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OATH OR AFFIRMATION
1, W.Bruce Gow , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Jackson Securities, LLC
of December 31 ,2010

, as
_, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):

& (a) Facing Page.

(b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
Kl (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

]

[

() Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Recongciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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*% For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditors' Report

To the Members
Jackson Securities, LLC

We have audited the accompanying statement of financial condition of Jackson Securities, LLC as of December 31,
2010, and the related statements of operations, changes in members' equity (deficit), and cash flows for the year then
ended that are being filed pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Jackson Securities, LLC as of December 31, 2010 and the results of its operations, changes in members' equity and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
supplemental information is presented for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Horwich Coleman Levin, LL.C
Chicago, Hlinois

February 22, 2011



Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Statement of Financial Condition

December 31, 2010
Assets
Cash and cash equivalents $ 595,308
Cash on deposit with clearing brokers 104,566
Receivables from broker-dealers and clearing
organizations 150,135
Receivables from clients and correspondents 25,399
Secured demand notes collateralized by marketable
securities 1,150,000
Marketable securities owned, at market value 1,528,926
Office equipment, at cost less accumulated
depreciation of $81,697 23,856
Other assets 118,075
Intangible assets 167,952
Total assets $ 3,864,217

Liabilities and Members' Equity

Accounts payable $ 1,821
Marketable securities sold, not yet purchased at
market value 1,598,071
Accrued expenses 286,153
Security deposits 14,950
Total liabilities 1,900,995
Liabilities subordinated to claims of general
creditors 6,840,257
Members' equity (deficit) (4,877,035)
Total liabilities and members' equity (deficit) $ 3,864,217

The accompanying notes are an integral part of these statements.
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Jackson Securities, LLLC
A Subsidiary of Atlanta Life Financial Group

Statement of Operations

For the Year Ended December 31, 2010

Revenues
Underwriting and trading income

Equity sales commissions
Taxable fixed income
Wealth management

Other income

Total revenues

Cost of Sales
Clearing fees, and other trading costs

Gross profit

Expenses
Salaries, wages and commissions

Employee benefits

Taxes, licenses and fees

Office expenses (including rent expense)
Travel

Contract services

Data processing

Intercompany shared corporate services

Other operating expenses

Total expenses
Income from operations

Other expenses
Interest expense

Total other expenses

Net (loss)

The accompanying notes are an integral part of these statements.
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$ 4,042,338
1,227,315
295,801
68,578

17,614

5,651,646

289,585

5,362,061

3,137,691
414,757
59,502
327,170
105,507
177,848
423,015
363,360
132,482

5,141,332

220,729

(373,298)

(373,298)
$ 152,569

-




Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Statement of Changes in Members' Equity (Deficit)
For the Year Ended December 31, 2010

Members' equity (deficit) - January 1, 2010 $ (4,471,656)
Members' distributions (252,810)
Net (loss) (152,569)

Members' equity (deficit) - December 31, 2010 $ (4,877,035)

The accompanying notes are an integral part of these statements.
4



Jackson Securities, LLC

A Subsidiary of Atlanta Life Financial Group

Statement of Cash Flows

For the Year Ended December 31, 2010

Cash flows from operating activities:
Net (loss)

Adjustments to reconcile net (loss) to net cash
flows from operating activities

Depreciation
Decrease in cash on deposit with clearing brokers
Decrease in receivables from broker dealers

Decrease in receivables from clients and
correspondents

Decrease in other assets

(Decrease) in accounts payable and accrued
expenses

{Decrease) in security deposits and prepaid rental
revenue

(Decrease) in intercompany shared corporate
services

Increase in accrued interest

Net cash flows from operating activities

Cash flows from investing activities:
Securities sold

Securities purchased
Purchase of office equipment

Purchase of intangible assets

Net cash used by investing activities

Cash flows from financing activities:
Members' distributions

Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at January 1, 2010

Cash and cash equivalents at December 31, 2010

The accompanying notes are an integral part of these statements.
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$  (152,569)

53,159
9
308,545

199,473
3,863

(132,301)
(10,500)

(25,000)
192,884

437,563

603,804
(540,514)
(16,076)
(167,952)

(120,738)

(252,810)

(252,810)

