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OATH OR AFFIRMATION

I, Judy Kirst Kolkman ,-swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DWM Fmance LLC

of  December 31 : ,20 10

, as

/ ,are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: ;

i S ture
&UEL!NPEJ RUIZ ; C//& ignatute -
OTARY PUBLIC :
State of Connecticut ‘ ; l\‘ 'F {n rac 4 L{/;C,Q_//
"Commission Explres Title
January a1, 2013 &

1
B

Notary Pubhc

|

hlS report ok contams (chcck all apphcable boxes):
(a) Facmg Page. :

_(b) Statement of Fmancla} Condmon

.(c) Statement of Income (Loss).
(d) Statement of cash flows

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
_(f) Statement of Changes 1ab1ht1es Subordinated to Claims of Creditors.

(2). Computatmn of N Cap

(h). Computatxon/for Dete
(1) Information
(). A Reconciliat

ma’uon,of Reserve Requxremcnts Pursuant to Rule 15¢3-3.

=ssion or Control Requirements Under Rule 15¢3-3. N
ppropriate explanatlon of the Computation of Net Capital Under Rule. 15¢3-1 and the
of the Reservé Requirements Under Exhibit A of Rule 15¢3- 3.

audlted and unaudited Statements of Financial Condition with respect to methods of

mrummﬁmamaag

- consolidation.
Xl (1) An Oathor Af =
[ (m) A copy of the al/Report L e ~ .
L1 (n) Areport describmg aterial inadequacies found to exist or found to have existed since the date of the previous: audlt :

Xl (o) Supplemental Report of
**For conditions of confic enti

spendent Auditors on Internal Control
treatment of certain portzons of this filing, see section 240.1 7a 5(e)(3)
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© INDEPENDENT AUDITORS REFORT

e f.To the Member of

,DWM Fmance LLC F R NL AR
. iWe have audlted the accompanylng statement of fmancral condttlon of DWM Fmance LLC (the “Company ) as cf
S L:December 31, 2010 ‘and the related statements of ‘operations, changes in member's equlty and cash flows forthe
J oo cyear | then. ended that' you: are filing: pursuant to’ rule 47a-5 under the Securlttes Exchange Act of 1934. These.

E _ :oplmon on these flnancral statements based on our audlt
'{f‘-We conducted our audlt in accordance W|th audltlng standards generally accepted in the Unlted States of

.. whether the financial statements are free of materlal misstatement. We were not engaged to pertorm an audit of
B \,'the Companys mternal gontrol over- fmancral reportmg An audit mcludes cmsrderatton of mternal control over . .
o fmanmal reportlng asa ba3|s for. deS|gmng audlt proCedures that are approprlate in the cnrcumstances but ot for
. .f«the purpose of expressmg an: opmlon on the effectweness of the: COmpanys mternal control over. fmanclal ‘

Y . supporting the ‘amounts  :and ‘disclosures in the financial statements “An audit . also mcludes assessing the

rflnancral statement presentatlo;, We belleve that our audtt prowdes a reasonable basrs for our opmlon

Y'L":gln our oplmon the ﬁnancual statements referred to above present falrly, my all materlal respects the frnancrall
<+ .position of DWM Fmance LLC. as of December 31, 2010 and the results of its operations and its- cash flows for
e .;‘;‘;the year then ended in- conformtty W|th accountrng prmclples generally accepted in the Umted States of Amerlca '

s;whole The mformatron contalned in"the: supplementary schedule on’ ‘page 8 is: presented for’ purposes of
ST additional: analysrs and i$ not.a required part of the ‘basic financial statements,: ‘butis supplementary information - -
Lt required by Rule 17a-5" under. the Securities Exchange Act of 1934. Such’ lnformatlon ‘has been subjected to the -
oo auditing procedures applted in the audit of the basic fmanmal statements and, m our oplmon |s falrly stated in aII
:matenal respects |n relatron to the basnc fmancual statements taken as a whole ;

