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'OATH OR AFFIRMATION

I,j‘ - gt// tyn[h 5 . Fon e - , swear (or afﬁrm) that to the best of

my knowledge and belief the accompanyrng ﬁnancral statement and supportrng schedules pertammg to the firm of

LIHTC .{etnnhes LLC.

o 4 q , - 20 /) aretrue and correct I further swear (or affirm) that

nelther the company nor any. partner proprletor prlncrpal ofﬁcer or. d1rector has any proprretary 1nterest in any account

classified solely-as that of a customer except as follows
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" This report % contams (check all apphcable boxes)

. (a) Facing Page.

-(b) Statement of Financial Condrtlon

(c)- Statement of Income (Loss) . ;
(d). ‘Statement of Changes in Fmancml Condltlon ‘ o
(e) ‘Statement of Changes'in Stockholders ‘Equity or Partners or Sole Propnetors Capltal
() Statement of Changes in Llabrhtles Subordrnated to Clarms of Credrtors ~
(g Computatlon of Net Caprtal L
"(h) -Computation for Determrnatron of Reserve Requrrements Pursuant to Rule 15¢3- 3.

(i) Information Relatmg to the Possession or Control Requirements Under Rule 15¢3-3.

4

HEDEDEDEEE

Computatlon for" Determrnatron of the Reserve Requrrements Under Exhibit A of Rule 15¢3- 3.

D.;

consolidation. -
(1) An Oathor Affirmatron
(m) A copy. of the SIPC Supplemental Report

| FIE]E

' **F’or condztzons of conf dential treatment of certazn portzons of this fi f lzng, see sectzon 240 ] 7a 5(e)(3)

B

G) A Reconcﬂlatron, 1nc1ud1ng appropriate explanatron of the Computation of Net Caprtal Under Rule 1503 1 and the

(k) A Reconcﬂratron between the audrted and unaudlted Statements of Fmancral Condrtron with respect to methods of -

(n) Areport descrrbmg any materral madequacres found to ex1st or found to have exrsted smce the date of the prevmus audit.
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WADE I BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS L

INDEPENIENT AUDITORS' REPORT

C_,To the Members and Dlrectors srE
LIHTC Securttres LLC

 We have audrted the balance sheet of LIHTC Securrtres LLC as of December 31,
© 2010 and the related statements of operatrons, changes in members equity and cash

- -cash flows for the year then ended that you are fi iling pursuant to rule 17a-5 under the

: Secuntres Exchange Act of 1934 These fi nancral statements are the responsrblllty of
the Companys management Our responsrbrhty is to express an optnlon on these

o ..t" nancral statements based on our audlt

We conducted our audrt in accordance wnth audrtrng standards generally accepted in the S,
' United States of Amerlca Those standards require that we plan and perform the audit to

- .- obtain. reasonable assurance about whether the financial statements are free of material

mrsstatement An audit rncludes exammmg, on a test basis, evidence supportrng the

o amounts and drsclosures in the fi nancral statements. An ‘audit also mcludes assessmg ‘. RO
- the accountrng pnncrptes used and srgnrf cant estrmates made by management as well

- as evaluating the overall financial statement presentatron We beheve that our audrt
E vprov;des a reasonable basrs for our oprmon , ' »

n our oplmon the ﬁnancral statements referred to above present farrly, inall matenal
g respects ‘the financial posmon of LIHTC Securrtles LLC as of December 31, 2010 -

. and the results of its operations and its cash flows for the year then ended i in conformity - o

«”wrth accountrng pnncrples generally accepted m the Unrted States of Amerrca L

Our audlt was conducted for the purpose of forrmng an oprnron on the basrc ﬁnancral ;
statements taken as a whole. ‘The information contained in the supplementary schedule -
_is presented for purposes of ‘additional analysis and is not a required part of the basic

- financial statements, but is supptementary information requrred by rule 17a-5 under the

‘ Secuntres Exchange Act of 1934. Such information has been subjected to the audrtrng

- “procedures applied in the audit of the basrc financral statements and, in our opinion, is ,
 fairly stated in all matenal respects in relatlon to the basrc fi nancral statements taken asa

: whole ’ : o

o Atlanta,:Georgia | : :
“ February 19, 2011 o

863 FLAT- SHOALS ROAD_ SE SUITE C-369
. CONYERS, GEORGIA 30094
PH 770 500-9798 -
CFAX 678-868-1411
’ gggw_cmw@vm CPA, Co\r