64,015
531,293

$_ 595308




Jackson Securities, LL.C
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

1. Summary of Significant Accounting Policies
Organization

Jackson Securities, LLC (the "Company"), a Georgia limited liability company , is a broker dealer registered with
the Securities and Exchange Commission ("SEC") and is a member of the Financial Industry Regulatory Authority
("FINRA") formerly the National Association of Securities Dealers ("NASD"). The Company provides a broad
spectrum of investment banking and brokerage services to institutional and retail clients throughout the United
States. The Company's principal lines of business include: securities underwriting for municipal and corporate
debt, securities underwriting for corporate equity offerings, investment banking and advisory services to issuers of
municipal bonds, institutional equity trading, research, financial advisory and investment management services.
The Company is headquartered in Atlanta, Georgia, has offices in 6 additional states, and is registered and licensed
by the FINRA to conduct business in 47 states and the District of Columbia.

In 2007, Atlanta Life Financial Group purchased 72% of the membership interests, and the Company became a
subsidiary of Atlanta Life Financial Group.

Basis of Presentation

The financial statements have been prepared in accordance with accounting principles generally accepted in the
United States of America ("U.S. GAAP").

Revenue Recognition

Commissions represent the spread between buy and sell transactions processed and net fees charged to customers
on a transaction basis for buy and sell transactions processed. Commissions are recorded on a settlement date
basis, which does not differ materially from the amount that would be recognized on a trade date basis.
Underwriting income from debt and equity offerings are recorded on the settlement date of the offering.

Receivables from Broker-Dealers and Clearing Organizations

Receivables from broker-dealers and clearing organizations represents commission income earned, but not yet
received, on security transactions and underwriting activities. Management of the Company believes all amounts
included in receivables from brokers, dealers, and clearing organizations are collectible in full and, accordingly, no
allowance for doubtful accounts is deemed necessary at December 31, 2010.

Receivables from Clients and Correspondents

Receivables from clients and correspondents represents fees earned, but not yet received, on underwriting bond
deals. Management of the Company believes all amounts included in receivables from clients and correspondents
are collectible in full and, accordingly, no allowance for doubtful accounts is deemed necessary at December 31,
2010.



Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

1. Summary of Significant Accounting Policies (Continued)
Office Equipment

Office equipment is depreciated on the straight-line method over the estimated useful lives of the assets.
Depreciation expense for the year ended December 31, 2010 was $53,159 and is included in office expenses.

Cash and Cash Equivalents

The Company considers all highly liquid financial instruments with maturity of three months or less at acquisition
to be cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Marketable Securities

Investments in marketable securities are considered to be trading securities and are valued at fair value. Securities
not readily marketable are valued at estimated fair value as determined by management. The resulting difference
between cost and fair value is included in income.

Income Taxes

As a limited liability company, the Company is treated as a partnership for federal income tax purposes.
Consequently, federal income taxes are not payable by, or provided for, the Company. Members are taxed
individually on their shares of the Company's earnings. The Company is subject to certain state taxes; however no
provision for state income taxes is required at December 31, 2010.

Subsequent Events

Management evaluated all activity of the Company through February 22, 2011 (the issuance date of the financial
statements) and concluded that no subsequent events have occurred that would require recognition in the financial
statements or disclosure in the related notes to the financial statements.



Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

1. Summary of Significant Accounting Policies (Continued)
Fair Value Measurement

U.S. GAAP defines fair value, establishes a framework for measuring fair value, and expands disclosures about fair
value measurements. ASC 820.10 applies whenever other statements require or permit assets or liabilities to be
measured at fair value.

ASC 820.10 requires that assets and liabilities carried at fair value be classified and disclosed based on the
following three-level hierarchy for fair value measurements:

Level 1 Quoted prices in active markets for identical assets or liabilities.

Level 2 Observable inputs other than quoted prices included in Level 1, such as quoted prices for similar assets and
liabilities in active markets; quoted prices for identical or similar assets and liabilities in markets that are not
active; or other inputs that are observable or can be corroborated by observable market data.

Level 3 Unobservable inputs, where there is little or no market activity for the asset or liability. These inputs reflect the
reporting entity’s own assumptions about the assumptions that market participants would use in pricing the asset
or liability, based on the best information available.

