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OATH OR AFFIRMATION

ROBERT FONTANA
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TRIUNE CAPITAL ADVISORS LLC as

of
DECEMBER 31

20
10

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

CHIEF FINANCIAL OFFICER
Title

Notary Public

This report contains check all applicable boxes

Facing Page

EJ Statement of Financial Condition

LJ Statement of Income Loss
I1 Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

EI Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

FJ Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

1I An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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FARRIS COOKE ASSOCIATES PA
CERTIFIED PUBLIC ACCOUNTANTS

118 COLONIAL AVENUE SUITE 200

CHARLOTTE NORTH CAROLINA 28207

704 372-9406 FAX 704 372-8612

INDEPENDENT AUDITORS REPORT

To the Members

Triune Capital Advisors LLC and Subsidiary

Charlotte North Carolina

We have audited the accompanying consolidated statement of financial condition of Triune

Capital Advisors LLC and subsidiary the Company as of December 31 2010 and the related

consolidated statements of operations changes in equity and cash flows for the year then

ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934

These consolidated financial statements are the responsibility of the Companys management
Our responsibility is to express an opinion on these consolidated financial statements based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the consolidated financial statements are free of material

misstatement An audit includes consideration of internal control over financial reporting as

basis for designing audit procedures that are appropriate in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control over

financial reporting Accordingly we express no such opinion An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the consolidated financial statements referred to above present fairly in all

material respects the financial position of Triune Capital Advisors LLC and subsidiary as of

December 31 2010 and the results of their operations and their cash flows for the year then

ended in conformity with accounting principles generally accepted in the United States of

America



Our audit was conducted for the purpose of forming an opinion on the basic consolidated

financial statements taken as whole The information contained in the supplemental

schedules on pages 13 to 16 is presented for the purposes of additional analysis and is not

required part of the basic consolidated financial statements but is supplementary information

required by rule 17a-5 under the Securities Exchange Act of 1934 Such information has been

subjected to the auditing procedures applied in the audit of the basic consolidated financial

statements and in our opinion is fairly stated in all material respects in relation to the basic

