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OATH OR AFFIRMATION

1, Miles Brazie , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Westminster Financial Securities, Inc , as

of December 31 ,2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature C )
Ceo

Title

. CHRIS
M‘tﬁ_@u&’?ﬂg Lt'hee §‘;T, Notary Public
Nékary Public y Commissin L?"C;;;'”'?ﬁ

This report *¥* contains (check all applicable boxes): 0ct. /7,261

XI (a) Facing Page. '

(b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

[0 (h) Computation for Dstermination of Reserve Requirements Pursuant to Rule 15¢3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Xl () An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Cohen Fund Audit Services, Ltd. 440.835.8500
800 Westpoint Pkwy., Suite 1100 | 440.835.1093 fax
Westlake, OH 44145-1524

www.cohenfund.com

SHAREHOLDER AND BOARD OF DIRECTORS
WESTMINSTER FINANCIAL SECURITIES, INC.

Independent Auditors' Report

We have audited the accompanying statement of financial condition of Westminster
Financial Securities, Inc. (the Company) as of December 31, 2010. This financial statement is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this
financial statement based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America. Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the statement of financial condition is free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts

and disclosures in the financial statement. An audit also includes assessing the accounting

principles used and significant estimates made by management, as well as evaluating the overall

B financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

~~~~~ In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Westminster Financial Securities, Inc. as of December
31, 2010, in conformity with accounting principles generally accepted in the United States of
America.

February 23, 2011
Westlake, Ohio

& an independent member of ﬂ.f
BAKER TILLY S |

Innovation
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WESTMINSTER FINANCIAL SECURITIES, INC.

PAGE 3

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2010

ASSETS

Cash and cash equivalents
Commissions receivable
Other receivables

Other assets

LIABILITIES AND SHAREHOLDER'S EQUITY
LIABILITIES
Accounts payable and accrued expenses

Commissions payable
Subordinated borrowings

COMMITMENTS AND CONTINGENCY

SHAREHOLDER'S EQUITY
Common stock; no par value,
1,000 shares authorized
500 shares issued and outstanding at stated value
Additional paid-in capital

Retained earnings

The accompanying notes are an integral part of this statement.

$ 1,163,774
127,528
1,285,829
502

77.6

$ 261,150
543,510

— 506,667
1,311.327

50,000
233,250

__ 983,056
1,266,306

$ 2577633
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WESTMINSTER FINANCIAL SECURITIES, INC. PAGE 4

NOTES TO THE FINANCIAL STATEMENT

1. ORGANIZATION

Westminster Financial Securities, Inc. (the Company) is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and all 50 states, the District of Columbia,
and Puerto Rico. The Company is a member of the Financial Industry Regulatory
Authority (FINRA), engaged primarily in selling mutual funds and other securities. The
Company is a wholly-owned subsidiary of Westminster Financial Companies, Inc. (the
Parent). The Company is headquartered in Vandalia, Ohio, and has representatives
located throughout the United States.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents
At times during the year, the Company’s cash accounts exceeded the related amount of

Federal depository insurance. The Company has not experienced any loss in such
accounts and believes it is not exposed to any significant credit risk.

The Company considers financial instruments with a maturity of less than 90 days to be
cash equivalents.

Included in cash and cash equivalents is a restricted amount of $437,778 on deposit with
the clearing brokerage firm.

Receivables and Credit Policies

Commissions receivable are uncollateralized obligations due under normal trade terms
requiring payments within 30 days. The Company generally collects receivables within
30 days and does not charge interest on commissions receivable with invoice dates over
30 days oid.

Commissions receivable are stated at the amount billed. Payments of commissions
receivable are allocated to the specific invoices identified on the customer’s remittance
advice or, if unspecified, are applied to the earliest unpaid invoices.

The carrying amount of commissions receivable is reduced by a valuation allowance that
reflects management's best estimate of the amounts that will not be collected.
Management individually reviews all commissions receivable balances that exceed 90
days from the invoice date and based on an assessment of current creditworthiness,
estimates the portion, if any, of the balance that will not be collected. Additionally,
management estimates an allowance for the aggregate remaining commissions
receivable based on historical collectibility. In the opinion of management, at December
31, 2010, all commissions were considered collectible and no allowance was necessary.
There are no commissions receivable older than 90 days at December 31, 2010.



WESTMINSTER FINANCIAL SECURITIES, INC. PAGE 5

NOTES TO THE FINANCIAL STATEMENT

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Depreciation

The Company uses the straight-ine method of depreciation for furniture and equipment
using estimated useful lives of three to ten years. Furniture and equipment are fully
depreciated at December 31, 2010.

Income Taxes

The shareholder has consented to the Company'’s election to be a qualified Subchapter S
subsidiary within the provisions of Section 1362(a) of the Internal Revenue Code, which
