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OATH OR AFFIRMATION

I, Sima Griffith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Aethlon Capital, LLC , as

of December31 , 20 10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

JEANNIE MARIE MAIER

Notary Public Si n ure
Minnesota

issionEx resJan 31,2020 ft/) 4 /| ( < pt.

Notary Public

This report ** contains (check all applicable boxes):
3 (a) Facing Page.
3 (b) Statement of Financial Condition.

O (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



AETHLON CAPITAL, LLC

NOTESTO FINANCiAL STATEMENTS
December 31,2010 and2009

NOTE1 - Summary of Significant Accounting Policies

Nature of Business

AethlonCapital,LLC (the Company) was formed inOctober 1996 as a limited liabilitycompanyunder
Chapter 322B of the Minnesotastatutes. The Company will continue until October 30,2026 unless
terminated priorto that time.

The Companyis a licensed securities broker-dealer and specializes in providinginvestmentbanking
servicesfor public and private emerging growth companies. Services provided include private placement
of equityor debt andgeneralcorporatefinanceadvisoryservices.

The Company is a member of the Securities Investors ProtectionCorporation (SIPC) and Financial
Industry Regulatory Authority (FINRA).

Cash and Cash Equivalents

For purposes of reporting the statement of cash flows, the Company considers all cash accounts,which
are not subject to withdrawal restrictions or penalties,and all highly liquid debt instruments purchased with
a maturity of three months or less to be cash equivalents. Cash balances in excess of FDIC and similar
insurance coverages are subject to the usual banking risks associated with funds in excess of those limits.

Marketable Securities

Marketable securities consist of publiclytraded common stock and are classified as trading securities.
Trading securitiesare reported at fair market value with all unrealized gains (losses) included in other
income on thestatementsof operations.

Marketable Aggregate Grossunrealized
securities fair value Cost gains

December 31,2010 $ 18,611 $ 12,969 $ 5,642
December 31,2009 $ 14,814 $ 12,969 $ 1,845

CommissionsReceivable

Commissions receivableare unsecuredand do not accrueinterest. Noallowancefor doubtful accounts is
considered necessary at December 31, 2010 and2009.

Equipment and Fumiture, Net

Equipment and furnitureconsistsof computer equipment, furniture and softwareandare recordedat cost
and being depreciated usingthe straight-line method over estimated useful lives of 3 to 7 years. Repairs
and maintenance costsare expensed as incurred.
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AETHLON CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS
December 31,2010 and 2009

NOTE 1 - Summary of Significant Accounting Policies (cont)

RevenueRecognition

The Company'srevenueswerederivedfrom consultingfees and commissionsfromprivate placements.
Consulting fees are nonrefundable depositsreceived during the initialstagesof a privateplacement.
Consultingfees maybe deductible againstthetotal commissionsto be received upon the closingof a
placement.Consulting fees are recognizeduponreceipt Commission revenueis recognizedat the timeof
the placement'sclosing.

IncomeTaxes

The Companyis a single member limited liability company classified as a "disregarded entity" for income
tax purposes.Accordingly, these financial statementsdo not include anyprovisionor liability for income
taxessince the income and expenses are reported on the individual incometax retumsof the sole
member and the applicableincometaxes, if any,are paid by the member.

With few exceptions,the Companyis no longersubject to U.S.federal,stateor local incometax
examinations by tax authorities for the years before 2007. The Company is not currently under
examination by any taxing jurisdiction. In the eventof any future tax assessments,the Company has
elected to record the income taxes andany related interestand penalties as income tax expense on the
Company'sstatement of operations.

Management'sUse of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates andassumptions that affect the
reportedamountsof assets and liabilities and disclosure of contingent assetsand liabilities at the date of
the financial statements and revenue and expenses during the reportingperiod. Actual results could differ
from those estimates.

NOTE 2 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15c3-1,
which requiresthe maintenanceof minimumnet capitaland requiresthat the ratioof aggregate
indebtedness to netcapital,both as defined, shall not exceed15 to 1. Netcapitaland the related net
capital ratio fluctuate on a daily basis. At December 31, 2010 and 2009, the Company had net capital of
$(932) and $194,966which was $(5,932) and$189,966 in excess(below) its requirednetcapitalof
$5,000. The Company'snet capital ratio was -19.91 to 1 and .01 to 1 at December 31, 2010 and 2009.

No material differences exist betweenthe netcapital calculated above and the netcapitalcomputedand
reported in the Company'samended December 31, 2010 FOCUS filing. Per Rule 15c3-3 of the Securities
and Exchange Commission Uniform Net Capital Rule, the Company is exempt under the (k)(2)(i)
exemption.

