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independent Anditorts Lepwt

February 25 2011

Board of Directors

CNS Securities LLC

1051 Collins Suite 100

Richardson TX 75O0

have audited the accompanying balance sheet of CNS Securities 1.LC as of December 20l0 and

the related statements of income retained earnings changes in stockholder3s equity and cash flows for

the years then endcel These financial statements are the responsibility of the Companys management

My responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

merica Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes cxarrtining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and signifleani estimates made by management us

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

in my opinion the financial statenients referred to above present fairly in all material aspects the

financial position of CS Securities LLC as of December 31 2010 and the results of it operations

retained earnings changes in stockhldcrs equity and cash flows for the year then ended in conformity

with accounting principles generally accepted in the United Stats olArnerlea

My examination was made for the purpose of thnning an opinion on the basic financial statements taken

as whole The in.fhrmation contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness ex.empti ye

provisions under rule 5e33 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital under rule 5c3 arc presented for

additional analysi.s and are not required part of the basic financial statements hut are supplementary

information required by rule 7a5 of the Securities and Exchange Act of 1q34 Such information has

been subjected to the auditing procedures applied in the audit of the basic tinancial statements and in

my opinion is fairly stated in all material respects to the basic financial statements taken as whole

Further there were no material differences in the net amQunt reported as Net Capital in the audited

Computation of Net Capital and the brokerdealers corresponding Unaudited Part HA of the Focus

report reqw red under Rule 5c3-

twr-
Edward Richardson Jr PA



CNS Securities LLC

BALANCE SHEET

As of December 31 2010

ASSETS

CURRENT ASSETS
Cash In Bank iO15t69

Cash in Bank 5.687
Accounts Receivabe Ii 5$2g

Prepaid Expenses

Total Current Assets

PROPERTY AND EQUIPMENT

TOTAL ASSETS

The footnotes are an integral part of the financial statements



CNS Securities LLC

BALANCE SHEET

As of December 31 2010

LIABILITIES AND MEMBERS EQUITY

CURRENT UABILES
Accounts Payable 4OQOO

Accrued Payroll _________JQ2I

Total Current LiabUites 2O22

LONG-TERM LIABILITiES

Total Liabilities _____

MEMBERS EQUITY
Retained Earnings 92D213

Total Stockholdert Eauitv

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY

The footnotes are an integral part of the financial statements



CNS Securities LLC

STATEMENT OF INCOME

12 Months Ended

Dacember 31 2010

Revenues
Commissions Earned

Qth Income

Interest Income

Tota Revenues

1g3346a6

3OOtLOC

1.fl

Operating Expenses
Employee compensation and bn
floor brokerage exchange andc

Oommunications and data proces

Occpancy
Other expenses

Tota Operatinq Expenses

i626O594

6M46
24OOOO

2OOOOO

1O5529
19339733

Operating Income Loss

Net Income Loss

Z751 24

The footnotes are an integral part of the financial statements



CNS Securities LLC
STATEMENT OF MEMBERS EQUITY

12 Months Ended
December 31 2010

Begnnng of Period

Plus Net Income

Less Member Withdrawals

MEM8ERS EQUITY
END OF PERIOD

2645 Oo

2J5t24
cnn

The ootriotes are an integral part of the friancal atatcmens



CNS Securities LLC
STATEMENT OF CASH FLOWS

For the 12 mcnths Ended December 31 2010

2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 2751 24

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating actMtios

Losses Gains on sales of

Fixed Assets Ooo

Decrease Increase in

Operating Assets

Accounts Receivable

Other 353OCO
Increase Decrease in

Operating Liabilities

Accounts Payable 29700

Accrued Liabilities 22

Total Adjustments 122i
Net Cash Provided By Used in

Operating Activities 8883

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sate of Fixed Assets

Nt Cash Provithid By Used InI

Investing Activities 00i

CASH PLOWS FROM FINANCING ACTIVITIES

Proceeds From Sate of StocI 0O0

Treasury Stock

Net Cash Provided By Used In

Financing Activities

NET INCREASE DECREASE IN CASH

AND CASH EQUIVALENTS 883

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 2Lf2
CASH AND CASH EQUIVALENTS AT END OF PERIOD .8 230t3

