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| OATH OR AFFIRMATION

Q\%&ﬁ C‘J\VQQW\I o - e i} , Swear (or afﬁrm) that to the best. of ’
e my knowledge and belief the acco)mpanymg ﬁnancral statement and supportrng schedules pertarnmg 0 the ﬁrm of S
CC®sSemedes e 0w
e ,‘,of M;QJ\L&AQ_F 3\ - k' o '20' A O' , are true and correct 1 further swear (or afﬁrrn) that

‘ ’ . nerther the company nor -any partner propnetor pnncrpal ofﬁcer or drrector has any propnetary mterest in any account
g ,classrﬁed solely as that of a customer except as. follows - . RTINS e

l\””“““)r '

@em\ T

Notary Pubhc = (‘(\\‘ QWMLQS\@(\ ‘Q\L_?\FQS 3\;3\

&) Do t/// o

] (a) Faclng Page :
A{b). ‘Statement of F1nancra1 Condrtron
. ©) Statement of Income (Loss) .
-~ (d) “Statement of Changes in Fmancral Condltron e L
~(® Statement of Changes in’ Stockholders Equrty or Partners or Sole Proprletors Caprtal
B Statément of Changes in: Lrabrlrtres Subordmated to Clarms of Credrtors ‘
(g) Computatron of Net Caprtal ‘ s
(h)y Computatron for Deterrnlnatlon of Reserve Requlrements Pursuant to Rule 1503 3
@) Information Relatrng to the Possessron or Control Requrrements Under Rule 15¢3-3.
; /0) A Reconcrhatron mcludmg appropriate explanatron of the Computation of Net Capltal Under Rule 1503 l and the
Computatlon for Determination of the Reserve Requrrements Under Exhibit A of Rule 15¢3-3. Sy
‘(k) A Reconcrhatlon between the audrted and unaud1ted Statements of Frnancral Condrtron wrth respect to methods of
e consolrdatron s DA L R L .
1y An Oath or Afﬁrmatlon ~
(m) A copy of the SIPC Supplemental Report ; S B S :
(n) A report descrrbmg any matenal 1nadequac1es found to exrst or found to have exrsted srnce the date of the prev10us audlt

- g;x'/;,}(‘if?i“‘
S R

o **For condztzons of conf dentzal treatment of certam portzons of this f Izng, see sectzon 240 I 7a-5(e)(3)
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o Independent Audrtors Report on Internal Control14



e

L

N

BN S N e e N S N

o

§ \Atlanta Georgla
February12 2011

WADE 1 BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS' REPORT

: :, 4(;;To the Members and Dlrectors
,‘ R FRS SECURlTlES LLC

L ;We have audlted the statement of fi nancral condrtlon of FRS Securltles LLC as of

- December 31,2010 and the related statements of operatrons changesin : members
;fequrty and cash flows for the year: then ended that you are filing pursuant to rule 17a 5
_"under the Secuntles Exchange Act of 1934. These financial statements are the .
o f»responsrbrllty of the Company's management Our responsrblllty lS to! express an oplnron o
o ;"‘on these fmancral statements based on our audlt R ST i '

' We conducted our audrt ln accordance wrth audrtlng standards generally accepted in: the

o obtam reasonable assurance about whether the fi nancral statements are free of materral h
o ,,mrsstatement An audit mcludes examlnmg, on a test basrs evrdence supportmg the ‘
i s,amounts ‘and dlsclosures in the financial statements An audtt also. mcludes assessmg
the’ accountlng pnncrples used and srgnlf icant estlmates made by management as well
S as evaluating the overall financial statement presentatron We belleve that our audlt
B provrdes a reasonable basrs for our oplmon v : « ‘ :

o ln our oplnlon the f nancral statements referred to above present farrly, in all matenal 5
- respects, the fi nancial position of FRS Securttles LLC as of December 31, 2010. and the L
' results of its operatlons and its: cash flows for the year then ended in conformlty wrth T

