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Informatlon Requlred of Brokers and Dealers Pursuant to Section 17 of the
Securltles Exchange Act of 1934 and Rule 17a-5 Thereunder

o REPORT FOR THE PERIOD BEGINNING___ 01/01 /10 __ANDENDING_____12/31/10
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A REGISTRANT IDEN TIFICATION

NAME OF BROKER-DEALER W. H COlSOIl SecurltleS, Inc-, o | OFFIC_IAL-USEONLY

' ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No) | FRMID.NO.
- 211 Commerce Street Suite c o ' L

(No "and Street)

co Sae) (ZIpCode)

- ;NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT e ‘
2 WJ_llard H. Colson, Jr. i j O » ‘ n 252~ 756 9902

(Area Code Telephone Number)

B ACCOUNTANT IDENTIFICATION

‘ :'INDEPENDENT PUBLIC ACCOUNTANT whose opmlon Is contamed in thls Report*
WADE J. BOWDEN & COMPANY CPAS P. c.,-

(Name - zf mdzwdual state Iast first, mzddle name)

k‘l_"863 FLAT SHOALS RD. SE, SUITE c 369 - CONYERS e k ,3,9'09'41.

(Address) o R L (City) “ v' AR i . (Staté)"ﬁ S (ZIp'Code);
: CHECK ONE

@ Certlﬁed Pubhc Accountant :
D Public Accountant Lo

_ D‘ A(:countant‘not resident in United States or any of its'pOSscssions.

FOR OFFICIAL USE ONLY _

:*C lazms for exemptzon from the requzrement that the annual report be covered. by the opmzon of an mdependent publzc accountant
. must be supported by a statement of facts-and czrcumstances rehed on as the basis for the exemptzon See Section 240 17a-5 ()

Potenhal persons who, are’ to respond to the collection of
= 4 A4 (AL - information contained in this form are not required to respond
. SEC 1410 (06-02). ~ unless the form dlsplaysacurrentlyvahd OMB control number. *
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OATH OR AFFIRMATION

W/ ///?)@D /:71 Cﬁépj\\) \/}e. e , swear (or afﬁrm) that to the best of
my knowledge and belref the accompanyrng ﬁnanc1a1 statement and supportmg schedules pertammg to the ﬁrm of-

_wfﬂu:JRV° Lt T A e

: } of - F pl)ru.méu 3‘} . o ,’ 20 /] are true and correct | further swear (or afﬁrm) that
neither the company nor any parther, propnetor, prmcrpal ofﬁcer or director has any propnetary interest in any account
’ classrﬁed solely as- that of a customer except as follows ' ‘

Slgnature

N Loghy, - .
& %,@&ﬁé/dwf
RS R =z o T1tle
“his report *% contams (check all apphcabl’z&%yss) N

\ .
(a) Facmg Page : ' “ // /ﬁﬁ\\)\“‘(\t » .
(). Statement of Frnancral Condmon ‘ ~

(c) ‘Statement of Income (Loss)
(d) Statement of Changes in Fmancral Cond1t1on C

(e) Statement of Changes in Stockholders’ Equ1ty or Partners’ or Sole Propnetors Capltal

(f) - Statement of Changes in Lrabrhtles Subordmated to Clalms of Credrtors :

() Computatlon of Net Capltal : ‘

(h) Computatron for Determination of Reserve Requlrements Pursuant to Rule 1503 3.0

(i) - Information Relating to the Possessmn or-Control- Requ1rements Under Rule 15¢3-3. o '

)] A Reconciliation, including appropriate explanation of* the Computatron of Net Capital Under Rule 1503 1 and the

Computation for Determination of the Reserve Requitements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudrted Statements of Flnanc1a1 Cond1t10n with respect to methods of
_ - consolidation. . : :

() An Oath or Affirmatlon

(m) A copy-of the SIPC Supplemental Report : . : : ~

(n) A report descrlbmg any material madequacres found to-exist or found to have ex1sted since the date of the prev1ous audrt.

R Ty condmons of conf denttal treatment of certam portzons of thzs fi Izng, see sectzon 240 1 7a-5(e) (3)
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WADE I BOWDEN & COMPANYY-,*’?’

