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OATH OR AFFIRMATION

I, Donald W. Denton, L.P, . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CHIL.TAN PARTNERS, L.P , as

of December 31st ,2010 are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NO EXCEPTIONS

Signature
2 7 ,
N P / /514%’-7[70%!(
l,) . mm Stale of New York Title
/ .

5009982
— O Sapons o 2.3 L/

Notary Public

This report ** contains (check all applicable boxes):

2] (a) Facing Page.

A (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

@ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

[0 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital.

[1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

& (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl (1) An Oath or Affirmation.

Kl (m) A copy of the SIPC Supplemental Report.

L] ((n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Internal Control Report

** 1or conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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TEL. (212) 869-8223 FAX (212) 840-2540

SIDNEY W. AZRILIANT, CPA, P.C.

THE BAR BUILDING * 36 WEST 44™ STREET * SUITE 1100 * NEW YORK, NY 10036

February 18, 2011

Independent Auditor's Report

To The Partners of
CHILIAN PARTNERS, L.P.

We have audited the accompanying statement of financial condition of CHILIAN
PARTNERS, L.P. as of December 31, 2010, and the related statements of income,
partners' capital, and cash flows. These statements are the responsibility of the general
partner. Our responsibility is to express an opinion on these statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing
standards. These standards require that the auditor plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis of our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of CHILIAN PARTNERS, L.P. as of December
31, 2010, its income statement, statement of partners' capital, and its cash flows, for the
year then ended in conformity with generally accepted accounting principles.

SIDNEY W. AZRILIANT, CPA, P.C.
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EXHIBIT A.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

STATEMENT OF FINANCIAL CONDITION
As of December 31, 2010

ASSETS

Cash and Equivalents

Securities at Market Value (see Note 1)
Accrued Interest & Dividends

Due From Broker Clearance Account

TOTAL ASSETS

LIABILITIES AND PARTNERS' CAPITAL
LIABILITIES

Options Sold Short At Market Value
Partners' Capital Accounts
TOTAL LIABILITIES AND PARTNERS' CAPITAL ACCOUNTS

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.

4,511
3,925,900
24,000
17,272

3,971,683

3,173
3,968,510

3,971,683




EXHIBIT B.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

STATEMENT OF INCOME
For the Year Ended December 31, 2010

Gross Income
Net Security Dealer Trading Gains Marked to Market

TOTAL GROSS INCOME

Expenses

Insurance

Management Fees -- General Partner (See Notes 3 & 4)
Miscellaneous Expense

Professional Fees

Taxes

Regulatory Fees and Assessments

TOTAL EXPENSES

NET INCOME

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.

1,574,438

1,574,438

810
63,079
157
9,260
250
4,040

77,596

1,496,842




EXHIBIT C.

CHILIAN PARTNERS L.P.

(A Limited Partnership)
STATEMENT OF PARTNERS' CAPITAL ACCOUNTS

For the Year Ended December 31, 2010

Balance at January 1, 2010
Net Income (Exhibit B)

Capital Contributed by Partners
Withdrawals by Partners

Balance at December 31, 2010

LIMITED GENERAL
PARTNERS PARTNERS TOTAL
$ 351,303 $ 2,457,063 $ 2,808,366
137,077 1,359,765 1,496,842
- 50,000 50,000
(52,466) (334,232) (386,698)
$ 435914 $ 3,632,596 $ 3,968,510

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.




EXHIBIT D.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2010

Cash Increase from Operating Activities Net Income (see Exhibit "B") $ 1,496,842

Adjustment to Reconcile Net Income to Net Cash by Operating Activities:

Net Change in Assets & Liabilities For Year:
Increase to Decrease to

Cash Cash

Increase in Securities at

Market Value $ 1,276,244
Decrease in Due From Broker 95,852
Increase in Short Securities at

Market Value 3,173

99,025 1,276,244 ($1,177,219)

Increase in Cash from Operations $319,623
Cash Flows from Financing Activities:
Net Cash Withdrawals by Partners (see Exhibit "C") (386,698)
Net Cash Contributions by Partners (Exhibit "C") 50,000
Decrease in Cash from Financing Activities ($336,698)
NET DECREASE IN CASH: ($17,075)
Cash - Beginning of year $21,586
Cash - End of Year - December 31, 2010 $ 4,511

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.



EXHIBIT E.