B accountlng pnncrples generally accepted in the Unrted States of Amerlca R PR

i “Our audlt was conducted for the purpose of formmg an opmlon on the basrc fi nancral ERE R e
statements taken as.a whole. The information contalned inthe supplementary schedule Lol S
s presented for purposes of addltlonal analysrs and is not a requrred part of the basrc o
RIS nanClal statements butis supplementary mformatlon requ|red by rule 17a-5 under the
YT Secuntles Exchange Act of 1934.-Such mtormatlon has been subjected to the audltlng
procedures applled in the audit of the basw financial statements and, in our opinion, is A

- fairly stated inall matenal respects in relatlon to the basic. fi nancral statements taken as’ a' DM e

whole ERE

R L . N ot ! coen L
/ ‘ Q{ 5 ' ’
. . R |
E . R ¢
)

' ',863 FLAT SHOALS ROAD sa SUITE c 369 k
CONYERS GEORGIA 30094,, ‘ :

PH 770 500 9798, .
FAX 678 868 1411 o :
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FRS SECURITIES LLC

) j'TASSETS

STATEMENT OF FINANCIAL CONDITION
: December 31 2010 '

‘fCURRENT ASSETS

-Cash - Sy
Accounts recetv,able o
Prepaid expenses

COTOTAL

108615

1,193 |

483 |

- :,, f|$ ‘:

T 110,644 |

~\,LIABf|L|‘T§iESJAND‘M":EMB'ERS', EQU'TY =

CURRENT LlABILlTY accounts payable and accrued

habllltles

TOTAL LIABILITIES

e MEMBERS' EQUITY

o729

175

108,915

T10,644]

See lndependent Audltors Report and _{" o
Notes to Fmancual Slatements :
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F RS SECU RITIES LLC

STATEMENT OF 0PERAT|ONS
FOR THE YEAR ENDED DECEMBER 31 2010

) REV/E,‘VNUE:’ |
~.. Commissions

* Interest

v

~ Totalrevenue ' -

OPERATING EXPENSES

Salanes and wages

5 ‘Cleanng and executlon L

“ Insurance -
: Lieensmg
Faxes -

e ‘,Legat and professconal fees
3 Bank charges Sl

Total expenses

;4NETLOSS |

' g0530(

146

06781

. 57,800}
o.32058 )
11,6581
oM 4‘33&:; :

6703\ Tl

03]

130533 i o

(69 857)-’*‘“;_; e

See tndependent Audttors Report and ‘
N Notes to Financial Statements
- 3 . B -
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__ FRS SECURITIES, LLC

" STATEMENT OF CHANGES IN MEMBERS' EQUITY

. MEMBERS'EQUITY,DECEMBER31

' FOR THE YEAR ENDED DECEMBER 31,2010

| MEMBERS EQUITY,JANUARY®
o ,’:’NAe““st‘f} e

B Member cbnt_ribhﬁon "

s

o TeT2

1080151

S

- SeeIndependent Audit‘o,rs‘Rep'cIJ‘rtand e
“. " Notes to Financial Statements. .-
T T
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»}FRs SECURITIES LLC

S v STATEMENT OF CASH FLOWS
- FOR THE YEAR ENDED DECEMBER 31 2010

kR k_y‘»‘OPERATING ACTIVITIES

i ,,VNET INCREASE |N CASH

| f?‘ 7CASH AT END OF YEAR s

Net toss S

Adjustments to reconcﬂe net loss to net
~‘cash flow used by operating actlvmes

" Decrease in accounts receivable = R
Decrease in: prepald expenses . o

' Decrease in accounts payable and accrued expenses;- S

Net cash used by operatmg actmtles

FINANC!NG ACTIVITY members contrlbution

o e CASH AT BEGINNlNG or-' YEAR

79
1073 |

R o=

—ieon|

100000

o ET—wEml

See Independent Audltors Report and
Notes to Fmanctal Statements

‘ (3136)1':"\”
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FRS SECU RITIES LLC