The following table summarizes the Company's financial assets and liabilities measured at fair value on a recurring
basis in accordance with ASC 820.10 at December 31, 2010:

Quoted Prices Significant

in Active Other Significant
Markets for Observable Unobservable
Identical Asset Inputs Inputs
Netting Total fair value
Level 1 Level 2 Level 3 Adjustment  measurement
Assets
Secured demand notes, collateralized by
marketable securities $ 1,150,000 $ - $ - $ - $ 1,150,000
Marketable securities owned 1,528,926 - - - 1,528,926
Total assets at fair value $ 2,678,926 §$ - $ - $ - $ 2.678.926
Liabilities
Marketable securities sold, not yet
purchased $ 1,598,071 $ - $ - $ - $ 1,598,071
Total liabilities at fair value $ 1,598,071 $ - $ - $ - $ 1,598,071




Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

1. Summary of Significant Accounting Policies (Continued)
Uncertainty in Income Taxes

The Company adopted the provisions of ASC Topic 605, “Accounting for Uncertainty in Income Taxes", effective
January 1, 2009. Benefits from tax positions are recognized in the financial statements only when it is more likely
than not that the tax position will be sustained upon examination by the appropriate taxing authority that would
have full knowledge of all relevant information. Recognized income tax positions are measured at the largest
amount that has a greater than 50% likely of being realized. Changes in recognition or measurement are reflected
in the period in which the change in judgment occurs.

Based on its current evaluation, the Company has concluded that there are no significant uncertain tax positions
requiring recognition in the Company’s financial statements.

Intangible Assets

Intangible assets at December 31, 2010 consist of acquired customer relationships. The Company adopted the
provisions of ASC 350, and accordingly the acquired customer relationships are deemed to have an indefinite
useful life and are not subject to amortization.

Intangible assets are reviewed annually for impairment or when events or circumstances indicate their carrying
amount may not be recoverable. At December 31, 2010 it was determined that the intangible assets have not been
impaired.

2. Clearing Agreement

The Company is an introducing broker and clears all transactions for customers on a fully disclosed basis with other
brokers. The Company promptly transmits all customer funds and securities to such clearing brokers and, at
December 31, 2010, had no amounts or securities due the clearing broker from unsettled trades. Because the
Company is contingently liable for the payment of securities purchased and the delivery of securities sold by
customers, the Company maintains with its clearing brokers money market accounts to be used as deposits. The
amount included as deposits was $104,566 at December 31, 2010.

Accounts receivable from clearing brokers/dealers arise in the normal course of business from the settlement of
securities transactions. The receivables are generally collected within 30 days. The clearing agreements provide
the clearing broker with the liens upon all cash and cash equivalents, securities and receivables held by the clearing
broker. Accordingly, the Company is subject to credit risk if the clearing broker is unable to repay the balance in
the accounts.



Jackson Securities, LL.C
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

3. Securities Owned and Securities Sold, Not Yet Purchased

Marketable securities owned and marketable securities sold, not yet purchased, consist of trading securities at
market value as follows at December 31, 2010:

Assets Liabilities
Municipal bonds $1,528,926 $1,598,071

4. Related Party Transactions

The Company has entered into related party transactions with Atlanta Life Financial Group, Atlanta Life Insurance
Company, and Jackson Financial Corporation. The Company enters into these arm's length transactions in the
normal course of business.

Intercompany Shared Corporate Services Agreement

The Company is obligated to Atlanta Life Financial Group under an intercompany shared corporate services
agreement. The agreement calls for the Company to pay Atlanta Life Financial Group $363,360 annually, as full
and complete compensation for providing the following services: human resources, legal, IT, marketing facilities
use, financial, audit and risk management services. The costs were determined by a "percentage of time spent
methodology."

Liabilities Subordinated to the Claims of General Creditors

As explained in Note 7, the Company has loan agreements with Atlanta Life Financial Group, Atlanta Life
Insurance Company, and Jackson Financial Corporation. At December 31, 2010 outstanding advances under these
loan agreements totaled $6,840,257, which included accrued interest in the amount of $308,424.

