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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southficld, M1 48073
248-559-4514

‘Independent Auditor's Report
February 25, 2011

Board of Directors

{UNS Secunties, LLC
1651 N. Collins Suite 160
Richardson, TX 75080

I have audited the accompanying balance sheet of CNS Securities, LLC, as of December 31, 2010, and
the related statements of income, retained earnings, changes in stockholder's equity, and cash flows for
the years then ended. These financial statements are the responsibility of the Company's management.
My responsibility is to express.an opinion on these financial statements based on my audit,

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on 8
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the ovérall financial statement presentation. [ believe that my audit provides a
reasonuble basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material aspects, the
financial position of CNS Securities, LLC as of December 31, 2010, and the results ol its operations,
retained earnings, changes in stockholders equity, and cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic linancial statements taken
as a whole. The information contained in the supplemental schedules of computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
additional analvsis and are not a required part of the basic financial statements, but are supplementary
information requived by rule 17a-3 of the Securities and Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects to the basic financial statements taken as a whole.

Further, there were no material differences in the net amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer's corresponding Unaudited Part I1A of the Foeus
report required under Rule 15¢3-1.
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CNS Securities, LLC
BALANCE SHEET
As of December 31, 2010

ASSETS
CURRENT ASSETS

Casty in Bank 5 10,151.68
Cashin Bank 15.688.37
Accounts Receivable 1,184.29
Prepaid Expenses 2.8530.00
Total Current Assets 3082235

PROPERTY AND EQUIPNMENT
TOTAL ASSETS S $052235

The fooinotes ate an integral part of the financial statements,
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CNS Securities, LLC
BALANCE SHEET
As of December 31, 2010

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES
Accounts Payable
Accrued Payroll
Total Current Liabilities

LONG-TERM LIABILITIES

Total Liabilities

MEMBERS EQUITY
Retained Earmings

Total Stockholders' Eguitv

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

The footnotes are an integral part of the financial statements.

% 400,00
92022

1.320.22

182022

29.202.13

i OB L.

g AL.522.35




CNS Securities, LLC

STATEMENT OF INCOME
12 Months Ended
December 31, 2010
Revenues
Commissions Eamed $ 198.348.86
Other income 3,060.00
interest Income 1.71
Total Reveniues 195.348.57
Operating Expenses ‘
Employee compensation and tién 162,6895.94
Floor brokerage, exchange; and ¢ 6,948.46
Communications:and data proces 2,400.00
Ocopancy 12,000.00
Other expenses 10,852.93
Total Operating Expenses 103,597,323
Operating Income {Loss) 275124
Net Income {Loss} S 27824

Thie fooinotes are an integral part of the financial statements.
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CNS Securities, LLC
STATEMENT OF MEMBERS' EQUITY

412 Months Ended

December 31, 2010
Beginning of Period & 26.451.00
Plus: Net Income ] 2,151.24
Less: Maember Withdrawals .00
MEMBERS' EQUITY

The foolnotes are an integral part of the financial statements.
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CNS Securities, LLC

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Net Incorne {Loss)
Adjustments to reconcile Net income
{Loss} 1o net Cash provided by
{used in} operating activittes:
Losses (Gaing) on-sales of
Fixed Assets
Decrease (increase] in
Operating Assats:
Accownts Receivable
Qther
increase (Decrease) in
Qperating Lisbilities:
Actounis Payable
Accruad Linbilities
Total Adjustinents
Net Cash Provided By (Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets

Net Cash Provided By {Used in}
investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceads From Sate of Block

Treasury Stock
Net Cash Provided By {(Used In)

Financing Activities

NET INCREASE (DECREASE) IN CASBH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

2010

§ 275124

{00

g79.71
{3.530.00)

(297.00)
7.22
(2,840.07)

88.83)

9.00
0.00

0.50
9.60

.08

(88.:83)

2592700

$ 25.838.06

Tma fouinotes are an Integral part of the financial statements.
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CNS SECURITIES, L1.C
NOTES TO FINANCIAL STATEMENTS
December 31,2010

NOTE A ~ SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation and cash flows
are summarized below:

Organization

CNS Securities, LLC (the Company) was formed as Texas limited liability company in June
2003. Mr. Chris Sifuentes of Richardson, TX is the sole member. In june 2004, the National
Association of Securities Dealers, Inc. (NASD) approved the Company’s application to provide
broker-dealer services for the sale of corporate equity and debt securities, U.S. government and
municipal securities, mutual funds and variable life insurance products. The Company has
adopted a calendar year.

