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OATH OR AFFIRMATION

L James Hintz , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
American Beacon Partners, Inc. as
of December 31 ,20 10 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):

Kl (a) Facing Page.

(b) Statement of Financial Condition.

Xl (c) Statement of Income (Loss).

Bl (d) Statement of Changes in Financial Condition.

Bl (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

L] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

2| (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

@ () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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Steven C. Barney

INDEPENDENT AUDITORS’ REPORT

Board of Directors
American Beacon Partners, Inc.
Eau Claire, Wisconsin

We have audited the accompanying balance sheet of American Beacon Partners, Inc. (Company) as of
December 31, 2010 and the related statements of income, changes in stockholder's equity and cash flows for the
four month period then ended. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the balance sheet is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
balance sheet presentation. We believe that our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of the Company at December 31, 2010 and the results of its operations and its cash flows for the four

month period then ended in conformity with accounting principles generally accepted in the United States of
. America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information included in the accompanying computation of net capital and aggregate indebtedness schedule
is presented for purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

?u%y,@w\m¢gm% LLP

February 22, 2011
Milwaukee, Wisconsin

Milwaukee, Wisconsin Middleton, Wisconsin McFarland, Wisconsin
414-271-7800 608-829-3838 608-838-9828
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AMERICAN BEACON PARTNERS, INC.

Eau Claire, Wisconsin

Balance Sheet
December 31, 2010

ASSETS

Current Assets:
Cash
Accounts receivable
Commission receivable
Marketable securities
Prepaid expenses
Total current assets

Property and Equipment:
Furniture and equipment
Accumulated depreciation

Net book value

Other Assets

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:
Accounts payable
Commissions payable
Accrued payroll and payroll taxes

Total current liabilities

Stockholder's Equity:
Common stock
Additional paid in capital
Retained deficit

Total stockholder's equity

Total liabilities and stockholder's equity

The accompanying notes to financial statements

$

are an integral part of these statements.
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218,082
49,591
148,468
16,234
7,001

439,376

23,462
(17,634)

5,828
5,340

450,544

76,945
117,908
23,680

218,533

5,000
524,220
(297,209)

232,011

450,544
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Statement of Income
Year Ending December 31, 2010

Income:
Commission income $ 1,691,427
Administrative income 2,188,790
Network income 44,214
Miscellaneous income 15
Total income 3,924,446
Expenses:
Commissions 3,336,771
Payroll and related items 444,927
Regulation fees 24,668
Professional fees 187,187
Occupancy 45,103
Selling and administrative 116,554
Equipment rental, lease and repair 12,581
Travel and entertainment 34,724
Dues and subscriptions 10,705
Insurance 551
Automobile 2,039
Miscellaneous 5,949
Total expenses 4,221,759
Operating loss (297,313)
Other Income and expense;
Marketable securities expense (1,884)
Net loss $ (295,429)

The accompanying notes to financial statements
are an integral part of these statements.
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Statement of Changes in Stockholder's Equity
For the Year Ending December 31, 2010

Additional Retained

Common Paid-in Earnings

Stock Capital (Deficit)
Balance, January 1, 2010 $ 5000 $ 116,600 (1,780)
Additional Paid-in-Capital - 407,620 -
Net loss - - {(295,429)
Balance, December 31, 2010 $ 5000 $ 524,220 (297,209)

The accompanying notes to financial statements
are an integral part of these statements.
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Statement of Cash Flows
For the Year Ending December 31, 2010

Cash Flows from Operating Activities:

Net loss $ (295,429)
Depreciation 2,138
Adjustments to reconcile net income to net cash

provided (used) by operating activities:

Changes in assets and liabilities:
Accounts receivable (103,440)
Commissions receivable (94,619)
Prepaid expenses (6,324)
Other assets (3,585)
Accounts payable 48,391
Commissions payable 107,479
Accrued payroll taxes 23,275
Net cash used by operating activities (322,114)
Cash Flows from Investing Activities:

Net sales of marketable securities 3,496
Cash Flows from Financing Activities:

Additions to paid in capital 407,620
Increase in cash and equivalents 89,002
Cash and equivalents, beginning of year 129,080
Cash and equivalents, end of year $ 218,082

The accompanying notes to financial statements
are an integral part of these statements.
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Notes to Financial Statements
December 31, 2010

1. Summary of Significant Accounting Policies

Business Activity

American Beacon Partners, Inc. (the “Company”), was formed in Wisconsin in 1984. During 2009, the
Company was acquired by Beacon Acquisitions (Canadian company) and changed its name (formally Pavek
Investments, Inc.) by filing with the State of Wisconsin Department of Financial Institutions. The Company is
registered with the Securities and Exchange Commission and the Financial Industry Reguiatory Authority
(FINRA). The Company’s principal business activity is the selling of securities for a commission. The
Company does not buy or sell investments for its clients and acts only as a salesman for the investment
companies.

