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OATH OR AFFIIMATION
DavidR Siever swear or affirm that to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of Ca ital Teclmoiogy Lie as of December 31 2010 arc true and correct further swear

or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary interest in any
account
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itt Statement of Financial Condition

Statement of Income Loss
ci Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors
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ti Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3
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WILSON
MARKLE
STUCKEY
HARDESTY

BOTT LLP Report of Independent Auditors

Board of Directors

CERTIFIED PUBLIC Capital Technology Inc
CO TAN IS

DONALD WILSON We have audited the accompanying statement of financial condition of

ALAN MARKLE Capital Technology Inc as of December31 2010 and the related

CHARLES STUCKEY statements of operations stockholders equity and cash flows for the

DAVID HARDESTY year then ended These financial statements are the responsibility of the

DAVID BOU management of Capital Technology Inc Our responsibility is to express

DAVID BAILEY an opinion on these financial statements based on our audit

MICHAEL SMITH

We conducted our audit in accordance with auditing standards generally

accepted in the United States Those standards require that we plan

and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for

our opinion

In our opinion the financial statements referred to above present fairly

in all material respects the financial position of Capital Technology Inc

as of December31 2010 and the results of its operations changes in

its stockholders equity and cash flows for the year then ended in

conformity with accounting principles generally accepted in the United

States

Our audit was primarily for the purpose of forming an opinion on the

basic financial statements taken as whole The accompanying

supplemental information is presented for purposes of additional

analysis and is not required part of the basic financial statements The

supplemental information is required by Rule 7a-5 of the Securities and

Exchange Commission Such information has been subjected to the

same auditing procedures applied in the audits of the basic financial

statements and in our opinion is fairly stated in all material respects in

relation to the basic financial statements taken as whole

/L 1k y211
Wilson Markle Stuckey Hardety Bott

February 11 2011
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Capital Technology Inc

Statement of Financial Condition

December31 2010

Assets

Current assets

Cash and cash equivalents 7765

Due from shareholder 1059

Total current assets 8824

Total assets 8824

Liabilities and Stockholders Equity

Current liabilities

Accounts payable

Total current liabilities

Subordinated loan from stockholder 9252

Total liabilities 9252

Stockholders equity

Common stock without par value $1 stated value

30000 shares authorized 21420 shares issued and outstanding 20420

Accumulated deficit 20848

Total stockholders equity 428

Total liabilities and stockholders equity 8824

See accompanying notes
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Capital Technology Inc

Statement of Operations

Year ended December 31 2010

Revenues

Fee income 24769

Interest income

Other income 1919

Total revenues 26692

Expenses

Salaries 12025

Payroll taxes 920

Payroll fees 1010

Subcontractors 11321
Interest expense 913

Bank fee 146

Total expenses 26335

Net income 357

See accompanying notes
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Capital Technology Inc

Statement of Stockholders Equity

Year ended December 31 2010

Tota

Common stock Retained stockholders

Shares Amount earnings equity

Balances

January 2010 21420 20420 21205 785

Net income ______________________
357 357

Balances

December 31 2010 21420 20420 20848 428

See accompanying notes
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Capital Technology Inc

Statement of Cash Flows

Year ended December31 2010

Cash flows from operating activities

Net income

Adjustments to reconcile net loss to net cash

used by operating activities

Increase decrease in due to shareholder

Decrease increase in due from shareholder

Net cash provided used by operating activities

Net increase decrease in cash and cash equivalents

Cash and cash equivalents

beginning of year

Cash and cash equivalents

end of year

Supplemental disclosure of cash flow information

Cash paid for interest

See accompanying notes
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Capital Technology Inc

