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OATH OR AFFIRMATION

1, Richard Bowman swear (or affirm) that, to the best of
‘my knowledge and belief the accompanying ﬁnanaal statement and supporting schedules pertaining to the firm of

Funds Placement Group, LLC =~ o _ v as
of . e i ..December3]l .20 10 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprdetary interest in any account

classified solely as that of a customer, except as follows:

PO WO WWWW W W

A \ Notary Public, State of Texas
¥ My Commission Expires
February 26, 2014

This report ** contains (check all applicable boxes): :

(a) Facing Page.

(b) Statement of Financial Condition. {

(c) Statement of Income (Loss).

(d) Statement of Cash Flow.

(e) Statement of Changes in Members’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(®) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

() A Reconciliation, including approprate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

() A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(0) Independent auditor’s report on internal control,

N e e 0 o g

BEOEE O BPEROBEBRGEE

**For conditions of confidential treatnient of certdin portions of this filing, see section 240.17a-5(e)(3).
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XDEFENDENT AUDITORS’ REPORT,

To the Member’s
Funds Placement Group, LLC
Dallas, Texas

We have audited the accompanying statement of financial condition of Funds Placement Group, LLC
as of December 31, 2010, and the related statements of income, changes in member’s equity, and
cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we €Xpress no
such opinion, An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Funds Placement Group, LL.C as of December 31, 2010, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
awhole. The information contained in Schedules I, I and III is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements take as a

whole.

be\ym, (Aﬁ)ﬁ 4 Co. A

Richardson, Texas
February 24, 2011

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS, TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
AND PRIVATE COMPANIES PRACTICE SECTION (PCPS) )




FUNDS PLACEMENT GROUP, LLC

STATEMENT OF FINANCIAL CONDITION

.DECEMBER 31, 2010
ASSETS
Cash and cash equivalents $ 91,963
Accounts receivable 1,921,338
Deposit i 925
Total Assets § 2013826

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Income taxes payable $ 12,575
SIPC assessment ibilty s
Total Liabilities ' . 18,294
Member's equity _ '1,9_95,532
Total Liabilities and Member's Equity $ 2,013,826

The accompanying notes are an
integral part of these consolidated financial statements.
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FUNDS PLACEMENT GROUP, LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31,2010

Revenues

Revenue from underwriting and selling groups 5 2‘,‘34__’,_7,600
2,347,600
Expenses
Legal and professional fee 12,606
License expense 19,724
Management fee 366,650
Other expenses 1,360
406,340
Loss before income taxes 1,941,260
Provision for income taxes - e (12,575)

Net Income § 1,928,685

The accompanying notes are an
integral part of these consolidated financial statements.
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FUNDS PLACEMENT GROUP, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

Balance at January 1, 2010 3

Coutribtio

Netinoome

Balanice at Decernber 31, 2010




FUNDS PLACEMENT GROUP, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2010

Cash flows from operating activities:
Net income $ 1,928,685

Adjustments to reconcile net income to net cash
~ provided (used) by operating activities:

Capital contributions for services rendered 46,847
Increase in accounts receivable, net (1,921,338)
Increase in SIPC assessment liability 5,719
Increase in income taxes payable 12,575
Increase in deposit - _(525)
Net cash provided by operating activities 71963
Cash flows from financing activities:
Member's capital contribution 20,000
Net cash provided by financing activities ,_ 20@0_00
Net increase in cash and cash equivalents 91,963

Cash and cash equivalents at beginning of year i} -

Cash and cash equivalents at end of year

Supplemental schedule of cash flow information
Cash paid during the year for interest I .
Cash paid during the year for income taxes 5

The accompanying notes are an
- integral part of these consolidated financial statements.




NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010

NOTE 1. ORGANIZATION AND NATURE OF BUSINESS

Funds Placement Group, LLC (the “Company”) a Delaware limited liability company is a
broker-dealer registered with the Securities and Exchange Commission under (“SEC”) Rule
15¢3-3(k)(2)(i). The Company is wholly owned by FPG Partners, LLC. The Company is a
member of the Financial Industry Regulatory Authority (“FINRA”). The Company’s
revenues are earned primarily from investment banking services and consulting. The
Company’s business is conducted with customers within the United States of America.

NOTE 2. SUMMARY OF. SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
For purposes of reporting cash flows, the Company has defined cash equivalents as highly

liquid investments with original maturities of less than ninety days that are not held for sale
in the ordinary course of business.

Accounts Receivable
Receivables rec
services rendered or other charges arising on or before the balance sheet date. Management
makes estimates of the collectability of accounts receivable. Specifically, Management
analyzes accounts receivable and historical bad debts, customer credit-worthiness, current
economic trends, and changes in customer payment terms and collections trends when
evaluating the adequacy of the allowance for doubtful accounts, Any change in the
assumptions used in analyzing a specific accounts receivable may result in additional
allowances for doubtful accounts being recognized in the periods in which the change
occurs. At December 31, 2010, the company has one customer that represents 86% of

revenue, and 91% of the accounts receivable.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due. The provision for income taxes differs from
the expected amount using statutory rates because certain expenses included in the
determination of net income are non-deductible for tax reporting purposes. Deferred taxes
are also recognized for operating losses that are available to offset future taxable income,

subject to a valuation allowance.