Cash
Cash consists of the Company’s checking accounts and a Mesirow deposit.
Commission Income

The Company recognizes revenue on an accrual basis. Transactions involving registered traded securities
are processed though a clearing broker-dealer and commissions are recorded on a trade date basis.

Commission Receivable

The Company uses the allowance method to account for uncoliectible commissions receivable. The
Company estimates the allowance based on historical collection experience and a review of the current
status of accounts receivabie. As of December 31, 2010, no allowance for doubtful accounts is provided as
all receivables are considered collectible.

Property and Equipment

Property and equipment are recorded at cost and are depreciated using the straight-line method for financial
reporting purposes and on the accelerated method for income tax purposes. Major expenditures for
property and equipment are capitalized. Maintenance, repairs, and minor renewals are expensed as
incurred. When assets are retired or otherwise disposed of, their costs and related accumulated
depreciation are removed from the accounts and resulting gains or losses are included in income.

Advertising

Advertising costs are charged to operations when incurred. Advertising expense was $2,017 for the year
ended December 31, 2010.

Impairment on Long-Lived Assets

The Company reviews long-lived assets, including property and equipment, for impairment whenever events
or changes in business circumstances indicate that the carrying amount of an asset may not be fully
recoverable. An impairment loss would be recognized when the estimated future cash flows from the use of
the asset are less than the carrying amount of that asset. To date, there have been no such losses.
Management believes there has been no impairment of long-lived assets as of December 31, 2010.
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Notes to Financial Statements
December 31, 2010
(Continued)

1. Summary of Significant Accounting Policies (continued)

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Investments
In accordance with accounting principles generally accepted in the United States of America, investments in
marketable securities with readily determinabie fair value and all investments in debt securities are valued at

their fair value in the Balance Sheet. Unrealized gains and losses are included in the change of net assets.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company has the ability to access.

e Level 2 inputs are inputs (other than quoted prices included with level1) that are observable for the
asset or liability, either directly or indirectly.

e Level 3 are unobservable inputs' for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information available in
the circumstances and may include the Company’s own data.)

Subsequent Events

Management has evaluated all subsequent events through February 22, 2011 for possible inclusion as a
disclosure in the financial statements. The following events have occurred:

o Effective February 21, 2011 the sales force of American Beacon Partners, Inc. has resigned. They
are now registered as part of Allied Beacon Partners/Waterford.

e American Beacon Partners, Inc. notified FINRA of their intention to reduce net capital requirements
to $5,000 from $50,000 effective February 22, 2011.

» FINRA has been notified that American Beacon Partners, Inc. intends to file a BDW (Broker Dealer
Withdrawal) but has not done so as of February 22, 2011.

o Beacon Acquisition will most likely dissolve American Beacon Partners, Inc.
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Notes to Financial Statements
December 31, 2010
(Continued)

2. Common Stock
The authorized, issued and outstanding shares of capital stock at December 31, 2010 were as follows:
Common Stock, no par value; authorized 2,800 shares; issued 1,000 shares.

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-
1), which requires that the ratio of aggregated indebtedness to net capital, both as defined, shall not exceed
15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. At December 31, 2010, the Company’s net capital and
required net capital were $108,085 and $5,000, respectively. The ratio of aggregate indebtedness to net
capital was 2.02 to 1.

4. Filing Requirements

There were no liabilities subordinated to claims of creditors during the period ended December 31, 2010.
Accordingly, a statement of changes in liabilities subordinated to claims of creditors is not included in the
financial statements as required by rule 17a-5 of the Securities and Exchange Commission.

5. Income Taxes

The Company has a net operating loss of approximately $295,000 available for carryforward. This results in
a deferred tax asset of approximately $67,000 set to expire in 2030. However, a corresponding allowance
has been recorded because the realization of this amount is uncertain. There was no federal or Wisconsin
income tax liability for the period ended December 31, 2010.

The Company has implemented accounting for uncertainty in income taxes in accordance with accounting
principles generally accepted in the United States of America. This standard describes a recognition
threshold and measurement attribute for financial statement recognition and measurement of a tax position
taken or expected to be taken in a tax return and also provides guidance on various related matters such as
derecognizing, interest, penalties and disclosure required. Management of the Company evaluates the
uncertain tax positions taken, if any, and consults with outside counsel as deemed necessary. The
Company recognizes interest and penalties, if any, related to unrecognized tax liabilities in income tax
expense.

The Company is no longer subject to Unites States federal return examinations for years ending through
December 31, 2006.

6. Investments
Investments are summarized as follows:
December 31,

2010
Marketable Securities  $ 16,234

All of the Company’s investments are reported at fair value using Level 1 inputs described in note 1.

8




AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Notes to Financial Statements
December 31, 2010
(Continued)

7. Property Lease

The Company occupies buildings in Wisconsin and Colorado. Rent for the year ended December 31, 2010
was $42,514. Required lease payments are as follows:

Year Ended
December 31,

2011 $ 31,014
2012 11,423
Total $ 42 437

8. Other Leases

The Company leases equipment under non-cancelable operating leases. Total costs for such leases was
$24,047 for the year ended December 31, 2010. The future minimum lease payments for the lease are as
follows:

Year Ended
December 31,
2011 $ 28,942
2012 14,033
2013 338
Total $ 43,313

9. Concentrations

The Company maintains its cash balances at two financial institutions. The balance is insured by the
Federal Deposit Insurance Corporations (FDIC) at each institution up to $250,000. From time to time, the
total balance at any institution may exceed $250,000.