Description of Business

The Company, located in Richardson, TX. is a broker and dealer in securities registered with the
Securities and Exchanges Commission (“SEC”) and is a member of FINRA. The Company
operates under SEC Rule 15¢3-3(k)1, which provides that the firm will engage in limited business
activities such as dealing in investment company shares.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the
investment companies with which it does business.

See accountant’s audit report
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2010

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at an amount that approximates fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustment among others.
During the year ended December 31, 2010, the Company did not have any components of
comprehensive income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

For federal income tax purposes, CNS, a limited liability company has elected to be taxed as
corporation. Current provisions or benefits for income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this
method, deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measure using tax
rates expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in
tax rates is recognized in income during the period that includes the enactment date. Additionally,
deferred tax assets may be reduced by a valuation allowance to reflect benefits that may not be
realized.

See accountant’s audit report
9



CNS SECURITIES, L1L.C
NOTES TO FINANCIAL STATEMENTS
December 31,2010

Concentrations
The company has revenue concentrations; the firm specializes in sales of annuities and securities.
NOTE B — NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies found to exist in the computation of the ratio of aggregate
indebtedness to net capital at December 31, 2010, or in the procedures followed in making the
periodic computation required. At December 31, 2010, the Company had net capital of
$25,131.00 and a net capital requirement of $5,000. The Company’s ratio of aggregate
indebtedness to net capital was 0 to 1 at December 31, 2010. The Securities and Exchange
Commission permits a ratio of no greater to 15 to 1.

NOTE C — POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(k)(1), which provides that the firm will engage in limited business activities
such as dealing in investment company shares. (ii) by promptly transmitting all customer funds to
the clearing broker who carries the customer accounts.

NOTE D - ACCOUNTS RECEIVABLE

The accounts receivable consists of amounts due from various firms, $1,154.29.

NOTE F ~ PREPAID EXPENSES

The amount, $3,530.00, is comprised of an advance payment to a regulatory agency.

NOTE G — ACCRUED LIABILITIES

The accrued liability is made of amounts due to payroll liabilities, $920.22.

NOTE H- ACCOUNTS PAYABLE

The amount is owed to a creditor for professional services rendered.

NOTE I-RELATED PARTY TRANSACTIONS

The Company leases office space form its member, Chris Sifuentes. The office space is shared by

CNS Securities, Inc. and CNS Securities Insurance Services, LLC, an affiliated company which is
commonly owned by the member.

See accountant’s audit report
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2010

NOTE J - RENT

The Company leases office space from its member. The amount of rent under this arrangement in
December 31, 2010 was $12,000.00 for the year.

See accountant’s audit report
11
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Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Actof 1934

As of and for the Year Ended December 31, 2010

See docountant’s audit report
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NS Securitios, LLC
Supplemental Schedules Required by Rule 17a-3
As of and for the vear ended December 31, 2010
Computation of Net Capital

Total Stockholder’s equity:

Nonatlowable assets:

Prepaid Expenses 3.757.00
Property and equipiment 0.00
Acéounts receivable —other ] 0.00
Other Charges
Haireuts 31400
Undae Concentration 0.00

Net allowable capital

* 3 &

Computation of Basic Net Capital Reguirement

Minimum net capital required as a percentage of aggregate indebtedness
Minimum dollar net capital requirement of reporting broker or dealer
Net capital requirerment

Exeess net capital

Computation of Agorepate Indebtedness

Total Aggregate Indebtedness
Perventage ol aggregate indebiedness to net capital

o

Reconcilintion of the €

Computation of Net Capital reported on FOCUS ITA asof December 31, 2610
Adiustments:
Change in Equity (Adjustments)
Change in Non-Allowable Assets
Change i Habreuts
Change in Undue Concentration
NCC per Audit
Reconeiled Difference

Seeaccountant™s audit report
14

(3.757.00)

—.{314.00)

§ 2513100

B2 90000

$ 2513100

0.00

0.00

0.00

SR 1511
23.131.00
...0.00




UNS Securities, LLC
Supplemental Schedules Required by Rule 17a-5
As of and for the vear ended December 31, 2010

Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 because all customier transactions are cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firm is Mapléwood
Investment Advisers, Ing.

