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OATH OR AFFIRMATION

Andrew Dazey swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sauer Dazey Investment Company as

of March 31 20 11 are true and correct further swear or affirm that

neithec the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signa

Commission Expires Mat 312012

cornmisslonoMa79fl __________________
Title

Notary Public

This report contains check all applicable boxes
El Facing Page

171 Statement of Financial Condition

Statement of Income Loss
171 Statement of Changes in Financial Condition

7j Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation ofthe Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Control Structure
Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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HaukIse

HAUK KRUSE
ASSOCIATES LLC

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the Board of Directors

Sauer Dazey Investment Company

We have audited the accompanying statement of financial condition of Sauer Dazey Investment

Company wholly owned subsidiary of Orion Investment Company as of March 312011 and the

related statements of income changes in stockholders equity and cash flows for the year then

ended These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation

We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Sauer Dazey Investment Company as of March 31 2011 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as

whole The accompanying additional information contained on pages through 12 is presented for

additional analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 7a-5 of the Securities and Exchange Commission Such information

has been subjected to the audit procedures applied in our audit of the financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

1/IC
Flauk Kruse Associates LLC

Certified Public Accountants

May 19 2011



SAUER DAZEY IN VESTMENT COMPANY

STATEMENT OF FINANCIAL CONDITION

March 31 2011

ASSETS

Assets

Cash 9568

Money market account 163274
Cash deposit with clearing broker 25000

197842

Commissions receivable 3246

Prepaid expenses 656

201744

STOCKHOLDERS EQUITY

Stockholders equity

Common stock par value $10 per share authorized

3000 shares 1000 shares issued and outstanding 10000

Paid-in capital 19410

Retained earnings 172334

201744

The accompanying notes are an integral

part of these financial statements



SAUER DAZEY INVESTMENT COMPANY

STATEMENT OF INCOME

Year Ended March 31 2011

Revenues

Commissions 134586

Interest and dividends 20

Total revenues 134606

Expenses

Operating expenses 45288

Brokerage and clearing fees 46713

Administrative expenses 11016

Total expenses 103017

Net income 31589

The accompanying notes are an integral

part of these financial statements
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SAUER DAZEY IN VESTMENT COMPANY

STATEMENT OF CASH FLOWS

Year Ended March 31 2011

Cash flows from operating activities

Net income 31589

Adjustments to reconcile net income to net

cash used for operating activities

Decrease in commissions receivable 15244

Increase in prepaid expense 656

Net cash provided by operating activities 46177

Cash flows used for financing activities

Dividends paid 25000

Increase in cash 21177

Cash at the beginning of year 176665

Cash at the end of year 197842

Cash at the end of year was comprised of

Cash and money market account 172842

Cash deposit with clearing broker 25000

197842

The accompanying notes are an integral

part of these financial statements



SAUER DAZEY INVESTMENT COMPANY

NOTES TO FINANCIAL STATEMENTS

March 31 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity Sauer Dazey Investment Company the Company is wholly owned

subsidiary of Orion Investment Company Orion which is registered investment adviser The

Company is registered securities broker/dealer and is member of the Financial industry

Regulatory Authority FiNRA The Company clears all customer transactions through another

broker/dealer on frilly disclosed basis The Company does not hold funds or securities for or

owe money or securities to customers and does not otherwise carry customer accounts

Accordingly the Company is exempt from Securities and Exchange Commission Rule l5c3-3

Revenue Recognition Commission revenues and expenses related to security transactions which

are cleared through another broker/dealer are recorded on settlement date basis Reporting such

transactions on trade date basis would not result in any material differences to the financial

statements

Income Taxes The Company and Orion file consolidated federal and Missouri income tax

returns No provision for income taxes was required for the consolidated income tax returns for

the year ended March 31 2011 If Sauer Dazey investment Company had filed separate income

tax returns the income tax liability would approximate $4700

Use of Estimates The preparation of financial statements in conformity with accounting

principles generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain reported amounts and disclosures Accordingly

actual results could differ from those estimates

Concentration of Credit Risk Sauer Dazey investment Company is located in St Louis

Missouri Most of its clients are individuals who reside in the St Louis metropolitan area

The Company maintains an account with bank and two cash accounts with securities

broker/dealer The bank provides $250000 of deposit insurance through the Federal Deposit

Insurance Corporation The securities broker/dealer provides $100000 of coverage through the

Securities investor Protection Corporation The securities broker/dealer has also purchased

additional coverage for the entire net asset value of each account There were no amounts in

excess of insured limits at March 31 2011

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

which requires the maintenance of minimum net capital of $50000 and requires that the ratio of



SAUER DAZEY INVESTMENT COMPANY

NOTES TO FINANCIAL STATEMENTS

March 31 2010

NET CAPITAL REQUIREMENTS Continued

aggregate indebtedness to net capital both as defined shall not exceed 15 to The rule also

provides that equity capital may not be withdrawn or cash dividends paid if the Companys

resulting net capital is less than $50000 or its ratio of aggregate indebtedness to net capital

exceeds 10 to The Companys net capital and the required minimum net capital were $197323

and $50000 respectively at March 31 2011 resulting in net capital of$ 147323 in excess of the

minimum required

RELATED PARTY TRANSACTIONS

The Company entered into an agreement regarding allocation of operating expenses with Orion

whereby payments are made to Orion on monthly basis to compensate for salaries of officers

and employees occupancy and equipment expenses Operating expenses were $45208 for the

year ended March 31 2011



ADDITIONAL 1NFORMATION PURSUANT TO SEC RULE 17a-5



COMPUTATION OF NET CAPITAL

Liabilities subordinated to claims of general creditors allowable in computation of net eapital