5. Net Capital Requirements

Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission, the Company is required to maintain net
capital defined under the rule. The Company is required to maintain "net capital” equal to the greater of $100,000
‘or 6-2/3% of the "aggregate indebtedness," as these terms are defined. As of December 31, 2010 the Company had
net capital and net capital requirements of $1,459,406 and $100,000, respectively.

6. Employee Benefit Plan

The Company has a 401(k) Profit Sharing Plan and Trust ("The Plan") to provide for retirement and incidental
benefits for its employees. Employees may contribute up to 15% of their annual compensation to the Plan, limited
to a maximum annual dollar amount as set periodicaily by the Internal Revenue Service. Employer contributions to
the plan are discretionary as determined by the board of directors. There were no Company matching or
discretionary contributions in 2010.

10



Jackson Securities, LL.C
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

7. Liabilities Subordinated to Claims of General Creditors

Jackson Securities, LLC has the following subordinated borrowings at December 31, 2010:
' Loan Accrued
Principal Interest Total

Subordinated loan from Jackson Financial Corporation in
the amount of $1,000,000 with a stated annual interest rate
of Libor plus 4.50%, which at December 31, 2010
approximated 4.79%; matures on October 6, 2012. $ 1,000,000 $ 308,424 $1,308,424
Subordinated loan from Atlanta Life Financial Group in the
amount of $4,381,833 with a stated annual interest rate of
5.00%; matures on July 31, 2012. 4,381,833 - 4,381,833
Secured demand note from Atlanta Life Insurance
Company in the amount of $1,150,000 with a stated annual
interest rate of 5.00%; matures on July 31, 2012 and is
secured by marketable securities. 1,150,000 - 1,150,000
Total $6,531,833 $ 308,424 $ 6,840,257

The subordinated borrowings are covered by agreements approved by FINRA and are thus available in computing net
capital under the Securities and Exchange Commission's uniform net capital rule. Interest expense for the year ended
December 31, 2010 was $373,298.

8. Supplemental Cash Flow Information
For the year ended December 31, 2010, cash paid for interest totaled $281,250.
9. Concentration of Credit Risk

Financial instruments that potentially subject the Company to significant concentrations of credit risk consist principally
of cash. At December 31, 2010, the Company had approximately $289,687 in excess of FDIC insured limits, however
management believes the risk of loss is minimal.

The Company trades in the state and local government bond market. As a result of budget deficits faced by many states
and cities, the risk of price declines and defaults in these bonds have increased.

10. Lease Commitments

The Company leases office facilities in Georgia, Illinois, Connecticut, Texas, Florida, New York, and California. These
obligations end on various dates with the longest lease expiring on November 30, 2015.

11



Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31, 2010

10. Lease Commitments (Continued)

During 2009, the Company elected to move their office facilities in Chicago. The former Chicago office had a lease
obligation expiring on October 31, 2012. Effective May 26, 2009, the Company entered into a sublease agreement
expiring October 31, 2012 for its former Chicago office. The following is a schedule of future minimum rental
payments under noncancellable operating leases as of December 31, 2010:

Year Ending Minimum Lease Sublease Net Lease
December 31 Commitment Income Commitments
2011 $ 179,301 $ 103,400 $ 75,901
2012 102,704 86,167 16,537
2013 48,812 - 48,812
2014 50,758 - 50,758
2015 48.164 - 48.164
$ 429.739 $ 189.567 $ 240,172

All leases require the Company to pay for insurance, maintenance, and its proportionate share of the property taxes
related to each facility in addition to the minimum rental payments. Rent expense for the year ended December 31,
2010, including other charges, was $195,615 (net of sublease income of $103,400), and is included in office expenses.

11. Financial Instruments with Off Balance Sheet Risk

In the normal course of business, the Company executes, both as agent and principal, transactions on behalf of its
customers. If the agency transactions do not settle due to failure to perform by either the customer or the counterparty,
the Company may be obligated to discharge the obligation of the non-performing party and, as a result, may incur loss if
the market value of securities differs from the contract amount. The Company's risk is normally limited to differences in
the market values of the securities from their contract amounts.

The Company does not anticipate non-performance by customers or counterparties in the above situations. It is the
Company's policy to monitor its market exposure and counterparty risk. In addition, the Company has a policy of
reviewing, as considered necessary, the credit standing of each counterparty and customer with which it conducts
business.