Statement of Ch

Balance of such claims at January 1, 2010 $ -
Additions .
Reduetions -
Balanice of such claims at December 31, 2010 $ o

See-accountant’s audit report
15



REPORT ON INTERNAL CONTROL

For the year ended December 31, 2010

See accountwit’s audit report
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Fdward Richardson, Jr., CPA
153365 Northiand Sufte 308 West
Southfield, M1 48073

February 22, 2011

Board of Directors

CNS Securities, LLC

1651 N, Collins

Suite 160

Richardson, TX. 75080

In planning and performing my audit of the financial statements and supplémental schedules of
CNS Secunities, LLC for the year ended December 31, 2010, I considered ifs internal control, in
order to determine my auditing procedures for the purpose of expressing my opinion on the
financial statements, and not to provide assurance on internal control,

Also, as vequired by rule 17a-3(g)(1) of the Securitics and Exchange Commission (SEC), | have
made a study of the practices and procedures followed by the company. including tests of such
practices and procedures that 1 considered relevant to the objective stated n rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3{a)(1 yand Tor determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities. I did not review the practices and procedures followed by the
Campany invany of the following:

L Muaking quarterly securities examinations, counts, verifications, and comparisons,

o

Recordation of differences required by rule 17s-13.

3. Complying with the requiretnents for prompt payment for securitics under Section 8'of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve Systen.

The management of the Company is responsible for establishing and maintaining internal control,
and the practices and procedures referred o the preceding paragraphs. In fulfilling this
responsibility, estirmates and judgmenis by management are required to assess the expected
benehits and related costs of controls, and of the practices and procedures referred th inthe
preceding paragraphs and to assess whether these practices and procedures can be expected to
achteve the SEC”s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute assurance,
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use of disposition, and that fransactions are executed in accordance with
mandgement’s authorization and recorded property to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States. Rule

L 7a=5(g) lsls additional objectives of the pfﬁf:i’i@@'ﬁ and pmcedums listed in the preveding
Sl J W
paragraphs.

Because of inherent Himitations in internal control or the practices and procedures referred to
abave, errors or fraud may occur andnot be detected. Also, projection or any evaluation of them

See accountant’s andit report
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1o future periods.is subject to the risk that they may become inadequate because of changes in
condifions or that the efféctiveness of their desipn.and operation may deterioratc.

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness 1sa vondition in which the design or opergtion
of the specific internal control components does not reduce 1o a relatively low level the risk that
errors or fraud in mmounts that would be material in relation to the financial statements being
audited may occur and not be detected within 4 timely period by employees in the normal course
of performing thetr assigned functions, However, I'noted the following condition that'] consider
to be 4 material weakness as defined above.

Only one person is responsible for all accounting and reporting
functions. Accordingly, there is no segregation of duties, Due to
the size of the Company, management does not feel it is cost-
effective to change this condition.

Lunderstand that practices and procedures that accomplish the objectives referred to in the
preceding paragraphs of this report ave considered by the SEC to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objeetives in all material respects indicate a
material madequacy for such purposes, Based on this understanding and my study. | believe that
the Company’'s practices and provedures were adequate at L}ecmbu 31, 2010, o meet the SECs
objectives:

This report is intended solely {or the information and use of management, the SEC and the
regulatory agencies that rely on rule 172-5(g) under the Securities and Exchange Act of 1934 1n
their regulation of registered brokers and dealers, and is-not intended to be, and should not be,
used by afsvmzemkm than these,specified parties.

g”“
& %ﬁ«aq ?mw ,,?‘»H wa»w«f@%, 5

Edward Richasdson, Jr., CPA

See gecountant™s gudit veport
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CNS Securities, LLC

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended December 31, 2010
{With Independent Auditor's Report Thereon)
and
Supplemental Report on Internal Control

Decomber 31, 2010



CNS SECURITIES, LLC
December 31, 2010
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' OATH OR AFFIRMATION

® - .\ : Ed .t»
L Christ \,f}t:zﬁ@x N. Sifuentes Cswear (or affirm) that, fo the best of

my knowledge ang belief the .m.cm’spdmmg financial statement and supporting schedules pertaining to the fivm of
CNS S@quw*a Inc.

F e ,ﬂwar 34
of Lo 10

neither the-company nov-any partner, proprietor, principal officer or director has any proprictary interest in any aceount

. 4%

. are trae and correct. | further swear {or affirm) that

classified selely as that of 4 customer, except as follows:

N/A

U S

ROSA ATALA @namw
Notary Public .
SUATE OF TEXAS Pregident
iy Comm. Exp. Aug. 08, 2012 Title

%A_a 4,\;./&/

Nofdry Public

This report ¥ contains (check all applicable boxes):

B3 (a) Facing Page.