provide that the income of the Company will be taxed directly to its shareholder.
Accordingly, no provisions for federal or state income taxes have been inciuded in the
accompanying financial statements.

The Company recognizes and discloses uncertain tax positions in accordance with
accounting principles generally accepted in the United States of America (GAAP). As
of, and during the year ended December 31, 2010, the Company did not have a liability
for unrecognized tax benefits. The Company is no longer subject to examination by
federal and state taxing authorities prior to 2007.

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In
the event counterparties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or issuer of
the instrument. It is the Company’s policy to review, as necessary, the credit standing of
each counterparty.

Accounting Estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts
of assets and liabilities, the disclosure of contingent assets and liabilities, and the
reported revenue and expenses. Actual results could vary from the estimates that were
used.

3.  SUBORDINATED BORROWINGS

At December 31, 2010, subordinated borrowings consist of a non-interest bearing note of
$506,667 payable to the Company'’s clearing broker, due November 2011.

The subordinated borrowings are available for computing net capital under the SEC'’s
uniform net capital rule. To the extent that such borrowings are required for the
Company’s continued compliance with minimum net capital requirements, they may not
be repaid.



WESTMINSTER FINANCIAL SECURITIES, INC. PAGE 6

NOTES TO THE FINANCIAL STATEMENT

3. SUBORDINATED BORROWINGS (Continued)

The Company would be obligated to repay all or a portion of the amount it received if the
Company terminated its contract before the end of the contract term.

4. RELATED PARTY TRANSACTIONS

The Company is a wholly-owned subsidiary of Westminster Financial Companies, Inc. (the
“Parent”’). Westminster Financial Advisory Corporation (“Advisory”) and Westminster
Financial Agencies, Inc. (“Agencies”) are also wholly-owned subsidiaries of the Parent.
All three subsidiaries share common office space, equipment, personnel, and certain
other operating expenses.

The Company has a formal management agreement with the Parent, whereby the Parent
provides management and administrative services to the Company.

At December 31, 2010, the Parent owes $1,066,531, Advisory owes $134,693, and
Agencies owes $14,025 to the Company. The receivables are unsecured and are
included in other receivables on the statement of financial condition.

5. COMMITMENTS AND CONTINGENCY

Leases

The Company leases office equipment under operating leases aggregating $794 per month
with expiration dates through May 2012. Future minimum payments under all non-

cancelable operating leases are as follows:

Year ending December 31,

2011 $ 9,528
2012 3,970
$ 13498

Litigation

The Company, from time to time, is a defendant in various actions filed by individuals or
companies. The ultimate outcome of these actions is not determinable; however, in the
opinion of management, the ultimate outcome will have no material effect on the
Company'’s financial position.



WESTMINSTER FINANCIAL SECURITIES, INC. PAGE 7

NOTES TO THE FINANCIAL STATEMENT

6. NET CAPITAL PROVISION OF RULE 15¢3-1

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of
1934, the Company is required to maintain a minimum net capital balance, as defined,
under such provisions.

The Company’s minimum capital requirement is the greater of $50,000 or 6%% of
aggregate indebtedness, as defined, under Securities and Exchange Commission Rule
15¢3-1(a)(2)(iv), as it does not maintain customer accounts. Net capital may fluctuate on
a daily basis. At December 31, 2010, the Company had net capital of $470,068, which
was $416,424 in excess of its required net capital of $53,644.

In addition to the minimum net capital provisions, Rule 15c3-1 requires that the Company
maintain a ratio of aggregate indebtedness, as defined, to net capital, of not more than
15to 1. At December 31, 2010, the ratio was 1.71 to 1.

7. EXEMPTION FROM RULE 15¢3-3

The Company acts as an introducing broker or dealer, promptly transmitting all funds and
delivering all securities received in connection with its activities as a broker or dealer and
does not otherwise hold funds or securities for or owe money or securities to customers.
The Company operates under Sections (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3 of the
Securities Exchange Act of 1934 and is therefore exempt from the requirements of Rule
15¢3-3. :

8. PROFIT SHARING PLAN

The Company sponsors a discretionary profit sharing plan (the Plan) with employee deferral
provisions for employees who meet certain eligibility requirements.

©

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

in the normal course of business, the Company’s customer activities involve various
customer securities transactions. These activities may expose the Company to off-
balance-sheet risk in the event the customer or other broker is unable to fulfill its
contracted obligations and the Company has to purchase or sell the financial instrument
underlying the contract at a loss.
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OATH OR AFFIRMATION

1, Miles Brazie , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Westminster Financial Securities, Inc. , as

of December 31 ,2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Vot cesmam e ¥ 27

Signature :

Ceo

Title

(bm@é v /Rp A CHRISTY (g
. BELT, .
Notary/ Public v, 2nd for the sgaéet?%%:" blic

¥ Commission Expires $nep a
This report ** contains (check all applicable boxes): o4 e

XI (a) Facing Page. Clllap ‘)

[0 (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
d

d