“ }"'; Iselln New Jersey
R . February 25 2011

oot

| New¥ok .+ NewJersey +  Sun Francirco + Los Angeles «  Cayman Lslands

ﬁnanCIaI statements are the' responsrblllty of- the Companys management Our responsublllty |s fo express an -

- ,;_Amerlca Those standards r‘equrre that we plan ‘and perform the ‘audit to obtam reasonable assurance about*“ |

reportlng Accordlngly, we: express no: such opinion:~ An ‘audit includes - examlnlng, on a test basis, evudence E

S accountmg principles used and srgnrflcant estlmates made by management -as well as- evaluatlng the overall’ﬁ o

fOur audtt ‘was, conducted for the purpose of formlng an oplnlon on. the basm fmancral statements taken as a[y S



DWM FINANCE LLC

STATEMENT OF FINANCIAL CONDITION

- ]
) December 31, 2010

ASSETS

Cash | ' | $ 91,202

Receivable from related party ‘ 17,074

Prepaid expenées and other assets . : ' ' 6,909
Total assets : . $ 115275

LIABILITIES AND MEMBER'S EQUITY

Liabilities ; ~ ,
Unearned revenue , $ 50,000
Accounts payable and accrued expenses ' 14,000
Total liabilities ' 64,000
Member's equity ' , 7 . 51,275
Total liabilities and member's equity - ' ‘ $ 115275

See accompanying notes to financial statements.

”



... " DWMFINANCE LLC

 STATEMENT OF OPERATIONS

-____Year Ended December 31,2010

CURentt e e e 9,264

| Totalexpensesandnetloss .0 8 33080

. See accompanying notes fo financial statements. =
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DWM FINANCE LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITYf l.

o ] 'N,eit‘ I}o;sj_ A

_ Year Ended December 31,2010

Members equlty, begmnmg ofyear N _‘ o ’_ $ 147,964

. .See accompanying notes to financial statements. .

AU



STATEMENT OF CASH FLOWS’:'J‘ -

. [ .

" Year Ended December 31,2010

I R '> e Cashflowsfrom operatmg actrvrtles R S S T T e -

e Netloss L S e 877 (330,180)

IR Adjustmentstoreconcnenetlosstonetcash,' o WL e e s e L e

used in operatrng actrvmes VNI e S

Changes in.operating assets and Inablhtles‘ G T T N
Prepald expenses and other assets L e T e 3,486
- Unearned revenue i S 50,0000
* Accounts payable: and accrued expenses\ T e e e e g e 0005

i Payable to related party G T R e B e e 112, 972

’Net cash used in operatmg actrvutnes g R SO g161 722)

P ‘}\/"Net change in cash e . B (161 722)

"Cash beglnmng of year E : L e ————— 253 014

C§ 91002

' L- Cash end of year ;o o — ‘; i

.Supplemental drsclosures of ndncash flanancmg mformatron . ' : L R
Durmg the year ended Deeember 31, 2010, member contrlbutlons mcluded $233 491 m SaehEd
exchange for varrous expense shanng |tems e ; DU , , e

\\\\\\\\

L e ... seeaccompanying notes to financial statements.
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‘ :”Bas:s of Presentatlon
Use of Est/mates

"~Revenue Recognltlon R

- »Concentratlon of Credlt RISk

Income Taxes
The Company s net lncome or loss ns reported on |ts Parent’s return

eThe Company s manageme‘ E
o be sustained upon’ examlnatlon by the: appllcable taxing authorlty, including resolution: of. any related appeals or
- (Iltlgatlon processes based on the techmcal merits of the position. - The:tax beneﬂt to-be recogmzed is‘'measured as”
. the- largest amount of benefit that i is greater than fifty. percent likely of being: reallzed upon_ultimate settlement w1th' '
. the relevant taxmg authorlty De—recogmtton of a tax benefit prevnously recogmzed results in the- Company recordmg '
coartax liability that reduces.- endmg member's equity. 'Based onits analysis, the' Companys management has,
-~ determined it. has not lncurred any’ llablhty for unrecogmzed tax benefrts ‘as of December 31, 2010, However,
management’s ‘conclusions: regardlng this. policy may be subject to review and. adjustment at a later date based'on
.- factors mcludmg, but not l|m|ted to on-gomg analyses of and changes to tax laws, regulatlons and mterpretattons.
: 'thereof R . « SET I A , .