The footnotes are an ntegra paf of the financial statements



CNS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles

which materially affect the determination of financial position results of operation and cash flows

are summarized below

Organization

CNS Securities LLC the Company was formed as Texas limited liability company in June

2003 Mr Chris Sifuentes of Richardson TX is the sole member Injune 2004 the National

Association of Securities Dealers Inc NASD approved the Companys application to provide
broker-dealer services for the sale of

corporate equity and debt securities U.S government and

municipal securities mutual funds and variable life insurance products The Company has

adopted calendar year

Description of Business

The Company located in Richardson TX is broker and dealer in securities registered with the

Securities and Exchanges Commission SEC and is member of FINRA The Company
operates under SEC Rule 5c3-3k which provides that the firm will engage in limited business

activities such as dealing in investment company shares

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables payables and other liabilities

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three

months or less to be cash equivalents

Accounts Receivable Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that determination is made

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the

investment companies with which it does business

See accountants audit report



CNS SECURITiES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents All of the Companys cash and cash equivalents are held

at high credit quality financial institutions

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the

financial statements at an amount that approximates fair value and include cash and cash

equivalents Fair values are based on quoted market prices and assumptions concerning the

amount and timing of estimated future cash flows and assumed discount rates reflecting varying

degrees of perceived risk

Comprehensive Income

Statement of Financial Accounting Standards SFAS No 130 Reporting Comprehensive

Income establishes requirements for disclosure of comprehensive income that includes certain

items previously not included in the statement of income including unrealized gains and losses

on available-for-sales securities and foreign currency translation adjustment among others

During the year ended December 31 2010 the Company did not have any components of

comprehensive income to report

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Income Taxes

For federal income tax purposes CNS limited liability company has elected to be taxed as

corporation Current provisions or benefits for income taxes are recorded based on estimates of

actual income taxes or refunds thereof as reported in federal and state tax returns

The Company accounts for deferred income taxes using the asset liability method Under this

method deferred tax assets and liabilities are recognized for the future tax consequence

attributable to differences between the financial statement carrying amounts of existing assets and

liabilities and their respective tax bases Deferred tax assets and liabilities are measure using tax

rates expected to apply to taxable income in the years in which those temporary differences are

expected to be recovered or settled The effect on deferred tax assets and liabilities of change in

tax rates is recognized in income during the period that includes the enactment date Additionally

deferred tax assets may be reduced by valuation allowance to reflect benefits that may not be

realized

See accountants audit report



CNS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

Concentrations

The company has revenue concentrations the firm specializes in sales of annuities and securities

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c3-3 of the Securities and Exchange Act of 1934

the Company is required to maintain minimumnet capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies found to exist in the computation of the ratio of aggregate

indebtedness to net capital at December 31 2010 or in the procedures followed in making the

periodic computation required At December 31 2010 the Company had net capital of

$25131.00 and net capital requirement of $5000 The Companys ratio of aggregate

indebtedness to net capital was to at December 31 2010 The Securities and Exchange
Commission permits ratio of no greater to 15 to

NOTE POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers funds or securities There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions

of SEC Rule 5c-3 -3k which provides that the firm will engage in limited business activities

such as dealing in investment company shares ii by promptly transmitting all customer funds to

the clearing broker who carries the customer accounts

NOTE ACCOUNTS RECEIVABLE

The accounts receivable consists of amounts due from various firms $1154.29

NOTE PREPAID EXPENSES

The amount $3530.00 is comprised of an advance payment to regulatory agency

NOTE ACCRUED LIABILITIES

The accrued liability is made of amounts due to payroll liabilities $920.22

NOTE I-I ACCOUNTS PAYABLE

The amount is owed to creditor for professional services rendered

NOTE RELATED PARTY TRANSACTIONS

The Company leases office space form its member Chris Sifuentes The office space is shared by

