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OATH OR AFFIRMATION

1, .Alan Chesler » ‘ , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ehrenberg Chesler Securities, Inc. . . ) ; as of

Degember 31, 2010, are true and correct. [ further swear (or affirm) that ngither the company nor any

‘partner, proprietor, principal officer or director has any propriety interest in any account classified solely as that of

a customer, except as follows:

None

tatement of In¢ome (Loss).
a (d) Statement of Changes in Financial Condition.
n (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
o {(f} Statement of Changes in Lisbilities Subordinated to Claims of Creditors.
o (g Computation of Net Capital
r1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
n (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
o () A Reconciliation, inclading appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

o (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

o (1) An Qath or Affirmation.

o (m) A copy of the: SIPC Supplemental Report.

o (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit. .

**For conditions of confidential trentment of certain portions of the filing, see section 240.17a-5(e)(3).
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Britts & Associates L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
A Registered Limited Liability Partnership

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Ehrenberg Chesler Securities, Inc.
San Antonio, Texas

We have audited the accompanying balance sheet of Ehrenberg Chesler Securities, Inc.
(ECS) (a Texas corporation) as of December 31, 2010, and the related statements of
earnings, changes in stockholder’s equity, changes in liabilities subordinated to claims of
general creditors, and cash flows for the year then ended that the Company is filing
pursuant to rule 17a-5, Reports to Be Made by Certain Brokers and Dealers, under the
Securities and Exchange Commission Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Ehrenberg Chesler Securities, Inc. as of December 31,
2010, and the results of its operations and its cash flows for the year then ended in
conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying supplemental information, as listed in
the Table of Contents, is presented for purposes of additional analysis and is not a
required part of the basic financial statements; however, it is supplemental information
required pursuant to rules 17a-5 and 15¢3-1 under the Security and Exchange

3201 Cherry Ridge, Suite A104
San Antonio, Texas 78230
(210)735-9101 Fax (210)735-9104
www.cpasatx.com



Commission Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

We also have audited, in accordance with the standards of the Public Company
Accounting Oversight Board (United States), the effectiveness of Ehrenberg Chesler
Securities, Inc. internal control over financial reporting as of December 31, 2010, based
on criteria established in Internal Control-Integrated Framework issued by the Committee
of Sponsoring Organizations of the Treadway Commission (COSO) dated February 4,
2011 and expressed an unqualified opinion.

/N2
Britts & Associates, LLP
February 4, 2011

3201 Cherny Ridge, Suite A104
San Antonio, Texas 78230
(210)735-9101 Fox (210)735-2104



Britts & Associates L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
A Registered Limited Liability Partnership

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors
Ehrenberg Chesler Securities, Inc.
San Antonio, TX

We have audited Ehrenberg Chesler Securities, Inc.’s internal control over financial
reporting as of December 31, 2010 based on criteria established in Internal Control-
Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (COSO) Ehrenberg Chesler Securities, Inc.’s management is
responsible for maintaining effective internal control over financial reporting. Our
responsibility is to express an opinion on Ehrenberg Chesler Securities Inc.’s internal
control over financial reporting based on our audit.

Our audit was conducted in accordance with standards established by the Public
Company Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the effective
internal control over financial reporting was maintained in all material respects. Our
audit included obtaining an understanding of the internal control over financial reporting,
testing, and evaluating design and operating effectiveness of the internal control, and
performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with the authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

3201 Cherry Ridge, Suite A104
San Antonio, Texas 78230
(210)735-2101 Fax (210)735-9104
www.cpasatx.com



Because of its inherent limitations, internal control over financial reporting may not
prevent or detect and correct misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

In our opinion, Ehrenberg Chesler Securities, Inc. maintained, in all material
respects, effective internal control over financial reporting based on criteria
established in Internal Control-Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO).

We have also audited, in accordance with the standards of the Public Company
Accounting Oversight Board (United States), the balance sheet of Ehrenberg
Chesler Securities, Inc. (ECS) (a Texas corporation) as of December 31, 2010,
and the related statements of earnings, changes in stockholder’s equity, changes in
liabilities subordinated to claims of general creditors, and cash flows for the year
then ended of Ehrenberg Chesler Securities, Inc. and our report dated February 4,
2011 expressed an unqualified opinion.