LIHTC SECURITIES LLC

| ASS’ET_SJ E

BALANCE SHEET
) ‘December, 31,2010

CURRENT ASSETS R N S
Cash - e [ T
- Advanced commissions l Rty raT L
- Accounts receivable - related party
» ~,‘Prepald expenses ,

139906
33748
- 1e752|

..4,804

Total currentassets e -. S | 2 : i ' _/"«‘-29'8;2‘98

' "."‘FURNITURE AND EQUIPMENT S

“Less accumulated depreCIatlon

o “’(1,»803)1 |

2,404

'FurnIturevand;eQU|pmen‘t-net A S

T 601]

28899

| ;'TL;I’ABILITIES;'»;A‘/‘-»\NDIME‘MB’ERS;' EQUITY

- :CURRENT LIABILITIES

Accounts payable and accrued expenses R : - $
Commlsswnspayable e T T T T

15,031

12632)

~57.6631

TOTALLIABILITIES R e

, MEMBERS' EQUlTY -

an23e|

TOTAL R T R P B o

5988001

R See IﬁdepeqdeuI‘Aud_itors‘ Report and
Notes to Financial Statements.



’LI’HTC,?:S'ECURiTliEs,:* e

STATEMENT OF OPERATIONS . -
FOR THE YEAR ENDED DECEMBER 31 2010

o ._ OPERATING EXPENSES

REVENUE: , - o SR
_ Commissions oy % 0 1159613 }
<Iniotegt: - . RS IR R L

SCommissions T 1,043,167
,"Compensanon and benefts AT

- Consulting RN 87,897 )
- Rent. . . . o L aa024
 Sefflement - . o 12,500
Professional services - 12,109
 Licensesandfees. . .- . T 8,778
~Communication . - o o a0 48021)
“ Dues and subscnpuons , N EEEAC I RPN &Ly
. Office - E R LT e Sl S 3,25
o Travel o B 1,758
o VPostageanddellvery T R - < < &
- Depreciation - - e et
‘Computerandtechnology T L e o 489}
Insurance . © - R SRR )

- Meals and entertamment B T S A < -
Advemsmg F S S 180

Total expenses R R B B ' ,1,35(’):,5‘1‘41

“fNETLOSS s,'f”QT'f S R M [ (sse8

- See lndepehdent Auditors' Report a};’\d =
- Notes to Financial Statements. - -



. LIHTCSECURITIES,LLC

' STATEMENT OF CHANGES IN MEMBERS' EQUITY

- FORTHE YEAR ENDED DECEMBER 31,2010

| MEMBERS'EQUITY, IANUARY 1
B 2010Members cont}ibﬁt;@ﬁfs j o
: PrIOT beﬂoé{édjustmepf : SEE

' MEMBERS' EQUITY, DECEMBER 31

s grass]

 (189,864)] -

355,000

8617

© . SeeIndependent AQditbfé_' Reportand e
- Notes to Financial Statements.. .



_UMICSECURMES,UC

: STATEMENT OF CASHFLOWS =~ el
FOR THE YEAR ENDED DECEMBER 31, 2010 o
'OPERATING ACTIVITIES P
Net loss . $ (189,864)}
Adjustments to recoricile net loss to net o
cash flow used by operatlng activities: Co . R
Deprec:atton and amortizatlon B \;481
- Prior penod adjustment . C 8617
" Advanced commissions - (3,746)f
" Accounts: receivable - related party o (92,341) -
~‘Prepaid expenses”: S SO (5000}
Accounts payable and accrued expenses S (3,175)}
; xyCommnssnons payable . S 45,031
- Due to company under common control RN ) (15 000) -
”7‘ Net cash used by operatmg actxvmes " N | (280 497)-‘ L
E INVESTlNGACTIVITY members contnbutlons R k 355 000
{NET INCREASE IN CASH g | L 74,503 ) ‘
L CASH,AT \BEGl,NNING OF YEAR | 5403
 CASHATEND OF YEAR [ %]

* See Independent Auditors’ Report and . -
“Notes to Financial Statements. -



LIHTC SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

’Nature of Busrness

: LIHTC Secuntles LLC (the “Company") formerly known as Statesrde Secuntres LLC

- was formed in Georgla and is approved as a secuntles broker by the Securities’ R