Securities sold, not yet purchased, represent obligations of the Company to deliver specified securities and thereby
create a liability to repurchase the securities in the market at prevailing prices. These transactions may result in off-
balance sheet risk as the Company's ultimate obligation for securities sold, not yet purchased, may exceed the amount
recognized in the statement of financial condition.

12
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Independent Auditors' Report on Internal Control

To the Members
Jackson Securities, LLC

In planning and performing our audit of the financial statements of Jackson Securities, LLC, (the Company), as of and
for the year ended December 31, 2010, in accordance with auditing standards generally accepted in the United States of
America, we considered the Company's internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion of the effectiveness of the Company's internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company's internal control.

Also as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives stated
in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of differences
required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be expected
to achieve the SEC's above mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control of the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of them to future periods is subject to risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate. In addition, the Company is a small organization and segregation of duties is limited by the number of
employees.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
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Independent Auditors' Report on Ihternal Control

deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company's financial statements will not be prevented or detected and
corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and would
not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider to be material
weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of
1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company's practices and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2010, to meet the SEC's objectives.

This report is intended solely for the use of the members, management and the SEC and other regulatory agencies that
rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

Horwich Coleman Levin, LLC
Chicago, Illinois

February 22, 2011
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Jackson Securities, LL.C
A Subsidiary of Atlanta Life Financial Group

Computation for Determination of Reserve Requirements Pursuant to Rule
15¢3-3 and Information Relating to the Possession or Control Requirements
Under Rule 15¢3-3

December 31, 2010

Jackson Securities, LLC does not carry customer accounts as defined by the Securities Exchange Act of 1934 under
Section (a)(1) of Rule 15¢3-3. Therefore, Jackson Securities, LLC is exempt from the provisions of that rule.
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Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

A Reconciliation, including appropriate explanation of the Audited
Computation of Net Capital with the Company's Corresponding Unaudited Part
II A Focus Report Filing

For the Year Ended December 31, 2010

No differences existed at December 31, 2010 between the audited computation of net capital and the amended un-
audited Part II A Focus Filing at December 31, 2010.
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Jackson Securities, LL.C
A Subsidiary of Atlanta Life Financial Group

Audited Computation of Net Capital
For the Year Ended December 31, 2010

COMPUTATION OF NET CAPITAL

Net capital:
Total ownership equity $ (4,877,035)
Add liabilites subordinated to claims of general creditors 6,840,257
Less nonallowable assets (410,371)
Less haircuts on securities (93,445)
Net capital 1,459,406
Net capital requirement 100,000
Excess net capital $ 1,359,406
Aggregate indebtedness - accounts payable, accrued expenses
and other unsubordinated liabilities $ 302,924
Percentage of aggregate indebtedness to net capital 20.76%
Minimum net capital at 6-2/3% of aggregate indebtedness $ 20,193
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Jackson Securities, LLC
A Subsidiary of Atlanta Life Financial Group

Statement of Changes in Liabilities Subordinated to Claims of General
Creditors

For the Year Ended December 31, 2010

Balance - December 31, 2009 $ 6,623,881
Interest accrued 216,376
Balance - Decerber 31, 2010 $ 6,840,257
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JACKSON SECURITIES, LLC _
A SUBSIDIARY OF ATLANTA LIFE FINANCIAL GROUP -

AGREED-UPON PROCEDURES RELATING TO THE SIPC ASSESSMENT
(With Independent Auditors’ Report)

DECEMBER 31, 2010

’_j/-j HorwicH COLEMAN LEVIN, LLC
HCL ’

CERTIFIED PUBLIC ACCOUNTANTS



HorwicH COLEMAN LEVIN, LLC

CERTIFIED PUBLIC ACCOUNTANTS
HCIL>» ’ ‘

125 SOUTH WACKER DRIVE - SUITE 1500
CHICAGO, ILLINOIS 60606-4477
(312) 341-0100
FAX: (312) 341-0155
www.horwich.com

REPORT OF INDEPENDENT AUDITORS’ ON
APPLYING AGREED-UPON PROCEDURES RELATING TO THE
SIPC ASSESSMENT RECONCILIATION

To the Members
Jackson Securities, LL.C

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2010, which were
agreed to by Jackson Securities LLC., and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC , solely to assist you and the other specified parties in
evaluating Jackson Securities LLC’s compliance with the applicable instructions of the
Transitional Assessment Reconciliation (Form SIPC-7). Jackson Securities LLC’s management is
responsible for compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries and check copies noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2010 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed noting no differences.



