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OATH OR AFFIRMATION

I, Karen Michelle Taylor , swear (or affirm) that,
to the best of my knowledge andbelief the accompanying financial statement and supporting schedulespertaining to the firm

of KMHT Securities, Inc.,as of December 31 , 20 10 , are true and correct. I further swear (or affirm)
that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE

N . GAll CARROLL
otary Pu Notary Public

state of Texas
Comm.Expires 05-05-2012

This report** contains (check all applicable boxes):
W (a) Facing page.
W (b) Statement of Financial Condition.- (c) Statementof Income (Loss).
W (d) Statement of CashFlows.- (e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietor's Capital.
0 (f) Statementof Changes in Liabilities Subordinated to Claims of Creditors. NONE- (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve RequirementsPursuant to Rule 15c3-3.
0 (i) Information Relating to the Possessionor control RequirementsUnder Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and

the Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited andunaudited Statementsof Financial Condition with respect to methods

of consolidation.- (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.*
O (n) A report describing any material inadequaciesfound to exist or found to have existed sincethe date of the

previous audit.

W (o) Independentauditor's report on the internal control asrequired by SECrule 17a-5.

*TheCompany is exemptfrom the filing of the SIPCSupplementReport as net operating revenuesare less that $500,000.

**Forconditions ofconfidential treatment of certain portions of thisfiling, see section 240.17a-5(e)(3).



CONTENTS

INDEPENDENTAUDITOR'SREPORT 1

FINANCIALSTATEMENTS

Statementoffinancialcondition 2

Statementof operations 3

Statementof changesinstockholder'sequity 4

Statementof cashflows 5

Notestofinancialstatements 6 - 7

SUPPLEMENTARYSCHEDULE

1. Computationof netcapitalandaggregateindebtedness
pursuanttoRule1503-1 8

INDEPENDENTAUDITOR'SREPORT
ONINTERNALCONTROL 9 -10



BRAD A. KINDER, CPA
CERTIFIED PUBLIC ACCOUNTANT

815 PARKERSQUARE • FLowERMOUND, TX75028
972-899-1170 • FAx972-899-1172

INDEPENDENT AUDITOR'S REPORT

Board of Directors
KMHT Securities, Inc.

We have auditedthe accompanying statement of financial condition of KMHT Securities,Inc.as
of December 31,2010, and the related statements of operations, changes in stockholder'sequity,
and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management.Our responsibility is to express an opinion on these financial
statementsbasedon our audit.

We conductedour audit in accordancewith auditing standards generallyaccepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis,evidence supporting the amounts and disclosures in the financial statements, assessingthe
accounting principles usedand significant estimates madeby management,aswell as evaluating
the overallfinancial statement presentation.We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of KMHT Securities, Inc.as of December 31, 2010, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934.Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

BRAD A.KINDER, CPA

Flower Mound,Texas
February 18,2011
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KMHTSecurities,Inc.
Statementof FinancialCondition

December31,2010

ASSETS

Cash $ 6,235

Total Assets _$ 6,235

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES $ -

STOCKHOLDER'S EQUITY
Common stock,$1 par value,5,000 shares
authorized, issuedand outstanding 5,000
Additional paid-in capital 34,000
Accumulated deficit (32,765)

Total Stockholder's Equity 6,235

Total Liabilities and Stockholder's Equity $ 6,235

See notes to financial statements.
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KMHTSecurities,Inc.
StatementofOperations

YearEndedDecember31,2010

REVENUE $ -

EXPENSES

Regulatory fees 475
Professional fees 5150

Total Expenses 5,625

NET LOSS $ (5,625)

See notesto financial statements.
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KMHTSecurities,Inc.
Statementof ChangesinStockholder'sEquity

YearEndedDecember31,2010

Additional
Common Common Paid-in Accumulated
Shares Stock Capital - Deficit Total

Balances at December 31, 2009 5,000 $ 5,000 $ 29,000 $ (27,140) $ 6,860

Additional capital contributed 5,000 5,000

Net loss (5,625) (5,625)

Balancesas of December31,2010 5,,000 $ 5,000 $ 34,000 $ (32,765) $ 6,235

See notes to financial statements.
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KMHTSecurities,Inc.
Statementof CashFlow

YearEndedDecember31,2010

Cash Flows From Operating Activities:
Net loss $ (5,625)
Adjustments to reconcile net loss to net cash
used in operating activities:
Change in assetsand liabilities: 0

Net cash used inoperatingactivities (5,625)

Cash Flows From Financing Activities:
Additional capital contributed 5,000

Net decreasein cash (625)

Cash at beginning of year 6,860

Cash at end of year $ 6,235

Supplemental Disclosures of Cash Flow Information:
Cash paid during theyear for:
Interest, $ -

Income taxes $ -

See notes to financial statements.
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KMHTSecurities,Inc.
Notesto FinancialStatements

Note1. Natureof BusinessandSummaryof SignificantAccountingPolicies

Natureof Business:

KMHTSecurities,Inc(theCompany)wasorganizedinJuly2006asaTexascorporation,TheCompanyis located
in Irving,Texas.