CHILIAN PARTNERS L.P.
(A Limited Partnership)

COMPUTATION OF NET CAPITAL
At December 31, 2010

Ownership Equity as per Statement of Financial Condition
and Net Capital before Non-Allowable Assets and

Haircuts on Securities Positions $ 3,968,510
*Haircuts on Securities 853,563
Net Capital Per Part IIA -- Page 10 $ 3,114,947

No material difference exists between our audit report for the year
ending December 31, 2010 and the Focus Report X-17A-5 as of
December 31, 2010.

*Haircuts on securities includes an allowance for undue
concentrations on positions in excess of 10% of tentative net capital.
At December 31, 2010 this allowance was $264,679 (an additional
50% of the normal 15% rate used.)

The accompanying notes are an integral part of these financial statements.

Sidney W. Azriliant, CPA, P.C.



CHILIAN PARTNERS, L.P.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

The Limited Partnership is an Operating Broker Dealer and is a market maker in
convertible and government securities. The Partnership terminates December 31, 2018.

1.

Securities and commodities transactions of the Partnership are recorded on
a trade date basis.

Securities are valued at market or at fair value as determined by management. The
resulting difference between cost and market (or fair value) is included in income.

Repurchase and resale agreements are treated as financing transactions and are
carried at the amounts at which the securities will be subsequently reacquired or
resold as specified in the respective agreements.

Intangible assets have been fully amortized, using an estimated useful life of five
years.

The indirect method was used for preparing the statement of cash flow.

Securities Owned and Securities Sold But Not Yet Purchased.
Marketable securities owned, and sold but not yet purchased, consist of trading
securities at market values.

Sold But Not
Owned Yet Purchased
Corporate stocks and options $3,925,900 $3,173

at Market Value

Management Fees.
Management fees are paid to the General Partner quarterly based upon an annual
rate of 2% of the net assets of the Partnership.

Incentive Management Fees.

Incentive management fees are paid to the general partner based on the
performance of the partnership. For the year 2010, the general partner did not
receive an incentive management fee.

Income Taxes.

Since the Company is a partnership, it is not liable for income taxes. Income taxes
incurred due to the income of the partnership are the responsibility of the individual
partners.

Haircuts on Securities.

Haircuts have been properly calculated including an amount for an undue
concentration.

Sidney W. Azriliant, CPA, P.C.



TEL. (212) 869-8223 FAX (212) 840-2540

SIDNEY W. AZRILIANT, CPA, P.C.

THE BAR BUILDING * 36 WEST 44" STREET * SUITE 1100 * NEW YORK, NY 10036

February 18, 2011

FINRA/FINANCIAL OPERATIONS
9509 Key West Ave, 5 Floor
Rockville, MD 20850

Attn: Herani Dansamo

Re: Chilian Partners, L.P.
Audit at 12/31/10

Gentlemen:

The Company is exempt from the 15¢3-3 Reserve Requirement
computation and Possession or Control Requirements because the
firm has no “customers” as same are defined in Rule 15¢3-3(a) (1)
and, accordingly, the firm does not perform custodial functions
relating to customer securities as same is defined in Rule 15c¢3-

3(b) (c). Therefore, the firm is not subject to (i.e. is exempt
from) Rule 15¢3-3’s Reserve Requirement Computation and
Possession for Control Requirements. Additionally, pursuant to

rule 7a-5(g) (iv) (2), no facts have come to our attention which
would indicate that such “exemption” has not been complied with
during the period of our audit, i.e. no facts have come to our
attention that during such period the firm had “customers” as
same are defined in Rule 15c¢3-3(a) (1).

The firm neither had Liabilities subordinated to Claims of
General Creditors at December 31, 2010 nor the prior vyear,
December 31, 2009; hence, there were no such liabilities or
change to such liabilities Subordinated to Claims of General
Creditors pursuant to SEC Rule 17a-5(d) (2).

Very truly yours,
SIDNEY W. AZRILIANT, CPA,

LL/CE%%’ia;—ﬁéiz

Sidney W. Azriliant

cc: SEC, Washington, DC
SEC, Miami, FL



TEL. (212) 869-8223 FAX (212) 840-2540

SIDNEY W. AZRILIANT, CPA, P.C.

THE BAR BUILDING * 36 WEST 44™ STREET * SUITE 1100 * NEW YORK, NY 10036

February 18, 2011

Independent Auditor's Report on the SIPC Annual
Assessment Required by SEC Rule 17a-5

The Partners
CHILIAN PARTNERS, L.P.