10. Litigation

On or about September 24, 2010 the Company settled for an agreement to pay to Claimants a total of
$17,350 in four quarterly installments within one year period. The Company has retained legal council
regarding three unresolved arbitrations. As of February 22, 2011, legal council has is unable to formulate an
opinion on the other three arbitrations concerning the likelihood of an unfavorable outcome of litigation,
claims, and assessments or the amount or range of potential loss, because of inherent uncertainties. An
unfavorable outcome in these arbitrations could result in material damages. However, one of the
arbitrations is covered under an Errors and Omissions insurance policy. In the event that an unfavorable
outcome results, the Company would seek indemnification under that policy for amounts that exceed the
indemnity deductible.

11. Related Party Activity

The Company received financial support from their parent company in order to maintain minimum required
net capital. For the year ended December 31, 2010, the Company received $403,000 in financial support.

9
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

Computation of Aggregated Indebtedness
and Net Capital Under Rule 15¢3-1
December 31, 2010
Aggregate Indebtedness
Accrued expenses
Commissions payable
Accounts payable

Total Aggregate Indebtedness
Minimum required net capital (6 2/3% of aggregate indebtedness)

Computation of Basic Net Capital Requirement:
Stockholder's equity
Deductions:

Non-allowable prepaids

Receivables over 30 days

Other assets

Net property and equipment

Net capital before haircuts on securities positions

Haircuts on securities:
Other securities

Net Capital
Net capital requirement (minimum)
Capital in excess of minimum requirement

Ratio of aggregate indebtedness to net capital

$ 23,680

117,908
76,945

$ 218,533

$ 14,569

$ 232,011

(7,001)
(49,591)
(5,340)
(5,828)

164,251

(2,317)

161,934

5,000

$ 156,934

1.35 10 1

Reconciliation with Company's Computation (included in Part lIA of Form X-17A-5 as of December 31):

Net capital, as reported in Company's Part liA (unaudited) Amended FOCUS report:

$ 161,934

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15¢3-3

American Beacon Partners, Inc. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k)(1).

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3.

American Beacon Partners, Inc. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k)(1).

See Independent Auditors' Report
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Independent Auditors’ Report on Internal Control

Board of Directors
American Beacon Partners, Inc.
oan Eau Claire, Wisconsin

In planning and performing our audit of the financial statements of American Beacon Partners, Inc., (Company)

as of and for the year ended December 31, 2010, in accordance with auditing standards generally accepted in
the United States of America, we considered the Company's internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study

b of the practices and procedures foliowed by the Company inciuding consideration of control activities for
safeguarding securities. This study included tests of compliance with such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and the reserve required by rule 15¢3-3(e)
- 2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by ruie 17a-13
3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System
- 4. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

11
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A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A material weakness is a deficiency, or combination of deficiencies in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented or detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first paragraph and was not
designed to identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses and, therefore, there can be no assurance that all such deficiencies have been identified. We did
not identify any deficiencies in internal control that we consider to be material weaknesses.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures, as described in the second
paragraph of this report, were adequate at December 31, 2010, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
FINRA, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Eéw%c {)ﬂ/,\/xwzc(gﬁ/wﬁh LZ/P

February 22, 2011
Milwaukee, Wisconsin
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Independent Auditors’ Report on Applying Agreed-Upon
Procedures Related to an Entity’s SIPC Assessment Reconciliation

Board of Directors of American Beacon Partners, Inc.
3603 North Hastings Way
Eau Claire, Wisconsin

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments fo the
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2010, which were agreed to
by the Company and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC, solely to assist you and the other specified parties in evaluating the Company’s. compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s management
is responsible for the Company’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility for those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1 Procedure: Compared the Ilisted assessment payments in Form SIPC-7 with respective cash
disbursements entries.
Conclusion: Needed entry to accrue for final payment of SIPC 7 fees that should have been accrued as of
December 31, 2010. Client subsequently amended SIPC-7 report.

2 Procedure: Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2010.
Conclusion: Additional revenue and SIPC-7 fees recorded in audit report. Client subsequently amended
SIPC-7 report.

3 Procedure: Compared any adjustments reported in Form SIPC-7 with supportings schedules and working
papers.
Conclusion: No findings.

4 Procedure: Proved the arithmetical accuracy of the calculations refliected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments.
Conclusion: No findings.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

?«XZQA/, Conmi « Berdon (LA

February 22, 2011
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AMERICAN BEACON PARTNERS, INC.
Eau Claire, Wisconsin

FINANCIAL STATEMENTS
For Period Ended December 31, 2010