NOTES TO FINANCIAL STATEMENTS

s provrded in. the fi nancral statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

: ,‘ ~"Nature of Busrness

‘,FRS Secuntres LLC (the "Company") isa broker dealer orgamzed as a hmlted

liability company (LLC) with perpetual duration for the. purpose of engaglng inthe

e busmess of effectmg transactions in securities for the accounts of others; effectmg !
oo transactlons in securltles to act as intermediary between buyers:and sellers to -
; ,charge ‘commissions, to actas an agent when buying securities toactasa. . -+
- pnncrpal when selllng secuntres and to engage in all other actlvrtles related Sl
o mcrdental thereto ’ o : o

aa

; The Company |s a broker-dealer regrstered wrth the Secuntres and Exchange .‘ y
~ Commission (SEC) and is-a member of.various exchanges and the Frnancral
‘ lndustry Regulatory Authonty ("FINRA") TR ; ;
e Basrs of Presentatlon o o ‘

L The Company is engaged in a smgle lme of busrness as a secuntres broker-dealer MRS
: whrch compnses several classes of servrces s BN Vi

B I»Cash and Cash Equrvalents

k For purposes of the statement of cash ﬂows the Company deﬁnes cash s ;f, e
o equrvalents as’ hrghly hqmd investments with original maturmes of less than
L nlnety days that are not held for sale in the ordrnary oourse of busmess

Estlmates S o

‘The presentatlon of fi nancral statements in conformrty wrth u. S generally
o accepted accountmg prmcrples requires'managementto make estimates and
-~ assumptions that affect the reported amounts.of assets and liabilites and
- disclosure of contlngent assets and lrabrlitres at the date of the f nancral
, 'statements and the reported amounts of revenues and expenses during the
g ,"reportmg penod Actual results could drffer from those estlmates :

o ,lncome Taxes

e The Company is a llmrted llabllrty company for i mcome tax reportmg purposes and o E

as such, is not subject to income tax: Accordmgly no prowsron forincome taxes

,(,‘
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, RELATED PARTY TRANSACTIONS

*The Company and Fmancral & Realty Servrces LLC have entered mto a.
~‘management expense. sharmg agreement (Agreement) whereby many of the. -
. expenses.of the Company can ‘be paid by Flnancral & Realty Servrces LLC.
S ‘Addltlonally, under the Agreement the: member will contnbute additional caprtal
tothe Company in order for the Company to meet its regulatory requrrements for -
o mamtammg net caprtal as defined in Rule 15¢3-1. (see also Note 3). On February 8> ,i R
e 2010 the member did contnbute $1 00,000 to the Company for the above stated -

reason, whrch is. reflected on the statement of changes |n members equrty as o \

o _member contnbutlon

.:;.( L f, S :

RLNEE '»NET CAPITAL REQUlREMENTS

L "~The Company |s subject to the Secuntres and Exchange Commrssuon Umform i
.+ Net Capital Rule (SEC Rule: 15c3-1), which. requrres the maintenance of mlnrmum g ‘
i net. caprtal and requrres that the ratio of. aggregate lndebtedness to net caprtal

both as. defined, shall not exceed 15 to 1 (and the rule of the applrcable

R g “'exchange also provrdes that equrty capital may not be withdrawn or.cash. deends wan T
© - cpaid if the resultrng net capital ratio would exceed 1 (1] to 1). At December 31,