In accordance with Rule 17a-5(e) (4) of the Securities and
Exchange Commission, we have performed the following procedures
with respect to the accompanying schedule (Form SIPC-7) of
Securities Investor Protection Corporation assessments and
payments of CHILIAN PARTNERS, LP for the year ended December 31,

2010. Our procedures were performed solely to assist you in
complying with Rule 17a-5(e) (4), and our report 1is not to be
used for any other purpose. The procedures we performed are as
follows:

1. Compared listed assessment payments with respective cash
disbursements records entries;

2. Proved the mathematical accuracy of the calculations
reflected in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

3. The SIPC assessment for 2010 and 2011 has been paid.

Because the above procedures do not constitute an audit
made in accordance with generally accepted auditing standards,
we do not express an opinion on the schedule referred to above.
In connection with the procedures referred to above, nothing
came to our attention that caused us to believe that the amounts
shown on Form SIPC-7 were not determined in accordance with
applicable instructions and forms. This report relates only to
the schedule referred to above and does not extend to any
financial statements of CHILIAN PARTNERS, L.P. taken as a whole.

SIDNEY W. AZRILIANT, CPA,

-5t




SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 \zl\{)azsgi7n1gtggdob.c. 20090-2185

Gene_ral Assessment Reconciliation
For the fiscal year ended /L ——3/’ 200

(Read carefuily the instructions in your Working Copy before completing this Form)

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the mailing label

042750 FINRA DEC requires correction, please e-mail any corrections to
CHILIAN PARTNERSLP  16*16 form@sipc.org and so indicate on the form filed.

PO BOX 2665

PALM BEACH F1. 33480-2685

Name and telephone number of person to contact
respecting this form.

L |

~2—-A. General Assessment (item-2e-from page-2}— —-——— - - $ / 03 X l-é)

B. Less payment made with SIPC-6 filed (exclude Interest) ( / 4 [ q (__a . b S )

1115 [10

Date Paid -
Less prior overpayment applied ( -9

Assessment balance due or (overpayment) ( /0. 5;@ \

Interest computed on late payment (see instruction E) for______days at 20% per annum -0

(o35 )

o d

Total assessment balance and interest due (or overpayment carried forward)

@ mom o o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $

H. Overpayment carried forward $(_/lo-5S )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby eA ,

Linw fARTVe 2S L -/

that all information contained herein is true, correct e O EoearaTon= Pt s o1 oThaT oraasTention]

and complete. - —
C myrad i A FBA =
- G %(Aumorizsd Signature)
Dated the_/ 3 day ot JANUA Ry 20 i ENCRAL [{glf)?The £
tle

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

£5 Dates:

= Postmarked Received Reviewed

(]

S Calculation$ e Documentation Forward Copy o
o=

<> Exceptions:

e

&2 Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT
Amounts for the fiscal period
beginning éf%j 201&
and ending 2L, 2042

Eliminate cents

Item No. .
2a. Total revenus (FOCUS Line 12/Part 1A Line 9, Code 4030) $ 1’571‘/ ¥2 g

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and o -

predecessors not included above.

(2} Net loss from principal transactions in securities in trading accounts. - 6 -
(3) Net loss from principal transactions in commodities in trading accounts. - 90 -
(4) Interest and dividend expense deducted in determining item 2a. -_© -
(5) Net foss from management of or participation in the underwriting or distribution of securities. -<f
(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net B S
profit from management of or participation in underwriting or distribution of securities.
(7) Net loss from securities in investment accounts.
Total additions -
2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate —
accounts, and from transactions in security futures products. - Q_
- ™

(2) Revenues from commodity transactions.

(3) Commissions, fioor brokerage and clearance paid to other SIPC members in connection with
securities transactions. Q‘ 0,00.458 _)
-

L1 106,775 )

{4) Reimbursements for postage in connection with proxy solicitation,

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in {1} certificates of deposit and

(ii) Treasury bills, bankers acceptances or commercial paper that mature ning months or less - O
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenus < 74 boYe) )
related to the securities business (revenue defined by Section 16(9)(L) of the Act}. "

{8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(1/,2/%.59)

{9) (i} Total interest and dividend expense (FOCUS Line 22/PART liA Line 13,
Code 4075 plus ling 2b(4) above) but not in excess -
of total interest and dividend income. $ - 0

(i) 40% of margin interest earned on customers securities

accounts (40% of FOCUS line 5, Code 3960). $ - O -

- O ~
(4139 997.07)
s 3% 4¥0 .93
s. /.05¢. 0

Enter the greater of line (i) or (ii)

Total deductions

d. SIPC Net Operating Revenues

e. General Assessment @ .0025



TEL. (212) 869-8223 FAX (212) 840-2540

SIDNEY W. AZRILIANT, CPA, P.C.