CNS Securities Inc and CNS Securities Insurance Services LLC an affiliated company which is

commonly owned by the member

See accountants audit report

10



CNS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

NOTE RENT

The Company leases office space from its member The amount of rent under this arrangement in

December 31 2010 was $12000.00 for the year

See accountants audit report

11
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Se 4countant audit report



NS Securities LLC

Supplemental Schedules Required by Rule 7a-5

As of and for the year ended December 31 2010

Crnnpototion of Net Capital

Total Stockholder equity

Nona Ilowuhie assets

Prepaid Expenses

Property and eqtupinent

Accounts receivabk other __________

Other Charges

laireuts

lndue onrCntration ________

Net allowable capital

Corn utation of l3ask Net Capital Requirement

Mmnmnn net capital required as percentage of aggregate
indebtedness

Minimum dollar net capital requtrement of reporting broker or dealer

Net capital requirement

Excess net capital

orniutatiOn of Aggregate Indebtedness

Total Aggregate Indebtedness

Percentage laggregate indebtedness to net capital

Reconciliation of the Cpmputation Net Capital Under Rule 5c3-t

Cwiiputat ion of Net Capital reported on FOCUS hA as of December 31 2010

Adjustments

Change in Equity MJ ustrnents

Change in NonAllowahk Assets

Change in Haircuts

Change in ndue Concentration

NCC per
Aurht

lecoriei led Difference

25l3L00

0.00

0.00

0.00

0.00

25.1 3L00

0.00

3757.00

0.00

0.00

14.00

0.00

29202.00

25.131 00

8.747

QQQ0

5.000.00

.QJ.3 1.40

ci2tk4Q

25

See accountants audit report

14



CNS Securities LLC
Supplemental Schedules Required by Rule 7a-5

As of and for the year ended December 3I 2011

Exemptive Provisions Rule e3-3

Ths Company is excrnpi from Rule l5e33 because all customer transactions are cleared through

another hrokerdcaJer on fifi ly disclosed basis The name of the clearing firm is Mupk and

hvestment Advsors Inc

Statement of Changes in Liabilities Subordinated to the Claims of General reditors

Balance of such claims at January 2010

Mditions

Reductions

Balance of such claims at December 31 2030

See ccountants audit report
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ID PORT O\ INTERN CON FROF

For the sear ended December 31 2010

See aecountadfs audit report



Edward Richardson Jr PA
15565 Northland Suite SOS West

Southtield MI 48075

February 22 2011

Board of Directors

NS Securities LLC
1651 ohms
Suite 160

Richardson TX 75050

In planning and performing my audit ithe financial statements and supplemental schedules of

CNS Securities LLC for the year ended Iecember 31 2010 considered its internal control in

order to determine my auditing procedures for the purpose of expressing my opinion on the

fnanciul statements and not to provide assurance on internal control

Also as required by rule 17a5g1 of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule l7tu5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a

II and Itt determining compliance with the exeniptive provisions of rule 15e33 Because

the Company does not carry securities accounts for customers or perform custoditd functions

relating to customer securities did not review the practices and procedures followed by the

Company in any of the tbllowing

Making quarterly securities examinations counts verifications and comparisons

Recordation oldifferenc.es required by rule I7al3

omplyin.g with the requirements for prompt payment ltr securities under Section Sof

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

lhe management of the Company is responsible Ior.cstahlishing and maintaining internal controL

and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and judgments by management arc required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those Practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonablc hut not absolute assurance

that assets for which the Company has responsibility are sa.Iguarded against loss from

unauthorized use of disposition and that transactions arc executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the inited States Rule

l7a5g lists addittonal objectives oItlw practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit report