Other deductions or allowable credits List

Total capital and allowable subordinated liabilities

Deductions and/or charges

Total non-allowable assets from

Statement of Financial Condition Notes and _______________

Secured demand note deficiency ___________________

Commodity futures contracts and spot commodities-

proprietary capital charges ___________________

Other deductions and/or charges __________________

Other additions and/or allowable credits List

Net Capital before haircuts on securities positions

Haircuts on securities computed where apptiicable

pursuant to 5c3-1

Contractual securities commitments _____________________

Subordinated securities borrowings ________________

Trading and investment securities

Exempted securities _____________________

Debt securities ___________________
I2I

Options ___________________

Other securities 3L765

Undue concentration ___________________

Other List _____________________

10 Nat Capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part

11 Minimum net capital required 6-2/3% of line 19

12 Minimum dollar net capitet requirement of reporting
broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note

13 Net capital requirement greater of tine 11 or 12 _________________

14 Excess net capital line 10 less 13 _________________

15 Net capital lass greater of 10% of tine 19 or 120% of line 12 _________________

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total At liabilities from Statement of Financial Condition _________________

17 Add

Drafts for immediate credit

Market value of securities borrowed for which no

equivalent value is paid or credited $_______________

Other unrecorded amounts List $_________________ E1
_________________

19 Total aggregate indebtedness ________________

20 Percentage of aggregate indebtedness to net capital line 19 divided by line 10 __________________

21 Percentage of debt to debt-equity totat computed in accordance with Rule 5c.3-1
_________________

Exemptive Provision Under Rule 15c3-3

75 If an exemption from Rule 1503-3 is claimed identify below the section upon which such exemption is based

Limitad business mutual funds and/or variable annuities only

Special Account for the Exclusive Benefit of customers maintained

All customer transactions cleared through another broker-dealer on fully disclosed basis

Names of Clearing Firms Please separate multipte names with semi-colon

ABC
Capital

Markets

Exempted by order of the Commission

No material differences exist between the computation above and the one filed by Sauer Dazey

Investment Company on FOCUS Report Part hA as of March 31 2011

_______________
656

t.Total ownership equify from Stafament of Financial Condition 201744

Deduct ownership equity not allowabta for Nat Capital ________________

Total ownership equity qualified for Net Capital
201744

Add

201 744

____ 65B
____________________

630

201088
3640

________________ 3765

197323

sooooEI

50Do0

147323

137323

$__

o.ooi
0.00



INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL STRUCTURE
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Hauk Kruse Certified Public Accountants

HAUKKRUSE
ASSOCIATES LLC

INDEPENDENT AUDITORS
REPORT ON INTERNAL CONTROL STRUCTURE

Board of Directors

Sauer Dazey Investment Company

In planning and performing our audit of the financial statements of Sauer Dazey Investment

Company for the year ended March 31 2011 we considered its internal control structure in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on the internal control structure

Also as required by RuIc 7a-5g1 of the Securities and Exchange Commission we have made

study of the practices and procedures including tests of compliance with such practices and

procedures during the period from January 12010 to December 312010 followed by Sauer Dazey

Investment Company that we considered relevant to the objectives stated in Rule 7a-5g in making

the periodic computations of aggregate indebtedness and net capital under Rule 17a-3a1 and the

procedures for determining compliance with the exemptive provisions of Rule 5c3-3 We did not

review the practices and procedures followed by the Company in making the quarterly securities

examinations counts verifications and comparisons and the recordation of differences required by

Rule 7a- 13 or in complying with the requirements for prompt payment for securities under Section

of Regulation of the Board of Governors of the Federal Reserve System because the Company

does not carry security accounts for customers or perform custodial functions relating to customer

securities

The management of the Company is responsible for establishing and maintaining an internal control

structure and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of internal control structure policies and procedures and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the Commissions above-mentioned objectives Two of the

objectives of an internal control structure and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit

preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America Rule 7a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures

referred to above errors or irregularities may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate



because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters in the

internal control structure that might be material weaknesses under standards established by the

American Institute of Certified Public Accountants material weakness is condition in which the

design or operation of the specific internal control structure elements does not reduce to relatively

low level the risk that errors or irregularities in amounts that would be material in relation to the

financial statements being audited may occur and not be detected within timely period by

employees in the normal course of performing their assigned functions However we noted no

matters involving the internal control structure including procedures for safeguarding securities that

we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report as considered by the Commission to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices and

procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures are adequate at March 31 2010 to meet the Commissions

objectives

This report is intended solely for the use of management the Securities and Exchange Commission

and the Financial Industry Regulatory Authority and should not be used for any other purpose

/_ .7

Hauk Kruse Associates LW
Certified Public Accountants

May 19 2011

lv
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