THE BAR BUILDING ® 36 WEST 44™ STREET * SUITE 1100 * NEW YORK, NY 10036

February 18, 2011

Independent Auditor's Report on Internal
Control Structure Required by SEC Rule 17a-5

The Partners
CHILIAN PARTNERS, L.P.

In planning and performing our audit of the consolidated

financial statements of Chilian Partners, L.P. (the "Company")
for the year ended December 31, 2010, we considered its internal
control structure, including procedures for safeguarding

securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the consolidated
financial statements and not to provide assurance on the
internal control structure.

We also made a study of the practices and procedures
followed by the Company in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a) (11)
and the procedures for determining compliance with the exemptive
provisions of rule 15c3-3. We did not review the practices and
procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparison,
and the recordation of differences required by rule 17a-13 or in
complying with the requirements for prompt payment for
securities under section 8 of Regulation T of the Board of
Governors of the Federal Reserve System, because the Company
does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for
establishing and maintaining an internal control structure and
the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected
benefits and related costs of internal control structure
policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the



Commission's above-mentioned objectives. Two of the objectives
of an internal control structure and the practices and
procedures are to provide management with reasonable, but not
absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly
to permit preparation of financial statements in conformity with
generally accepted accounting principles.

Because of inherent limitations in any internal control
structure or the practices and procedures referred to above,
errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of the internal control structure would
not necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards
established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that
errors or 1irregularities in amounts that would be material in
relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the
normal course of performing their assigned functions. However,
we noted no matters involving the internal control structure,
including procedures for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this
report are considered by the Commission to be adequate for its
purposes 1in accordance with the Securities Exchange Act of 1934
and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's
practices and procedures were adequate at December 31, 2010 to
meet the Commission's objectives.

SIDNEY W. AZRILIANT, CPA, P.C

(V93 \




UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM FOCUS REPORT
(FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-5 Schedule |
INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17a-5
Report for the Calendar Year _2010
or if less than 12 months
Report for the period beginning 01/01/10 8005 and ending 12/31/10 8006
MM DD YY MM DD YY
SEC FILE NUMBER
8-42750 8011
1. NAME OF BROKER DEALER OFFICIAL USE ONLY
CHILIAN PARTNERS, L.P. 8020][N| 9
Firm No MMYY
2. Name(s) of broker-dealer(s) merging with respondent during reporting period:
OFFICIAL USE ONLY
NAME : 8053 8057
NAME : [8054| 8058
NAME : 8055 8059
NAME : 8056 8060

3. Respondent conducts a securities business exclusively with registered broker-dealers:
(enter applicable code: 1=Yes 2=No)

4. Respondent is registered as a specialist on a national securities exchange:

(enter applicable code: 1=Yes 2=No)

5. Respondent makes markets in the following securities:

(a) equity securities. . . ........ ..., (enter applicable code: 1=Yes 2=No)
(B) MUNIGIPAS . . .« vt (enter applicable code: 1=Yes 2=No)
(c) other debt instruments. . . .................... (enter applicable code: 1=Yes 2=No)

6. Respondent is registered solely as a municipal bond dealer:
(enter applicable code: 1=Yes 2=No)

7. Respondent is an insurance company or an affiliate of an insurance company:

(enter applicable code: 1=Yes 2=No)
(enter applicable code: 1=Yes 2=No)

8. Respondent carries its own public customer accounts:

9. Respondent's total number of public customer accounts:
(carrying firms filing X-17A-5 Part Il only)

() Public GuStomer acCOUNtS . ... ... ... l d[8080]
(B)OmMnibus @CCOUNES .« . o oo v s [ d 8081

10. Respondent clears its public customer and/or proprietary accounts:

(enter applicable code: 1=Yes 2=No) 2

FINRA



FOCUS REPORT
Schedule |
page 2

11. Respondent clears its public customer accounts in the following manner:

(enter a "1" in appropriate boxes)

(a) Direct Mail (New York Stock Exchange MembersOnly) ....... ... ... ... .. ... ... .. ...

