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MOREY COMPANY LLC

Accountants and Advisors

INDEPENDENT AUDITOR REPORT

To the Members

Hold Brothers Capital LLC

We have audited the accompanying statement of financial condition of Hold Brothers Capital LLC the

Company as of December 31 2010 that you are filing pursuant to rule 17a-5 under the Securities Exchange

Act of 1934 This statement of financial condition is the responsibility of the Companys management Our

responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Hold Brothers Capital LLC at December 31 2010 in conformity with accounting principles

generally accepted in the United States of America

Morey pany LLC

Bethlehem PA 18020

February 17 2011

2751 Baglyos Circle Suite B20 Bethlehem PA 18020 Phone 610-882-1000

P0 Box 6874 Bridgewater NJ 08807 Phone 908-393-0549

www.moreycpa.com



HOLD BROTHERS CAPITAL LLC

Statement of Financial Condition

December 31 2010

ASSETS

Cash and cash equivalents
17121

Receivable from broker-dealers 1454395

Securities owned

Marketable at market value 20696

TOTAL ASSETS 1492212

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Payable to broker-dealers 13612

Payable to non-customers 48383

Securities sold not yet purchased at market value 218848

Accounts payable and accrued expenses 61528

TOTAL LIABILITIES 342371

MEMBERS EQUITY

Class voting members units 929502

Class nonvoting members units 220339

1149841

TOTAL LIABILITIES AND MEMBERS EQUITY 1492212

See notes to financial statements



HOLD BROTHERS CAPITAL LLC

Notes to Financial Statements

December 31 2010

NOTE ORGANIZATION

Nature of business

Hold Brothers Capital LLC the Company was organized in 2009 in the State of New Jersey as limited liability

company The Company is registered broker-dealer with the Securities and Exchange Commission the SEC
and is member of the Chicago Board Options Exchange the CBOE

The Company engages in the trading of equity securities The Company provides these services through its

home office in New York City New York

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents include cash and money market accounts

Securities transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date as if they had settled

Profit and loss arising from all securities transactions entered into for the account and risk of the Company are

recorded on trade date basis

Financial instruments are recorded at fair value in accordance with FASB ASC 820

Income taxes

limited liability company is treated as partnership for income tax purposes and is not subject to income taxes

The taxable income or loss of the Company is includible in the income tax returns of its members Therefore no

provision for income tax has been provided

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements

as well as the reported amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Date of managements review

Management has evaluated events through February 17 2011 the date on which the financial statements were

available to be issued



HOLD BROTHERS CAPITAL LLC

Notes to Financial Statements

December 31 2010

NOTE FAIR VALUE

Fair Value Measurement

FASB ASC 820 defines fair value establishes framework for measuring fair value and establishes fair value

hierarchy which prioritizes the inputs to valuation techniques Fair value is the price that would be received to sell

an asset or paid to transfer liability
in an orderly transaction between market participants at the measurement

date fair value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the

principal market for the asset or liability or in the absence of principal market the most advantageous market

Valuation techniques that are consistent with the market income or cost approach as specified by FASB ASC

820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad

levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are observable for the

asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability
and rely on managements own assumptions

about the assumptions that market participants would use in pricing the asset or liability The
unobservable inputs should be developed based on the best information available in the circumstances

and may include the Companys own data

The following tables present the Companys fair value hierarchy for those assets and liabilities measured at fair

value on recurring basis as of December31 2010

Fair VaLue Measurements on Recurring Basis

As of December 31 2010

Netting and

Level Level Level Collateral Total

ASSETS

Securities

owned

Equities $20696 $- $- $- $20696

Netting and

Level Level Level Collateral Total

LIABI LITIES

Securities sold

not yet

purchased

Equities $218848I $-i $-i $- $218848



Notes to Financial Statements

December 31 2010

NOTE RELATED PARTY TRANSACTIONS

The Company is customer of Hold Brothers On-Line Investment Services LLC related company Receivable

from broker-dealers represents $1454395 due from Hold Brothers On-Line Investment Services LLC Payable

to broker-dealers of $13612 represents amount due to Hold Brothers On-Line Investment Services LLC

NOTE MEMBERS EQUITY

The Class member units are voting

The Class members units are nonvoting Each Class member is allocated the net income or loss from

certain trading activities

NOTE MARKET AND CREDIT RISK

At December 31 2010 cash and cash equivalents were held on deposit at diversified U.S financial institutions

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the SECs Uniform Net Capital Rule Rule 5c3-1 under the Securities Exchange Act

of 1934 which requires the maintenance of minimum net capital as defined and requires that the ratio of

aggregate indebtedness as defined to net capital shall not exceed 15 to

At December 31 2010 the Company had net capital of $1084187 which was $984187 in excess of its required

net capital of $100000 The Company ratio of aggregate indebtedness to net capital was .057 to

Capital withdrawals are subject to certain notification and other provisions of the net capital rules of the SEC



Hold Brothers Capital LLC
Statement of Financial Condition

December 31 2010