O

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Dstermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*%For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Cohen Fund Audit Services, Ltd. [ 440.835.8500
800 Westpoint Pkwy., Suite 1100 | 440.835.1093 fax
Westlake, OH 44145-1524

www.cohenfund.com

SHAREHOLDER AND BOARD OF DIRECTORS
WESTMINSTER FINANCIAL SECURITIES, INC.

Independent Accountants’ Report on Applying Agreed-Upon Procedures

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2010, which were agreed to by Westminster Financial
Securities, Inc. (the Company) and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating the Company’'s compliance with the applicable instructions of Form SIPC-7. The
Company’s management is responsible for the Company’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures performed and our findings are as follows:

1.  Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursements listed in the general ledger and respective copies of checks written by the
Company, noting no differences.

2. Compared the total revenue amounts on the audited Form X-17A-5 for the year ended
December 31, 2010 with the amount reported in Form SIPC-7, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with the client's quarterly FOCUS
Reports, internal statement of income, and trade blotter, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7. We noted
that the total deductions amount was not arithmetically accurate resulting in a $1
- overstatement of total deductions.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7T on which it was originally computed. We noted no overpayments applied to the
current assessment.

y an independent member of Sq.f
BAKER TILLY R |

nnovation

INTERNATIONAL Registered with the Public Company Accounting Oversight Board and Fun



We were not engaged to, and did not, conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of the specified parties  listed

above and is not intended to be and should not be used by anyone other than these specified
parties.

C)MM WWW&VJ

February 23, 2011
Westlake, Ohio



- SECURITIES INVESTOR PROTECTION CORPORATION

1>/ P.Q. Box 82185 Washington, D.C. 20090-2185
g!Pc 7 * 20328-3?1%80(;‘00

General Assessment Reconciliation

For the fiscal year ended LECEMD /20 /O

(Read carefully the instructions in your Working Copy before completing this Form)

SiPG-7

(33-REV 7/10)

{33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: if any of the information shown on the mailing label
I 038426 FINRA DEC requires correction, please e-mail any corrections to
WESTMINSTER FINANCIAL SECURITIES INC ~ 17*17 form@sipc.org and so indicate on the form filed.
865 S DIXIE DR
VANDALIA OH 45377-2645

Name and telephone number of person to contact
respecting this form.

| | £ 7 WAl i 937-878-S0t0

$ 085
4309

2. A. General Assessment (item 2e from page 2)

B. Less payment made with SIPC-6 filed {exclude interest) {
~-/0-20/0
Date Paid
Less prior overpayment applied

Assessment balance due or (overpayment)

— )
L ES06

interest computed on late payment (see instrudtion E) for_______days at 20% per annum

=

Total assessment balance and interest due (or overpayment carried forward)

© Mmoo o

PAID WITH THIS FORM:

Check enclosed, payable to SIPC ¢ 6506

Total {must be same as F above)

—— )

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Agt regisiration number).

The SIPC member submitting this form and the
person by whom it is executed represent thereby w“m//ﬂfé'/e AWJIV(—;‘/ Saa@'ﬂ'ﬂ

that all information contained herein is true, correct r : >
me of Corporation, ership or other organization}

and complete. Z Er‘"“
{Authorized Signature)
Dated the_ & day oim&y_, 20 /7 . Cao

(itie)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:

= Postmarked Received Reviewed

At

7 Calculations — Documentation.______ Forward Copy
P~

<> Exceptions:

—

7

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT
Amounts for the fiscal period
beginning _£=¢ ____, 20te
and ending_£2-3¢ 2040

Eliminate cents

ltem No. " ?0 g/ 70/

2a. Total revenue (FOCUS Line 12/Part I1A Line 9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except foreign subsidiaries) and

predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts,

{3) Net loss from principa! transactions in commodities in trading accounts,

(4) Interest and dividend expense deducted in determining item 21,

(5) Net foss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:
(1) Revenues from the distribution of shares of a registered open end Investment company or unit

investment trust, from the sale of variabie annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate ?/ 2.
accounts, and from transactions in security futures products. 3 7 O Z£

(2) Revenues from commodity fransactions.

- . . N «
(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securities transactions. ?6 2', 375

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in invesiment accounts.

(6) 100% of commissions and markups earned from transactions in {i} certificates of deposit and-

(il) Treasury bills, bankers acceptances or commercial paper that mature nine months or lass ? ?/
frem issuance date. 20—17 /

{7} Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{9){L} of the Act),

{8) Other revenue not related either directly or indirectly to the securities business.
{See Instruction C):

{9) {i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus line 2b(4} above) but not in excess
of total interest and dividend income. 3

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOGUS fine 5, Gode 3960). 3

Eater the greater of line (i) or (il)

Total dgductions f( 72?552'
2d. SIPC Net Operating Revenues $ ﬁzj‘/y?
5 22X 74-2

(to page 1, line 2.A.)

.. 2e. General Assessment @ .0025