3 {b) Statement of Financial Condition,

O (¢} Sratement of Income (Loss).

3 &) Statement of Changes in Financial Condition.

2 (e1 Statement of Changes in Steckholders™ Equity or Partners” or Sole Propriciors™ Capital,

L& (0 Statement of Changes in Liabilities Subordinated to Claims of Creditors.

;9 (g} Computation of Net Capital.

O (b Computation for Determination of Reserve Reguiremsents Pursuant to Rule 13¢3-3

B () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

3 ¢y A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for E)xwmmmtwn of the Reserve Requirements Under Exliibit A of Rule 1533,

O (1) A Reconciliation berween the audited and unandiied Statements of Financial Condition with regpect to miethods of
conselidation,

B2 (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

{1} Areport describing any material inadequacies foundto exist or found 0 have existed since the date of the previous sudit.
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Edward Richardson Jr., CRA
15565 Northland Dr'W Ste 508
Southfield, M1 48075
248-559.4514

Independent Auditor's Report
February 25, 2011

Board of Directors

NS Securities, LLC
1651 N. Collins Suite 160
Richardson, TX 75080

I have andited the accompanying balance sheet of CNS Securities, LLC, as of December 31, 2010, and
the related statements of income, retained eamings, changes in stockholder's equity, and cash flows for
the years then ended. These financial statements are the responsibility of the Company’s management.
My responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that | plan and perform the audit to obtain reasonable assurance about
whether the linancial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant cstimates made by management, as
well as evaluating the overall financial statement presentation. | believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material aspects, the
financial position of ONS Securities, LLC as'of December 31, 2010, and the results of its operations,
retained carnings, changes in stockholders equity, and cash flows for the year then ended in conformity
with accounting priniciples generally accepted in the United States of America. '

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules of computation of net capital,
computation of basic net capital requirement, computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in liabilities subordinated to the claims of general
creditors, and the reconciliation of the computation of net capital under rule 13¢3-1, are presented for
additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934, Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respeets to the basic financial statements taken as a whole.

Further, there were o material differences in the net amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer's corresponding Unaudited Part [IA of the Focus
report required under Rule 15¢3-1.

&z:; e P _}f " g‘ 5 7
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Edward Richardson Jr., CPA



CNS Securities, LLC
BALANCE SHEET
As of December 31, 2010

ASSETS
CURRENT ASSETS

Cash I Bank § 10,151.68
Cash in-Bank 15,888.37
Acoounts Receivable 115429
Prapaid Expenses 3.530.00
Total Current Assets _ 3052235

PROPERTY AND EQUIPMENT
TOTAL ASSETS S . J0sroas

Thefoolnotes are an integral part of the financial statements,
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CNS Securities, LLC
BALANCE SHEET
As of December 31, 2010

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES
Accounts Payable
Acerued Payroll
Total Current Liabilities

LONG-TERM LIABILITIES

Total Liabilities

MEMBERS' EQUITY
Relaingd Earnings

Total Stockholders® Eauity

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

The footnotes are an integral part of the financial statements.
‘3.

$ 400.00
92022

1.320.22




CNS Securities, LLC

STATEMENT OF INCOME
12 Months Ended
December 31, 2010
Revenues ‘
Commissions Earned $ 198,346.86
Other Income 300000
imerest Income 1.71
Total Revenues . 196:348.587
Operating Expenses
Employee compensation and ben 162,695.94
Floor brokerage, exchange, and ¢ 5048.46
Communications.and data proces 2,400.00
Ceopancy 12,000.00
Othet expenses 10,552.93
Total Operating Expenses . 193.587.33
Operating Income {Loss} . 275124
Net income {Loss) S 278124

The focinotes are an integral part of the financial statements.
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CNS Securities, LLC

STATEMENT OF MEMBERS' EQUITY

12 Months Ended
December 31, 2010
Beginning of Pedod § 26.451.00
Plus: Net income 5 275124
Less: Member Withdrawals ... 0.00
MEMBERS' EQUITY
END OF PERIOD

The footnotes are anintegral partof the financial statements.
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CNS Securities, LLC

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income {Loss}
Adjustments to resoncile Netincome
{L.os35) {0 met Cash provided by
{used in} operating activities:
Losses (Gains} on-salesiof
Fixed Assels
Becdrease (Increase) in
Operating Assets:
Accounts Receivable
COtiver
inerease {Decrease) in
Operating Liabilitles:
Accounts Payable
Accruad Liabilities
Total Adjusiments
Net Cash Provided By (Used in)
Qperating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Saleof Fixed Assats
Net Cash Provided By {Used In}
investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sals of Stoek