17



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the cficctivcocss of their design and operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in imenial control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the normal course

of peribrming their assigned functions However noted the following condition that consider

to be material weakness as defined above

Only one person is responsible for all accounting and reporting

functions Accordingly there no segregation of dutics Due to

the SiZe ol the Company management does not feel it is cost

ellecuve to change this condition

understand that practices and procedures that accomplish the objectives refirrcd to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Eschangc Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and mv study believe that

the Companys practices and procedures were adequate at December 2010 to meet the Sli.s

objectives

This report is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule l7a5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dezilei and is not intended to be and should not be

used by anyone qther than these.spccified partles

Edward Richardson JrCPA

See accountants audit report

18



CNS Securities LLC

Financial Statements and Supplemental

Schedules Required by the

Securities and Exchange Commission

For the Year Ended December 31 2010

With Independent Auditors Report Thereon
and

Supplemental Report on Internal control

December 31 2010



CNS SECURtTLES JIC
December 31 2U10

Contents

Lthed States Securities and xehange Commissions

Fadn Pagt

Oath Aftiriaicni

Independent Acconnttnts Report

Financial Statements

Senie FnanciaJ Condiiioi

Srnm of Income

Sarnni fRetaIntd

StaLenm Qitsh Fws

atujei1 of Ch nge St ckhn1ilcr Fiiv

Independent cottnttnt Report on Supplenientary Information

Supplementary Information

rnputn iNt Capital Utidet Ruh15c31 of the Sc wiie and Exchange Commsion 13
1torrnaton ReItn to Poeiou Contr1 Reqwrernents and Computation 1r ititrmrnatinu

of the Reserve Requirements Pursuant to Ruk 5c33 of the Securities and Exchange

Cmniskm 15

Irnkpendeut Acoun1ant Supplementary Report on Inteuwl Contr 16



UMTED STATES 0MB APPROVAL
SFCURITIESAND EXCHANGE OMMISSI0N 0MB Number 3235O123

Wastiingtn D.C 20549 Exptres Februry28 2O10

Estimated average burden

ANNUAL AUDITED REPORT
FORM X-17A5 0FILEBE

PART III

2011 293

FACING PAGE
InformatIon Required of Brokers and Dealers Pursuant of the

Securities Eehange Act of 1934 and Ruk 17a-S Tlç%Ier

RFPORT FOR TUP PERIOD 1/1/10 ANI ENDING 12/ 31/10

MMtmyy

REGISTRANT IDENTIFICATION

NAME OF BROKFR4.EALER C1\IS Secuites LLC 1CIALUSEQNLY

AISDRIJSS OF PRIN 1PAI LACE OF lJISINESS Do not use PO Box No FIRM LD.NO

1651 Coilits Suite 160

Nu and trt

Richardson TX 75080

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD 10 THIS REPORT
Christopher Sifuentes 972644-6464

cpInw Ncrnhcr

ACCOUNTANT IDENTIFICATIO

INDFPFNIENT MIil IC ACCOUNTANT whose optuion is comained in this Rcport

Edward Richardson Jr CPA

tNanw last Ict mOldie aej

15565 Northland Dr Suite 50 West Southfie.ld FlI 48075

/p

CHECK ONE

ertified Puhiic Accountant

Public AeCountarn

Accountant not resident in 1nited States or any of its possessions

_______ FOR OFFICIAL USE ONLY

wn tar nplumjram the juttnem that the imiaI repmi be covered by the opvikm of an indcpendet pelt/ic accountant

snarl he upplnied hr tatemeni 0/ jacA aed ntanaer re/ted all as the base ar the m/awsr her Section 240 rt.5frL

Potential persons who are to respond to the collection ol

Information contained in this form are not required to respondSEC 1410 0602 unless the form displays currently valid 0MB control number



OATH OR AFFIRMATION
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Edward Richardson Jr CPA
155b Northland Dr Ste 508

South field Ml 48075

248-55945 14

Independent Auditors Report

February 25 2011

Board of Directors

CNS Securities LLC
1051 Collins Suite 100

Richardson TX 75080

have audited the accompanying balance sheet of CNS Securities LLC as of December 2010 and

the related statements of income retained earnings changes in stoc.k.ho1ders equity and cash flows ftr

the years then ended These financial statements are the responsibility of the Com.panys management

My responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with artditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidncc supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and sign.ifl.eant estimates made by management as

well as evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material aspects the

financial position of CNS Securities LLC as of December 2010 and the results of its operations

retained earnings changes in stockholders equity and cash flows for the year then ended in contbrrnity

with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisions under rule 5c3.3 statement of changes in lidbilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital under rule 5e3 are presented for

additional analysis and are not required part of the basic financial statements hut arc supplcmemarv

information required by rule 7a5 of the Securities ami Exchange Act of 1934 Such information has

been subjected to th auditing procedures applied in the audit of the basic financial statements and in

my opinion is
fiuirl.y

stated in all material respects to the basic financial statements takefl as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation of Net Capital and the brokcr-deaIers corresponding Unaudited Part HA of the Fiicus

report required under Rule l.5c3l

Edward Richardson Jr CPA



CNS Securities LLC

BALANCE SHEET

As of December 31 2010

ASSETS

CURRENT ASSETS
Cash in Bank 1O15L69

Cash Bank 1568s37

Accounts RecvabI 115429

Prepaid Expenses ________ _____

Tota Current Assets 3O52235

PROPERTY AND EQUIPMENT

TOTAL ASSETS

The footnotes are an ntegra part of the financia statements



CNS Securities LLC

BALANCE SHEET

As of December 312010

LIABILITIES AND MEMBERS EQUtTY

CURRENT LiABILITIES

Accounts Payable 4ochoo

Accrued Payroll

Total Current Liabilities 32022

LONG-TERM UABIUTIES

Total Liabilities
132022

MEMBERS EQUITY
Retained Earnings

Total Stockholders Euuitv

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY

The footnotes are an integral part of the financial statements



CNS Securities LLC

STATEMENT OF INCOME

12 Months Ended

December 31 2010

Revenues
Cornrnssons Earned

Othe neorne

interest tncome

TataI Revenues

19334686

3DOO8O

171

Operating Expenses
Ernpoyee compensation and ben

Floor brokerage exchange and

Communications and data proces

Ocepancy

Other expenses

Total Operating Expenses

Operating Income Loss

Net Income Loss

182f39$94

2400i10

12QOOOO

O5523
1935O733

The footnotes are an integral part of the financial statements
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CNS Securities LLC
STATEMENT OF MEMBERS EQUITY

12 Months Ended
December 31 2010

Beginning of Period

Pius Net ncome
Less Member WthdrawaIs

MEMBER$ EQUITY
END OF PERtOD

26451 00

275124

riQo

The rootnotes re an nteOra1 part of the financa etatenients



CNS Securities LLC
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31 2010

2018

CASH FLOWS FROM OPERATING ACTVIT1ES

Net Income Loss 275124

Adjustments to reconcile Net Income

Loss tO net Cash provided by

fused ro operating actMties

Losses Gains on sates of

Fixed Assets OOQ

Decrease Increase in

Operating Assets

Accounts RecevabIe 976.71

Other 353O.oo

Increase Decrease in

Operating Liabilities

Accounts Payable 297OO

Accrued Uabilities 722

Total Adjustments

Net Cash Provided By Used in
Operating Activities 883

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sate of Fixed Assets

Net Cash Provided By Used ln
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Sale of Stock OOO

Treasury Stock too

Net Cash Provided By Used In

Financing Activities 0_no

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS 88f3

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD 253806

The footnotes are an ntegrat pan of the Cnacnt statements



CNS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles

which materially affect the determination of financial position results of operation and cash flows

are summarized below

Organization

CNS Securities LLC the Company was formed as Texas limited liability company in June

2003 Mr Chris Sifuentes of Richardson TX is the sole member In june 2004 the National

Association of Securities Dealers Inc NASD approved the Companys application to provide

broker-dealer services for the sale of corporate equity and debt securities U.S government and

municipal securities mutual funds and variable life insurance products The Company has

adopted calendar year

Description of Business

The Company located in Richardson TX is broker and dealer in securities registered with the