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS‘

INDEPENDENT AUDITORS' REPORT

o Board of Drrectors e ‘
- 'WH. COLSON SECURITIES tNC

-We have audlted the accompanymg statement of fi nancral condrtlon of W H. Colson
“Securities, Inc. as of December 31, 2010 and the related statements of operations, -
- changes in stockholder's eqmty and cash flows for the year, then ended that youare ~ -
i hng pursuant to rule 17a-5 under the Secuntles Exchange Act of 1934. These fi nancral '
. statements are the responsrblllty of the Company s management. Our, responsrbmty is
to express an oplnlon on these fi nancral statements based on our audlt '

We conducted our audrt in accordance wrth audltmg standards generally accepted in the
" United: States of Amenca Those standards require that we plan and perform the auditto
obtain reasonable assurance about whether the financial statements are free of material -
B misstatement. An audit includes examining, on a test basis, evidence. supporting the '
. ‘_'amounts and dlsclosures in the financial statements “An audit also includes assessing -
. the accountmg pnncrples used and signifi cant estlmates made by management as'well
- as evaluating the overall fi nancrat statement presentatlon We beheve that our audlt
kY 4.provrdes a reasonable bas:s for our opmlon : 7o ,

b In our oprnlon the t" nancral statements referred to above presentfauty, in atl materlal ~

respects, the fi nancral position of W.H. Colson Securities, Inc. as of December 31, 2010,

. and the results of its operations and its cash flows for the year then ended in conformrty
wrth accountlng pr|n0|ples general!y accepted inthe Unlted States of Amenca

; Our audlt was conducted for the purpose of fOrmlng an opinion on the ba3|c fi nanotal
-~ statements taken as a whole.. The information' contalned in the supplementary schedule

is presented for purposes of additional analysns and is not a required part of the basic
financial statements but is supplementary information required by rule 17a-5 under the

' Securities Exchange Act of 1934. Such information has been sub;ected to the audltlng
f,procedures apphed in the audit of the basic financial statements and, in our opinion, is

. fairly stated in all matenal respects in relatlon to the basrc fi nancral statements taken as a
o whole : ' : : \ ~ :

-

' Aflanta, Georgra

February 12, 201 1

;863 FLAT SHOALS ROAD SE, SUITE C-369.
CONYERS, GEORGIA 30094 ‘
. PH 770-500-9798
- FAX 678-868- 1411
YWD EN@YOLC
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. iw.H..coLSON S:Ec'uR»liT'lES;fINC.

STATEMENT OF FINANCIAL CONDIT!ON
' December 31 2010 '

: ASSETS

kS CURRENT ASSETS

~ Commissions. receivable SR S S 60,600}
Employee advances S 12,409 )

| ToTA_L...,' | s

: LIABILITIES AND STOCKHOLDER’S EQUITY

o CURRENT LIABILITIES:

g STOCKHOLDER‘S EQUITY

~Commissions payable .~~~ - o $ 43961
Accounts payable and accrued expenses S . 'i 1656

Total Ilabmtles U S R EREE 145617 :

Capital'stock . A 1,000
‘Additional paid-in capltal ol T e 166,000 }

Deficit , ST - o (33240) .

Total stockholders equnty . \ S i — 133,760

ToTAL - =]

 See Independent Auditors' Reportand , v ‘
" Notes to Financial Statements. G T e
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 W.H. COLSON \SECURITIEs; mc.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2010

. fcoMMiéswns I

EXPENSES

8508031 -

Commissions andfees | S 642328 i

_Salaries andwages ©~ ' - FERT U S 72,000 |

~Taxes, licenses and permits =~ e - ~13,4.18' -
. Legalandprofessuonalfees 13201

Rent |
Office

_ Telephone
~ Auto

.. Insurance =
-~ Utilities ..

‘ ' e e e c 7,766
Dues and subscnptlons Ll s 5 o729

' 6,037
4,824
Lo 3ATT
2,504

" Bankcharges . R A e 874}
Creditcard charges =~ -~ R S - Y4
,,Meals and entertalnment o R LA , 369 |

TotalexpenSes , R | L 785894 "

Incomebeforeothermcome T - 73,999

OTHER INCOME relmbursements from reps B PRI "16,0’10‘

NET INCOME

[ 9o009]

See lndependent Audutors Report and
Notes to Fmancual Statements
3.




