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OATH OR AFFIRMATION

I, Zachary Kelly , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Packerland Brokerage Services, Inc. _ X Y s

of December 31st ,20_.10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary 1nterest m any account
classified solely as that of a customer, except as follows: ‘
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his report ** contains (check all applicable boxes):
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(a) Facing Page. A %\,n A
(b) Statement of Financial Condition. opn.. ....‘-bow%:y
(c) Statement of Income (Loss). s W

. . .. ety
(d) Statement of Changes in Financial Condition,

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WISCONSIN

y\ ' MICHIGAN
OFFiCES y '"\'wu ANDERSON, TACKMAN & COMPANY PLC osmices
GREEN BAY
CESY A \ CERTIFIED PUBLIC ACCOUNTANTS IFON MOUNTAN
, SAULT STE. MARIE
To the Shareholders of
Packerland Brokerage Services, Inc.
Green Bay, WI

We have audited the accompanying statements of financial condition of Packerland Brokerage
Services, Inc. (a Wisconsin corporation) as of December 31, 2010 and 2009, and the related -
statements of income, changes in stockholders’ equity, and cash flows for the years then ended
that you are filing pursuant to Rule 17a-5 under. the Securities Exchange Act of 1934, These
financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit;

We conducted our audit in accordance with auditing. standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and the
disclosures in the financial statements. An audit also includes assessing the accounting principles
. used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Packerland Brokerage Services, Inc. as of December 3 1, 2010 and 2009,
and results of its operations and its cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information is. presented for purposes of additional analysis
and is not a required part of the basic. financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. ‘Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in

our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

Mugm 7t man ?,’ @mp oty fLe

February 24, 2011

306 CHERRY STREET : E-mail: office@atcogb.com
(920) 432-6661 GREEN BAY, WISCONSIN 54301 FAX (920) 432-8048




PACKERLAND BROKERAGE SERVICES, INC.
STATEMENTS OF FINANCIAL CONDITION
December 31, 2010 and 2009

ASSETS

CURRENT ASSETS .

‘Cash and cash equivalents
Clearing deposit
Receivables:

Concessions

Other
Refundable income taxes
Prepaid expenses
Deferred income tax benefit

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT
Equipment
Less accumulated depreciation

NET PROPERTY AND EQUIPMENT

OTHER ASSETS
Packerland Building LLC
Sierra Insurance Services LLC

TOTAL OTHER ASSETS

TOTAL ASSETS

3,856

2010 2009
1,268,540  § 990,096

70,009 71,368
426,086 225,757
3.802 6.127
] 90

8,790 10,600
1,777,227 1,307,894
296,791 220,457
168,807 169,573
127,984 59,884
93,497 82,336
| ; 61,126
93,497 143,462
1,998,708 § 1,511,240

See accompanying notes to financial statements.

4




PACKERIAND BROKERAGE SERVICES, INC.

T e e s W dia N Y AN i)y AL NNy

STATEMENTS OF FINANCIAL CONDITION
December 31, 2010 and 2009

‘ 2010 2009
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable $ 14,520 $ 5,629
Commissions payable 399,234 206,060
Accrued payroll 275,549 - 226,991
Accrued payroll taxes ' ' 43,600 1,606
Advance rep renewal collections 222,901 175,973
Income taxes payable 8,323 -
TOTAL CURRENT LIABILITIES 964,127 616,259
OTHER LIABILITIES _
Deferred income tax payable _ 11,423 -
Reserve for errors and omissions 75,000 75,000
TOTAL OTHER LIABILITIES : 86,423 75,000
STOCKHOLDERS' EQUITY
Common stock, No Par Value - 720,000 Shares Aunthorized ’
552,200 Shares Issned and Outstanding 165,590 165,590
Additional paid-in capital : 15,734 15,734
Treasury stock at cost, 69,230 and 69,230 shares
at $0.8125 (56,249) (56,249)
Retained earnings 823,083 , 694,906
TOTAL STOCKHOLDERS' EQUITY 948,158 : 819,981
TOTAL LIABILITIES AND

