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OATH OR AFFIRMATION

Charles Krause swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fairfield Research Securities Corporation as

of December 31 2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Title

ROY MARSH
NOTARYPLIBUC
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Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



ACT FINANCIAL SERVICES GROUP LLC

www.actcpa.com

INDEPENIENT AUIMTORS REPORT

To the Stockholder

Fairfield Research Securities Corporation

New Canaan Connecticut

We have audited the accompanying balance sheet of Fairfield Research Securities Corporation wholly-owned

subsidiary of Fairfield Research Corporation as of December 31 2010 and the related statements of income loss

stockholders equity and cash flows for the year tlien ended These financial statements are the responsibility of the

Corporations management Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the fhancial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position

of Fairfield Research Securities Corporation as of December 31 2010 and the results of its operations and its cash

flows for the year then ended in conformity with accounting principles generally accepted in the United States of

America

Our audit was conducted for the purpose
of forming an opinion on the basic financial statements taken as whole

The computation of net capital is presented fOr the purpose
of additional analysis and is not required part of the

basic financial statements but is supplemental information required by Rule 7a-5 under the Securities Exchange

Act of 1934 Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

ACT Financial Services Group LLC

February 18 2011

54 Danbury Road 307 Ridgefield CT 06877

ACCOUNTING CONSULTING Tx



FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY-OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

BALANCE SHEET

DECEMBER31 2010

Assets

Cash and equivalents 10738

Loan receivable parent Note 98667

Prepaid expenses
133

Total Assets 109538

Liabilities and Stockholders Equity

Liabilities

Accrued expenses 1850

Total Liabilities 1850

Stockholders Equity

Common stock 500 shares authorized issued and outstanding $1 par value 500

Paid-in surplus 238872

Retained earnings deficit 131684

Total Stockholders Equity 107688

Total Liabilities and Stockholders Equity 109538

The accompanying notes are an integral part of these statements
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FAIRFIELD RESEARCH SECURITIES CORPORATION
WHOLLY-OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF INCOME LOSS

FOR THE YEAR ENDED DECEMBER 31 2010

Revenues

Interest income 6656

Total revenue 6656

Expenses

Professional fees 16250

Rent and utilities 8522

Licenses and registration fees 714

Employee benefits 2427

Total expenses 27913

Net income loss before taxes 21257

Provision for state income taxes Note 400

Net income loss 21657

The accompanying notes are an integral part of these statements
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FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY-OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Total

Common Paid-In Retained Stockholders

Stock Capital Earnings Deficit Equity

Balance December 31 2009 500 210426 110027 100899

Capital contribution 28446 28446

Net income loss
______________ ______________

21657 21657

Balance December 312010 500 238872 131684 107688

The accompanying notes are an integral part of these statements
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FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY-OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2010

Operating activities

Net income loss 21657

Adjustments to reconcile net income to net cash used by operating activities

Increase in loan receivable 6653
Increase in prepaid expenses 133

Total adjustments 6786

Net cash provided used by operating activities 28443

Net cash from financing operations

Additional paid in capital 28446

Net increase decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year 10735

Cash and cash equivalents at end of year 10738

Supplemental disclosure of cash flow information

Cash paid during the year for income taxes 400

The accompanying notes are an integral part of these statements
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FAIRFIELD RESEARCH SECURITIES CORPORATION
WHOLLY-OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31 2010

Organization and Nature of Operations

Fairfield Research Securities Corporation the Corporation was organized in the State of Connecticut on March

13 1989 for the purpose of being registered non-clearing government securities broker-dealer The Corporations

purpose
is to act as an introducing broker between large financial institutions and to earn commission on the

trading activity The Corporation is wholly owned subsidiary of Fairfield Research Corporation

Significant Accounting Policies

Basis of Accounting Income and expenses are recorded on the accrual method of accounting in accordance with

generally accepted accounting principles

Cash Equivalents For purposes of the statement of cash flows the Corporation considers all short-term debt

securities purchased with maturity of three months or less to be cash equivalents

Use of Estimates Management uses estimates and assumptions in preparing financial statements Those estimates

and assumptions may affect the reported amounts of assets and liabilities the disclosure of contingent assets and

liabilities and the reported revenues and expenses Actual results could differ from those estimates

Income taxes

Tax returns are prepared on cash basis Deferred income taxes from timing differences are not material The

Corporation has net operating loss
carry

forward of approximately $126000 The provision for income taxes is

for state minimum taxes

Related-Party Transactions

Certain expenses
of the Corporation are shared with and paid directly by the Parent including employee benefits

rent and utilities Those expenses are allocated to the Corporation in accordance with an administrative services

agreement entered into with the Parent in October 2004 The Parent occasionally pays
direct expenses license and

registration fees professional fees taxes and other expenses of the Corporation These amounts are charged to the