2010, the Company had net caprtal of $99 079, which was $94, 079 in excess of s

oo its reqwred net capital of $5 000. The Companys percentage of aggregate e S e

mdebtedness tonet caprtal was1 75% ST SRS ’

s g{,eome CONCERN ‘ s

s The Company has mcurred srgmf cant losses ln 2010 The Company may become ‘
: "dependent upon. caprtal contrrbutrons from its Members for workrng capital and to
- meet, its regulatory requrrements for maintaining. net capital as defined in Rule
. 15¢3- 1 The Company's Members have represented that the Members mtend o
- make any cap|tal contributions, as needed ‘to.insure: the Company S survrval L
. and regulatory requrrements through January 1 2012 : : S

o Management expects the Company to contrnue asd gomg concem and the ER T
- -accompanying fi nancial statements have been prepared ona gorng-ooncem basrs e

o without adjustments for reallzatlon in the event that the Company ceases to o

i contrnue asa gorng concern o : : B

o COMPUTATION FOR DETERMINATION or= RESERVE RQUIREMENTS UNDER,;, S ilal

~RULE 15C3-3 OF THE SECURlTIES AND EXCHANGE comwssrou She

R The Company is exempt from the provrsrons of Rule 1503-3 under the Securlty
Exchange Act of 1934 pursuant to paragraph (k)(2)(|) of the rule 2 3

-
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. INFORMATION RELAT!NG TO THE POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMISSION : i ,

‘The Company is exempt from the provnsmns of Rule 15c3-3 under the Secunty P
2 EXChanQe Act of 1934 pursuant to paragraph (k)(2)(|) of the rule
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FRS SECURITIES LLC

| CQMPUTATION OF NET CAPlTAL UNDER RULE 15c3 1 OF THE
SECURITIES AND EXCHANGE COMMISSION
' AS OF DECEMBER 31 2010

L TOTAL MEMBERS' EQUITY QUALIFlED FOR NET

B ;SCHEDULEJI1 N

CAPITAL T R e |$

L 'DEDUCTIONS ANDIOR CHARGES
- Non-allowable assets: LR
Prepald expenses
Harrcuts on secuntles 15c3—1 (f)

108,915

agse|

6000}

f NETCAPITAL |$

“AGGREGATE INDEBTEDNESS accounts payable and
Lo accrued expenses

—99079]
—t

Total anregate mdebtedness : | -

COMPUTATION OF BASIC NET ¢ CAPITAL REQUIREMENT- ey

—739]

& riMmlmum netcapltal requrred NN R I [

~5000]

'Excess netcaprtal SR e et S

—94079]

‘ *":'Excess net capltal at1 000 percent “ S : ‘_fI, N —

8906] -

= ;'Percentage of aggregate mdebtedness to net capltal - i :'

There isno dlfference in the above computatron and the Company's net caprtal as reported in

Company s Part IIA (unaudlted) FOCUS report as of December 31 201 0

)
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WADE ] BOWDEN & COMPANY;LQ[T"

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS.'HM

INDEPENDENT ACCOUNTANTS' REPORT
- REQUIRED BY o ~
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
o AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S smc
e ASSESSMENT RECONCILIATION et

(R ’To the Members and Drrectors P
o ,FRS SECURITlES LLC

: 4’«1 In accordance wrth Rule 17a-5(e)(4) under the Secuntles Exchange Act of 1934 | have performed the =

procedures enumerated below. wrth respect to the. accompanyrng Schedule of. Assessment and

oS rPayments Form SIPC-7 -pages 12 and 13-to the Securities Investor Protectlon Corporation (SIPC) .
~ . for the year ended December 31, 2010 which were agreed to by FRS Secuntles LLC and the'
. Securities and Exchange Commission, Frnancral Industry Regulatory Authonty Inc., and the SlPC
. solely to assist you and the other. specrﬁed partles in evaluating FRS Secuntres LLC's complrance B
. with the applrcable rnstructrons of the General Assessment Reconcrllatron (Form SIPC-7). FRS
ey ‘Secuntles LIC's management is responsible for the: FRS Secuntres LLC's complrance with those o
2 requrrements This agreed-upon procedures engagement was conducted i in'accordance with
i jattestatron standards establlshed by the Amerrcan Institute of Certrt” ed Public Accountants The i
Co 0 sufficiency of these procedures is solely. the responsrbrlrty of those partres specrf ed in this report , ol
S Consequently, we ‘make no representatron regardmg the suffi crency of the procedures descnbed below .=+
S elther for the purpose: for which this report has been requested or for any other purpose The BN
= procedures we performed and our ﬁndrngs are as follows ; o