STOCKHOLDERS' EQUITY § 1,998,708  § 1,511,240

See accompanying notes to financial statements.
5




PACKERLAND BROKERAGE SERVICES, INC,

STATEMENTS OF INCOME _
Years ended December 31, 2010 and 2009

2010 2009
OPERATING REVENUES
Concessions , $ 12,291,599 10,191,812
Trading 1,216,461 1,185,569
RIA fees 78,054 193,576
Vendor bonuses 63,143 97,556
Sales reps excess 259,006 215,331
Southwest Securities 51,123 82,462
Other 13,573 1,550
TOTAL REVENUES 13,972,959 11,967,856
COMMISSIONEXPENSE .~~~ e TR6;404
NET REVENUES 2,186,555 1,806,559
OPERATING EXPENSES 2,179,415 1,789,942
OPERATING INCOME 7,140 16,617 -
OTHER INCOME (EXPENSE)
Packerland Building, LLC income 29,161 27,098
* Sierra Insurance Services, LLC income 27,237 38,120
Gain on sale of Sierra Insurance Services, LLC 116,654 -
Loss on disposal of equipment ) (1,781)"
Interest income 49 3,724
Interest expense (1,408) (2,442)
TOTAL OTHER INCOME 171,596 64,719
INCOME BEFORE INCOME TAXES 178,736 81,336
PROVISION FOR INCOME TAX _
Income tax expense 35,280 27,462
Deferred tax expense (benefit) 15,279 (2,700)
NET PROVISION FOR INCOME TAX 50,559 24,762
NET INCOME §$ 128,177 56,574

See accompanying notes to financial statements.
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PACKERLAND BROKERAGE SERVICE, INC,

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
Years Ended December 31, 2010 and 2009

Common  Additional  Treasury  Retained Total

Stock  Paid-in-capital  Stock Earnings Equity
Balance, January 1, 2009 $165590. 8 15734 § (56,249) $638332 $ 763407
Net Income for 2009 - - - 56,574 56,574
- Balance, December 31, 2009 165,596 15734  (56,249) 694,906 819,981
Net Income for 2010 . . - 128177 128177
‘Balance, December 31,2010 $ 165,590 § 15734 § (56249) $823083 § 948,158

See accompanying notes to financial staterents.
. _ _




PACKERLAND BROKERAGE SERVICES, INC.

STATEMENTS OF CASH FLOWS
Years ended December 31, 2010 and 2009

2010

2009
CASH FLOWS FROM OPERATING ACTIVITIES '
Net income $ 128,177 $ 56,574
Adjustments to reconcile net income '
to net cash provided (used) by operations: :

Depreciation : 27,001 30,983
Packerland Building, LLC income (29,161) (27,098)
Sierra iqsﬁrance Services, LLC income (27,237) (38,120)
Gain on sale of Sierra Insurance Services, LLC (116,654) -
Loss on disposal of equipment 97 1,781
(Increase) decrease in:

- —Receivables : (198,004) 44928
Refundable income taxes 90 46,154
Prepaid expenses 1,810 (2,330)

(Decrease) increase in:
Commissions payable 193,174 (66,835)
Accounts payable 8,891 (36,147)
Advance rep renewal collections 46,928 32,762
Accruals 90,552 (306,190)
Deferred and payable income taxes 23,602 (2,700)
NET CASH PROVIDED (USED) ‘
BY OPERATING ACTIVITIES 149,266 (266,238)
- CASH FLOWS FROM INVESTING ACTIVITIES
Clearing account changes 1,359 (1,282) .
Purchase of office equipment (95,198) (8,650)
Distributions received from Packerland Building, LLC 18,000 22,000
Proceeds from Sierra Insurance Services, LLC 205,017 -
NET CASH PROVIDED
BY INVESTING ACTIVITIES 129,178 12,068
NET INCREASE (DECREASE) IN CASH 278,444 (254,170)
CASH AT BEGINNING OF YEAR 990,096 1,244,266
CASH AT END OF YEAR § 1,268,540  § 990,096

See accompanying notes to financial statements. .
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PACKERLAND BROKERAGE SERVICESA INC.

e R e S R AL L AR R IV TR AL ST

NOTES.TO FINANCIAL STATEMENTS
December 31, 2010 and 2009

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

This summary of significant accounting policies of Packerland Brokerage Services, Inc. (the
Company) is presented to assist in understanding the Company’s financial statements. The
financial statements and notes are representations of the Company’s management’ who is

responsible for their integrity and objectivity. These accounting policies conform to generally
~accepted accounting principles.

Nature of Operations
The Company operates a brokerage services firm located in Green Bay, WI. The Company is
licensed by the National Association of Securities Dealers, Inc. and is subject to the rules of that

association. The Company is engaged in a single line of business as a securities broker-dealer.

Cash and Cash Equivalents .

For purposes of the statement of cash flows, the Company considers all short-term debt securities
purchased with a maturity of three months or less to be cash equivalents.