The Company had a netcapital deficiency beginning in November 2010 after an auditadjustment for
recognitionof the deferredrent liability for a lease extension in June 2010. The deficiencywascorrected
duringJanuary 2011 upon receiptof a clientretainer.
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AETHLON CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2010 and 2009

NOTE 3 - Fair Value of Financial Instruments

Fair value is the pricethat would be received to sell an assetor paidto transfer a liability inan orderly
transactionbetween marketparticipantsat the measurement date. In determiningfair value, the
Companyvaluesand recordsall investmentsecuritiestransactionson a tradedate basis. Securitieslisted
on a nationalor regionalsecurities exchange are valued at their læt reportedsales priceon the last
businessday of the period. Securitieswhich are not traded on a major exchange or for which no sale was
reported on that date are valued at the averageof their last quoted "bid" price and "asked"price. Short
positions are valued at the last quoted "asked"price. Inputs used in the valuation methods can be either
readily observable,marketcorroborated,or generallyunobservable inputs. Whenever possible the
Company attempts to utilize valuationmethods that maximize the use of obsentable inputs and minimizes
the useof unobservable inputs. Based on the observability of the inputsused in the valuationmethods
the Company determines fair value based on quoted market pricesin active markets for identical assets
and liabilities.

NOTE 4 - Equipment and Furniture, Net

Equipmentand furniture consisted of the following at December 31:

2010 2009
Equipment and Fumiture $ 46,315 $ 46,315
Less Accumulated Depreciation (41.613) (38,586)

$ 4,702 $ 7,729

Depreciation expensewas $3,027 and $3,872 for the years ended December 31, 2010 and 2009.

NOTE 5 - intangibles, Net

intangibles consisted of the following at December 31:

2010 2009
Website Costs $ 14,906 $ 14,906
Trademark 650 650
LessAccumulatedAmortization (14.906) (9.937)

$ 650 $ 5,619

Amortizationexpensewas $4,969 and $4,969 for the years ended December 31, 2010 and2009.

NOTE 6 - Significant Customers

Three customersaccountedfor 48%,31% and11% of total revenuesfor the year ended December31,
2010. One customer accounted for 71% of total revenues for the year ended December 31, 2009.
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AETHLON CAPITAL, LLC

NOTESTO FINANCIAL STATEMENTS
December 31, 2010 and 2009

NOTE 7 - Line of Credit - Bank

In November2010, the Company signed a $90,000 line of credit agreement witha bank. The line of credit
is due on demand and is collateralized by generalbusiness assetsof the Company and guaranteed by the
sole member.Interestis payable monthlyat the primerate plus 2.5%,butnever less than 6.0% (6.00%at
December 31, 2010). There were nooutstanding borrowings on the line of credit at December31,2010.

NOTE 8 - Operating Leases

in 2010, the Company entered into a noncancelableoperatinglease for office space. The lease expires
May 2013 andrequiresmonthlybase rents increasing from $2,784to $2,946over the term of the lease. In
addition,the Companyis required to pay its pro ratashareof the building'spropertytaxes and operating
expenses. The Companyalso leasesa vehicleundera lease that expires May2012. The monthlylease
payment is $569. Total rentfor all leases,includingoperatingexpenses,was approximately$60,200 and
$78,200 for the years ended December 31, 2010 and 2009.

Future minimum rentalcommitmentsare as follows for the years ending December31:

2011 $ . 40,806
2012 37,806
2013 14,748

$ 93,350

NOTE 9 - Subsequent Events

The Company has evaluated subsequent eventsoccurring through February 17, 2011, the date that the
financial statements were available to be issued, for events requiringrecordingor disclosure in the
Company'sfinancial statements.
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AETHLON CAPITAL, LLC

STATEMENTS OF FINANCIAL CONDITION
December 31, 2010 and2009

ASSETS

2010 2009

CASHAND CASH EQUIVALENTS $ 1,820 $ 183,892

MARKETABLE SECURITIES 18,611 14,814

COMMISSIONS RECEIVABLE - 807

RENT RECEIVABLE - 2,100

PREPAID EXPENSES 3,365 10,613

EQUIPMENT AND FURNITURE, NET 4,702 7,729

INTANGIBLES,NET 650 5,619

TOTAL ASSETS $ 29 148 $ 225,374

LIABILITIES AND MEMBERS EQUITY

ACCRUED EXPENSES $ 18,572 $ 1,301

MEMBER'S EQUITY 10 576 224 073

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 29.148 $ 225.374

See accompanyingnotesto financial statements.
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