~ __W.H.COLSON SECURITIES, INC. _

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

" FOR THE YEAR ENDED DECEMBER 31,2010
,~v(‘STOC‘K‘HOLDE‘R'SEQUITY,JANUARY1 SR s 103’,7‘5‘1},"‘
 Netincome S e0009f

Stockholder distributions - (60,000)

'STOCKHOLDER'SEQUITY, DECEMBER31 .~ [§____ 133760] -

—

B T

P

li

: -Seélnde‘pendéht Auditors’ Reportand -
* Notes to Financial Statements..
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W H COLSON SECURITIES INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 3, 2o1o

OPERATING ACTIVITIES
Net mcome '

Adjustments to reconcrle net income to net
- cash provrded by operatlng activities:
~Increase in commissions recervable
- Increase i rn employee advances
~ Increase in commissions payable

Iecrease in accounts payable and accrued expenses CR

Net cash provrded by operatrng actrvrtres

FINANCING ACTIVITY stockholder dlstnbutions

NET INCREASE IN?CASH o
- CASH AT BEGINNING OF YEAR

"CASH AT END OF YEAR '

| )

$ - 90009]

awf

a22n
361}

8wl

28254

RRCEETY

B i6a68]

See Independent Audrtors Report and
.Notes to Frnancral Statements

asnf S



W H COLSON SECURITIES INC

NOTES TO FINANCIAL STATEMENTS ‘

o -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

‘ ’Nature of Busrnes L -

U W.HL Cotson Securmes ‘Inc. (the Company) isa broker-dealer reglstered wrth the B
" Securities and Exchange ‘Commission (SEC) and is a member of various ‘
Exchanges and the Financial Industry Regulatory Authority (FINRA). The ;
Company was formed as a Georgla corporatron on June 1 2001

" Basis of Presentgtro 3

;"The Company is engaged in a smgle llne of busrness asa securrtres broker— S
- dea!er whlch comprlses several classes of servrces :

a Income Taxes

The Company isa Subchapter S Corporatron for mcome tax reportmg purposes and
"-as such, is not subject to income tax. Accordrngly, no prowsron for income taxes
;}ls provrded in the fi nancraI statements ‘ »

“ Estrmates

'The presentatron of ﬁnancral statements in conformrty wrth u. S generally L
accepted accounting prmcrples requrres management to make estimates.and

- assumptions that affect the reported amounts of assets and Ilabrlrtres and

- disclosure of contirigent assets and Irabrlrtres atthe date of the fi nancial - .
statements and the reported amounts of revenues and expenses dunng the .
reportlng penod Actuat results could dlffer from those estimates. - v

\;_ ‘ COMMISSIONS RECEIVABLE AND PAYABLE

. Commrssron revenue is denved as the Company actmg as an agent buymg and -
. selling securities on behalf of its customers. In return for such services, the
* Company.chargesa commission. Each timea customer enters into a buy or
~ sell transaction, a commission is earned by the Company for its selling and .
“administrative efforts. . For securities purchased the commission is recorded as =~ -
_areceivable from. customers for securities sold, it is recorded asreductionsin -
. the payable to customers. Commissions receivable for the year ended December
-~ 31,2010.is $60,600.. Commrssrons payable for the year ended December 31 :
; 2010 is $43 961.
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' OTHER INCOME

" The Company charges each agent for therr respectrve share of expenses for-
’ 'rnsurance meetings and conferencés. ‘The amount is withheld from the agents’
" commissions earned.: At times, the fees are collected'in’ advance of the Company ' -
- paying for the expenses. For the year ended December- 31 2010, the Company '
. collected $16 010 more than was remltted for expenses B ‘

| 'NET CAPITAL REQUIREMENTS

= The. Company is subject to the Secuntles and Exchange Commrssron Unrform

Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of mrmmum :
net capital and requires that the ratio of aggregate indebtedness to net capltal

B ~ both as defined, shall not exceed 15.t0 1 (and the rule of the appllcable" ,
. -exchange also, provrdes that equrty capital may not be wrthdrawn or cash. d|V|dends
. paid if the resultrng net capltal ratio would. exceed 10to 1). At December 31,

2010, the Company had net capital of $121,351, which was $116,351 in excess of rts E

.requrred net capital of $5, 000. The Company S percentage of aggregate
s rndebtedness to net caprtal was 37 59% .