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Horwich Coleman Levin, LLC
Certified Public Accountants
Chicago, Illinois

February 22, 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g\loazsg%gtggéoD.C. 20090-2185

General Assessment Reconciliation

December 10
For the fiscal year ended c , 20

(Read carefully the instructions in your Working Copy before completing this Form)

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Autharity, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

l I Note: If any of the information shown on the mailing tabel
037905 FINRA DEC requires correction, please e-mail any corrections to

JACKSON SECURITIES. LLC 15*15 form@sipc.arg and so indicate on the form filed.

HERNDON PLAZA

100 AUBURN AVE NE Name and telephane number of person to contact

| ATLANTA. GA 30303-2504 respecting this form.
’ l Robert Atkins (404)443-3128

2. A. General Assessment (item 2e from page 2) $ 13,169

B. Less payment made with SIPC-6 filed (exclude interest) {6,123

07/22/2010

Date Paid
Less prior overpayment applied {

Assessment balance due or (overpayment)

Interest computed on late payment (see instruction E) for days at 20% per annum

mm o O

Total assessment balance and interest due (ar overpayment carried forward) $ 7,046

o

PAID WITH THIS FORM:
Check enclosed, payable to SIPC

Total (must be same as F above) $ 7,046

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby Jackson Wie ,LLC
that all information contained herein is true, correct

(Authorize Signatura)
14th

( 74 — _/ /
e of Corpar; T Paringgghip anization)
and complete. WM / B /\
/.
_ cdo 7

February 20 11

Dated the day of

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years in an easily accessible place.

2 Dates:

= Postmarked Received Reviewed

Ll

& Caleulations Documentation . Forward Copy
=

> Exceptions:

e

7

Disposition of exceptions;

WORKING COPY



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginningdanuaryt 2010

and ending December31 20 (0
Eliminate cents

Item No.
2a. Total revenue (FOCUS Line 12/Par* A Line 9, Code 4030) $ 5,651,646

2b. Additions:
(1) Total revenues fram the securities business of subsidiaries (axcept foreign subsidlarles) and
predecessors not included above,

{2) Net loss from principal transactions in securities in trading accounts. 52,854
{3) Net loss from principal transactions in commodities in trading accounts.
(4) Interest and dividend expense deducted in determining item 2a. 30,066
{5) Net loss from management of or participation in the underwriting or distribution of securitias.
(6) Expenses other than advertising, printing, registration tees and legal fees deducted In determining net 85.812
prolit from management of or participation In underwriting or distribution of securities. ;

{7) Net loss from securities In investment accounts.

168,732

Total additions

2¢. Deductions:
{1) Revanues from the distribution of shares of a registered open end Investment company or unit
investment trust, from the cale of variable annuities, from the business of insurance, from investment
advisory services rendered to reglstered investment companies or insurance company separate 108.534
accounts, and from transactions in security futures products. ;

(2) Revenues from commodity transactions,

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with
securlties transactions. :

(4) Reimbursements tor postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

{6) 100% of commissions and markups earned from transactions In (i) certificates of depesit and
(i) Treasury bllls, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees Incurred in connectlon with other revenue 70.875
related to the securities business (revenue defined by Section 16(8)({L} of the Act). !

{8) Other revenue not related either directly or indirectly to the securities business,
(See Instruction C):

(9) (1) Total interest and dividend expense (FOCUS Line 22/PART I1A Line 13,

Code 4075 plus line 2b(4) above) but not in excess 373,296
of total interest and dividend income. $ !
(i) 40% of margin interest earned on customers securities
accounts (40% of FOCUS fine §, Code 3960). $,
373,
Enter the greater of line (i} or {ii) 3,296
Total deductions 552,705
5,267,673
2d. SIPC Net Operating Revenues $
13,169
2e. General Assessment @ .0025 $

(to page 1, line 2.A.)