DWM FINANCE LLC |

NOTES TO FINANCIAL STATEMENTS;CV :

Nature of Operatlons and Summary of Slgmﬁcant Accountmg P0|ICIeS

E Nature of Operatlons

i DWM Fmance LLC (the “Company”) was formed under the Iaws of the State of Connectlcut in: March 2005 and( e
‘became a:wholly owned subsidiary of DWM. Holdlngs LLC (the "Parent”) on December 21, 2007. The Company s
' ’reglstered with the Securities and Exchange Commission- (“SEC") asa broker-dealer in’ secuntles and has been'a

memberof the. Fmancral Industry Regulatory Authorlty (“FlNRA”) smce September 18, 2006. - The activities of

brokeredealers are regulated by industry rules developed through the Sec:urltles Exchange Act: of 1934 and rules
,:and regulatrons of the. FINRA The Company operates under the exemptlve provisions-of . SEC Commlssmn Rule .

o k15c3-3(k)(2)(|) The. Company does not malntaln possessmn or control of any customer funds or securltles and IS

- if'ﬁ«’exempt from requlrements of SEC Rule 15c3 3 o . L , ‘

R The Company lS a socral venture mvestment bank that specuallzes |n provudmg debt and equnty structunng servrces s

" debt and: equnty capltal placement mergers, acquusmon adv:sory services and. ﬁnanclal advisory services to select.-. S
gy ._,mlcrofmance institutions: and/or networks The Company earns advusory fees as well as fees based on the value of L
R ,transactlons : ~ » N R - A OR : : ‘

-~

- ;The flnancral statements have been prepared in conformlty wrth accountlng prlnmples generally accepted in the"! S
-+ United States: of Amerlca (“GAAP”) as detalled in the Fmancnal Accountmg Standards Board s Accountlng Standardsl 5
‘Codrﬁcatlon S O S BRI , , o

o

The preparatnon of’ ﬁnancral statemehts in. conformlty WIth GAAP requlres management to- make estlmates and' :
S jassumpttons that affect certaln reported amounts and dlsclosures Accordrngly, actual results could drffer from those FIaRE
o estlmates : S S : . RS : ,

5 ;’J.'Revenues are recognlzed when the Company s servrce fees have been earned servxces are complete revenues .
& ,are determlnable and collectlon i determlned as reasonably assured : .

- ‘lFlnancral mstruments that potentlally subject the Company to’ srgnn’ cant concentratlons of credlt nsk consustl’f
prmcrpally of cash balances in banks whtch at trmes may be |n excess of the Federal Deposﬂ lnsurance Corporatlon
";(FDIC) |nsured lrmlts R T SRR

lsrreqmred to determme whether a tax posrtlon of the Company IS more llkely than not;"



ey

.J/Income Taxes (Contmued)

o

e ‘3 Related-Party Transact|ons Sl

: b ,4 Net Capltal Requirement

. :45 Subsequent Events

S

DWM FINANCE LLC, |

NOTES TO FINANCIAL STATEMENTS’ -

Nature of Operatlons and Summary of Slgnlficant Accountlng Pollcles (Contmued)

,;The Company recogmzes mterest and penaltles accrued related to unrecogmzed tax beneﬂts in income: tax fees "
- payable, if assessed No mterest expense or: penaltles have been recogmzed as of and for’ the perlod ended
£ December 31 2010 L ‘ e : R AR ;

) 2. Unearned Revenue

;" ”~/‘The Company, at tlmes, recelves advance payments for placement and serwce fees The Company reports such f’ ,
... payments as unearned revenues to the’ extent it has not completed its obllgatlons under the related contracts As of o
B December 31 2010 unearned revenue aggregated $50 000 . . . SRR :

o gg’f',_‘iThe Company lS a party to an Expense Sharlng Agreement wuth DWM Asaet Management LLC (the “related S