Securities and Exchanges Commission SEC and is member of FINRA The Company

operates under SEC Rule 5c3-3k which provides that the firm will engage in limited business

activities such as dealing in investment company shares

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payables and other liabilities

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three

months or less to be cash equivalents

Accounts Receivable Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that determination is made

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the

investment companies with which it does business

See accountants audit report



CNS SECURITIES LLC
NOTES TO FiNANCIAL STATEMENTS

December 31 2010

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist

primarily of cash and cash equivalents All of the Companys cash and cash equivalents are held

at high credit quality financial institutions

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the

financial statements at an amount that approximates fair value and include cash and cash

equivalents Fair values are based on quoted market prices and assumptions concerning the

amount and timing of estimated future cash flows and assumed discount rates reflecting varying

degrees of perceived risk

Comprehensive Income

Statement of Financial Accounting Standards SFAS No 130 Reporting Comprehensive
Income establishes requirements for disclosure of comprehensive income that includes certain

items previously not included in the statement of income including unrealized gains and losses

on available-for-sales securities and foreign currency translation adjustment among others

During the year ended December 31 2010 the Company did not have any components of

comprehensive income to report

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Income Taxes

For federal income tax purposes CNS limited liability company has elected to be taxed as

corporation Current provisions or benefits for income taxes are recorded based on estimates of

actual income taxes or refunds thereof as reported in federal and state tax returns

The Company accounts for deferred income taxes using the asset liability method Under this

method deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of existing assets and

liabilities and their
respective tax bases Deferred tax assets and liabilities are measure using tax

rates expected to apply to taxable income in the years in which those temporary differences are

expected to be recovered or settled The effect on deferred tax assets and liabilities of change in

tax rates is recognized in income during the period that includes the enactment date Additionally
deferred tax assets may be reduced by valuation allowance to reflect benefits that may not be

realized

See accountants audit report



CNS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

Concentrations

The company has revenue concentrations the firm specializes in sales of annuities and securities

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 5c3-3 of the Securities and Exchange Act of 1934
the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies found to exist in the computation of the ratio of aggregate

indebtedness to net capital at December 31 2010 or in the procedures followed in making the

periodic computation required At December 31 2010 the Company had net capital of

$25131.00 and net capital requirement of $5000 The Companys ratio of aggregate

indebtedness to net capital was to at December 31 2010 The Securities and Exchange
Commission permits ratio of no greater to 15 to

NOTE POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers funds or securities There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions

of SEC Rule 5c-3 -3 which provides that the firm will engage in limited business activities

such as dealing in investment company shares iiby promptly transmitting all customer funds to

the clearing broker who carries the customer accounts

NOTE ACCOUNTS RECEiVABLE

The accounts receivable consists of amounts due from various firms $1154.29

NOTE PREPAID EXPENSES

The amount $3530.00 is comprised of an advance payment to regulatory agency

NOTE ACCRUED LIABILITIES

The accrued liability is made of amounts due to payroll liabilities $920.22

NOTE ACCOUNTS PAYABLE

The amount is owed to creditor for professional services rendered

NOTE RELATED PARTY TRANSACTIONS

The Company leases office space form its member Chris Sifuentes The office space is shared by

CNS Securities Inc and CNS Securities Insurance Services LLC an affiliated company which is

commonly owned by the member

See accountants audit report

10



CNS SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2010

NOTE RENT

The Company leases office space from its member The amount of rent under this arrangement in

December 31 2010 was $12000.00 for the year

See accountants audit report
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tl ppkinentars

Pursuant to rule 17a5 of the

Securities and Echauge Act of 1934

As ol and for the Year Ended December 3L 2010

Ste actounUnt audit rwon



CNS Securities LLC
Supplemental Schedules Required by Rule 7a5
As of and fur the year ended December 31 2010