Coorand Exchange Commrssron ("SEC") and the Fmancral Industry Regulatory Authonty o
. ("FINRA") s

o The Company changed its name from Statesrde Secuntres LLC to LIHTC Secuntres
;LLC eflectlve January 20, 2011 BT :

. The Company pnmanly sells f nancral products developed by another entlty under . -
‘ “common control : R O

L Ba3|s of Presentatlon

‘The Company is engaged ina srngle lme of busmess as a secuntles broker—dealer fal
\ \whrch compnses several classes of ¢ servrces » : :

: Cash and Cash Eduwalents ‘

-~ For purposes of the statement of cash ﬂows the Company det'nes cash :
o \equrvalents as hrghly fiquid rnvestments with original maturities of less than o
_— mnety days that are not held for sale in the ordmary course of busmess

lncome Taxes ‘

‘ The Company rs a Irmrted Irabrlrty company for income tax reportmg purposes and
= as such, is not subject to income tax. Accordrngly, no provrsron for income taxes :
: f;rs provrded inthe f nancral statements o ,

‘Estlmates

- The presentatron of ﬁnancral statements in conformrty wrth U S. generally
accepted accounting pnncrples requires management to make estimates and .
; assumptrons that affect the reported amounts of assets and lrabrlrtres and
,statements and the reported amounts of revenues and expenses dunng the .
, :reportrng penod Actual results could differ from those estrmates



' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

' RevenueReCoqnition' *

‘fCommtssmn revenue is denved as the Company actrng asan agent buytng and
selling : securities on:behalf of its customers. ‘In return for such services, the
- -Company charges a commission. Each timea customer enters into a buy or:

o self transaction a commission is earned by the Company for its selling and -

: admtnrstratlve efforts. Commtssrons and syndtcate fees are recorded upon
settlement : , : :

- fPRlOR PERIOD ADJUSTMENT

s Dunng 2010 the Company made adjustments to retamed eammgs to correct
~ certain accounts ‘payable balances relattng to 2009. The incorrect balances resulted
- from processing differences that occurred as the Company transitioned to'a new:
L 'accountmg system The amount of the adjustment was $8, 617and is reﬂected as prior .
penod ad;ustment on the accompanyrng Statement of Changes in Members Equuty

: 'NET CAPITAL REQUlREMENTS

- The Company is sub;ect to the Secuntres and Exchange Commtssron Unlform
~Net Capital Rule (SEC Rule 15c3-1) which requires the malntenance of minimum

‘ _-net capital and requires that the ratio of aggregate tndebtedness to net capital,”

- both as defined, shall not exceed 15 to 1 (and the rule of the applrcable ;
= exchange also provudes that equity. capttal may not be withdrawn or cash: dtvtdends :

‘ '.,\patd if the resultlng net capital ratio would exceed 10 to 1). At December 31,

»;52010 ‘the Company-had net caprtal of $112,334, which was $107, 334in excess of
o s required net capital of $5 000 The Companys percentage of aggregate
- f'lndebtedness to net capltal was 24 62% :

”SETTLEMENT
ﬂln March 2010 the Company patd $12 500 after reachmg a settlement with clatmants
.ona dtspute thatwas: pendmg arbitration where the Company was a defendant. This -

“amount is reflected as settiement expense on the accompanying Statement of Operatio o

. ‘ ‘As a result the ctalmants have dlrected that the arbltratlon be dlsmtssed asto the Comp
\ RELATED PARTY TRANSACTIONS

L 'All of the Company 'S revenues were earned from sates of f nancral products '
' developed by a company under common control. The' company under common - :
control owes the Company $1 19 752 as of December 31, 2010 ' ‘ o

'The Company was advanced commtssrons from a Company under common control
“.At December 31 2010 the amount owed i is $33 746 and is reported on the :
balance sheet R : :

., : «Dunng 2010 the Members contnbuted $363 61 7 to the Company Wthh is reﬂected
Cooon the statement of changes m members equrty ' S ,



‘GOlNG CONCERN

: The Company has mcurred slgmf cant losses for. the years ended December 31,

: "'2008 2010. The Comipany is dependent upon capital contributions from its Members