Notes to Financial Statements

December 31 2010

Note Summary of significant accounting policies

Basis of presentation

Capital Technology Inc the Company was incorporated in the State of Delaware

on May 181989 The Company is registered broker-dealer under the Securities

Exchange Act of 1934 and specializes in placements of equity and subordinated

debt related to independent power projects The Company also provides fee-based

financial advisory services The Companys application for membership in the

National Association of Securities Dealers Inc NASD was accepted on October

15 1990 The Company is now member of and subject to the regulations of the

Financial Industry Regulatory Authority

Basis of accounting

The Company maintains its books on the accrual basis of accounting

Cash and cash equivalents

For purposes of the statement of cash flows cash and cash equivalents consist of

amounts on deposit with commercial bank in non-interest bearing account

available on demand

Money market funds consist of shares held in single financial institution and are

stated at market value The Company considers the money market fund to be

cash equivalent except for computing net capital where 2% haircut is taken

Allowance for uncollectible accounts receivable

The Company uses the allowance method to account for uncollectible accounts

receivable Under this method the Company reviews all receivables for any

problems with collection If the Company feels that there may be problem with

collections an allowance is provided for the receivable When attempts to collect

specific receivable are unsuccessful the account is considered uncollectible and is

written off against the allowance At December31 2010 the Company determined

that an allowance for doubtful accounts was not necessary

Income taxes

The Company has elected to be taxed as an corporation in manner similar to

the taxation of partnership The Company is not subject to federal taxes on

income Instead the stockholder includes the Companys taxable income or loss in

his individual income tax return

-6-



Capital Technology Inc

Notes to Financial Statements

continued

December 31 2010

Note Summary of significant accounting poticies continued

Income taxes continued

The Company follows accounting principles generally accepted in the United States

relating to accounting for uncertainty in income taxes The principles have not had

material impact on the Companys liability for unrecognized tax benefits

Management believes that the Company has adequately addressed all tax positions

and that there are no unrecorded tax liabilities Tax years ended December 31
2007 to 2010 are open for examination by the Internal Revenue Service and years

2006 to 2010 by the State of Connecticut

Use of estimates

The Company prepares its financial statements in accordance with accounting

principles generally accepted in the United States The preparation of financial

statements in conformity with accounting principles generally accepted in the United

States requires management to make estimates and assumptions that affect

amounts and disclosures reported in these financial statements Actual results

could differ from those estimated

Advertising costs

Costs incurred for producing and communicating advertising are expensed when

incurred

Estimated fair value of financial instruments

Accounting principles generally accepted in the United States require the disclosure

of the fair value of financial instruments including assets and liabilities recognized

on the statement of financial condition Management estimates that the aggregate

net fair value of financial instruments recognized on the Statement of Financial

Condition including receivables payables and accrued expenses approximates

their carrying value as such financial instruments are short-term in nature bear

interest at current market rates or are subject to repricing

Revenue recognition

Fee income which is contingent upon future events is not recognized until all such

future events have occurred and the amount of fees to be received can be

determined

-7-



Capital Technology Inc

Notes to Financial Statements

continued

December31 2010

Note Concentrations

The Company only services limited number of clients in any single accounting

period One client accounted for 100% of the fees earned in 2010

Note Net capital requirement

The Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule Rule 5c3-1 which requires the maintenance of specified minimum

net capital and requires specific ratios of aggregate indebtedness to net capital The

Company was in compliance with these requirements at December 31 2010

Note Subordinated loan from stockholder

Subordinated stockholder loan consists of note which bears interest at 10% and

will mature in October 2020 The NASD has reviewed the terms of the agreement

and determined that the borrowing may be used in computing net capital under the

Securities and Exchange Commissions uniform net capital rule To the extent that

such borrowings are required for the Companys continued compliance with

minimum net capital requirements they may not be repaid

Effective January 1991 the Company entered into an agreement the Services

Agreement with CT Services Company CT Services company owed by the

Stockholder whereby CT Services will provide certain operational and

administrative services to the Company Fees paid to CT Services are based on

services provided the Company Under the services agreement no fees are

required to be paid if such amount would affect the ability of the Company to meet

its net capital requirements under the Securities and Exchange Commissions Rule

15c3-1

Note Subsequent events

The Company evaluated subsequent events for recognition and disclosure through

February 11 2011 the date which these financial statements were available to be

issued Management concluded that no material subsequent events have occurred

since December31 2010 that required recognition or disclosure in such financial

statements

-8-
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Capital Technology Inc

Statement of Changes in Liabilities Subordinated to Claims of General Creditors

Yearended December3l2010

Balance January 201O 9252

Increases decreases

Balance December 31 2010 9252
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Capital Technology Inc