(b) Self-Clearning .. ..ottt e e e e
(C) OMNIBUS . . . ottt [ leoves]
(A INOAUCING . . . o oottt et e e | |[8089]
(B) OtNET . ettt e e e [ (8090

If Other please describe:
((YNOtAPPICADIE . . . . . oo ottt et e e e e e [ 1 |[8091]
12.(a) Respondent maintains membership(s) on national securities exchanges(s):

(enter applicable code 1=Yes 2=No) | 2 I[8100]

(b) Names of national securities exchange(s) in which respondent maintains memberships:
(enter a "1" in appropriate boxes)

(IYNYSE AMEX,LLC « -+« « e v ettt e e et et e

(2) BOSION . . o\ttt et e [ 1[8121]
(B) CBOE .ttt ettt e e | |[8122]
(AYMIWESE -« e ettt e e e e e e e e e e e e | |[8123]
(BYNBWYOTK -« v e vttt et e et e e e e e e I |(8124]
(B) PhIlAdEIPNIA .+« « o o o o ettt e e e e e e e | |[8125]
(TYPACIIC COBSE .\ v oot e e e e e e et e e et e e e e e e e [ |[8126]
(B OtNET L e | |[8129]

13. Employees:
(@) Number of full-time emMpIOYEES . . . . . ..\ttt e e [ 4[8101]
(b) Number of full-time registered representatives employed by respondent included in 13(a) N 4[8102]
14. Number of NASDAQ stocks respondent makes market | d[8103]

15. Total number of underwriting syndicates repondent was a member

dle104]

Carrying or clearing firms filing X-17A Part II)

16. Number of respondent's public customer transactions: Actual ............ ... .....
Estimate ...................

(a) equity securities transactions effected on a
national securities exchange ... ... ... .. .. . ... i i i

(b) equity securities transactions effected other than on a
national securities exchange . . ... .. i

(c) commodity, bond, option and other transactions effected on or off a
national securities @Xchange . . ... . ... .. e

8105

[8106]

| — |[e107]




FOCUS REPORT
Schedule |
page 3

17. Respondent is a member of the Securities Investor Protection Corporation
(enter applicable code 1=Yes 2=No)

18. Number of branch offices operated by respondent . . ... ... ... ... ... .. ... . . .. . ...

[ die]

19. (a) Respondent directly or indirectly controls, is controlled by, or is under

common control with , a U.S. bank (enter applicable code 1=Yes 2=No) ................

(b) Name of parent or affiliate 8131

(c) Type of institution 8132

20. Respondent is an affiliate or subsidary of a foreign broker-dealer or bank
(enter applicable code 1=Yes 2=No)

[ 2 @i

21. (a) Respondent is a subsidary of a registered broker-dealer
(enter applicable code 1=Yes 2=No)

(b) Name of parent 8116

22. Respondent is a subsidiary of a parent which is not a registered broker or dealer
(enter applicable code 1=Yes 2=No)

23. Respondent sends quarterly statements to customers pursuant to
10b-10(b) in lieu of daily or immediate confirmations:
(enter applicable code 1=Yes 2=No)*

24, Aggregate Dollar Amount of Non-Exempted OTC Sales of Exchange-Listed

Securities Done by Respondent During the Reporting Period, , ... .. ......... $ | d[8118]
*Required in any Schedule ! filed for the calendar year 1978 and succeeding years
FINRA Miscellaneous Information
Annual Municipal Income $| dl8151
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UNITED STATES

15618332797

SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT

FORM (FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-5 PART lIA [12]

(Please read instructions before preparing Form)

This report is being filed pursuant to (Check Applicable Block(s)):
1) Rule 17a-5(a) | T16] 2) Rule 17a-5(b) N
4) Special request by designated examining authority

3) Rule 17a-11 | [18]
5) Other | T26]

NAME OF BROKER-DEALER

CHILIAN PARTNERS, L.P.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use PO. Box No.)

1701 S. FLAGLER DRIVE, SUITE 1001
(No. and Street)

SEC. FILE NO.

8-42750
FIRM 1D NO.