| 1. Compared the lrsted assessment payments in Form SIPC-7 wrth respectrve cash drsbursement S

records entnes in’ the general ledger notrng no dlfferences

« ‘, - 2 Compared the amounts reported on the audlted Form X-17A-5 for the year ended December 31 L
2010, as applrcable wrth the amounts reported ln Form SlPC-7 for the year ended December 31 2010 R
: notlng no dlfferen(:es ' . R I i

o ,_'ﬂ 3 There were no adjustments reported in Form SlPC—7 thus no dlfferences

| 4. Proved the arrthmetlcal accuracy of the calculatlons reﬂected in Form SIPC-7 and in the related
N \schedules and worklng papers - : : \ .

5, There was no applrcatron of overpayment thus no drfference between the current assessment
; ‘and the ongmal computatlon T ; s , : ;

See lndependent Auditors’ Report and
= Notes to: Fmancral Statements
o 10 :

863 FLAT SHOALS ROAD SE, SUITE C- 369
: ' CONYERS; GEORGIA 30094
‘ " PH 770-500-9798"
 FAX 678-868-1411 _
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‘ We were not engaged to, and drd not conduct an- examlnatlon the objectrve of whrch would be the
;expressron ofan oprnlon on compliance.. Accordmgly, we do not express such an opmlon Had we

i ke performed ‘additional procedures other matters mrght have come to our attentron that woutd have . ~‘ R
i‘wbeenreportedtoyou ' o I S . SRS

o ‘Thrs report is mtended solely for the mformatron and use of the specrﬁed partres lrsted above and rs not S
L ntended to be and shoutd not be used by anyone other than these specrﬁc partles

:'f*f ‘Atlanta Georgla S
- "February12 2011

See lndependent Audrtors Report and ‘
Notes to Financial Statements B
- S 1 1 ek



N

o

A Tt

P

‘_"‘_‘,,; " P.0. Box 92185 Washin
CSIPG7 | Po-socoaius weomng

. o 30
Ceswevriy |l Genexai hssassment Recaneiiiaﬁnn

SECGR%T;ES ENVESTGR ?RO“{EGTIOM CQRP@RATION
n g} -G. 20090: 2185

| spe7

(B3REV.7/10)

L s ] Gor)
‘ g A _@emmi Assessmem {iwm Zé tmm page 2} e e : 5
i e Lassmmem maaemth sipe- Gi!eé {excmdaiﬂwesf) i R %3 (30 )

L , E lmrest wmpuied on’ iats paymem (see mfslruét {m S) tcrm_“__ﬁays ax 2&% aer annum

",_wa.lmu WITHTHISFORM: - PRSI |

Dated xhe tg}i\d&yaﬁ Fe‘grm % “

| sm gm [

S Farthe fiscal yost mw b‘tﬁ, e 2{339,._,
(Raad careiuliy the. msx:ucﬁoas In ywr Workmg Gapy heiow t:ompletmg th?s Fafm}

TQ BE Fit.E&) 8‘{ ALL 35965 &E.QBF.R% WI’!‘H Plsﬁki. ‘(EAR ENIM&G@% |

7 1. Name of Memhar, addfess, Designazed Exammmg Aamomy, 193& chi regzstratmn no aﬁd mmh i whmh ftscai y‘ear eads fw L

purpeses af the ﬁa&ix requemm of. SEG Ru%e 178 5’ ‘ o : : :
L ) }Me it any ef he minmatmx shown. on tiwe ma img iabs!
W ’m‘“ a&c o S ¥ retulies vorrection, please g-mail any gorieations fo-
 FRS SECURITIESLILC !8"15 Ty mm@sipc org. aad:so imﬂicaﬁe on- the iom iiied
1110 BONIFANT ST STE 301 - B R v . ‘