Concentration of Credit Risk

The Company maintains its cash accounts in Federal Deposit Insurance Corporation (FDIC)
insured commercial banks located in northeastern Wisconsin, Non-interest bearing accounts at
banks are fully insured and all other accounts are insured by the FDIC for up to $250,000. As of

December 31, 2010 and 2009, all accounts were fully insured by the U.S. Federal Deposit
Insurance Corporation (FDIC).

Clearing Deposit
The Company has $70,009 and $71,368 on deposit with Southwest Securities, Inc. at -

December 31, 2010 and 2009. A minimum deposit of $50,000 is required by the NASD because

Southwest Securities, Inc. is the clearing dealer for securities and the Company is the introducing
broker-dealer.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur. ’ '

Advertising Costs

The Company’s policy is to expense all advertising cost as incurred. Total advertising cost for
the years ended December 31, 2010 and 2009 was $29,311 and $1 3,633, respectively.




PACKERL AND BROKERAGE SERVICES. INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2010 and 2009

NOTE A - SUMMARY OF SIGNIF ICANT ACCOUNTING PRINCIPLES - CONTINUED

Accounts Receivable -

The Company’s concessions receivable at December 31, 2010 and 2009 consists of commissions
due from various insurance and mutual fund companies. Approximately 90% of these
commissions are payable to the Company’s sale representatives and are paid upon collection.

No bad debt reserve is determined to be necessary, because the effect on net income would not
be significant. : ‘

When receivables are determined to be not collectible the amount is charged back to the sale
representative, reversing both the receivable and the payable.

Property and Eguipmeﬁt

* For book purposes, the Company has a policy of only capitalizing assets with a cost of $300 or
more. Equipment and furniture with a cost less than $300 is expensed when purchased. Property
and equipment that is capitalized is stated at cost. Depreciation is computed by using straight-
line method for the useful life of 3 to 8 years for financial reporting. Depreciation expense for
the years ended December 31, 2010 and 2009 was $27,001 and $30,983, respectively.

Expenditureé for major renewals and betterments that extend the useful lives of property and

equipment are capitalized. Expenditures for maintenance and repairs are charged to expense as
incurred.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements
and consist of taxes currently due plus deferred taxes. Deferred taxes are recognized for
differences between the basis of assets -and liabilities for financial statements and income tax
purposes. The differences relate primarily to depreciable assets (use of different depreciation
methods and lives for financial statement and income tax purposes) and reserve for errors and
omissions, which is not deductible for income tax purposes. . The deferred tax assets and
liabilities represent the future tax return consequences of those differences, which will either be
deductible or taxable when the assets and liabilities are recovered or settled.

The Company evaluates tax positions taken on its tax returns in accordance with generally
accepted accounting principles, which require that tax positions taken be more-likely-than-not to
be sustained. Management believes that the Company has no significant unrecognized tax
benefits under those criteria. Penalties and interest, if any, assessed by income taxing authorities
are included in operating expenses. Federal and most state income tax returns that may be
required of the Company are generally subject to examination by taxing authorities for three
years after they were filed. Wisconsin income tax returns of the Company are subject to
examination for four years after they are filed. ‘
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PACKERILAND BROKERAGE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2010 and 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES — CONTINUED

Investments

Investments in unconsolidated subsidiaries, jointly owned companies, and other investees in -
which the company has a 20% to 50% interest or otherwise exercises significant influence are

carried at cost, adjusted for the company’s proportionate share of their undistributed earnings or
~ losses. . L .

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates
and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent

assets and liabilities, and the reported revenues and expenses. Actual results could differ from
~ those estimates.

Subsequent Events

Management evaluates events occutring subsequent to the date of the financial statements in"
determining the accounting for and disclosure of transactions and events that affect the finaricial
statements. Subsequent events have been evaluated through the date of the accompanying

independent auditors’ report, which is the date the financial statements were available to be
issued. - - '

NOTE B - PENSION PLAN

The Company provides a SIMPLE IRA plan for the benefit of its employees. All employees that
are eligible can participate in this plan. Employees are eligible if they earned at least $5,000 in -
the previous year and are expected to earn $5,000 in the current year. Participants can elect to
contribute a percentage of their annual compensation, up to $11,500 ($14,000 if age 50 or older)
per year. The Company matches dollar for dollar each employee’s contributions: up to 3% of
gross salary. The Company contributed $18,074 and $20,949 to the plan during 2010 and 2009,
respectively. = o : o ' :