27829 (15]
FOR PERIOD BEGINNING (MM/DD/YY)
10/01/10 '

AND ENDING (MM/DD/YY)

WEST PALM BEACH FL 33401 12/31110
(City) (State) (Zip Code)
NAMP AN TFI FPHONF NUMBFER CF PERSOIN T6 COINTACT IN K ISARL 10 1T HIS KEFLIR L (Area codo)  lolophono Mo.
CDONALD W. DEN'TTUN {961) Bu3-2/YY [E
NAMF(S) OF SURSINIARIFS OR AFFII IATES GONSO! INATEN IN THIS RFPNRT OFFICIAL USE
(3]
NOFS RESPONNFENT CARRY ITS OWN O ISTOMER ACCOUNTS ? YES [ Tao] w~No [w]a1]
’ ’ CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT .
EXECUTION:

itis executed represent hereby that all information contain

The reglstrant/broker or dealer submitting this Form and its attachments and the person(s) by whom
ed therein is true, correct and complete.
Itis understood that all required items, statements, and schedules are considered integral parts of

this Form and that the submisson of any amendment represents that all unamended items, statements
and schedulss remain true, correct and complele as previously submitted.

Dated the day of

Manual Signatures of;

)

Principal Executive Officer or Managing Partner
2)

Principal Financial Officer or Partner
3)

Principal Opserations Officer or Partner

Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:f (a) )

, LATTENTION - Intentional misstatements or omissions of facts constitute Federal

FINRA
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FINANGIAL AN CIP R ATHINAL VEIVININE L Ui LRV SINISLE HEFUKR |

) PART IIA
BROKER OR DEALER
CHILIAN PARTNERS, L.P N[ 3 ’ l l { f l J 100
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DO/YY) 12/31/10
SEC FILE NO. 8-42750

ASSETS

——t

Allowable

1.Cash

A. Clearance account
B. Other

Manenlidatad [:
Urncnneontnto

Non-Allowable

_Total

4,511[750]

17,272

4. Securities and spot commodities owned, at market valug:
A.Exempted securities. ........... ... ... . .

830

§

B.Debtsecurlties. . ................... ... ..
C. Options

§. Securilies and/or other invastments not readily marketable:

A. At cost $

B.Atestimated fairvalve ..., ... .. .. ... .

6. Securlties borrowed under subordination agreements
and partners' individual and capital
coouritico agoounto, at markot value:

i

00 _losy

A. Exgitiplod
securities $
B. Other
securites 3
7. Secured demand notes:

£

70

S )

Market value of collateral:
A. Exampted
securities $
B. Other
securities $
8. Memberships in exchanges:
A. Owned, at
market $
D. Owniod, al Lust
C. Contributed for use of the company,
at market value
0. inveatment in and receivables from
affiliates, subsidiaries and
associated partnerships

..............................................

Bou

&
&l

leasehold improvements and rights
under lease agreements, at cost-net
of accumulated depreciation

and amortization,

490 680 920

11. Other assets

24,000(535] 735

24,000

12, Total Assets

3971,683[540] $

3,071,683

Page 1

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1IA
BROKER OR DEALER
CHILIAN PARTNERS, LP. &s of 12/31/10
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l, _Total
Liabilities Liabilities Liabilities
13.Bank loans payable . ............... ... ... $ $ $
14, Payabie to brokers or dealers:
A Clemanue acsoum oL 1114
B. Other G e e
15. Payable to non-custormers e e, fxman E@
16. Securlties sold not yet purchased,
at market value e 3_173 3)173
17. Accounts payable, accrued liabliities,
expensesandother  .......... .. .. .. ..., . ..
18. Notes and mortgages payable:
AUnsecured ... ... ... ... .. ... ..
B. Socurod R @]
19. Liabilities subordinated to claims
of general creditors:
A.Cashbumowings: ... .. ... . ... 1710]
1. from outsiders §_
2. Includes equity subordination (15¢3-1(d))
of \..... $
B. Securities borrowings, at market value 1410 1720]
from outsiders $
C. Pursuant to secured demand note
collateral agreements . ... . . .. ... ... . 1420 1730)
1. from outsiders $
2.includes equity subordination (15¢3-1(d))
of ...... $ 1010)
D. Exchange memberships contributed for
use of company, et markstvalue ..., ... 1430 @
E. Accounts and other borrowings not
qualified for net capital purposes . ..... ... ... .. . 1220,
2. TOTALLWABILTES ... ... .. ... ... . . $7 1230/ 3,173[1450) $ 3.473 [1760
Ownership Equity
2. Soleproprietorshlp ... $
22. Partnership (limited partners) ........,.......... $ 3,968 510 3,968,510
23. Corporativin:
APrefaedstock
B.-Commonstock ...
C.Addional paid-in capital ...
D.Refained eamings ...
B Tolal
F.Less capital stock intreasury ... ( N1796
24 TOTALOWNERSHIPEQUITY ... i e $ 3,968,510 [1800]
25 TOTAL LIABILITIES AND OWNERSHIP EQUITY  .......oouiis e $ 3,971,683 (1810