Corporation and to the extent not reimbursed are recorded as additional capital contributions from the Parent

The Corporation has demand loan receivable from the parent payable with interest at 7% At December 31 2010

the outstanding principal balance was $98667 including accrued interest

Net Capital Requirements

The Corporation is subject to the Securities and Exchange Commissions SEC Uniform Net Capital Rule Rule

15c3-1 that requires the maintenance of specified minimum net capital of $5000 and requires specific ratios of

aggregate indebtedness to net capital The Corporation was in compliance with these requirements at December 31

2010

Exemption from Rule 15c3-3

The Corporation is exempt from the reporting requirements of Rule 5c3-3 of the SEC as it does not hold funds or

securities of customers

Commitments and Subsequent Events

There were no events subsequent to December 31 2010 and through the date hereof that materially affected the

presentation of the Corporations results for the year ending December 31 2010 The company has not entered into

any significant future commitments
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FAIRFIELD RESEARCH SECURITIES CORPORATION

WHOLLY-OWNED SUBSIDIARY OF FAIRFIELD RESEARCH CORPORATION

COMPUTATION OF NET CAPITAL

DECEMBER 312010

Net capital computation

Stockholders equity 107688

Less non-allowable assets 98800

Net capital 8888

Less aggregate indebtedness 1850 x.06671235000

Less minimum net capital required 5000

Net capital in excess of requirement 3888

Reconciliation with Companys computation

Included in Part hA of Form X-17A-5 as of December 31 2010

Net capital reported in unaudited Focus Report 8888

Net audit adjustments see statement below

Net capital per above 8888

There are no material differences between the net capital per this audit report and the net capital

computation per the December 31 2010 Part hA of Form X-17A-5 of the unaudited focus report
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ACT FINANCIAL SERVICES GROUP LLC

ACCOUNTING CONSULTING Tx wwwactcpa corn

Board of Directors and Stockholder

Fairfield Research Securities Corporation

New Canaan Connecticut

In planning and performing our audit of the financial statements and supplemental schedule of Fairfield Research

Securities Corporation for the year
ended December 31 2010 we considered its internal control structure in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial statements including

control activities for safeguarding securities and not to provide assurance on the internal control structure

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission we have made study of the

practices and procedures followed by the Corporation including tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of aggregate

indebtedness and net capital under Rule 17a-3a1 and for determining compliance with the exemptive provisions

of Rule 15c3-3 Because the Corporation does not carry security accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by the

Corporation in making quarterly securities examinations counts verifications and comparisons and the recordation

of differences required by rule 17a-13 or in complying with the requirements for prompt payment for securities

under Section of Regulation of the Board of Governors of the Federal Reserve System or in obtaining and

maintaining physical possession or control of all fully paid and any excess margin securities of customers as

required by rule 15c3-3

The management of the Corporation is responsible for establishing and maintaining an internal control structure and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to access the expected benefits and related costs of internal control structure

policies and procedures and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the Commissions above-mentioned objectives

Two of the objectives of an internal control structure and the practices and procedures are to provide management

with reasonable but not absolute assurance that assets for which the Corporation has responsibility are safeguarded

against loss from unauthorized use or disposition and transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in accordance with accounting

principles generally accepted in theUnited States of America Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures referred to above

errors or irregularities may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the effectiveness of

their design and operation may deteriorate

Our consideration of the internal control struÆture would not necessarily disclose all matters in the internal control

structure that might be material weaknesses under standards established by the American Institute of Certified

Public Accountants material weaknesses is condition in which the design or operation of the specific internal

control structure elements does not reduce to relatively low level the risk that errors or irregularities in amounts

that would be material in relation to the financial statements being audited may occur and not be detected within

timely period by employees in the normal course of performing their assigned functions However we noted no

matters involving the internal control structure that we consider to be material weaknesses as defined above

54 Danbury Road 307 Ridgefield CT 06877



Board of Directors and Stockholder

Fairfield Research Securities Corporation

Page Two

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the Commission to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this understanding

and on our study we believe that the Corporations practices and procedures were adequate at December 31 2010 to

meet the Commissions objectives

This report is intended solely for the use of the Board of Directors management the Securities and Exchange

Commission and other regulatory agencies which rely on Rule 17a-5g under the Securities Exchange Act of 1934

and should not be used for any other purpose

ALC

ACT Financial Services Group LLC

February 18 2011
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