' SILVER SPRING MD 20010:3773 : e |
B O LT B ‘Nameandtefaphon&ﬂ&mbaf of parson to cor;taci
respecﬁng mi& form..

gmaw m%wsas-@‘%‘i@
M‘i %

’;&5\\( &B‘Q
§ i)m%ﬁafd h S T T e R FOR
'_&;} Less prior evefgaymem aaptied R ot R IR S ) ( ki —  )‘

) A‘Amssmntﬁa&anee due nr{wewaymeaz} S ' C B i “%

E 'Tetal aasassmem balaace and mteres{ @ua {m &verpayma\_ rrxedfmward) L ,‘j& - “ Q‘}Q —

- Chack enclosed, payabla w SiPG B T e e
- Total (must be samgasFabovsz s N6

. H Overbai‘mm cam&si fumard e : $f )

B A Sungaa:wa_s ,\gs; ‘ami: ‘pre;rzecgssa;s \{.emqmm 1 thUs forin (gwa ;;;a~ﬁz,e._;a¢a-m4«. Aéjf ir;ﬁfgzig'tt"a‘tiim{ numbar):  ; il

,,T%m SfPG mﬁmber subm:umg this’ mrm smd me :
. person by whom it is executed | remasem thereby.
., -that all information mmaiaed hereln is- tme, corref:i
toand wmpiate . : ,

N

mm;i

e ‘Ihis fm*m and the assessmnt mymm is &me 6& days aﬁax me em& Qi tﬁe ﬁscai yeur. Retain ﬁm wﬁ:kmg Cnpy ei ihiﬁ torra
G far a p&ft@é at »ot lass man § yems, thn ta!esft 2 yaazs in an easily accaesibie ptace; S , _

nates, , o ”;'.,._.' ,__,.__,...___' e
Paatmarked . Received . Reviewect

Sy

Gafcmaxians t}owmmﬁwm S Forward Copy .
Eéxeept‘mns | ‘ : ‘ o ‘

Disaﬁsiﬁm of excemtons



™

N

ﬁﬁfERM%NAT!Oﬁ GF “SfPG &E’f QPER&TMG RE\V}&NUE{:}”

mw GWEML RSSEsSb&EﬁT ‘ ‘
Amounts fer ms} sa&t mr; 4

aadamdtn'« | L2080
Hhmi:me cems R

P e el e g e e N ), R e " a a

L

e 2«; Sedgzxcnoﬁs

o u: I T e D e s é@! "h‘t

~'2a. Total re»enue {FOCQS Lme 121%*: ﬂA Lme 9 Gﬁda 4630}

2b A&dtﬁons y ‘ S : ,
j;(! “Total revenaez tmm ﬁte seeuriﬁes hustﬁess af ﬁahsidxar’gs (emapt fmxgn subsiﬁtaues} and
~ medeaessu(s ot iaamé%ff ab;ave o RTINS RR ST , RPN

. ’-{2} N,ei !nss tmm gﬁmipa? tmﬁxamkms in sacurm&s in ifaémg achsiﬁ

3y Nef loss trem pﬁnctpai transacﬁoﬁs ¥ wwmodsxxas m tf&dtag a\mums *
B {4) tmarest ené ﬁwmamf axpaase dammted in deta:minmg" em Za

' {5} Me& uass fmm management nf of gafﬁ&rpzﬁﬁa in m& unéémf‘ i ’m dm&mbunon ot ssﬁmﬂes

o (ﬁ; Exgenses mhsr than advettxsmg‘ prinimg, mg%sira’tws tses zm! al fees &edm:{a& i datemxm&ng net
' preﬂt mm managmnam of o1 pariicipatian i nndarmmw a eli&t: utm of aecuriises 0 e

- m ﬂst %nss ﬁwm smmiss in zavesmm aecaunts. o

‘t‘otaf aﬁd iiens : ’

