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OATH OR AFFIRMATION

I John P. Amboian , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

Nuveen Investments, LL.C ,as of December 31 , 2010

are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal, officer or

director has any proprietary interest in any account classified solely as that of a customer, except as follows:
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This report **contains (check all applicable boxes):

[x]. (a) Facing page.

[x] (b) Statement of Financial Condition.

[ 1 (c) Statement of Income (Loss).

[ 1 (d) Statement of Changes in Financial Condition.

[ 1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

] (g) Computation of Net Capital.

] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

] (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

1 () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1

and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ 1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

[x] () An Oath of Affirmation.

[ 1 (m) A copy of the SIPC Supplemental Report. :

[x] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

[
[
[
[
[

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



303 East Wacker Drive
Chicago, IL 60601-5212

Report of Independent Registered Public Accounting Firm

" The Board of Directors
Nuveen Investments, Inc.:

We have audited the accompanying statement of financial condition of Nuveen Investments,
LLC (the Company), a subsidiary of Nuveen Investments, Inc., as of December 31, 2010, that
you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This statement
of financial condition is the responsibility of the Company’s management. Our responsibility is
to express an opinion on the statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Nuveen Investments, LLC as of December 31, 2010,
and the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Keme P

Chicago, Illinois
February 28, 2011

KPMG LLP is a Delaware fimited liability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International”}, a Swiss entity.



NUVEEN INVESTMENTS, LLC
Statement of Financial Condition
December 31, 2010
(in thousands, except share data)

ASSETS

Cash and cash equivalents

Distribution and underwriting fees receivable
Due from brokers and dealers

Other receivables

Deposits

Investments

Advanced commissions

Other assets

LIABILITIES AND MEMBER'S EQUITY
Liabilities:
Due to affiliates
Accounts payable
Sales commissions and distribution fees payable
Deferred tax liability, net
Other liabilities
Total liabilities

Member's equity:
Units, $5 par value, 20,000 units authorized, 2,200 units issued and outstanding
Additional paid-in capital
Retained earnings
Total member's equity

See accompanying notes to financial statements.

53,017
5,558
193

85
6,500
63
5,764
38

71,218

15,446
191
8,836
2,191
242

26,906

11
10,608
33,693

44,312

71,218




NUVEEN INVESTMENTS, LLC
Notes to Statement of Financial Condition
December 31, 2010

(1) Summary of Significant Accounting Policies
General Information and Basis of Presentation

These financial statements reflect the accounts of Nuveen Investments, LLC (the "Company"). The
Company is a wholly owned subsidiary of Nuveen Investments, Inc. ("Nuveen Investments" or the
7" "
Parent™).

Nuveen Investments, LLC, a registered broker/dealer in securities under the Securities Exchange Act of
1934, provides investment product distribution and related services for managed funds.

Use of Estimates

These financial have been prepared in conformity with U.S. generally accepted accounting principles
(“GAAP”). The Financial Accounting Standards Board (“FASB”) Accounting Standards Codification™
(the “Codification” or “ASC” or “Topic”) is the source of authoritative U.S. GAAP recognized by the
FASB to be applied by nongovernmental entities. The preparation of financial statements in accordance
with GAAP requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and related notes to the financial statements. Actual results could differ from these
estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, investment instruments with maturities of three months of
less and other highly liquid investments including commercial paper, which are readily convertible to cash.
Included in cash and cash equivalents at December 31, 2010 are $4,999,906 of treasury bills segregated in a
special reserve account for the benefit of customers under rule 15¢3-3 of the SEC.

Securties Transactions

Securities transactions entered into by the Company are recorded on a settlement date basis, which is
generally three business days after the trade date. Securities owned (trading accounts) are valued at
market value and realized and unrealized gains and losses are reflected in other revenue. Profits and
losses are accrued on unsettled securities transactions based on trade dates and, to the extent
determinable, on underwriting commitments, purchase and sales commitments of when-issued securities,
and delayed delivery contracts.

As part of its clearing function for an affiliate, in the normal course of business, the Company purchases
municipal bonds and from time to time, U.S. government obligations. At December 31, 2010, the
Company's inventoty of securities owned did not contain any significant concentrations of credit risk
relating to either individual issues or to issuers (or groups of issuers) located in any state ot region of the
country and is reflected in Other Assets on the Statement of Financial Condition.
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NUVEEN INVESTMENTS, LLC
Notes to Statement of Financial Condition
December 31, 2010

Summary of Significant Accounting Policies (continued)
Deposits

Included on the Company’s December 31, 2010 Statement of Financial Condition are approximately $6.5
million of various deposits with clearing corporations and transfer agents.