Compensated absences

Compensated absences have not been accrued because the amount cannot be reasonably
estimated. - |




FUNDS PLACEMENT GROUP, LLC

The preparation of financial statements in conformity with accounting principles generally
accepted in the United State of America (“U.S. GAAP”) requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could

differ from those estimates.

Concentrations '
The Company has concentrated its credit risk for cash by maintaining deposits which may, at

times, exceed amounts covered by insurance provided by the U.S. Federal Deposit Insurance
Corporation (FDIC). The Company has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk to cash as accounts are maintained

with large, nationally recognized banks.

NOTE 3. NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such
provisions. Net capital and the related net capital ratio may.fluctuate on a daily basis.

At December 31, 2010, the Company had a net capital of approximately $73,669 and net
capital requirements of $5,000. The Company’s ratio of aggregate indebtedness to net
capital was 0.25 to 1. The Securities and Exchange Commission permits a ratio of no greater

than 15to 1.

ONTROL REQUIREMENTS

NOTE 4. POSSESSION OR C

The Company holds no customer funds or securities. There were no material inadequacies in
the procedures followed in adhering to the exemptive provisions of (SEC) Rule 15¢3-

3(R)D.
NOTES. INCOME TAX

The Company elected under the Internal Revenue Code to be taxed as a Limited Liability
Company. The members of a limited liability company are taxed on their proportionate share
of the Company's taxable income. Therefore, no provision or liability for federal income tax
has been included in the accompanying financial statements. The Company is subject to
Texas Margin tax, which contains an income tax component. :
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FUNDS PLACEMENT GROUP, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2010

NOTE 5. INCOME TAXES (CONTINUED)

As of December 31, 2010, the tax liability related to Texas Margin Tax liability was
$12,575.

On December 30, 2008, the Financial Accounting Standards Board (“FASB”) issued Staff
Position (“FSP”) No. FIN 48-3 (FASB ASC 740), “Effective Date of FASB Interpretation
No. 48 for Certain Nonpublic Entities”, which permitted the Company to defer the
implementation of FASB Interpretation No. 48, “Accounting for Uncertainty in Income
Taxes” (FASB ASC 740) until its fiscal year beginning January 1, 2009. FASB ASC 740
clarifies that management is expected to evaluate an income tax position taken, or expected
to be taken, for likelihood of realization, before recording any amounts for such position in
the financial statements. FASB ASC 740 also requires expanded disclosure with respect to
income tax positions taken that are not certain to be realized. The Company adopted FASB
ASC 740 for its year ended December 31, 2010. The adoption did not have a material

impact on the Company’s financial statements.

NOTE 6. RELATED PARTY TRANSACTIONS

The Company pays a management fee in exchange for corporate and administrative services
that include finance and accounting, insurance and risk management, and other advisory
services. In 2010, the Company paid approximately $366,000 of management fees.

NOTE 7. SUBSEQUENT EVENT

In preparing the accompanying financial statements, in accordance with FASB ASC 855,
“Subsequent Events”, the Company has reviewed events that have occurred after December
31, 2009, through February 24, 2011, the date the financial statements were available to be

issued.




SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17a-5 OF THE
SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31, 2010




SCHEDULE 1
FUNDS PLACEMENT GROUP, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
: - DECEMBER 31,2010 S

COMPUTATION OF NET CAPITAL

Total member's equity qualified for net capital % 1,995,532
Add:

Other deductions or allowable credits e
Total capital and allowable subordinated liabilities 1,995,532

Deductions and /or charges
Non-allowable assets:

Accounts receivable 1,921,338
Deposits 525
Net capital before haircuts on securities positions 73,669

Haircuts on securities (computed, where applicable,

pursuant to rule 15¢3-1(f) .
Net capital 3 73,669
AGGREGATE INDEBTEDNESS

Items included in the statement of financial condition

Total aggregate indebtedness $ 18294

10




'SCHEDULE | (CONTINUED)
FUNDS PLACEMENT GROUP, LLC

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total

aggregate indebtedness) $ 1218
Minimum dollar net capital requirement of
reporting broker or dealer $ 5,000
Net capital reqlﬁrement (greater of above two
minimum requirement amounts) $ 5000
Excess net capital $ 68,669
Net capital less greater of 120% of net capital requirements $ 67,669

Ratio: Aggregaie indebtedness to net capital 025101

RECONCILIATION WITH COMPANY’S COMPUTATION

The difference in the computation of net capital under Rule 15¢-3-1 from the company’s
computation is as follows: :

Net capital per the Company’s unaudited FOCUS IIA $ 91,963
Difference: '
Increase in aggregate indebtedness

Net capital per audited report

11




SCHEDULE II

EXEMPTIVE PROVISIONS

The Company has claimed an exemption from Rule 15¢3-3 under section )2)().