Treasory Stock
Net Cash Provided By {Used In)

Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

9.00

§7a71
{3, 630.00)

{297.00)
7.22
(2:840,07)

(88.89)

0.00

{8888}
o PBE2TOO

§ 25,838.06

ey

Thig foutnotes are an infegral part of the financial statements.
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2010

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation and cash flows
are summarized below:

Organization

CNS Securities, LLC (the Company) was formed as Texas limited liability company in June
2003. Mr. Chris Sifuentes of Richardson, TX is the sole member. In june 2004, the National
Association of Securities Dealers, Inc. (NASD) approved the Company’s application to provide
broker-dealer services for the sale of corporate equity and debt securities, U.S. government and
municipal securities, mutual funds and variable life insurance products. The Company has
adopted a calendar year.

Description of Business

The Company, located in Richardson, TX. is a broker and dealer in securities registered with the
Securities and Exchanges Commission (“SEC”) and is a member of FINRA. The Company
operates under SEC Rule 15¢3-3(k)1, which provides that the firm will engage in limited business
activities such as dealing in investment company shares.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the
investment companies with which it does business.

See accountant’s audit report
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CNS SECURITIES, LL.C
NOTES TO FINANCIAL STATEMENTS
December 31,2010

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at an amount that approximates fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustment among others.
During the year ended December 31, 2010, the Company did not have any components of
comprehensive income to report.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

For federal income tax purposes, CNS, a limited liability company has elected to be taxed as
corporation. Current provisions or benefits for income taxes are recorded based on estimates of
actual income taxes or refunds thereof, as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this
method, deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measure using tax
rates expected to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in
tax rates is recognized in income during the period that includes the enactment date. Additionally,
deferred tax assets may be reduced by a valuation allowance to reflect benefits that may not be
realized.

See accountant’s audit report
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2010

Concentrations
The company has revenue concentrations; the firm specializes in sales of annuities and securities.
NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies found to exist in the computation of the ratio of aggregate
indebtedness to net capital at December 31, 2010, or in the procedures followed in making the
periodic computation required. At December 31, 2010, the Company had net capital of
$25,131.00 and a net capital requirement of $5,000. The Company’s ratio of aggregate
indebtedness to net capital was 0 to 1 at December 31, 2010. The Securities and Exchange
Commission permits a ratio of no greater to 15 to 1.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(k)(1), which provides that the firm will engage in limited business activities
such as dealing in investment company shares. (ii) by promptly transmitting all customer funds to
the clearing broker who carries the customer accounts.

NOTE D — ACCOUNTS RECEIVABLE

The accounts receivable consists of amounts due from various firms, $1,154.29.

NOTE F — PREPAID EXPENSES

The amount, $3,530.00, is comprised of an advance payment to a regulatory agency.

NOTE G — ACCRUED LIABILITIES

The accrued liability is made of amounts due to payroll liabilities, $920.22.

NOTE H- ACCOUNTS PAYABLE

The amount is owed to a creditor for professional services rendered.

NOTE I -RELATED PARTY TRANSACTIONS

The Company leases office space form its member, Chris Sifuentes. The office space is shared by

CNS Securities, Inc. and CNS Securities Insurance Services, LLC, an affiliated company which is
commonly owned by the member.

See accountant’s audit report
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31, 2010

NOTE J - RENT

The Company leases office space from its member. The amount of rent under this arrangement in
December 31, 2010 was $12,000.00 for the year.

See accountant’s audit report
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Supplementary
Pursuantto rule 17a-8 of the
Recurities and Exchange Actof 1934

As of and for the Year Ended December 31, 2010

See accountant’s audit report
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NS Securities, L1LC
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2010

Computation of Net Capital

Total Stockholder’s equity: $ 2920200
Nonallowable asseis:

Prepaid Expenses 3.757.00

Property and eéquipment 0.00

Accounts receivable - other 600 (3,757.00)
Other Charges
Haireuts 314.00
Undue Concentration 0.60 - {314.00)
Net allowable capital $ 2513100

Minimum net capital required as a percentage of aggregate indebtedness b

Minimum dellar net capital requirement of reporting broker or dealer $......2,000.00
Net capital requirement 300000
[xcess net capital 8...20.031.00

Computation of Averesate Indebtedness

Total Aggregate Indebtedness 5132000

o

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

Compuiation of Net Capital reported on FOCUS A as of December 31,2610 §  25,131.60
Adjustments:
Change in Equity {(Adjustments) 0.00
Change m Nom-Allowable Assets, 0.00
Change m Haircuts 0.00
Change 11 Uindue Conceniration — O BO
NCC per Audit e 23:131.00
Reconciled Difference § o 000

See accountant’s audit report
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CUNSSecurities, LLO
Supplemental Schedules Required by Rule 172-5
As of and for the vear ended December 31, 2010

Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 because all customer transactions are cleared through
another broker-dealer on a fully diselosed basis. The name of the clearing firm is Maplewood
Irvestment Advisors, Inc.