Advanced Commissions

Advanced commissions consist of commissions advanced by the Company on sales of certain mutual
fund shares. Such commissions are being amortized over the lesser of the SEC Rule 12b-1 revenue
stream period (one to eight years) or the period during which the shares of the fund upon which the
commissions were paid remain outstanding, which, for 2010, ranged from one to three years.

Income Taxes

Taxable income of the Company is included in the consolidated federal income tax return of Nuveen
Investments, to whom income tax payments are made. Federal and state income taxes are computed on
income taxable under applicable tax laws and on a separate return basis. Under this method, deferred tax
assets and liabilities are determined based on differences between financial reporting and tax bases of assets
and liabilities and are measured using the enacted tax rates and laws that are applicable to periods in which
the differences are expected to affect taxable income. Although valuation allowances may be established,
when necessary, to reduce deferred tax assets to amounts expected to be realized, there were no deferred tax
asset valuation allowances at December 31, 2010.

The Company does not have any unrecognized tax benefits as of December 31, 2010, as defined under
FASB ASC 740, “Income Taxes,” which provides guidance on the measurement, recognition, and
disclosure of tax positions taken or expected to be taken in a tax return. In addition, the Company does not
anticipate significant adjustments to the total amount of unrecognized tax benefits within the next twelve
months. As of December 31, 2010, tax years that remain open and subject to audit for both federal and
state are the 2007-2009 years.

Fair Value Measurements

FASB ASC 820-10 establishes a fair value hierarchy that prioritizes information used to develop those
assumptions. The fair value hierarchy gives the highest priority to quoted prices in active markets and the
lowest priority to unobservable data (for example, the reporting entity’s own data). FASB ASC 820-10
requires that fair value measurements be separately disclosed by level within the fair value hierarchy in order



NUVEEN INVESTMENTS, LLC
Notes to Statement of Financial Condition
December 31, 2010

(2) Fair Value Measurements (continued)

to distinguish between market participant assumptions based on market data obtained from sources
independent of the reporting entity (observable inputs that are classified within Levels 1 and 2 of the
hierarchy) and the reporting entity’s own assumptions about market participant assumptions (unobservable
inputs classified within Level 3 of the hierarchy). Specifically:

® Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) in active markets for
identical assets or labilities that the reporting entity has the ability to access at the measurement
date.

® Level 2 - inputs to the valuation methodology other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly or indirectly, through corroboration with
observable market data (market-corroborated inputs).

* Level 3 - inputs to the valuation methodology that are unobservable inputs for the asset or liability
— that is, inputs that reflect the reporting entity’s own assumptions about the assumptions market
participants would use in pricing the asset or liability (including assumptions about risk) developed
based on the best information available in the circumstances.

In instances where the determination of the fair value measurement is based on mnputs from different levels
of the fair value hierarchy, the level in the fair value hierarchy within which the entire fair value
measurement falls is based on the lowest level input that is significant to the fair value measurement in its
entirety. The Company’s assessment of the significance of a particular input to the fair value measurement
in its entirety requires judgment, and considers factors specific to the asset or liability.

The following table presents information about the Company’s fair value measurements at December 31,

2010 (in 000s):
Fair Value Measurements at December 31, 2010 Using
Quoted Pricesin  Significant Other Significant

Active Markets Observable Unobservable
for Identical " Inputs Inputs
Description Dec. 31,2010 Assets (Level 1) (Level 2) (Level 3)
Assets
Investments $63 $35 - $28
Investments

Approximately $35 thousand of the Company’s investments are classified as Level 1 financial
instruments, as it is an investment in NASDAQ and is based on unadjusted quoted market prices.

The remaining $28 thousand of the Company’s investments are considered to be Level 3 investments,
and represents a required investment in the Depository Trust Clearing Corporation (“DTCC”). The
Company considers its investment in DTCC to be a Level 3 financial instrument, as there are no quoted
market prices for DTCC stock; the fair value is based upon valuation information obtained directly from
DTCC.

At December 31, 2009, the value of the same investment in DTCC stock was also approximately $28
thousand.



NUVEEN INVESTMENTS, LL.C
Notes to Statement of Financial Condition
December 31, 2010

(2) Fair Value Measurements (continued)

Methods for Deterrninihg Fair Value

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risk existing at each balance sheet date. For the
majority of financial instruments, standard market conventions and techniques are used to determine fair
value.