NOTE C - EMPLOYEE COMPENSATION AGREEMENTS

The Company had entered into agreements with Kathryn Smith, past CEO, with regard to:
salary, car allowance, and monthly commission to be paid as long as the Company makes a
profit. The commissions were based on 1.25% of the total income of the Company. The
agreements also contained non-compete - restrictions. These agreements ended when her
employment terminated in September 2009.

fam—y
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PACKERLAND BROKERAGE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2010 and 2009

NOTE D - SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

2010 2009
Cash paid during the year for: .
Interest expense $ 1408 . 8§ 2442
Income taxes 825,784 $ 21015

NOTE E - RELATED PARTY LEASE AND INVESTMENTS

The Company entered into a lease agreement for office space for its Green Bay location with
Packerland Building, LLC on February 1, 2008, for a term of 3 years and 7 months ending

August 31, 2011, at an annual rate of $94,910 per year with 3% annual increases. Lease
payments for 2010 and 2009 were $99,635 and $97,518 under the current lease with Packerland
Building, LLC. The Company is also responsible for all utilities. The Company has an option to
renew the lease for 36 months at the end of the lease term. ‘

The Company has a net investment of $93,497 and is a fifty percent (50%) owner in Packerland
Building, LLC. Packerland Building, LLC has an outstanding mortgage of $286,364 at
December 31, 2010. The Company uses the equity method to report this investment.

As of December 31, 2009, the Company was a forty-nine percent (49%) owner in Sierra
. Insurance Services, LLC, a fixed product service agency. Sierra Insurance Services, LLC has no
significant liabilities.. The Company uses the equity method to report this investment. On
September 7, 2010, the Company sold its ownership interest in Sierra Insurance Services, LLC.

NOTE F-NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
- ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the

rule of the “applicable” exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2010
and 2009, the Company had net capital of $715,818 and $597,377, which was $645,781 and

. $547,377 in excess of its required net capital of $70,037 and $50,000 for the years December 31,
2010 and 2009, respectively. '
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PACKERLAND BROKERAGE SERVICES, INC,

NOTES TO FINANCIAL STATEMENTS
Depember 31,2010 and 2009

NOTE G - COMMITMENTS AND CONTINGENCIES

The Company is a co-defendant in two suits in which the plaintiffs are seeking recovery of
$350,000 plus punitive damages in excess of $750,000. The plaintiffs> claims are in connection
with investments in a Reg. D private placement with Medical Capital. The Company has denied
any and all liability for any loss incurred by the plaintiffs and is vigorously defending the claims.
No provision has been made in the accounts for any liability for these suits. However, it is 4t
least reasonably possible that the Company’s estimate of its liability may change in the near

term. Any payments by reason of an adverse determination in this matter will be charged to
earnings in the period of determination, ' ‘ '

The Company is involved in other various claims arising in the normal course of business.
Management believes that their insurance coverage, and the recorded amount reserved for errors
and omissions of $75,000, will be sufficient to pay potential liabilities, if any.

NOTE H - RISK MANAGEMENT

The Company is exposed to various risks of losses related to tort; theft of,-damage to and
destruction of assets; errors and omiissions; injuries to employees and natural disasters. The
Company has obtained coverage from commercial insurance companies. Settled claims, if any,
have not exceeded commercial coverage in any of the past three years, and there have not been
any significant reductions in insurance coverage from amounts held in prior years.

13
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PACKERLAND BROKERAGE SERVICES. INC.

SCHEDULES OF OPERATING EXPENSES
Years ended December 31, 2010 and 2009

15

2010 2009

Wages and payroll commissions $ 1,236,107 $ 933,554
Payroll taxes 104,521 97,691
Employee medical insurance 18,276 15,641
‘Worker's compensation insurance 2,887 5,042
Board of directors' and consulting fees 168,263 95,307
Pension plan contributions 18,074 20,949
Advertising 29,311 15,633
Automobile expense - 2,835
Car allowance 6,373 17,571
De minimus fringe 1,218 1,151
" Dues and subscriptions 3,422 2,125
Professional fees 103,808 103,143
Officers' life insurance 1,604 1,473
Other insurance 7,182 5,483
Licenses and permits 22,246 10,058
Meetings 14,404 12,344
Training 1,339 1,176
Regulation fees 3,412 21,950
Office supplies 98,461 87,433
Postage and delivery 39,637 42,440
Printing and reproduction 14,114 4,359
Bank charges 3,583 8,138
Telephone 15,341 15,721
Travel and lodging 78,270 83,095
Trade adjustments 1,535 8,196
Meals and entertainment 3,155 7,014
Rent ' 99,635 97,518
Repairs 30,738 8,699
Equipment rental 4,730 5,858
Utilities 14,308 15,214
Settlement agreement 795 3,700
Depreciation 27,001 30,983
Other taxes 2,388 4,188
Miscellaneous 3,277 4,254
$ 2,179,415 $ 1,789,942