consolidated financial statements taken as whole

eL
February 2011



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2010

ASSETS

CURRENT ASSETS

Cash Note 160563

Cash held by clearing agent Note 140026

Commissions and correspondent fees receivable

with no allowance for doubtful accounts Note 108358

Related party receivable Note 4769

Prepaid expenses 41169

TOTAL CURRENT ASSETS 454885

PROPERTY AND EQUIPMENT NET Notes and 8057

OTHER ASSETS 13000

TOTAL ASSETS 475942

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Accounts payable 16138

Preferred dividends payable 12500

Accrued expenses 124965

TOTAL CU RRENT LIABI LITI ES 153603

COMMITMENTS AND CONTINGENCIES

Notes and

EQUITY

Preferred equity 450000

Members equity 127661

TOTAL EQUITY 322339

TOTAL LIABILITIES AND EQUITY 475942

The accompanying notes are an integral part of these financial statements



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31 2010

INCOME Note

Commissions 2247356

Other income 422645

TOTAL INCOME 2670001

EXPENSES Notes and

Employee compensation and benefits 1771115

Trading expenses 222904

prnmunications 20200

Occupancy and equipment rental 151641

Marketing expense 83201

Travel and entertainment 12089

Professional fees 79538

Insurance expense 36614

Registration fees 30809

Depreciation 20916

Supplies expense 4798

Other operating expenses 82318

TOTAL EXPENSES 2516143

NET INCOME LOSS 153858

The accompanying notes are an integral part of these financial statements



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Balance at December 31 2009

Preferred dividends

Net income loss

Balance at December 31 2010

PREFERRED

EQUITY

500000

50000

450000

MEMBERS
EQUITY DEFICIT

281519

153858

ft27661

TOTAL

EQUITY

218481

50000

153858

322339

The accompanying notes are an integral part of these financial statements



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2010

CASH FLOW FROM OPERATING ACTIVITIES

Net income 153858

Adjustments to reconcile net income to net

cash used in operating activities 20916

Depreciation and amortization

Net changes in operating assets and liabilities

Cash held by clearing agent 75000

Commissions and correspondent fees receivable 31321

Related party receivables 1928

Prepaid expenses 2061

Other assets

Accounts payable 15770

Accrued expenses 40067

NET CASH PROVIDED BY OPERATING ACTIVITIES 48142

CASH FLOW FROM FINANCING ACTIVITIES

Preferred dividends 50000

NET CASH USED IN FINANCING ACTIVITIES 50000

NETDECREASEINCASH 1858

CASH BEGINNING 162421

CASH ENDING 160563

The accompanying notes are an integral part of these financial statements



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 2010

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

Triune Capital Advisors LLC Triune and Subsidiary the Company is North

Carolina limited liability company that provides financial advice and investment products

to the Charlotte North Carolina metropolitan area

PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include the operations of Triune and its wholly-

owned subsidiary Triune Insurance Services LLC TIS TIS provides insurance

services to the Charlotte North Carolina market All significant intercompany

transactions have been eliminated during consolidation

BASIS OF ACCOUNTING

The Company maintains its books and records on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States of

America and conforms to the rules and regulations of the Securities and Exchange

Commission SEC and the Financial Industry Regulation Authority FINRA

CASH

The Company places its cash on deposit with financial institutions in the United States

The Federal Deposit Insurance Corporation FDIC temporarily increased coverage to

$250000 for substantially all depository accounts and temporarily provided unlimited

coverage for certain qualifying and participating non-interest bearing transaction

accounts The increased coverage is scheduled to expire on December 31 2013 at

which time it is anticipated amounts insured by the FDIC will return to $100000 During

the year the Company from time to time may have had amounts on deposit in excess of

the insured limits As of year end the Company did not exceed these insured amounts

COMMISSIONS AND CORRESPONDENT FEES RECEIVABLE

Commissions and correspondent fees receivable primarily represent amounts due from

clearing organizations No allowance has been established for uncollectible accounts as

management believes all amounts will be collected

PROPERTY AND EQUIPMENT

Property and equipment is recorded at cost Depreciation is provided on straight-line

basis using an estimated useful life of seven years



INCOME TAXES

The Company has elected to be treated as partnership as defined in the Internal

Revenue Code In lieu of the Company paying corporate income taxes the members of

the limited liability company are taxed on their proportionate share of the Companys
taxable income or deduct their share of the Companys loss Therefore no provisions or

liability for income taxes have been included in these financial statements

ESTIMATES

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

ADVERTISING

The Company expenses marketing costs as they are incurred Marketing expense was

$83201 for the year ended December 31 2010

COMMISSIONS

Commission income and related clearing expenses are recorded on trade-date basis

as securities transactions occur

COMPENSATED ABSENCES

Employees are entitled to paid vacation depending on length of service It is

impracticable to estimate the amount of compensation for absences and accordingly no

liability has been recorded in the accompanying financial statements The Companys

policy is to recognize the costs of compensated absences when actually paid to

employees

FAIR VALUE OF INSTRUMENTS

The Companys financial instruments are cash and cash equivalents accounts

receivable and accounts payable The recorded values of cash and cash equivalents

accounts receivable and accounts payable approximate their values based on their

short-term nature



PROPERTY AND EQUIPMENT

At December 31 2010 property and equipment consists of the following

Property and equipment 75202

Less accumulated depreciation 67145

Property and equipment net 8057

OPERATING LEASES

The Company leases office space and certain equipment under operating leases

expiring at various dates through 2016 Total rental expense for operating and other

incidental leases amounted to approximately $152000 for the year ended December 31
2010 Future minimum rental payments due under these leases at December 31 2010

are approximately as follows

2011 109000

2012 121000

2013 123000

2014 120000

2015 and thereafter 136000

609000

RELATED PARTY

As of December 31 2010 the Company had receivable from CHARIS Radio Network

of $4769

NET CAPITAL REQUIREMENT

The Company as registered broker-dealer in securities is subject to the Securities

and Exchange Commission Uniform Net Capital Rule Rule 15c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 tol At December 31
2010 the Company had net capital as defined of $252260 which is $202260 in excess

