Chicago, Illinois
February 24,2011
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SIPG-7

(33-REV 7/10)

SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Washington. D.C. 20090-2185
202-371-8300-

General Assessment Reconciliation

SIPG-7

(33-REV 7/10)

For the fiscal year- ended .20 ‘
{Read carefully the instruclions in your Working Copy before complating (his Formj

. TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Aulharity. 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
l Note: If any of the iniormation shown on the mailing label

requires correction, please e-mail any corrections to

029716 CHX - DEC
form@sipc.org and so indicate on the form filed.

CHEEVERS & COMPANY INC 10710
440 S LASALLE ST STE710
CHICAGQ IL 606051028

Name and telephone number of person to contact
respecting this form.- .
| | ~ | | Baves b rosenpefc (?723/ q#e-7v0,
. ‘ . (.\P ; ?
2. A. General Assessment {ilem 2e from page 2) 5 : ,/ Z_? %é
: (% F
l £ 2<? )

8. Less payment made with SIPC-6 filed (exclude interest)

Juvey 20, ¢
Date Paid ‘ :
' { )

C. Less prior overpayment applied
9¢2¢£

; A A

D. Assessment balance due or {overpaymenl)

E. Inlerest computed on lale payment {see inétruciion E)for______ days at 20% per anrum

F. Tolal assessment balance and interest due (ar overpayment carried forward)

Q82 ¢

3 )

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Tolal (must be same as F above) $

H. Overpayment carried forward

3. Subsidiaries (S) and predecessors (P) included in this iorm (givevname and 1934 Act registration number):

The SIPC member submilting this form and the

person by whom il is execuled represent thereby P i £42 j o T s

that all information contained herein is true. correct - < [’{ Zi.lh(,/ ;I’;rp{r — jnpﬁ.pe 'ome “ﬁ;nﬁ:\:o )C’
em alinr. Pa‘inershi e er 12alon

and complete.

tAuthcnizzd Signazura)

Dated the. day of . 2C ,
: Titley

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not fess than 6 years, the latest 2 years in an easily accessible ptace.

o
Y]
[0
(7]

Postmarked Received Reviewed

Calculaiions Documentation Forward Copy

Exceptions:

SIPC REVIE.. ..

Disposition of exceptions:



DETERMINATION OF “SiPC NET OPERAT!NG REVENUES”
AND GENERAL ASSESSMENT

Amounts for the iiscal period
beginningi/_{if'\_"__l___m 20/ 0

‘and endingR £ 3 / 2040

Eiiminate cents

ftem No, -91 / / )
Za. Total revenue (FOCUS Line 12/Part YA Line 9. Code 4030) S 8 44 %é }

2h. Additions:
(1} Telal revenues from the securities business of subsidizries [except fereign subsidiaries) 2ad

predecessors not included above.

{2) Nel icss trom principal ransaclions in securities in iracing accounts.

13) Nei loss rom principal transacticns in commodifies 11 trading accounts.

(4) interest anc dividend expense deducled in defermining ilem 2a.

(5! Nel loss from managemen of or parlicipation in the underwriling or distribulion o’l‘sscurnies.

{6) Expenses other than advertising, prirting, regisiration fees and legal lees deducted in determining net
profit from managemen! of or parlicipaticn in underwriting or distribulion of securilies. ‘

(7) Net loss from securities in invesiment accounts.

Total additions

2¢. Deductions: '
(1} Revenues from the dislribution ol shares of a registerad cpen end investment company ar unil

irvestment lrusl, from ihe sale of variable anauities. Irom the busingss of insurance, ircm investment
advisory services rendered 1o registered investmer: companies of insurance company separate
accounts, and {rom transaclions in security futures products.

(2) Revenues from commodiiy transactions. :

(3) Commissions, floor brokerage and clearance paid to other. SIPC members in cornection with : ? 2 g
securilies transactions. “

{4) Reimbursements for poslage in conneciion with proxy solicitation.

(5) Net gain from securities in invesiment accounts.

(6) 100% of commissions and markups earned from Iransactions in {i) certificales of deposit and
(ii) Treasury bills, bankers accenlances cr commercial saper (hat mature nine months or less

“from issuance date.

(7) Direct expenses of prinling advertising anc legal fees incurred in connection with other revenus
related 1o the securities business (revenue delined by Section 18(9)(L) of ihe Act).

18) Other revenue nol related either directiy or indirectly to the securities business.
(See Instruction G):

{9) (i) Total inferest and dividend expense (FOCUS Line 22/FART 11A Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of 1otal interest and dividend income. . $

{i1) 40% of margin interes! earned cn cuslomers securities
accounts (40% of FOCUS lire 5, Code 3960}, 3

Enter the greater of ling (i} or (ii} ‘ | . : > ;

Tolal deduciions : 7 Z Z(f /(/?C/
2d. SIPC Net Operaling Revenues $ _l 1 ; g 2/6[)@/
. 19 294

Ta Canaral Areacemant /M ANOKR