-\ w ANDERSON, TACKMAN & COMPANY PLC 't

GREEN BAY ESCANABA

MILWAKEE I 'a \ CERTIFIED PUBLIC ACCOUNTANTS TRON MOUNTAN

SAULT STE. MARIE
REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5 FOR A
BROKER-DEALER CLAIMING AN EXEMPTION
' ' FROM SEC RULE 15C3-3

To the Shareholders of
Packerland Brokerage Services, Inc.
Green Bay, WI

In planning and performing our audit of the financial statements of Packerland Brokerage -
Services, Inc. (the Company) as of and for the years ended December- 31, 2010 and 2009, in
accordance with auditing standards generally accepted in the United States of America, we'
considered the Company’s internal control over financial reporting (internal control) as a basis
for designing our auditing procedures for the purpose of expressing our opinion-on the financial |-
statements, but not for the purpose of expressing an opinion on the effectiveness of the - .

Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of -
the Company’s internal control. . ' ‘

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. - This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital -
under rule 17a-3(a)(11) and for determining compliance with the exemptive ‘provisions of Rule
15¢3-3. Because the Company does not-carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the. practices and
procedures followed by the Company.in any of the following;

1. Making quarterly securities examinations, counts, verifications, and comparisons and - o
recordation of differences required by Rule 17a-13 : . i
2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System ) '

. The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the -
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from -

306 CHERRY STREET ' E-mail: office@atcogb.com
(920) 432-6661 GREEN BAY, WISCONSIN 54301 FAX (920) 432-8048



unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees; in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough -
to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that

——there--is -a-reasonable -possibility-that-a-material misstatement of the company's financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and

contro] activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives. referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2010 and 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, FINRA, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties. '

WC-/ Sov1 | dbthman ‘5[ Cmp iy AR,

Green Bay, Wisconsin
February 24, 2011
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e A= ANDERSON, TACKMAN & COMPANY PLC

GREEN BAY ESCANABA

MLIAUKEE Il A \ | CERTIFIED PUBLIC ACCOUNTANTS IFON MOUNTAIN

SAULT STE. MARIE

INDEPENDENT ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY’S
SIPC ASSESSMENT RECONCITIATION

To the Shareholders of
Packerland Brokerage Services, Inc.
Green Bay, WI

In .acc,ordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have

performed the procedures enumerated below with respect to the accompanying Schedule of - -

Assessment and Payments, General Assessment Reconciliation (Form SIPC-7), to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2010, which were -
agreed to by Packerland Brokerage Services, Inc. and the Securities and Exchange Commission,
‘Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other -
specified parties in evaluating Packerland Brokerage Services, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Packerland
Brokerage Services, Inc.’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The -
sufficiency of these procedures is solely the responsibility of those parties specified in this -
report. Consequently, we make no representation regarding the sufficiency of the procedures
-described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment .payments in Form SIPC-7 with respective cash
disbursement entries of checks #17508 and #18749 recorded in the accounting system -
dated February 22, 2010 and July 23, 2010, notmg no differences;

2. Compared the Total Revenue amounts reported on the audited Forms X-17A-5 for the
year ended December 31, 2010, as applicable, with the amounts reported in Form SIPC-7
for the year ended December 31, 2010 noting no differences;

3. Compared any adjustment reported in Form SIPC-7 with supporting schedules and
working papers. No adjustments were reported, therefore no testing was performed; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences.

306 CHERRY STREET E-mail: office@atcogb.com
{820) 432-6661 ’ GREEN BAY, WISCONSIN 54301 FAX (920} 432-8048




We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.

Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you. : :

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

. . [ , ,
M:/ s W lnan €, CW ity P L

February 24, 2011




SECURITIES INVESTOR PROTECTION CORPORATION -
P.0O. Box 92185 g\:)%sg%gtsoandol).(). 20090-2185

General Assessment Reconciliation

SIPC-7

(33-REV 7110) -

SIPC-7

(33-REV 7110)

" For the fiscal year ended — 20
(Read carefully the instructions In your Working Gopy bafore completing this Form)

TO BE FILED BY ALL SIPC-MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authorlty, 1834 Act registration no. and month in which fiscal year snds for
purposes of the audit requirement of 3EC Rule 17a-5: '

I - 047572 FINRA - DEC

o Note: If any of the Information shown. on the malling Jabel
PACKERLAND BROKERAGE SERVICES ING

requires correclion, please e-mail any corrections to

1747 form@slpe.org and so indicate on the form: flled.
432 SECURITY BLVD STE 101 : ’ . '
GREEN BAY Wi 54313-9708 . : .
Name and telephone number of person to contact
respacting this form,
].. . l 2hCHARN By QLo -£62-9A500
2. A. Genera) Assessmant (ltem 2e from page 2) : $ %% 3 2\ b 37
B. Less payment made with SIPG-6 filed {exclude interest) ( V7T, 3.0 )
T
C. Less prior overpayment.applied ( )
D. Assessment balance dus or (overpayment) 74 273,17
E. Interest computed on lats payment _(g.a‘a instruction E) for_____days at 20% per annum’
F. Total assessmant balance and interest due (or overpayment carrled forward) § 171 L1347
G. Pﬁlo!'(wnn THIS Fonm: _
Check enclosed, payable to SIPC
Total {must be same as F above) $ 11,2137
H. Overpayment carried forward $( ' }

3. Subsldiarles (S) and prédecessors (P} included in this form (give name and 1934 Act registration number):

The SIPC member submitiing this form and the
person by whom it Is execuied represent thereby
that al information contained herein is true, correct
and completa. :

PACKERMAND BRrOkERALE SERMILES

{Name of Gorporalion, Phstnefahip ot other organizalion)

Dated the_\lp _ day of FEBRNHY 201\ AN GG T 0 0orATINS
- {Title}

This form and the assessment payment is dué 80 days after the end of the fiscal year. Rataln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easlly agcessible place,

= Dates: :

E Posimarked Recelved Reviewed

E Calculations A Documentation______ Forward Copy
==

o> Exceptions:

e

|7

Dispasition of exceptions:

22




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT ,
’ Amounts for the ﬁsc%ai period
beginning 3 d , 20X
and ending L , 20
Eliminete cents

Iten o : , .
2a. Total revenue (FOGUS Line 12/Part iA Line 8, Code 400) s Y, 080,546

2h. Additions:

{1) Tatal revenues from the securities busingss of subsidiaries {8xcapt foreign subsidiaries) and
predecessors not included abova. .

{2) Net loss from principal transactions tn securities in tradiﬁg accounts.

{3} Nt loss from principal transactions in commodities In trading accounts.

{4) Interest and dividend expense deducted In determining ltem 2a,

(5} Net loss from managemen! of or parilcipation in the underwriting or distsbution of securities,

(6) Expenses other than advertising, printing, ragistration fees and legal fees deducted in deiefmining net
profit from management of or participation in underwriting or distribution of seeurities,

{7} Net loss from securities in investmant acgounts.

Total additions S \

————=2cDedustionss : ==
(1) Revenues from the distributlon of shares of a reglstered open end investment company or unit
Investment trust, from the sals of varlable annulties, from the business of insurance, from investment
advisory services rendered to registerad Investment companies or insurance company separate
accounts, and from transactions in securlty futures produets.

(2) Reveaues from commodity transactions.

(3) Commisslons, floor brokerage and clearance paid to other SIPC members In connactidn with
securities transactions.

(4] Reimbursements for postage in connection with proxy solicitation. -

(6) Net gain from securities in Investmant accounts.

(6) 100% of commissions and markups earned from transactions In {i} certificates of deposit and
(it) Treasury bills, bankers acceptances or commercial paper that mature nine months or Jess
from issuance date.

(7) Direct expenses of printing advertising and legal faes incurred in connaction with mﬁer ravenue '
related to the securlties buslness {revenus definsd by Section 16{9)(L} of the Act).

(8) Other revenue nof related either directly or indirectly to the securitles business.
{See Instruction C): '

{9) {i) Total interest and dividend expense (FOCUS Ling 22/PART I1A Line 13,
Code 4075 plus line 2b{4) above) but not in excess )
of total Interest and dividend income. ‘ $

{ii) 40% of margin interest earned on cusiomers securlties
accounts {40% of FOCUS line 5, Code 3960), $

Enter the greater of line (i) or (i)

Total deductions

2d. SIPG Nat Operating Revenues $

2¢. General Assessment @ ,0025 . $ % 5 \’M b ;3‘]7,,,
. (1o page 1, line 2.A)
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