of its required net capital of $50000 The Companys aggregate indebtedness was

$153603 and its net capital ratio was .61 to

The Company qualifies for exemption from the Customer Proteôtion Rule Rule 5c3-3

paragraph k2



OFF-BALANCE SHEET RISK

Pursuant to clearance agreements all securities transactions are handled through

clearing brokers on fully disclosed basis All of the customers money balances and

long and short security positions are carried on the books of the clearing brokers In

accordance with the clearance agreements the Company is obligated for any losses the

clearing brokers may sustain from carrying securities transactions originated by the

Company In accordance with industry practice and regulatory requirements the

Company and the clearing brokers monitor the collateral available on customers

accounts

RETIREMENT PLAN

On January 2006 the Company started the Triune Capital Advisors LLC Retirement

Plan the Plan The Plan is defined contribution profit sharing plan covering

substantially all of the Companys employees The Company contributions to the Plan

are determined at the discretion of the Board of Directors Expenses for the plan were

$1509 for 2010

SUBSEQUENT EVENTS

Management has evaluated subsequent events thru February 2011 the date which

the financial statements were available to be issued

10



FARRIS COOKE ASSOCIATES PA
CERTIFIED PUBLIC ACCOUNTANTS

118 COLONIAL AVENUE SUITE 200

CHARLOTTE NORTH CAROLINA 28207

704 372-9406 FAX 704 372-8612

SUPPLEMENTAL REPORT ON INTERNAL CONTROL

To the Members

Triune Capital Advisors LLC and Subsidiary

Charlotte North Carolina

In planning and performing our audit of the consolidated financial statements of Triune Capital

Advisors LLC and Subsidiary the Company as of and for the year ended December 31
2010 in accordance with auditing standards generally accepted in the United States of America

we considered the Companys internal control over financial reporting internal control as

basis for designing our auditing procedures for the purpose of expressing our opinion on the

consolidated financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under rule 17a-3a1 and for determining compliance with the exemptive provisions of

rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

and recordation of differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

11



statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet

important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives.in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of

the report were adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC The Financial Industry Regulatory Authority FINRA and other

regulatory agencies that rely on Rulel7a-5g under the Securities Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than those specified parties

February 2011
i.$A4
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SUPPLEMENTAL SCHEDULES



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

COMPUTATION OF NET CAPITAL UNDER SEC RULE 15c3-1

FOR THE YEAR ENDED DECEMBER 31 2010

TOTAL EQUITY AS REPORTED

ON NON-CONSOLIDATED BASIS 319417

DEDUCTIONS

Nonallowable assets

Other assets 13000

Unsecured receivables 4769

Unsecured customer debts 162
Prepaid expenses 41169

Property and equipment net 8057

TOTAL DEDUCTIONS 67157

NET CAPITAL 252260

AGGREGATE INDEBTEDNESS

Accounts payable and other accrued liabilities 153603

TOTAL AGGREGATE INDEBTEDNESS 153603

MINIMUM NET CAPITAL REQUIREMENT 50000

EXCESS NET CAPITAL 202260

EXCESS NET CAPITAL AT 1500% 242020

EXCESS NET CAPITAL AT 1000% 236900

13



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

COMPUTATION OF NET CAPITAL UNDER SEC RULE 15c3-1

FOR THE YEAR ENDED DECEMBER 31 2010

RECONCILIATION WITH COMPANYS COMPUTATION

INCLUDED IN PART II OF FORM X-17A-5 AS OF

DECEMBER 31 2010

NET CAPITAL AS REPORTED IN PART II OF FOCUS REPORT 252260

AUDIT ADJUSTMENTS NET

NET CAPITAL 252260

14



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER SEC RULE 15c3-3

FOR THE YEAR ENDED DECEMBER 31 2010

Triune Capital Advisors LLC did not hold any fully paid or excess margin securities for

customers as of December 31 2010 and this requirement for information is therefore not

applicable

15



TRIUNE CAPITAL ADVISORS LLC AND SUBSIDIARY

INFORMATION FOR POSSESSION OR CONTROL
REQUIREMENTS UNDER SEC RULE 15c3-3

FOR THE YEAR ENDED DECEMBER 31 2010

Triune Capital Advisors LLC did not carry any balances for customers as of December 31 2010

and is therefore exempt from this computation requirement
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FARRIS COOKE ASSOCIATES PA
CERTIFIED PUBLIC ACCOUNTANTS