Revenuss imm the dxstt buﬁon af shams of a registereé apsn amf mvesimnt mp&ny o umt

" investment trust, from the xale of varlable anniities, from the business of insirance, fom: investmsm

- sdvisoty services rendered to registered investment m@anm o iﬁsmﬁn& wmpaay separata
ag&onnts, amz fmm fransacﬁ&as in 56 Hﬂty iafvres ymé;iets T y

&{2} Rmsuss trom commoéity zzansactio,

(3} Sonmissions, oy bwker '
: sex:urities ﬁaﬁsaﬁfﬁﬁﬁ

', {4} ﬂetmbursemma fer ;msiage i eounecﬁen mm ptmey s%ueﬁaﬁan R '~ L
e {&} ﬂei gain trom, sewr}tms Itt i:wesmm amm:a e ; k5
' ‘ ;(ﬁ) ’;g&% of cama;fssioﬁs aﬁd markups eam ! .fram tmsaeﬁgm i (f} g:emm:étes ﬁf ﬁegoszt emd

1) Traasury bilts, aankets aweptam:es ar sommem a: paper that mamra nma moﬁ%hs o less
fmm tssuam (iatse : L , L B

‘ -’{7) x;m: expems of pﬁnﬁng emaﬁ smg and fegal. tees mcuﬂeﬂ in ctmnactwa mtiz oxher mvenae
tefaxer_f todtie aemtﬁ:ws imsmess {manue déimed by ?mxtfm iﬁ(&}{i} 4 ima; act) i
- ﬂ{s} Qifiee révenys a0l remed eamerﬁireﬁly ot mdxmtiy ia m s\ecuuties mstness

‘ (Sea lnstmetiaa C) , , o S

d ctearam gazﬂ te ethér SIP@ membﬁrs in maecﬁwn wsth L -

o aim m Totat interest and dvidand ex;sanm fFOGUS Ling zafmr e Lzae 15
‘Godg 4075 plus W %4 -ghove) but not i excﬁss
oi tﬁtal imaesst 20 dmtimmg. ! o

R

(u) 40% af mmgui interest eame»d im euatomers sewzmea ;
L amums {40% at mus lme s Goda 38&0) :

Eﬂter the greater ﬁ! tms (i} or (ti)

_ Toza éaduc:ioas o
: 26, 3190 m Op&fa:ing Revmes e o
i gﬁf,ﬁenerat:&ssgssmagt @4;&025 : Si e

‘ig'u. o

S‘% ‘RO‘:’; b()

144 “I‘G

(ta page 1, itne 1’ A, }



N

e S~

VA

. /_‘;

WADE 1 BOWDEN & COMPANY

‘ CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS l

R } REPORT ON INTERNAL CONTROL

R To the Members and Drrectors - f
RO FRS SECURITIES LLC

“REQUIRED BY | |
e SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5
~ ,FOR A BROKER-DEALER CLAIMING AN EX:EMPTION FROM
| | (SEC) RULE 1533 -

B ln plannmg and performmg our, audlt of the f nancral statements and supplementary schedule of
'FRS Securities, LLC (the. "Company ). as of and for the year énded December 31,2010, we.
) ﬂconsrdered its internal control, rncludrng control activities for safeguardlng secuntres in order to -
o ,determme our audrtrng procedures for the purpose of expressrng our oplnlon on the f nancral

, statements and not to provrde assurance on mtemal control P TR T

: )Also as requrred by Rule 17a—5(g)(1) of the Secuntres and Exchange Commlssron ("SEC") we'
- have made a study of the practlces and procedures followed by the Company, including tests of Cee
o such practrces and procedures that we considered relevant to the objectives stated i in Rule 17a-5(g) R
- in makrng the periodic computations of aggregate rndebtedness (or aggregate debrts) andnet - -
: q{capltal under Rule 17a—3(a)(1 1) and for determmmg comphance with the: exemptrve provisions of
, E Rule. 15¢3-3. Because the. Company does not. carry securities accounts for customers or perform
;custodlal functions relatlng to ‘customer securities, ‘we dld not revrew the practrces and procedures
o ,-followed by the Company in any of the followmg : * :