Computation of Net Capital Under Rule 5c3-1 of the

Securities and Exchange Commission

December 31 2010

Net Capital

Total stockholders equity 428
Subordinated liabilities 9252

Security haircut 131

Net capital 8693

Aggregate indebtedness

Minimum dollar net capital requirement of reporting broker 5000

Net capital requirement 5000

Excess net capital 3693

Excess net capital at 1000%

Net capital less 10% of aggregate indebtedness 8693
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Capital Technology Inc

Reconciliation Pursuant to Rule 7a-5d4
December3l2010

Reconciliation with Companys Computation

Included in Part hA of Form X-17A-5 as of December31 2010

Statement pursuant to paragraph d4 of Rule 7a-5 at December 31 2010

There is no material difference between this net capital computation pursuant to Rule

15c3-1 and the corresponding computation included in the Companys unaudited Part

HA FOCUA Report filing

11



Capital Technology Inc

Computation for Determination of Reserve Requirements

Under Rule 5c3-3 of the Securities and Exchange Commission

December31 2010

The Company is exempt from the provisions of Rule 5c3-3 under the Securities

and Exchange Act of 1934 in that the Companys activities are limited to those set

forth in the conditions for exemption appearing in paragraph k2i of Rule 15c3-3

Capital Technology Inc

Information Relating to Possession or Control Requirements

Under Rule 5c3-3 of the Securities and Exchange Commission

December3l2010

supplementary report pursuant to Rule 17a- 5d4 and the information relating to

possession or control requirement under Rule 5c3-3 are not required under Rule 7a-

5e1 iA and Rule 5c3-3k respectively
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WILSON
MARKLE
STUCKEY
HARDESTY
BOTT LLP Report of Independent Auditors on Internal Accounting Control

Required by SEC Rule 17a-5

CERTIFIED PUBLIC

TA IS

Board of Directors

DONALD WILSON
Capital Technology Inc

ALAN MARKLE

CHARLES STUCKEY We have audited the financial statements of Capital Technology Inc for

DAVID HARDESTY the year ended December 31 2010 As part of our audit we made
DAVIDBOTT study and evaluation of the Companys system of internal accounting

DAVID BAILEY control to the extent we considered necessary to evaluate the system as

MICHAELSMITH required by generally accepted auditing standards The purpose of our

study and evaluation which included obtaining an understanding of the

accounting system was to determine the nature timing and extent of the

auditing procedures necessary for expressing an opinion on the financial

statements

We also studied the practices and procedures followed by the Company
in making the periodic computations of aggregate indebtedness and net

capital under rule 17a-3a11 and the procedure for determining

compliance with the exemptive provisions of rule 5c3-3 We did not

review the practices and procedures followed by the Company in making

the quarterly securities examinations counts verifications and

comparisons and the recordation of differences required by rule 17a-13

or in complying with the requirements for prompt payment for securities

under section of Regulation of the Board of Governors of the Federal

Reserve System because the Company does not carry security

accounts for customers or perform custodial functions relating to

customer securities

The management of the Company is responsible for establishing and

maintaining system of internal accounting control and the practices

and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of control procedures

and of the practices and procedures referred to in the preceding

paragraph and to assess whether those practices and procedures can

be expected to achieve the Commissions abovementioned objectives

The objectives of system and the practices and procedures are to

provide management with reasonable but not absolute assurance that

assets for which the Company has responsibility are safeguarded

ONE HUNDRED ONE
-13-
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against loss from unauthorized use of disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the

preparation of financial statements in accordance with generally accepted accounting

principles Rule 17a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in any internal accounting control procedures or the

practices and procedures referred to above errors or irregularities may nevertheless

occur and not be detected In addition projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in

conditions or that the degree of compliance with them may deteriorate

Our study and evaluation made for the limited purpose described in the first paragraph

would not necessarily disclose all material weaknesses in the system Accordingly we

do not express an opinion on the system of internal accounting control of Capital

Technology Inc taken as whole No condition that may be considered material

weakness came to our attention during our study and evaluation

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the Commission to be

adequate for its purposes in accordance with the Securities Exchange Act of 1934 and

related regulations and that practices and procedures were adequate at December 31
2010 to meet the Commissions objectives

This report is intended solely for the use of management the Securities and Exchange

Commission and the Financial Industry Regulatory Authority and should not be used for

any other purpose

4r
Wilson Markle Stuckey Hardesty Bott

February 112011
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