\6&%{5 (ﬁsﬁm LR

Britts & Associates, LLP
San Antonio, TX 78230
February 4, 2010

3201 Cherry Ridge, Suite A104
San Antonio, Texas 78230
(210)735-9101 Fax (210}735-9104



Ehrenberg Chesler Securities, Inc.

BALANCE SHEET
December 31, 2010
ASSETS
CURRENT ASSETS:
Cash in bank (including interest bearing accounts) $ 83,863
Accounts receivable (net of allowance for doubtful account of $50,000) 45,545
Prepaid expenses 24,334
Total current assets 153,742
PROPERTY AND EQUIPMENT:
Furniture and fixtures 9,054
Less accumulated depreciation (5,169)
3,885
$ 157,627
LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES:
Accounts payable $ 11,169
Federal income taxes payable: - Note C
Current 2,691
Deferred 5,000
Total current liabilities 18,860
LONG-TERM LIABILITIES
Deferred income taxes long-term - Note C 4,000
Total long-term liabilities 4,000
STOCKHOLDER'S EQUITY:
Common stock, $1 par; 100,000,000 shares authorized,

1,000 shares issued and outstanding 1,000
Additional paid in capital 11,100
Retained earnings 122,667

Total stockholders' equity 134,767
$ 157,627

The accompanying notes are an integral part of these financial statements.

_5-



Ehrenberg Chesler Securities, Inc.
STATEMENT OF OPERATIONS
For the year ended December 31, 2010

Revenue $

Operating expenses
Earings (loss) from operations

Other income:
Interest income
Reimbursement revenue

Earnings (loss) before income taxes

Income tax
Current federal tax (expense) benefit
Deferred Tax (expense) benefit
Income Tax Net

NET INCOME $

400,392

324,635

75,757

162
1,280

1,442

77,199

23,160
(12,469)

10,691

66,508

The accompanying notes are an integral part of these financial statements.
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Ehrenberg Chesler Securities, Inc.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
For the year ended December 31, 2010

Common Stock Paid-in Retained
Shares Amount  Capital Earnings Total
Balance - December 31, 2009 1,000 $ 1,000 $11,100 $ 56,159 $ 68,259
Net earnings (loss) - - - 66,508 66,508
Balance - December 31, 2010 1,000 $ 1,000 $11,100 $122,667 $ 134,767

The accompanying notes are an integral part of these financial statements.
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Ehrenberg Chesler Securities, Inc.
STATEMENT OF CASH FLOWS
For the year ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 66,508
Adjustments to reconcile net earnings

to net cash provided by operating activities:

Depreciation expense 1,037
(Increase) decrease in:

Accounts receivable (45,545)

Prepaid expenses (4,388)

Increase (decrease) in:

Accounts payable (4,061)
Federal income tax payable 2,691
Provision for deferred taxes 4,000
Total adjustments (46,266)
NET CASH PROVIDED BY OPERATING ACTIVITIES 20,242

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment (3,150.00)
NET CASH FLOWS USED BY INVESTING ACTIVITIES (3,150.00)
NET INCREASE IN CASH 17,092
Cash - beginning of year 62,771
Cash - end of year W

The accompanying notes are an integral part of these financial statements.

-8-
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Ehrenberg Chesler Securities, Inc.
Notes to the Financial Statements
December 31, 2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies of Ehrenberg Chesler Securities, Inc. (the
Company) is presented to assist in understanding the Company’s financial statements. The
financial statements and notes are the representation of the Company’s management who is
responsible for their integrity and objectivity. These accounting policies conform to generally
accepted accounting principles and have been consistently applied in the preparation of the
financial statements.

Nature of Operations

Ehrenberg Chesler Securities, Inc. (the Company) is a Broker/Dealer, as defined by the
Financial Industry Regulatory Authority (FINRA). Pursuant to its registration with the
FINRA, the Company focuses on three types of business: 1) the sale of direct participation
programs in primary distributions; 2) private placements of securities; and 3) other securities
business comprised mainly of merger and acquisition advisory services.

Revenue Recognition

Under routine contracts, the Company recognizes revenue on engagements when a
subscription is actually sold. Certain revenues can be recognized prior to the subscription sale
under contracts that specify a non-refundable retainer upon the acceptance of an engagement
or a fee equal to an agreed-upon percentage of the gross proceeds. The terms of an
engagement grant the Company the exclusive right to act on behalf of the client for a period
ranging from 90 to 120 days from the date the engagement letter is executed.