12
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EXEMPTIVE PROVISIONS

The Company has claimed an exemption from Rule 15¢3-3 under section (k)(2)(i).

13
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT o

-

Item No. .
2a, Total rgvenus (FOGUS Line 12/Part IJA Line 9, Code 4030)

2b. Additlons:
{1) Total revenues from the securities business of subsidiaries (excspt foreign subsidiarias) and

predecessors not included above.

(2) Net loss from principal transactions In sscurities In trading accounts.

(8) Net loss from principal transactions in commedities in trading accounts.

(4) Intgrest and dividend expense deducted in determining item 2a.

{5} Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expensas other than advertising, printing, reglstration fees and lagal fees deducted In determining net
profit from management of or participation in underwriting of distribution of securities.

(7) Netloss fram securities In investment accounts.

Total additions

2c. Deductions: _
(1) Revenuss from the distribution of shares of a registered open end Investment company or unit

investment trust, from the sale of variabls annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate

accounts, and from transactions in security futures products.

('2) Revenues from commodity transactions.

{3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions.

(4) Reimbursements for postage In connection with proxy sollcitation,

(5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(1) Treasury bills, bankers acceptances or commercial paper that maturs nins months or less

from issuance date.

(7) Dirsct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business {revenue dafined by Section 16(9)(L) of the Act).

{8) Othrer ravenue not related either directly or indirectly to the securities business.
(See Instruction C): .

{9) (1) Total interest and dividend expense (FOCUS Line 22/PART I1A Line 13,
Code 4075 plus line 2b{4) above) but not in excess )
of total interest and dividend income, &

{it) 40% of margin interest earned on customers securitles
accounts (40% of FOCUS line 5, Code 3960),

Enter the greater of line (i} or (ii}

Total deductions

2d. SIPC Net Operating Revenves
20, General Assessment @ .0025 . 5 sm——
_ ‘ {to:page 1, line 2

A




Independent Accountants’ Report on
Applying Agreed-Upon Procedures
Related to an entity’s SIPC Assessment Reconciliation
For The Year Ended
December 31,2010

16
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301 South Sherman St., Suite 200

CHAPMAN, HEXT & CO,, P.C. Richardson, Texas 75081-4166
An Integrated Professional Services Firm 972/644-7112
Certified Public Accountants Fax: 972 /680-8685

Management Consultants Website: wwav.chapmanhext.com

To the Member’s of
Funds Placement Group, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 , we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2010, which were
agreed to by Funds Placement Group, LLC and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., SIPC solely to assist you and the other specified
parties in evaluating Funds Placement Group, LLC’s compliance with the applicable instructions -
of the General Assessment Reconciliation (Form SIPC-7). Funds Placement Group, LLC’s
management is responsible for the Funds Placement Group, LLC’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with the accrued SIPC

assessment liability noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for
the year ended December 31, 2010, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedu]es

and working papers noting no differences;
4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules and working papers supporting the adJustments noting no
differences. :

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters mxght have come to our attention that

would have been reported to you

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBI}Z ACCOUNTANTS, TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
AND PRIVATE COMPANIES PRACTICE SECTION (PCPS)




This report is intended solely for the information and use of the specified payties listefi above and
is not intended to be and should not be used by anyone other than these specified parties.

O,MQ?W, {Awri Co. S’C

'Richardson, Texas
February 24, 2011 -
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Independent Auditor's Report
On Internal Control

Required By SEC Rule 17a-5

For the Year Ended
December 31,2010
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301 South Sherman St., Suitc 200

CHAPMAN, HEXT & CO.,, P.C. Richardson, Texas 75081-4166
An Integrated Professional Services Firm 972/644-7112
Certified Public Accountants Fax: 972/680-8685

Management Consultants Website: www.chapmanhext.com

R 'S REPORT.O} L

To the Member’s of
Funds Placement Group, LLC

\
In planning and performing our audit of the financial statements and supplemental information
of Funds Placement Group, LLC (the "Company"), as of and for the year ended December 31, 2010
in accordance with auditing standards generally accepted in the United States of America, we
considered the Company's internal control over financial reporting as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we do not express an opinion on the effectiveness of the

Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration
of control activities for safeguarding securities. This study included tests of compliance with
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures

followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected
to achieve the SEC's above mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g)

20

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS, TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
AND PRIVATE COMPANIES PRACTICE SECTION (PCPS)




lists additional objectives of the practices and procedures listed in the preceding paragraph.
Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the entity's ability to initiate, authorize,
record, process, or report -financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the
entity's financial statements that is more than inconsequential will not be prevented or detected

by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial

statements will not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above. However, we identified certain deficiencies in internal control that we consider
to be control deficiencies and communicated them in writing to management and those charged

with governance on February 24, 2011,

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 ‘and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that
the Company's practices and procedures, as described in the second paragraph of this report,

were adequate at December 31, 2010, to meet the SEC's objectives.

This report is intended solely for the information and use of the management, the SEC, the
Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified

parties.

OAA@W. (gﬁfr 4 Co. X.c.

Richardson, Texas
February 24, 2011
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