By RELATED PARTY TRANSACTIONS

< The Company and the sole shareholder have entered mto a management expense |

shanng agreement (Agreement);, whereby many of the expenses of the Company

_ c¢an be paid by the sole shareholder individually or by a company. under common
. control. ‘Additionally, under the Agreement, the: sole shareholder will contribute .

additional capital to the Company in order for the Company to meet its. regulatory

requrrements for maintaining.net caprtal as defined in Rule. 15¢3-1 (see also’ Note 4). -
. Even though the agreement is still intact, all of the Company S expenses were pard N
by the Company in 201 0 : o

. The shareholder recerved drstrrbutlons totallng $60 000 whrch is reported on the -
: Statement of Stockholder's Equity. The sole shareholder \ was also paid $24,000
~in salary that is reported on the statement of operations as. salarles and wages

The sole shareholder also owns’ 100% of two other companles W H. Colson

& Assocrates Inc. servesas a reglstered investment advrsory service (RlA) W.H.
. Colson Insurance Agency sells insurance. For the year ended December 31, 2010,
‘the Company received $7O 809 from the commonly controlled RIA for commissions
-earned. ‘Also for the year ended December 31, 2010, the Company received
~ $57, 632 from the insurance company: under common control for commrssrons
’ earned on vanable lnsurance products : : :

| : ,EXEMPTIVE PROVIS!ON

The Company meets aII of the requrrements for exemptlon from SEC Rule 15c3 3

with regard to the computatron for determination of reserve requrrements The -

- Gompany does not hold funds or secuntres for, or owe money or $ecunt|es to
customers : ~ /
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, f ~ Adjustment to reduce employee advances to actual

NYET,CAPITAL,,ABOVE |

o COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

.

Mmlmum dollar net caprtal requrrement

' ‘RECONCILIATION WITH COMPANY’S COMPUTATION )

Net capltal as reported |n Company S Part HA (unaudrted)

FOCUS report

il

W H COLSON SECURITIES INC
COMPUTATION OF- NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION :
- ASOF DECEMBER31 2o1o Gl i
| SCHEDULE1
TOTAL STOCKHOLDER‘S EQUlTY QUALIFIED FOR NET Sl o »
CAPITAL ' SN 133,760
 DEDUCTIONS ANDIOR CHARGES: T et
» Nonallowable asset employee advances BN - (12,409))
\ _fNET CAPITAL I
 AGGREGATE INDEBTEDNESS: ey
. Commissions payable L - L 43 961,
oot Accounts payable and accrued expenses , - 1656
[ Total aggregate mdebtedness 1 . »,45,6'17- -

I_"—' — 5000]

116789

' 'f‘"Excess net capltal {
o EXCess,n‘et capltal'at1 000 percent B
o Percentage of aggregate mdebtedness to net capltal R

E (mcluded in Part IIA of Form X-17A-5 as of December 31 201 0)

37.59%)

2187
R B

121,351

See Independent Auditors' Report

16351
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WADE I BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

J

INDEPENDENT ACCOUNTANTS' REPORT

 REQUIRED BY ' ,
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A~5(e)(4) (
AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S SIPC. B

' ASSESSMENT RECONCILIATION ‘ Ny

g Board of Drrectors
-~ WH. COLSON SECURITIES INC

o In accordance wrth RuIe 17a-5(e)(4) under the Secuntles Exchange Act of 1934 I have performed the ‘
, ,,fprocedures enumerated below with respect to the accompanyrng Schedule of Assessment.and :
. . ~Payments Form SIPC-7 - pages 11 and 12 - to.the Securities Investor Protection Corporation .

. (SIPC) for the year ended December 31, 2010, which were ‘agreed to by W.H. Colson: Securltles Inc
~-and the Securities and Exchange Commlssmn Fmancral Industry Regulatory Authority, Inc., and .
. the SIPC, solely to assist you-and the other. specified partres in evaluating W.H. Colson. Secuntres Inc's
- compliance with the applicable instructions of the General Assessment Reconcrllatlon {Form SIPC-7).

W.H. Colson Securities, Inc's management is responsrble for the W.H. Colson Secuntres Inc's
compllance with those requrrements This agreed-upon procedures engagement was conducted i |n

: -accordance with attestation standards established by the American Institute of Certrﬁed Public

Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified

“in this report. Consequently, we make no representation regarding the sufficiency of the procedures ,
N descnbed below either for the purpose for which this report has been requested or-for any other purpose. AR
o \The procedures we. performed and our t' ndmgs are as follows

, 1 Compared the listed assessment payments in Form SIPC—7 wrth respectrve cash drsbursement
) 'records entnes in the general ledger notmg no drfferences ‘ ‘

o '2 Compared the amounts reported on the audlted Form X-1 7A-5 for the year ended December 31
2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31 2010
o not:ng no dlfferences , : .