Allowance for Doubtful Accounts

The Company recorded a provision for bad debt expense due to a dispute over a $90,000
actual balance. The Company estimates that after mediation, the Company will recover
$40,000 after attorney’s fees. All other accounts are considered collectible.

Cash Equivalents

For purposes of the statements of cash flows, the Company considers all highly liquid debt
instruments, with original maturities of three months or less when purchased, to be cash
equivalents.



Ehrenberg Chesler Securities, Inc.
Notes to the Financial Statements
December 31,2010

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair Value

Cash, accounts receivable, and accounts payable approximate fair value because of their short
maturities (generally less than ninety days).

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of federal and state income taxes currently due plus deferred income
taxes. Deferred income taxes are the result of the use of the cash basis of accounting for
income tax purposes, as opposed to the accrual basis of accounting for financial statement

purposes.

Depreciation

Property and equipment are stated at cost. The estimated useful life of equipment and
furniture ranges from 5-7 years.

Depreciation is computed using the straight-line method over the estimated useful life for
financial reporting purposes. For tax return purposes the Company uses MACRS over the
useful life of the assets. Book depreciation expense for the year ended December 31, 2010,
was $ 1,037.

Use of Estimates

Management of the Company makes estimates and assumptions relating to the reporting of
assets and liabilities to prepare these financial statements in conformity with generally
accepted accounting principles. Actual results could differ from those estimates.

NOTE B — CONCENTRATION OF CREDIT RISK

The Company maintains its cash in bank deposit accounts at high credit quality financial
institutions. The cash balance never exceeded the FDIC’s insurance limits of $250,000 from
January 1* through December 31, 2010.

The Company does not require collateral from its customers.

-10 -



Ehrenberg Chesler Securities, Inc.
Notes to the Financial Statements
December 31, 2010

NOTE C - DEFERRED INCOME TAXES

The Company uses accounting methods that recognize depreciation sooner for income tax
purposes than for financial statement reporting. As a result, the basis of property and
equipment for financial reporting exceeds its tax basis by the cumulative amount that
accelerated depreciation exceeds straight-line depreciation. Deferred income taxes have been
recorded for the excess, which will be taxable in future periods through reduced depreciation
deductions for tax purposes. Also, for income tax reporting, the company reports its revenue
and expenses on the cash basis of accounting. As a result, net income for financial reporting
differs from tax by the net differences between trade accounts receivables, prepaid expenses,
and trade payables. Deferred income taxes have been recorded for these timing differences.

The (provision) benefit for income taxes consists of the following components:
2010
Current $23,160
Deferred (12.469)

$10.691

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1; and prohibits a broker-dealer from
engaging in securities transactions when its net capital falls below minimum requirements as
defined by the rule. The Company’s ratio of aggregate indebtedness to net capital was .0 to 1.
At December 31, 2010, the Company had net capital of $109,239, which was $104,239 in
excess of its required net capital of $5,000.

NOTE F - AVAILABILITY OF ANNUAL AUDIT REPORT

Pursuant to rule 17a-5 of the SEC, the Company’s statement of financial condition as of
December 31, 2010, is available for examination at the office of the Company in San Antonio,
Texas and the SEC in Ft. Worth, Texas.

NOTE H - SUBSEQUENT EVENTS

The Company has evaluated subsequent events through February 4, 2011, the date which the
financial statements were available to be issued.

-11 -
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Ehrenberg Chesler Securities, Inc.

SCHEDULE OF OPERATING EXPENSES

For the year ended December 31, 2010

Bank charges

Broker commission
Contributions
Depreciation

Dues and subscriptions
Meals

Office supplies

Parking

Postage and delivery
Printing and reproduction
Professional development
Professional fees
Provision for bad debts
Registration fees

Rent

Repairs and maintenance
Telecommunications
Third party service
Travel

Utilities

49
223,865
6,250
1,037
1,651
1,680
2,356
60

205
1,621
150
20,677
50,000
4,067
3,336
838
871

56
3,486
2,380

3 304635

See Independednt Registered Accountants' Report.
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Ehrenberg Chesler Securities, Inc.
Statement of Changes in Liabilities Subordinated
to Claims of General Creditors
For the year ended December 31,2010
Balance at December 31, 2009 $ -