Cash and cash equivalents, distribution and underwriting fees receivable, due from brokers and dealers,
deposits, and other receivables are financial assets with catrying values that approximate fair value
because of the short maturity of those instruments. Investment valuation is described in preceding
paragraphs. Due to affiliates, due to brokers and dealers, and accounts payable are financial liabilities
with carrying values that also approximate fair value because of the short maturity of those instruments.

A comparison of the fair values and carrying amounts of these instruments is as follows:

(in 000s)
December 31, 2010
Carrying
Amount Fair Value
Assets:
Cash and cash equivalents $53,017 $53,017
Distribution and underwriting fees receivable 5,558 5,558
Due from brokers and dealers 193 193
Other receivables 85 85
Deposits 6,500 6,500
Investments 63 63
Liabilities:
Due to affiliates 15,446 15,446
Accounts payable 191 191
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NUVEEN INVESTMENTS, LLC
Notes to Statement of Financial Condition
December 31, 2010

Income Taxes
The Company has elected to be taxed as a C-corporation.

The tax effect of significant items which give rise to deferred tax assets and liabilities recorded on the
Company's statement of financial condition at December 31, 2010 are shown in the following table:

(in thousands)
Gross deferred tax assets:

Other $ 104
Gross deferred tax assets 104

Gross deferred tax liabilities:

Deferred commissions and offering costs 2,276
Other 19
Gross deferred tax liabilities 2,295

Net deferred tax liability $ 2191

The future realization of deferred tax assets is dependent upon the generation of future taxable income
during the periods in which those temporary differences become deductible. Management believes it is
more likely than not that the Company will realize the benefits of these future tax deductions.

There were no federal or state income taxes paid by the Company during 2010.

Commitments and Contingencies

From time to time, the Company is named as a defendant in certain legal actions having arisen in the
ordinary course of business, including employment related litigation. In the opinion of management, based
on the current knowledge and after discussions with legal counsel, the outcome of such litigation will not
have a material adverse effect on the Company’s financial condition, results of operation or liquidity.

In connection with the previously publicly disclosed inquiry by the Financial Industry Regulatory Authority
(“FINRA”) into activities by the Company relating to the marketing and distribution of auction rate
preferred securities (“ARPS”), FINRA’s staff has notified the Company that the staff has made a
preliminary determination to recommend that a disciplinary action be brought against the Company. The
potential charges recommended by the staff of FINRA in such action would allege that certain ARPS
marketing materials provided by the Company were false and misleading from 2006 to 2008 and also would



NUVEEN INVESTMENTS, LLC
Notes to Statement of Financial Condition
December 31, 2010

(5) Commitments and Contingencies, continued

allege failures by the Company relating to its supervisory system with respect to the marketing of ARPS
during that period. The staff of FINRA provided the Company an opportunity to make a written
submission to FINRA to aid its consideration of whether to revise and/or go forward with the staffs
preliminary determination to recommend disciplinary action. The Company submitted responses to the
potential allegations and asserting our defenses in February 2010. The Company continues to discuss these
matters with the staff of FINRA. Certain states have also requested information about the Company’s
marketing materials for ARPS. The Company believes that such marketing materials were accurate and not
misleading when provided to broker-dealers for their use. Any potential cost related to this matter will be
absorbed by the Parent.

(5) Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Rule 15¢3-1, the "Uniform Net
Capital Rule", which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, as these terms are defined, shall not exceed 15 to 1. At December 31,
2010, the Company's net capital ratio was 0.88 to 1 and its net capital was approximately $29.3 million which
is $27.6 million in excess of the required net capital of $1.7 million.

(6) Subsequent Events

The Company has evaluated subsequent events under the provisions of FASB Topic 855-10 and has
determined that, through February 28, 2011, the date that these December 31, 2010 financial statements
have been made available, there were no events occurring subsequent to December 31, 2010 fitting the
critetia of FASB Topic 855-10 that needed to be reflected on the Company’s statement of financial
condition as of December 31, 2010.



M ) KPMG LLP

303 East Wacker Drive
Chicago, IL 60601-5212

Report of Independent Registered Public Accounting Firm

The Board of Directors
Nuveen Investments, Inc.:

In planning and performing our audit of the statement of financial condition of Nuveen
Investments, LLC (the Company), a subsidiary of Nuveen Investments, Inc., as of and for the
year ended December 31, 2010, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the statement of financial condition, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and the reserve required by Rule 15¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and
the recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securitics under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives.

Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s authorization and recorded properly

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International”}, a Swiss entity.
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The Board of Directors
Nuveen Investments, Inc.
Page 2 of 2

to permit the preparation of financial statements in conformity with U.S. generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2010 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority (FINRA), and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

Wme L P

Chicago, Illinois
February 28, 2011