3 There were no adjustments reported in Form SIPC—? thus no drfferences

L4, Proved the anthmetlcal accuracy of the calculatlons reﬂected in Form SIPC-? and in the related

schedules and workmg papers. A

5, There was no appIrcatron of overpayment thus no. drfference between the current assessment

and the orrgrnal computatron x

See Independent Audltors Report and
i Notes to Fmancral Statements
L9

863 FLAT SHOALS ROAD SE, SUITE C-369
CONYERS, GEORGIA 30094
L PH 770- 5009798
FAX 678-868- 1411
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"We were not engaged to and d|d not conduct an examma‘uon the objectlve of which would be the

expression of an opmlon on complrance Accordrngly, we do not express such an opinion. Had we

‘ performed additional procedures other matters mrght have come to our attentlon that would have
‘ been reported to you. ' R RO ,

" This report is intended solely for the. mformatron and use of the specn' ed partles listed above and is’ not -
- intended to be and should not be used by anyone other than these speclﬁc parties.

 Atlanta, Georgia
- February 12,2011

~'See independent Audrtors Report and
- Notes to Financial Statements
10 '




SECURITIES INVESTOR PROTECTION CORPORATION
- P.0.Box92185 %azsg%gtg;ooD .C.20090-2185 -~ .

Generat Assessment Reconcrhatron o

SIPC-7

res REV 7/10)

CSIPC7 |
(33-REV 7/10)

, . Forthe hscat year ended - 20
(Read (aretully the: rnstructrnns rn your Workrng Copy betore comptetrng thrs Form)

T0 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name’ of Member, address Desrgnated Examrmng Authorrty,‘1934 Act reglstratlon no and month rn whrch hscat year ends tor
purposes of the audit requrrement of SEC Rule 17a-5: PRI : o

e :' PRARS s Note If any of the rntormatron ‘shown on the marlmg label
l 05%21 FINRA DEC VL : | requires correction, please e-mail any corrections to.
 WHCOLSON SECURITIESINC 1515 . . form@sipc. org and s0 rndrcate on the form filed:
2" COMMERCE STSTEC LR : .

- GREENVILLE NC 27856-5030 .
BN DR ,Name and tetephone number of person to contact
e respechng ttus torm

2 ‘A.‘."‘Generat Assessment (rtem 2e trom page 2) .

L e 42?90\
| B. ) Less payment made wrth StPC- 6 hted (exctude rnterest) }, EETRNNRC P! S 3.5 ?»C)O )

- Hate Paid LI e T
'Lessprtoroverpaymentapplred e SN NS S B

Assessment balance due or (overpayment) L o el /'70,00

- Interest computed on Iate payment (see mstructron E) for_ days at: 20% per annum nE

, Total assessment balance and rnterest due (or overpayment carrred torward) K \ S o

R PAtD WITH THIS FORM: - -
~Check enclosed, payabte to StPC

Totat (must be same as F. above) , 4. _ AT $ E ’ ) /70400

©H. Overpayment carrredforward ‘ S R | L e )

IO R | m o o

3 Sub‘sidi‘aries' (S) and predecessors P inc‘luded in this form {give name and 1934 Act registration number):

«,The SIPC member submrttrng thrs torm and the
_person by whom it is executed represenr thereby -
“that all information cortained herein is true correct ‘
: and comptete :

’"”’oA) S&c.u.rrh&s .Lroa,

.- {Name ol corporahon Partnership of other organization)

_gurwwe . ca&mg,_,: o

’ - ' ‘ ‘ (Authorrzed Stgnature) ) 'V
:Dated the 9 day ot %M 20 Z F/Q&Sl Ci&.\)?“
v {Title}

: kThrs form- and the assessment payment is due 60 days atter the end of the fiscal year. Retain the WOrkrng Copy of thrs form
“’for-a penod of not less than 6 years the tatest 2 years rn an easily accessrble place ’ , v

lE Dat‘es ) , B T

%' Postmarked Received . Reviewed .