Current year changes:
Increases -

Decreases -
Net change for the year -

Balance at December 31, 2010 $ -

The accompanying notes are See Independent Registered Accountants' Report..
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Ehrenberg Chesler Securities, Inc.
Computation of Net Capital and Aggregate
Indebtedness Pursuant to Rule 15¢3-1
December 31, 2010

Total stockholder's equity for net capital $ 134,767

Add:
Liabilities subordinated to claims of general creditors allowable
in computation of net capital -

Total capital and allowable subordinated liabilities 134,767

Deductions and/or charges:

Non-allowable assets (28,219)
Total deductions and/or charges (28,219)
NET CAPITAL $ 106,548
Aggregate indebtedness:

Accrued expenses -

Total aggregate indebtedness $ -

Computation of basic net capital requirement:
Minimum net capital required (greater of $5,000 or 6 2/3% of

aggregate indebtedness) $ 5,000
Net capital in excess of minimum requirement $ 101,548
Ratio of aggregate indebtedness to net capital Oto1l

See Independent Registered Public Accountants' Report.
-14 -



Ehrenberg Chesler Securities, Inc.
Reconciliation of Net Capital Per Computation on Audited
Supplemental Information to Amount Reported On Form X-17A-5

December 31, 2010
Net capital reported on form X-17A-5 $ 106,548
Adjustments -
Net capital reported on audited supplemental information $ 106,548

No material differences exist between Audited Net Capital and amounts reported on form X-17A-5.

See Independent Registered Public Accountants' Report.
-15-



Britts & Associates L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS
A Registered Limited Liability Partnership

February 25,2011

Alan Chesler

Ehrenberg Chesler Securities, Inc.
7373 Broadway, Suite 108

San Antonio, TX 78209

RE: Filing of the Audit Report for Ehrenberg Chesler Securities, Inc. for the year ended
December 31, 2010.

Dear Alan:

Enclosed are ten copies of the Report pursuant to SEC rule 17a-5. Copies of the Report should
be sent certified or registered mail and be received by the following on or before March 1,
2011.
FINRA/Financial Operations (ONE COPY)
9509 Key West Avenue, Sth Floor
Rockville, MD 20850
Attn: Herani Dansamo

Securities and Exchange Commission (TWO COPIES)
Division of Market Regulation
450 5" Street, N.W.
Washington, DC 20549

Securities and Exchange Commission (ONE COPY)
801 Cherry Street
Suite 1900
Fort Worth, Texas 76102

The report should be signed by a corporate officer and have the signature notarized (on the
signature page provided for notarization).

Butt & Jawoiatio, 1L 7

Britts & Associates, LLP.

Sincerely,
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Sent Via Facsimite Regiilar and Cértified Mail #7010 0290 0000 3228 0217

Mareh 3, 2091

Mr. Alan Chesler o
CEOL Vinancial and Operational Principal
ERrenbery Chesicr Securitics, Tne.

223 Justin Road:
Murphy. TX 73¢94

RE: lihrenberg Chesler Securities. e, — December 2010 Annual Audit
Dxear Mr, Chesler: .

This acknew ledges receipt of s our Becember37. 2010 annual filing of audited ﬁhanc{a!: statements made
pursuant to 1.8, Secorities and xchange Act (SFA) Rule: [ 7a-3{d) (the Rule). The report as submitted
appadrs déficient in that it did not edmtain Wie Independént Auditor’s report on internal eoftrols,

Based on the abov ¢, vour Miling doey not comply-with the requiremints of the Rule.
Please provide a copy of the Internal Controls Répait.

above w this offive and 16 theappropriate SEC Regional District Office. and two dopidgito the STC
Washington, D.C. affice. Your submissiong mitst inéfude a riew completed Forny X-17A-5 Part 1Tl Facing
Fage.a-copy of which is enclosed for MOUT coTvenience,

Pursuand to 1ie provisions of FINRA Rule 8210, we request then you send one cops of cachitem (v Listed

Please respond to this imatter by Monday, March 21, 2041
It you have any questions. please contact the firm's Regulatory: Coordinator, Saralv ). Putc. at 973-701-
B354, | | .

Sincerely,

Scor 1. Xlaestri
Associate District Dirgetor

AN

lvestor protection, Market integrity. Z280LN Centrs] Expvvy 1 972.701 8554

‘33.:“?&.1051’5 f.972 7167646
Tillas. Tx www f:nea.org
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