Statement of Changes in Liabilities Subordin

Balance of such claims at January 1, 2010 $ -
Additions .
Reductions ‘ -
Balance of such claims at December 31, 2010 $ -

Bee accountant’s audit report
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REPORT ON INTERNAL CONTROL

For the year ended December 31, 2010

See accountant™s suditreport
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Edward Richardson, Jr., CPA
13565 Northland Suite 508 West
Southfield, ML 48075

February 22, 2011

Board of Directors
CNS Securities, LLC
1651 M. Collins

Suite 160

Richardson, TX. 75080

In planning and performing my audit of the financial statements and supplemental schedules of
(NS Securities, LLC for the year ended December 31, 2010, Ieonsidered its internal control, in
order to determine my auditing procedures for the purpose of expressing my opinion on the
financial statements, and not to provide assurance on internal control. '

Also, as vequired by rule 172-5{g)(1) of the Securities and Exchange Commission (SEC), | have
made a study of the practices and procedures followed by the company, including tesis of such
practices and procedures that T considered relevant to the objective stated in rule 17a-5(g) in
making the periodic computations of aggregate indebiedness and net capital under rule 172~
Max) tyand Tor determiniing compliance with the exemptive provisions of rule 13¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, 1 did not review the practices and procedures followed by the
Company n any of the following:

1. Muaking quarterly securities examinations, couns, verifications. and comparisons,
2. Recordation of differences required by rule 178-13.

3. Complying with therequirements for prompt payment for seewrdtiés under Seetion 8 of
Federal Reserve Regulation T of the Bourd of Governors of the Federal Reserve Systen.

The management of the Compeny is responsible for establishing and meintaining internal control,
andd the practices.and procedures referred to the preceding paragraphs. In fulfilling this
responsibality, estimates and judgments by nanagement are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives-of internal control and the
practices and procedures are to provide management with-reasonable, but not absolute assurance,
that assets for which the Company has responsibility are safeguarded agamstloss from
unauthorized use of disposition, and that transactions are executed in accordance with
management"s authorization and vecorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the Untted States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed n the preceding
paragraphs,

Because of inherent Hmitations in internal control or the practices and procedures referred to

above, ervors or fraud may oceur and not be detected. Also, projection or any evaluation of them

See accountant’s audit report
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to future periods {5 subject to the risk that they may become inadequate because of changes in
conditions or that the effécliveness of their design and operation may deteriorate,

My consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants, A mateérial weakness is a condition in which the design or operation
of the specifie internal control componenis-does not reduce to a relatively low level the risk that
ervors or fraud in amounts that would be material in relation to the financial statements being
audited may occir and not be detected within a timely period by employees in the normal course
of performing their assigned functions: However, [ noted the following condition that § consider
to be a material weakness as defined above,

Only one person is responsible. for all accounting and reporting
functions. Accordingly, there is no segregation of duties, Due 1o
the size of the Company, management does not feel 1t is cost-
effective 1o change this condition.

L understand that practices and procedures that accomplish the objectives referred 1o in the
preceding paragraphs of this report are considered by the SEC to be adequate for its purpeses in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not acconiplish such-objectives m all material respects indicate a
material imadeguacy for such purposes. Based on this understanding and my study, | believe that
the Company’s practices and procedures were adequate at December 31, 2010, to meet the SECTs
objeetives;

This report is intended solely for the information and use of management, the SEC and m
regulatory agencies that rely on rule 17a-5(g) under the Securities and Exchange Act of 19341
their regulation of registered brokers and dealers, and is not intended to be, and should not be,
used by anyone griimr than thmekapemmd parties.

f;m ——— ﬁm‘ f:f s Cetimny CFA
&,

Edward Richardson, Jr., CPA

Sew accountant’s audit report
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CNS Securities, LLC

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended December 31, 2010
{(With Independent Auditor's Report Thereon)
and
Supplemental Report on internal Control

December 31, 2010
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