OMIT PENNIES

Page 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
CHILIAN PARTNERS, L.P. as of 12/31/10

CUMPUIALION UF NE T CAFIIAL

1. Total ownaership equity from Statement OfFinancial Condiion ... ... ... ... $ 3,968,510
2. Deduct ownership equity not allowable for Net Captal ( Y3490)
3. Total ownership equity qualified for Net Capttal -~ ... ... ... ... . LI 3,968,510
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ... ... .. ...,
8. Other (deductions) or allowable credits (List) R Cevenes Ve @
5. Total capital and afiowable subordinated liabiliies ..., . . .. .. e e e . $ 3,968,510
6. Deductions and/or charges:
A.Total non-allowable assets from
Statement of Financial Condition (NotesBandC) ...................... $
B. Secured demand note deficiency ... 3590
C. Commodity futures cantracts angd spot commodities-
proprietary capital charges ... ... . 3600
D.Other deductions and/or charges ... ... ... ... . ( )3620
7. Other additions and/or allowabla credits {Listy — ..... R [3630)
8. Net Capital before haircuts on securlties positions ... . § 3,968 510 (3640,

0. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(t)) :

853 563 )[3740)

A. Contractual securifies commitments — ......................... . . $
B. Subordinated securities borrowings ... 3670
C.Trading and investment securities:
1. Exempted securities .. ...
2. Debt securities ..., ... R I T 853,563
3.Oplions
4. Othersecuriies ... ... T
D-Undue concentration ...
E-Other (List) ... 3736] (
ONetGaptal L T $

Page 3

3,114,947 [3750

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART A
BROKER OR DEALER
CHILIAN PARTNERS, L.P as of — 123110
Part A COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
ar
> amimum net capial roquired (6-2/3% offine 19) .. e $ 3756]
12 Minimum daliar nat rapital requirement nf reparting hraker ar daaiar and minimum net eapital raquirement
of subsidiaries computed in accordance with Nots B 3 100,000 (3758
13. Net capita! requiremaent (greater ofline 110r12) ..o $ 100,000
14. Cxo000 not capital (line 10 leas 19) e e 3 3,014 947
——ee e WV
15. Net capital lass greater of 10% of iine 19 or W2W%ofling 2 e e, $ 2994 947 (3780
e ——————— ¥ {
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.). liabliities from Statement of Financlal Conditon . e $ 3790
—_—
17. Add:
A. Drafts for immediate credit R $ 3800,
B. Market value of securities borrowed for which no
equivalent value is paid or credited ..., $ .
C. Other unrecorded atmounts sy $ 3820 § 3830
- —_— —_——
o P Soaregate dabdodnass ... 00 e D $ 3840
20. Percentage of aggregate indebtedness 1o nel capital (line 19 divided by line V) % 0.00
21. Percentage of debt to debt-equity total computed in accordance withRule 15¢-3-1¢) .. .. . % 0.00
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22. 2% of combined aggregate debit items as shown in Formula for Reserva Requirements pursuant

to Rule 15¢3-3 prepared as of the date of net capital computation including both

brokers or dealers and consoldated subsidiaries debits T
23. Minimum doliar net canital reautramant of renortinq brokar ar daslar and minimum net ranital

roquiromont of subsidiarics computed in accordancs with Nue A ]

24. Net capital toquhiemen {yrealer of line 22 ur 23)
25. Excass net capital (line 10 less 24) v
26. Net capital in excess of the greator of;

5% of combined aggrogate debit items or 120% of minimum net capital requiroment

NOTES:
(A) The minimum net capital requirement should be computed by adding the minimum dollar nat capital requirement
af tha reparting hmker dralar and, foar each Suhsitdiary 10 he rnnsaliiated, the nrealar nf

1. Minimum dollar net capital requirement, or
2.6-2/3% of aggregate indebtedness or 4% of aggregate debits if aternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of the memberships in

exchanges contributed for use of company (contra to item 1740) ang partners' securities which were
included in non-allowable assets,

(C) For reports filed pursuant to paragraph (d} of Rule 17a-5, respondent should provide a list of material
non-allowable assets,