=5 Calculations ______ S Documentation " Forward Copy _______
) Exceptionsz, ,

B

7

Disposition of exceptions:
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LT (3) Netloss trom prtnt;rpat transacnorn in commodrtres in tradrng accounts

DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT o

Amounts tor the trscal penod
_ begrnnrng_\Eé[_/_ 20 _4¢
+ and ending Dec. 31 ZOLZ_D

Elrmrnafe cents "

Item No. - 4 o v e B R
; 2a Totat revenue (FOCUS Lne12'°art ItA t.rnee Code 4030) Tt e ORI “$ 25‘? ql-ll-} 59

20, Additions:

(1) Total.revenues trc'n the secnlies bus: ness of subsrdrarres (exeept forergn subsrdtanes) and
predecessors not rncluded ebove _ o

. (2) Net toss from prrncrpat transactrons in securrtres in tradrng accounts

(4) Interest and drvrderd expense dedccted m determrnrng item 2a.. '

‘ , (5) Nel loss trom managemert char par frcroatron in the underwrttmg or drstrrbutron ot secunt es

: ‘~_‘(6) Expenses other than adt’etttsmg print mg regrstratron tees and legal fees’ deducted in de'ermrmng net ’
protrt trom management ot of ca tn pation’in underwrrtmg or drstrrbutron of securltles AL

. Y( )Net loss lrom secuntres in rnvestmert accounts .

Totat addrtrons o

'20 Deductrons

(1) Revenues from the drstrrbutron ol'snares ot a regtstered open end investment company or unrt
* investment trust; from the sale:of variable annuities, from the business of insurance, from mvestment
advisory ‘services rendered 1o regrstered investment companres orinsurance company separate
A accounts and tr0m transacnons i secunty futures products

. ,(2) Revenues from commodrty transactrons

(3) commrssrons floor brokerage and ctea'ance pard to other SlPC members in connectton wrth
secuntres transactrons . , : r .

' f,( )Rermbursements tor postage rn connectron wrth proxy solrcrtatton S e ,

~ (5) Net gam from securrtres in rnvestment accounts

: ,‘"‘(6) 100% ot commrssrons and markups earned trom transactlons in (r) certrtrcates of deposrt and R
. (i} Treasury bills, bankers acceptances ‘or commercral paper that mature nine months or less RO
Arom rssuance date . ‘ . '

(7) Drrect expenses of prmtrng advertlsrng and legal tees tncurred in connectron with other revenue
felated to the securrtres busrness trevenue detmed hy Section 16(9)(L) ot the Act).

(8) Otner revenue ‘nol related erther drrectty or rndtrectty to the securrtres busrness
(See Instruction (W : . .

L ELTe

"‘kv(9) (r) Totat rnterest and drvrdend expense (FOCUS Line 22/PART A l.tne 13,
- Code: 4075 plus.line 2b(4) above) but not in excess L
ot total rnterest and drvrdend rncome 1' ST ‘$ '

(n) 40% ot margin interest earned on customers secunttes o
accounts (40% of FOCUS fine 5. Code 3960) RN

Enter the greater of tme i) or (i)

ol detuctions . 858,23%.82

2d SIPC NetOperalrngRevenues e e e | : s e S | S $ /7/5' 77
2e. GeneratAssessment@ 0025 T e “ - L g . ‘9‘9‘08 DD
SRR e L 12 T (to page 1, line 2.A.) .
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WADE I BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

8 - REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A~5
FORA BROKER-DEALER CLAIMING AN EXEMPTION FROM
: (SEC) RULE 1503-3 '
Board of Drrectors . e

: WH. COLSON SECURlTlES lNC

o n plannmg and performmg our audrt of the fi nancral statements and supplementary schedule of ‘

.~ W.H. Colson Securities, Inc. (the "Company"), as-of and for the year ended December 31, 2010, we \

. considered its internal control, including control actlvrtres for safeguardmg secuntres in order to

e fdetermrne our auditing procedures for the purpose of expressing our oprnron on the fi nancral ‘
, rstatements and notto provrde assurance on mtemal control : S

= Also -as requrred by Rule 17a-5(g)(1) of the Secuntres and Exchange Commlsswn ("SEC") we

- have made :a study of the practices and procedures followed by. the Company, mcludrng tests of
such practrces and prooedures that we considered relevant to the objectives stated in Rule 17a-5(g) "~
~in makrng the periodic computations of aggregate mdebtedness (or aggregate deblts) and net:

-capital under Rule 17a-3(a)(11) and for determinmg compliance with the exemptive provisions: of
~“Rule1 503-3 ‘Because the Company does not carry securities accounts for customers or perform"
R custodlal functlons relating to customer secuntres we did not revrew the practrces and procedures
\ followed by the Company in any of the following ‘ . :

1 Makrng quarterly secuntles exammatrons counts venf catrons and compansons

2 Recordatlon of dlfferences requu'ed by Rule 17a-13

_ 3 Complylng wrth the requrrements for prompt payment for securrtres under Sectron 8 of

-Federal Reserve Regulatron T of the Board of Govemors of the Federal Reserve System

~The management of the Company is responsrble for establrshrng and marntarmng mternal control

and the practices and procedures referred to in the precedrng paragraph. In fulfi illing this
responsibility, estimates and judgments by management are required to’ assess the expected

' benefits ‘and related costs of controls ‘and the practices : and procedures referred to‘in the precedmg
- - paragraph, and to assess whether those practices and procedures can be expected to achieve the -
.. SEC's above mentioned objectives. Two of the objectives of rnternal control and the practlces and
* procedures are to provide management with reasonable but not absolute assurance that asséts for :
- which the Company has responsibility are safeguarded against loss from unauthorized use or .

drsposrtron and that transactions are executed in accordance with management's authorization -

and recorded properly to permrt the preparation of fi nancial statements in conformity with accountlng S

principles generally accepted in the United States of America. ‘Rule 17a»5(g) lists addrtlonal

' objectlves of the practlces and procedures hsted in the precedrng paragraph

. See lndependent Audrtors Report and
Notes to- Fmancral Statements
e

. 863 FLAT SHOALS ROAD SE,. SUITE C- 369
CONYERS GEORGIA 30094 \
cPH 770 500-9798"

" FAX 678-868-1411 -
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. Because of rnherent lrmrtatlons in any rntemal control or the practrces and procedures referred to

above, errors or fraud may occur-and not be detected Also, projection of any evaluation of them_ I
to future penods is subject to the risk that they may become. inadequate because of’changes in ‘
condltrons or the effectrveness of thelr desrgn and operatlon may detenorate ~ -

. Our. consrderatron of the mternal control would not necessanly disclose all matters in mternal
- control that might be material weaknesses under standards established by the American lnstrtute

of Certified Public Accountants A material weakness is a condition in which the desrgn or operatron

- of the specific internal control. components does not reduce to.-a relatrvely low level the risk that error e

or fraud in amounts that would be material in relation to the fi nancial statements berng audited may )

~ - occur and not be detected within a timely perrod by employees in the normal course of performing -
) their assrgned functlons ‘However, we noted no matters involving the internal control, rncludrng
- control actrwtles for safeguardrng secuntres that we consrder to be materral weakness as defi ned

above o

We understand that practlces and procedures that accompllsh the objectrves referred toin the

second paragraph of this report are considered by the SEC to be adequate for its purposes in:

« .- accordance with the Secuntles Exchange Act of 1934 and related regulatrons, and that practrces
- .and procedures that do not accomplish such objectlves in all material respects mdrcate a material

rnadequacy for such purposes. -Based on this understandmg and on our study, we believe that the

~ Company's practrces and procedures were adequate as'of: December 31, 2010 to meet the SEC’
lobjectrves , o ;

‘ Thrs report recogmzes that iti rs not practrcable inan organrzatron the size of the Company to achreve L

all the division of duties and cross-checks generally included in a system of mternal accounting control

- and that alternatlvely, greater relrance must be placed on surverllance by management

A ‘ThIS report is rntended solely for the mformatlon and use of the Board of Drrectors managem‘ent“

the SEC, and other regulatory agencies that rely on Rule 17a- -5(9) under the Securities. Exchange '

- Act of 1934:in their regulatron of registered brokers and dealers and.i is not mtended to be used by
i anyone other than these specrﬁed partles , S

Atl'a-nta,GeorgiaV YR
February 12,2011 -

~ See Independent Auditors" Report and
 Notes to Financial Statements.
. g
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. W.H.COLSON SECURITIES, INC.

‘ 'FINANCIAL STATEMENTS FOR THE YEAR ENDED
"DECEMBER 31,2010 AND INDEPENDENT '
- AUDITORS REPORT '




