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OATH OR AFFIRMATION
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This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudlted Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



FOX DAVIES CAPITAL USA, INC.

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2010



FOX DAVIES CAPITAL USA, INC.
Contents

Financial Statements

Independent auditors’ report
Statement of financial condition
Statement of operations
Statement of changes in stockholder’s equity ~ "~
Statement of cash flows

Notes to financial statements

Supplementary Information

Computation for determination of reserve requirements and
information relating to possession or control requifements
for broker dealers pursuant to rule 15¢3-3

Computation of net capital under rule 15¢3-1 of the Securities and
Exchange Commission

Independent auditors’ report on internal control required by
SEC rule 17a-5 for a broker-dealer claiming an exemption
from SEC rule 15¢3-3

Page

10

11-12



(E\ A M : 2o15ELi$neriATipet: o
INcoin M

ISNER PER ) PO Box 988

Edison, NJ 08818

T 732.2871000

F 732.287.3200

www.eisneramper.com

ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITORS’ REPORT

Stockholder
Fox Davies Capital USA, Inc.

We have audited the accompanying statement of financial condition of Fox Davies Capital USA,
Inc. (the “Company”) as of December 31, 2010 and the related statements of operations,
changes in stockholder's equity and cash flows for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company’'s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Fox Davies Capital USA, Inc. as of December 31, 2010 and the results
of its operations and its cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained on pages 9 and 10 is presented for purpose of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.
M/ﬁy%,ééﬁ

Edison, New Jersey
February 22, 2011

New York | NewlJersey | Pennsylvania | Cayman Islands

EisnerAmper is an independent member of PKF International Limited



FOX DAVIES CAPITAL USA, INC.
Statement of Financial Condition

December 31, 2010
ASSETS

Cash
Prepaid assets and other
Total assets
LIABILITIES AND STOCKHOLDER’S EQUITY
Liabilities:
Accounts payable and accrued expenses
Due to Parent
Total liabilities

Commitments and contingencies

Stockholder’s equity

Common stock, no par value; 100,000,000 shares authorized

400,000 shares issued and outstanding
Additional paid-in capital
Accumulated deficit
Total stockholder’s equity

Total liabilities and stockholder’s equity

See accompanying notes to financial statements.

337,616
5,515

343,131

13,300
25,543

38,843

400,000
90,000
(185,712)

304,288

343,131




FOX DAVIES CAPITAL USA, INC.
Statement of Operations

December 31, 2010

Revenue
Commissions $ 7172
7172
Expenses
Legal and consulting : 36,341
Audit and accounting 14,167
Regulatory fees and expenses 5,586
Insurance 6,037
Other 4107
Total expenses : 66,238
~ Loss before income taxes (59,066)
Less provision for income taxes -
Net loss $  (59,066)

See accompanying notes to financial statements.



FOX DAVIES CAPITAL USA, INC.
Statement of Changes in Stockholder’s Equity

For the Year Ended December 31, 2010

Additional v Total
Common Stock Paid-in  Accumulated Stockholder’s

Shares Amount Capital Deficit Equity
Balance January 1, 2010 400,000 $400,000 $ 90,000 $ (126,646) $ 363,354
Net loss - - - (59,066) (59,066)

Balance, December 31,2010  _400,000 $400,000 $§ 90,000 $ (185.712) $ 304,288

See accompanying notes to financial statements.



FOX DAVIES CAPITAL USA, INC.
Statement of Cash Flows

For the Year Ended December 31, 2010

Cash flows from operating activities:
Net loss $ (59,066)
Adjustments to reconcile net loss to net cash used in operating activities
Changes in assets and liabilities

Decrease in prepaid expenses and other 380
Decrease in accounts payable and accrued expenses , (5,925)
Increase in payable to Parent 24.862
Net cash used in operating activities (39,749)

Net change in cash (39,749)
Cash, beginning of year ' 377,365
Cash, end of year $ 337.616

Supplemental disclosure of cash flow data
Interest paid 3 -
Income taxes paid $

See accompanying notes to financial statements.



FOX DAVIES CAPITAL USA, INC.
Notes to Financial Statements

December 31, 2010

NOTE A - ORGANIZATION AND OPERATIONS

Fox Davies Capital USA, Inc. (the “Company”) is a non-clearing broker-dealer located in London England and
was formed on October 22, 2007. The Company operates pursuant to SEC Rule 15a-6 which allows a foreign
affiliate to distribute research and execute trades of foreign securities for US institutions. The Company’s role is
to act as agent for these trades. The Company is registered with the Securities and Exchange Commission
(“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”)..

FINRA granted thé ‘Company Membership on August 11, 2008 with an effective date of September 22, 2008.

The Company is a wholly-owned subsidiary of Fox Davies Capital (the “Parent’) a Financial Services Authority
(“FSA”) Member.

Due to the global financial crisis and the Company receiving FINRA approval in the same time-frame, the
Company has suspended all significant marketing efforts.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[1] Basis of presentation:

The Company’s financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America.

[2] Cash and cash equivalents:

Cash and cash equivalents consist of amounts denominated in US dollars. Cash equivalents include
investments with original maturities of 3 months or less.

[3] Foreign exchange:

The Company has determined that the functional currency for the Company is the US dollar. Therefore, the
Company translates foreign currency amounts at the exchange rate at the end of the period with the
resulting gain or loss on foreign currency included in other expenses in the accompanying statement of
operations.

[4] Income taxes:

Income taxes are provided for the tax effects of transactions reported in the financial statements on a
current basis plus deferred taxes for operating losses that are available to offset future taxable income. The
Company evaluates the realization of deferred tax assets resulting from net operating losses available to
offset future income.