Page 4
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER
CHILIAN PARTNERS, L.P.
For the period (MMDDYY) from  10/01/10 932l o 1231710 3933
Number of months included in this statement 3 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange  ................. $
b. Commissions on listed option transactions O P
c. All other securities commissions ... ... ... L N e e e
d. Total securities commissions e e Ceieeaenan Ve S 3840
2.Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange ~ ................ e e AP 3945]
b.Fromaliothertrading ~ ............. e i e e s e 863, 657
¢ Totalgain (loss) ... L, e P AP 863, 657
3. Gains or fosses on firm securities investment accounts ... ... ... T I
4. Profits (Iosses) from undsrwriting and selling groups . i e e e e e @]
5. Revenue from sale of investment company Shares ... . iutuiiete ettt it e
6. Commodities revenue ... e e i R R R R
7. Fees for account supsrvision, investment advisory and administrative services .. .. ... et ey,
B.OMNGITBVBNUB ittt ttie et ettt e et e e e e e
0. T0lal TBVBNUE it e e e e e $ 863 557
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officars — .........ovtennn...
11. Other employee compensation and benefits .. ... . ittt e
12. Commissions paid to other brokers-dealers ... .. ..
13, INtBIBS  OXPENSE e e e 4075
a. Includes interest on accounts subjact tn sibordination agreements e
14.Regulatory fees and @XPeNSeS ... ... ..iiii i
TO.UIMBE BXPBNBOS i\ttt ettt et e e e e e e e e e 196274100
16.Total €XPONSES ... ..., e Y
NET INCOME
17. Net Income {loss) bafore Federal income taxes and items below (tem 9less ltem 16)  ........................ $ 844 03014210]
18. Provision for Fedsral income taxes (for parent nnly) I I 220
19, Equity in earnings (losses) of unconsolidated subsidiaries natincludad abova . ..., ... ... ... . 4000
a. ARG FEUaral iNCOME tAXEE OF v e v v v eaeenean e e ettt et eeeae s 4238
20.Extraordinary gains (J0SS@S) ...
a.After Federal incometaxes of ...t e 4239
21. Cumulalive effect of changes in accoUnting PriNCIPIeS . . .. ettt e
22, Nst income (loss) after Federal income taxes and extraordinary tems ... ..., ... iiririnnenennn seeen § 844 030
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraorginary items ... ............. 471 820@

Page §
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
CHILIAN PARTNERS, L.P.

For the period (MMDOYY) from 10/01/10 to 12/31/10

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period ... $ 3,337,692
A-Netincome (I085) .. 844 030
B. Additions (includes non-conforming capitalof ... ... .. . $ ) 4260
C. Deductions (includes non-conforming capital of ... ... .. .. ... . $ 4272 ) 213,212

2. Balance, end of period (from item 1800) ... ... ... B N $ 3,968 510

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3.Balance, beginning of period ... $
Alncraases [4319]
B.DGCIIASER L
4.Balance, end of perlod (from item 3520) ... ... $ 4330

OMIT PENNIES

Page 6
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALER

CHILIAN PARTNERS, L.P. as of 12/31/10

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rute 15¢3-3 is claimed, identify below the section upon which such exemption is based :
A. (k) (1) - Limited business (mutual funds and/or variable annuities ONMY) v vrreaa e [ -
B. (k) (2) (i) - "Sweclal Account for tho Exclueive Benefit of custamers® maintained . .....ovvvoinioiiaiiiny
C. (k) (2) (ii) - All customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon

JP MORGAN SECURITIES 4338
D. (k) (3) - Exempted by order of the COMMISSION v «v v eveevvveneernnns N e
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type nf Proposed
Withdrawal or Amount to be with- (MMDDYY) Expect
Accruat Insider or drawn (cash amount Withdrawal to
{See below for Outsider ? and/or Net Capltai or Maturity Ronew

cods to enler) Name of Lender or Contributor (In or Out) Value of Securities) Date (Yes or No)
&0 ]
4611 _kerg
1622 4625
les31] 4635
4640 4643
4851 4855
. 4661 la664) 4665
1673
4660 l4s81]
4690 4691 4692 4694 4695

TOTAL $ 4699
OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capital contribution is expected to be renewed. The
schedule musl also inciude proposed capital withdrawals scheduled within the six month
period following the report date inciuding the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
o sz anbn el R (6L {7) fb)-which rnnid ha raatiirad by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESGRIPTION

1. Equity Capital

2 Subordinated Liabilities

3. ACCruals

4 1503-1(c) (2) (iv) Liabllities

Page 7