‘l Makrng quarterly secuntres exammathns counts Venﬁcatrons and COmpansons ‘
2 Recordatron of drfferences requrred by Rule 17a-13

3 Complylng wrth the requrrements for prompt payment for secuntles under Sectzon 8 of *
‘ Federal Reserve Regulatlon Tof the Board of Govemors of the Federal Reserve System ;f

The management of the Company IS responsrble for establrshmg and mamtarmng lnternal control
--and the practrces and-procedures referred to in- the precedlng paragraph In fulﬁllmg this =
Jresponsubllrty estimates and judgments by management are reqwred to assess the -expected
~benefits and related costs of controls.and the practrces and procedures referred toi in the precedrng LR
e paragraph and to assess whether those practrces and procedures can be expected to achleve the =
s SEC's above mentloned objectives.. Two of the objectrves of internal control and the practrces and o
" procedures are fo provide: management with reasonable but not absolute assurance that assets. for ‘
. which the Company has responsbrlrty are safeguarded agalnst loss from unauthonzed useor
. disposition, and that transactions are executedin acoordance with management's authorization , ,
. -and recorded properly to pemut the preparatron of financial statements in conformrty with acoountmg o .
N prmcrples generally accepted in‘the United States of Amerrca Rule 17a-5(g) lrsts addltlonal e T
! xobjectlves of the practlces and prooedures lrsted in the precedmg paragraph R S

See lndependent Audltors Report and
Notes to Fmancral Statements
* 14 o
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L Thrs report IS mtended solely for the mformatron and use of the Board of Drrectors management

o “the SEC, and other regulatory agencies that rely onRule 17a-5(g) under the Secuntres Exchange
o Actof 1934 in their regulation of reglstered brokers and dealers and rs not mtended to be used by

e anyone other than these specrﬁed partles N ,

Lo
v

Because of mherent lrmltatrons m any mtemat control or the practlces and procedures referred to
N ,ab0ve errors or fraud may occur and. not be detected ‘Also, prolectron of any evaluatlon of them o
-{o future penods is subject tothe nsk that they ‘may become: inadequate because of changes m :
- »condrtrons or the effectrveness of therr desagn and operatlon may detenorate L ~

g Our consrderatron of the rnternal controt would not necessanly drsclose all. matters |n rnternal 2
o 'controt that might be matenal weaknesses under standards establlshed by the. Amencan Instrtute .
.. of Certified Public Accountants ‘A material weakness i isa condrtron in which the desrgn or operatlon
L ofthe speclﬁc lntemal control components does not reduce to a retatlve!y Iow level the risk that error
e ‘~or fraud in amounts that would be material in relation to the fi nancral statements bemg audited may
o oceur: and not. be detected within'a timely period by emptoyees in the normal course of performmg
o ‘thelr assigned functions. However, we noted no matters involving the internal control, including
S -controt actrvrt|es for safeguardmg secuntres that we consrder to be a matenal weakness as def ned o
‘above : . S : : s o

S We understand that practlces and procedures that accomptlsh the objectrves referred to m the
" secOnd paragraph of this report are’ consudered by the SEC to be adequate for its purposes in"
- accordance with: the Secunttes Exchange Act of 1934 and related regulatrons and that practlces
" ,and procedures that do'not accomphsh such objectlves inall materral respects indicate a matenat
- inadequacy for. such purposes. -Based on thrs understandlng and on our study, we believe that the ,
.+~ Company's practrces and procedures were adequate as. ot December 31 2010 to meet the SEC’
L ob;ectrves L B R SRR L : S

' Adanta, Georgia .

N '_: [

See lndependent Audrtors Report and ‘
“ Notes to Fmancral Statements S
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| ,;FINANCIAL STATEMENTS FOR THE YEAR ENDED{ E
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