The Company is a C corporation under the Internal Revenue Code.
At December 31, 2010, the Company had no uncertain income tax positions. The federal and state income

tax returns of the Company for 2010, 2009, 2008 and 2007 are subject to examination by the IRS and state
taxing authorities, generally for three years after they were filed.



FOX DAVIES CAPITAL USA, INC.
Notes to Financial Statements

December 31, 2010

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
[5] Revenue recognition:

Commission income represents amounts earned for research services provided and is based on time and
expenses incurred. Customers are billed and revenue is recognized as services are performed.

[6] Use of estimates:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

NoOTE C - NET CAPITAL REQUIREMENTS

The Company is a member of FINRA, and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This rule
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to 1 for the
first 12 months of operation of a new broker dealer and 15 to 1 thereafter and that equity capital may not be
withdrawn, cash dividends paid or the Company’s operations expanded, if the resulting net capital ratio would
exceed 15 to 1 through August 30, 2008 then 10 to 1 thereafter. The Company is also required to maintain a
minimum net capital amount of the greater of 6 2/3% of aggregate indebtedness, as defined, or $250,000. As of
December 31, 2010, the Company’s net capital was $298,773 which was $48,773 in excess of its minimum net
capital of $250,000.

NOTE D - RULE 15C3-3 EXEMPTION

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(i) under the Securities
Exchange Act of 1934.

NOTE E - OFF BALANCE SHEET Risk AND CONCENTRATIONS OF CREDIT RISK

During the year ended December 31, 2010, the Company maintained its cash balances at two financial
institutions, including one domestic and one foreign. The account for the benefit of customers in accordance with
SEC Rule 15¢3-3 is maintained at a domestic financial institution and is insured by the Federal Deposit Insurance
Corporation (“FDIC”) up to the legal limit. The Company’s operating accounts are maintained at a foreign
financial institution and have no FDIC or similar insurance coverage.

NOTE F — DUE TO PARENT

Certain expenses, such as legal and other professional fees, have been paid by the Parent on the Company’s
behalf. The Company reimburses the Parent for these expenses and they have been included in due to Parent
on the accompanying statement of financial condition.

NoTE G — INCOME TAXES

The temporary differences that give rise to deferred tax assets as of December 31, 2010 relate to federal net
operating loss carryforwards and amortization of organization expenses.



FOX DAVIES CAPITAL USA, INC.
Notes to Financial Statements

December 31, 2010

NOTE G - INCOME TAXES (CONTINUED)

In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that
some portion or all of the deferred tax assets will not be realized. The ultimate realization of deferred tax assets is
dependent upon the generation of future taxable income during periods in which those temporary _differences
become deductible. In assessing the realizability of deferred tax assets, management considers the scheduled
reversal of deferred tax liabilities, the Company’s profitability, and projected future taxable income for the
Company. As of December 31, 2010 the valuation allowance was $62,729. The net deferred tax asset was zero
at December 31, 2010. - e

At December 31, 2010, the Company has available net operating loss carryforwards for federal tax purposes of
$163,708 which may be available to offset future taxable income. The net operating loss carryforwards begin
expiring in 2027.

The net deferred tax consists of the following at December 31, 2010:

Organizational costs - $ 7,068
Net operating losses T 55,661
Deferred tax asset e 62,279

Valuation allowance e (62,279)
Net deferred tax - -




FOX DAVIES CAPITAL USA, INC.

Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements
for Brokers and Dealers Pursuant to Rule 15¢3-3

December 31, 2010

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(i) under the Securities
Exchange Act of 1934.

See independent auditors’ report and accompanying notes to financial statements.



FOX DAVIES CAPITAL USA, INC.
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

For the Year Ended December 31, 2010

COMPUTATION OF NET CAPITAL

Total stockholder’'s equity

Less non-allowable assets:
Prepaid assets and other

Net capital

AGGREGRATE INDEBTEDNESS
ltems included in statement of financial condition
Accounts payable and accrued expenses
Payable to Parent

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

(a) Minimum net capital required (6 2/3 % of aggregate indebtedness)
(b) Minimum net capital required of broker dealer
EXCESS NET CAPITAL
EXCESS NET CAPITAL AT 1,000%
(Net Capital — 10% Aggregate Indebtedness)
RATIO OF AGGREGRATE INDEBTEDNESS TO NET CAPITAL

RECONCILIATION WITH THE COMPANY’'S COMPUTATION
(included in Part IIV of Form X-17A-5 as of December 31, 2010)

NET CAPITAL - As reported in the Company’s Part IIV (unaudited)
AUDIT ADJUSTMENT TO RECORD AMOUNT DUE

TO PARENT
NET CAPITAL

$ 304,288
5515
208,77

13,300

25,543

$ 38,843
2.590
250,000
$ 48,773
$ 294,889
0.13t0 1

$ 324,316
25,543

$ 298,773

See independent auditors’ report and accompanying notes to financial statements.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE
17A-5

Stockholder
Fox Davies Capital USA, Inc.

in planning and performing our audit of the financial statements of Fox Davies Capital USA, Inc.
(the “Company”) as of and for the year ended December 31, 2010 in accordance with auditing
standards generally accepted in the United States, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of the financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

New York | NewlJersey | Pennsylvania | Cayman Islands

EisnerAmper is an independent member of PKF International Limited



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of the internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate as of December 31, 2010
to meet the SEC’s objectives.

This report is intended solely for the information and use of the stockholder, management, the
SEC, the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be, and should not be, used by anyone other than these

specified parties.
fé@@%/{/’yﬂzéﬁ

Edison, New Jersey
February 22, 2011