" party”).Under the -terms of thls agreement, the related party pays all Tent in addltlon to certain other expenses-

el lncludlng personnel telephone and- office expenses and- apportlons k| flxed amount: to the Company tofalmg S
Gl $22 180 per month Expense sharlng charges totaled $266 160 for the year ended Iecember 31 2010 ; '

SRS }As of lecember 31 2010 the Company s recelvable from the related party amounted to $17 074 L SR

o The Company IS subject to the Secuntles and Exchange Commlssnon s Unlform Net Capltal Rule (SEC Rule 1503 1) e
- -which requires the Company to maintain a minimum. net capltal of the. greater of 6. 2/3% of . aggregateindebtedness .. .~ -
- o $5 000 minimum: doliar net capital, ‘and @ ratio ‘of aggregate mdebtedhess to net capital not exceedmg 15401,

" poth as defined. At December 31, 2010, the Company has net capital of $27,292, which was $22 292 in excess of

: - its requnred net capltal of $5 000 The Company 8§ ratlo of aggregate mdebtedness to net capltal was 2 4 to 1 e

a The Companyhhas evaluated subsequent events for potentlal recogmtlon and dlsclosure and has not ldentlfied any ;
addltlonal subsequent events that reqmred adjustment or dlsclosure, in: these f,manmal statements S




G e T e DWM FINANCELLCT |
e e T s . COMPUTATION OF NETCAPITAL UNDERRULE15c3—1
e s e T e e e OFTHE SECURITlESAND EXCHANGE COMMISSION’

iR Décember ‘31,izc,’1b‘f i

;;"Total memberseqmty Do : N M_"_ZZQ_ )

Deductlons
- Non~allowable assets B 7 IR AT BT S e
‘Receivable from. related party S e 8 AT,074
Prepald expenses BRI “ / ) . T PP § SR \" 6,909

S

o ;}f_‘ § 27202

Total non-allowable assets T e ‘~ ____2§_9§§_ :

{1 Net capltal |

: "4"‘,-,A99regate mdebtedness L T B R
- Accounts payable and: accrued expenses P AL $ 14 000
Unearned revenue if“: . R o N :: . ; v;; S 50 000 o

- s e

R - : Computatlon of baSIc net capltal requnrement ‘
S s < Minimum net: capltal requnred (greater of 6 2/13% of aggregate

RERR mdebtedness or $5 000 mimmum dollar net capltal) SR e G —$-_":’.19.90— =

Excess net capltal : : M@-

e Percentage of aggregatel,mdebtedness to net capltal 235%" B

: E There are no matenal dlfferences between the computatlon of net capltal presented above and the computatlon of" R ‘
SR net capltal ln the Companys amended unaudlted Form X-1 TA-5, Part II-A ﬁllng as of December 31 2010 ‘

B SUREINS




DWM FINANCE LLC

SUPPLEMENTAL REPORT OF INIEPENIENT AUDITORS’ ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)

DECEMBER 31 2010
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS’ ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)

To\the Member of
DWM Frnance LLC

In plannrn and performmg our audrt of the flnanc1at statements of DWM Fmance LLC (the “Company”) as of and 3

our audlt procedur S for the purpose of expressmg ‘our oplmon on the fmancnal statements but [ :;for the':

safeguardlng securltles Thls study mcluded tests of such practlces and procedures that we consrdered retevantf-‘
- to the. objectlves stated ‘Rule. ‘17a-5(g) in: makmg ‘the ‘periodic: computatlons of: aggregate mdebtedness (or -