118 COLONIAL AVENUE SUITE 200

CHARLOTTE NORTH CAROLINA 28207

704 372-9406 FAX 704 372-8612

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Members of Triune Capital Advisors LLC and Subsidiary

11006 Rushmore Drive Suite 150

Charlotte NC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we

have performed the procedures enumerated below with respect to the accompanying

Schedule of Assessment and Payments General Assessment Reconciliation Form

SIPC-7 to the Securities Investor Protection Corporation SIPC for the Year Ended

December 31 2010 which were agreed to by Triune Capital Advisors LLC and

Subsidiary and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc SIPC and other regulatory agencies that rely on Rule 17a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

solely to assist you and the other specified parties in evaluating Triune Capital Advisors

LLC and Subsidiarys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 Triune Capital Advisors LLC and

Subsidiarys management is responsible for the Triune Capital Advisors LLC and

Subsidiarys compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures

is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our finding are as follows

Compared the listed assessment payments in Form SIPC-7 with respective

cash disbursement records entries including examining copies of checks and

subsequent clearing on the bank statements entries noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year

ended December 31 2010 as applicable with the amounts reported in Form

SIPC-7 for the year ended December 31 2010 noting no differences



Compared any adjutment reported in Form SIPC-7 with supporting

schedules and working papers showing calculation of SIPC operating

revenue and assessment calculations noting no differences

Proved the arithmetical accuracy of the calculations reflected inform SIPC-7

and in the related schedules and working papers showing calculation of SIPC

operating revenue and assessment calculations supporting the adjustments

noting no differences and

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not

express such an opinion Had we performed additional procedures other mafters

might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties

listed above and is not intended to be and should not be used by anyone other than

these specified parties

February 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General AssessmentReconciliation

For the tscal ended Ci111t 3i 2O_
Read caretuHy the nstrucflons in your Working Cop.y betore completng ths Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

rfz3iu
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Note It any of theinlormation shown on the mailing label

requires correction please e-mail any corrections to

15 15 torm@sipc org and so indicate on the form tiled

Name and telephone number of person to contact

respecting this form

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above ii

Overpayment carried forward

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

__ ates
_____________
Postmarked

LU

Calculations _________

c. Exceptions

Disposition of exceptions

SiPC7

33-RE\J 7/f

SIPC-7

33-REV 7/10

066440 F1NRA DEC

TRIUNE CAPITAL ADV1SORS LLC

CI-LARtOT1t 4oee44Qo1o

ttoc tLi%ork Ai

t1L4c.I

ft

c2 IL

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct
%h

orpon Partnersh or other oranztjonand complete

1eolC
Authorized Sigoaturol

cp
Dated the ii day of______________ 20

Tile

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessible place

Received Reviewed

Documentation ________ Forward Copy



DETERMINATION OFSIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a TOIxi revenue FOCUS Line 2/Part hA Une Code 4030

2b Additions

Total revenues from the securties busness of subsidiaries except toregn sucsidiares and

predecessors not included above

Net loss from princpai transactions in securities trading accounis

Net loss from principai transactions in commodities in trading accounts

interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determihing net

profit
from management of or participation in underwriting or distribution of securities

Net toss from securities in investment accounts

Total additions

Amounts for fiscal period

beginning 4-t 20i
and ending Pec_ 20

Eliminate cents

7cjLt

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securitie.s in investment accounts

100% of commissions and markups earned trom transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

tfle
LI

9c

to page line 2.A

Total interest and dividend expense FOCUS Line 22/PART IA Line

Code 4075 pIus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deducfions

2d SIPC Net Operating Revenues

2e Genera Assessment .0025
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