Cotuimtation of Net Canital

Total Stockholders equity

Nonallowahie assets

Prepaid Expenses 3.75700

Property and equipment 0.00

Accounts receivable other 0.00

Other liarges

Haircuts 14.00

ldonre11tra1iQn 0.00

Net allowable capital

Conpjitation of Bask Net CpDital Requirement

Minimum net capital required as percentage of
aggregate indebtedness

Minimum dollar net capital requirement of reportrng broker or dealer

Net capital requirement

Excess net capital

Comintatin of Aggregate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

Reconeilitinu of the Cotnputatiun of Net Capital Under Rule t5e3

29.20200

3.757.00

LU4.9Q

2513L00

.5 8.7.67

P0000

S. 50u0.c0

ZQ LU .00

L3200Q

Computation of Net Capital reported on FOCUS IIA of December 2010

Adjustments

Change in Equity Adjustments

Change in NonA1lowahle Assets

hange in l1aircuts

Change in indue Concentration

NCC per Audit

Reconciled Di ffrence

251.3100

0.01

0.00

0.01

000

25l3 1.00

0.OQ

See accountanis audit report
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CNS Scnrities LLC
Supplemental Schedules Required by Rule 7a-5

As of and for the year ended December 31 2010

Eemp1iv Provisions RuLe c3-3

The Company is exempt from Rule 5c33 because afl customer transactions are cleared through

another brokerdeaIer on fully disclosed basis The name of the clearing firm is .Maplewood

Investment Advisors Inc

Statement of Cbanes in Li2bilities Subordinated to the Claims of General reditors

Balance of such claims at January 2010

Additions

Reductions

Balance oisuc.h claims at December fl 2010

See accountants audit report



IIPORT ON E\TR\ CONTROL

or the year ended Deimbtr 31 2010
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Edward Richardsoti Jr CPA

15565 Northland Suite sog West

Southtield ML 48075

February 22 2011

Board of Directors

CNS Securities LLC

1651 Collins

Suite 160

Richardson TX. 75080

in planning and performing my audit of the financial statements and supplemental schedules of

CNS Securities LLC for the year ended Deeeler 31 2010 considered ts internal control in

order to determine my auditing procedures for the purpose of expressing my opinion on the

financial suitements and not to provide assurance on internal control

Also as required by rule 7tuSg of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 17a-5g in

makIng the periodic computations of aggregate indebtedness and net capital under rule 1$a

3a Ii and for determining compliance with the cxernptivti provisions of rule l5e3.3 Because

the Company does not carry securities accounts for customers or perform custodial functions

relatmg to customer securities did not review the practices and procedures followed by the

Company in any of the fol1owing

Making quarterly securities examinations counts veritical ions and comparisons

Recordanon of differences required by rule 17a43

Complyin with the requirements for prompt payment for securities under Sect ion

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for eseahIihing and maintaining internal control

and the practices and procedures referred to the preceding pardgraphs In fulfilling this

responsibility estimates and judgments by management are required to assess the erpected

benefits and related Costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of mternal control and the

practices and procedures are to provide management with reasonable but.not absolute assurance

that assets for which the Company has responsibility are safguarded against loss from

unauthorized use of dispositton and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the tJnited States Rule

l7u5g lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit report
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to future periods is subject to the nsk that they may become inadequate because of changes

conditions or that the e.ffecU veness of their design and operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in internal control

that might he material wcaknesses under standards established by the American Institute of

erti lied Public Accountants nmtial weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or ftaud in amounts that would be material in relation to the financial statements being

audited may occur and not he detected withIn timely period by employees in the normal coOrse

of performing their assigned functions However noted the following condition that consider

he material weakness as defined above

Only one person is responsible fur all accounting and reporting

functions Accordingly there is no segregation of duties Pue to

the sire of the Company management does not feel .tt is cost

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this
report are considered by the to he adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish suchobjeetives iu all material respects indicate

material inadequacy fur such purposes Based on this understanding and my study believe that

the Companys practices and procedures were adequate at December 2010 to meet the SIlt

obiectives

ihis report is intended solely for the information and use of management the SEC and the

regulatory ageitcies that rely on rule 17a-5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not he

used hr anyone Qther than thesespecified parties

Edward Richardson Jr CPA

See accountants audit report
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CNS SECURITIES
December 31 2010
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