- ‘i? 1‘[.:{ f’tMakrng the QUarterly

- of ‘drfferences reqmred Rule 17a-13

o f2yf.?f~€CompIYIng wrth_ he reqwrements for’ prompt paYment 'for securrtles under Sectlon 8 of Federal Reserve*:
s “Regulatron T of the. Board of Governors of the: Federal Reserve System

o The management of the Company is responsrble for estabhshmg and matntalnrng an mternal control and thej'] :
~‘practices-and procedures referred: to 'in the precedrng paragraph.: in fulfilling this responS|b|I|ty, estlmates andv-
judgments by managementfa requnred to assess the eXpected beneflts and: related costs of controls and of the o
- practices ‘and . procedures referred to in the precedmg paragraph and to aSSess whether those' practlces and .
procedures can be expected 1o achleve the SEC'’s. above mentloned ob;ectlves Two of the' objectlves of internal
control and  the practices and: proceduresrf e to- provlde ‘management. with reasohable, but not absolute, -
assurance that assets for which the- Company- as: responsmlhty are safeguarded agalnst loss from unauthorlzed
“usei or: drsposrtlon ‘and: that transactions are executed in: accordance with . management’s authorrzatron ‘and

recorded properly fo permrt preparation’ of frnanmal statements in conformlty with-accounting prrncuples generatty {
accepted in’the -United - States of. Amertca.‘i, Rule 17a 5(g) Irsts addltlonal objecttves of the practlces and/

procedures Ilsted |n the precedrng paragraph, Stiy L e , S

NewYork . NewJersey . Sen Francico + Los Angeler + Cayman llands

*for the.year. ended December 31, 2010, in accordance with-auditing’ standards generally accepted inthe Unrted‘ : 'f o
States of Amenca ‘we' consndered the Company s mternal control over financial reportrng, as a basis for designing

aggregate deblts) and»-'net caprtat under Rule 17a 3(a) 11) and for determlnrng comphance W|th the”exemptrve'y i



) i -’lselln New Jersey el
v ,February 25 2011

: Because of mherent llmltatlons in ‘any mternal control or the practlces and procedures referred to above errors or’

- fraud may occur and not be: detected. Also; projection of any evaluation.of them to future penods is subject to’ the' .

i ﬂrlsk that they. rnay become madequate because of changes in cond|t|ons or. that the effectrveness of their- desugn'
T ,and operatlon may deterlorate : : : :

~ A control deﬂmency exusts when the desugn or operatlon of a control does not allow management or employees i

e the normal course of performlng their: assrgned fiinctions, to prevent or detect: misstatements on'a timely basis. A - '

srgnrflcant det" iciency isa deflclency, or comblnatlon of defrcnencues in mternal control thatis less severe’ than a-

| S ; matenal weakness yet lmportant enough to ment attentlon by those charged wrth governance S

" f"‘\A materlal weakness isa deﬂcnency, or comblnatlon of defrmencnes in- lnternal control such that there is a‘f ~
- reasonable possrblhty that'a material mlsstatement of the Company s fmancnal statements W|ll not be prevented or‘

\ ]detected and corrected on a trmely basrs

Our conslderatlon of mternal control was for the lrmlted purpose descrlbed rn the flrst and second paragraphs and‘: :

' would not necessarlly ldentlfy all defrcnenmes in internal control that mlght be materlal weaknesses We did not
‘|dent|fy any deftcrenmes in: lnternal control and control actlvmes for safeguardlng secuntles that we consnder to be

. jmaterlal weaknesses as deﬂned above

BRGHE ThlS report is mtende ,solely for the use of the Board of Dtrectors management the SEC the Fmancnal lndustry l

L Regulatory Authorlty and other: regulatory agencnes which rely on Rule 17a-5(g) under the Securities Exchange ‘
- uAct of 1934.intheir: regulatlon of reglstered brokers and dealers and |s not lntended to be and should not be used ',
L ‘by anyone other than these specmed partles S . : \

i ,We understand that practlces and procedures that accompllsh the objectlves referred to m the second paragraphla o

.+ of -this repott. are’. considered: by the. SEC to be: adequate for its purpose in accordance with the Securities. .-

o Exchange ‘Act of- 1934 and related regulatlons ‘and that practices and procedures that do nhot accompllsh such - -
”«‘objectrves inall matenal respects indicate a matenal madequacy for-such purposes. Based on this understandmg', :

.and our’ study, we: belleve that the Company s practlces and procedures were adequate at December 31 2010 to‘ .
S ‘meetthe SECsobjectlves [ SR . B ,