TheCompanyis a broker-dealerin securitiesregisteredwiththeSecuritiesandExchangeCommission(SEC)andis
a memberoftheFinancialIndustryRegulatoryAuthority(FINRA).

TheCompanyoperatespursuantto theexemptiveprovisionsof Rule15c3-3(k)(2)(i)of theSecuritiesExchangeAct
of 1934,and, accordinglyis exemptfrom the remainingprovisionsof that Rule, The Companydoesnot hold
customerfundsor securities.Undertheseexemptiveprovisions,the Computationfor Determinationof Reserve
RequirementsandInformationRelatingtothePossessionandControlRequirementsarenot required.

TheCompanyhasnothadanycustomersecuritytransactions.

SignificantAccountingPolicies:

Useof Estimates

Thepreparationof financialstatementsinconformitywithaccountingprinciplesgenerallyexceptedin the United
Statesof Americarequiresmanagementto makeestimatesandassumptionsthataffectthe reportedamountsof
assetsandliabilitiesandthedisclosureofcontingentassetsandliabilitiesat thedateof thefinancialstatementsand
thereportedamountsof revenuesandexpensesduringthereportingperiod.Actualresultscoulddifferfromthose
estimates.

SecuritiesTransactions

Securitycommissionrevenueandtherelatedexpenseswillberecordedonthetradedate.

IncomeTaxes

TheCompanyhaselectedSCorporationstatusfor incometaxpurposes;whereby,the Company'staxableincome
or losspassesthroughto itsshareholder;therefore,thereisnoprovisionfor federalincometaxes.

Note2.NetCapitalRequirements

The Companyis subjectto the SECuniformnetcapitalrule(Rule15c3-1),whichrequiresthe maintenanceof a
minimumamountof netcapitalandrequiresthattheratioof aggregateindebtednessto netcapital,bothas defined
by the rule,shall notexceed15to 1. Rule15c3-1alsoprovidesthatequitycapitalmaynotbewithdrawnorcash
dividendspaidif the resultingnetcapitalratiowouldexceed10to 1. At December31,2010,theCompanyhadnet
capitalandnet capital requirementsof $6,235and $5,000,respectively.The Company'sratio of aggregate
indebtednesstonetcapitalwas0%atDecember31,2010.
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KMHTSecurities,Inc.
Notesto FinancialStatements

Note3.SubsequentEvents

TheCompany'ssoleshareholdercontributed$3,000asadditionalpaid-incapitalinFebruary2011.

Managementhas evaluatedthe Company'seventsand transactionsthatoccurredsubsequentto December31,
2010,throughFebruary18,2011,thedatethefinancialstatementswereavailableto beissued.
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Schedulei

KMHTSecurities,Inc.
Computationof NetCapitalandAggregateIndebtednessPursuanttoRule15c3-1

December31,2010

Total stockholder's equity qualified for netcapital $ 6,235

Deductions and/or charges Non-allowable assets: -

Total deductions and/or charges -

Net capital before haircuts on securities positions 6,235

Haircuts on securities

Net Capital $ 6,235

Aggregate indebtedness $ -

Computation of basic net capital requirement:
Minimumdollar netcapital required(greaterof $5,000or 6 2/3% $ 5,000

Of aggregateindebtedness)

Net capital inexcessof minimum requirement $ 1,235

Ratioof aggregateindebtednessto net capital 0.00%

See accompanyingindependent auditor'sreport

Note:Theabovecomputationdoesnotdifferfromthecomputationof netcapitalunderRule15c3-1 asof December
31,2010asfiledby KMHTSecurities,Inc.onFormX-17A-5.Accordingly,noreconciliationis necessary.
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BRAD A. KINDER, CPA
CERTlFIED PU B LIC ACCOUNTANT

815 PARKERsQUARE • FLOWERMOUND, TX75028
972-899-1170 • FAX972-899-1172

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17A-5(G)(1)

Board of Directors
KMHT Securities, Inc.

In planning and performing our audit of the financial statements of KMHT Securities, Inc. (the
Company), as of and for the year ended December 31, 2010 in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregateindebtedness (or aggregatedebits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the FederalReserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph.In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assesswhether those practices and procedures can be expected to
achieve the SEC'sabove-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with

management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices andprocedures listed in the preceding paragraph.
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Becauseof inherent limitations in internal control and the practicesand proceduresreferredto
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control doesnot allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis.A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity's ability to initiate, authorize, record,
process,or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity's
financial statements that is more than inconsequential will not be prevented or detected by the
entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements

will not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to be material weaknesses, as defined
above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordancewith the Securities Exchange Act of 1934 and related regulations, and that practices
andprocedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study,we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequateat December 31,2010,to meet the SEC'sobjectives.

This report is intended solely for the information anduse of the Board of Directors, management,
the SEC,Financial Industry Regulatory Authority, Inc.,and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these specified
parties.

BRAD A. KINDER, CPA

FlowerMound,Texas
February 18,2011
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