,for workmg capltal and to. meet its. regulatory requrrements for mamtalnmg net capltal

' <On February 14 2011 the Company f leda request to terminate its reglstration with

" the SEC, all SROs and all jurisdictions. The ‘Company's Members have represented
_their intent to continue to make- capital contributions, as needed, to insure the -
Companys survival and compllance with regulatory requirements. until the Company S

By reglstratlon IS termmated in accordance wuth SEC and FINRA requ1rements

D H‘-:_;COMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS UNDER =

RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

: "_-'The Company is exempt from the provrsrons of Rule 1503-3 under the Secunty :
;-Exchange Act of 1934 pursuant to paragraph (k)(2)(1) of the rule ' '

- lNFORMATlON RELATING TO THE POSSESSION OR CONTROL B
: REQUIREMENTS UNDER RULE 15¢3-3 OF THE SECURITIES AND
EXCHANGE COMISSION ] ,

,‘»The Company is exempt from the provrsaons of Rule 1503—3 under the Securlty '
Exchange Act of 1934 pursuant to paragraph (k)(2)(|) of the rule. '



LIHTC SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURIT]ES AND EXCHANGE COMMISSION o
December 31 2010 ca i

RN =T =

_TOTAL MEMBERS’ EQUITY QUALIFIED FOR NET NS SR §
- CAPITAL . LTI SRR s 23t
",'_DEDUCTIONS AND/OR CHARGES |
*". Non-allowable assets: .
Furniture and equlpment net (601) :
5 Advanced commissions (33 746)}
- Prepaid expenses - ‘ (4, 804)' ‘
’Accounts recesvable related party . (11,9,752), :
“NETCAPITAL : e B 112,33
;'AGGREGATE INDEBTEDNESS \ o R
Accounts payab!e and accrued expenses : 12,831
Commtssrons payable co ~

Total aggregate mdebtedness

15031

: . COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

nglmum net capitaI requured L S RN R O 5l000

- Exoess net caprtali o KR e I — 107334 o
- , Excess net capntal at 1 (IOO percent . ri,’ ! \( | s I $ " 106334

. I"Percentage of aggregate mdebtedness to net capltai ‘ r" | =

—54.60%

There is no dlfference in the above computatlon and the Company's net caprtal as reported in .

Company S Part ll (unaudrted) FOCUS report as of December 31 2010

‘See lndependent Audrtors Report and
Notes to Financial Statements o
g o




WADE r BOWDEN & COMPANY

CERTIFIED PUILIC ACCOUNTANTS & CONSULTANTS

,1"

INDEPENDENT ACCOUNTANTS' REPORT

- “REQUIRED BY T
SECURI’I‘IES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
AGREED~UPON PROCEDURES RELATED TO AN ENTITY'S SIPC
Lo ASSESSMENT RECONCILIATION .

. To the Members and Dlrectors ol
(LIHTC Secuntres LLC :

In. accordanoe wrth Rule 17a-5(e)(4) under the Secuntres Exchange Act of 1934 | have performed the' -
L prooedures enumerated below with respect to the accompanying Schedule of Assessment and ‘ v' i

o : Payments Form SIPC-7 pages 12and 13 -to the Securltres lnvestor Protection Corporatron '

- v(SIPC) for the year ended December 31, 2010, ‘which were agreed to by LIHTC Securities, LLC
- and the Secuntres and Exchange Commrssron Frnanctat Industry Regulatory Authority, Inc.; and
. the SIPC, solely to assist you and the other specified parties in evatuatrng LIHTC Securities, LLC's
L comphance with the applicable: mstructions of the.General Assessment Reconcrhatron (Form - -~
" SIPC-7). LIHTC Securities, LLC's management is responsible for LIHTC Secuntres LLC's
" compliance ‘with those requrrements This agreed-upon procedures engagement was conducted

" in accordance with attestatron standards established by the American Institute of Certified Pubhc ;
T Accountants The suft‘ iciency of these procedures is solety the responsibility of those’ partres g

‘,specrﬁed in this report. Consequently, we make no- representation regarding the suft‘ iciency of the .
:eprocedures described below either for thé purpose for which this. report has been requested or for -
‘any other purpose The procedures we performed and our ﬁndlngs are as fottows S

i 5 1 Compared the Ilsted assessment payments in Form SIPC 7 wrth respectrve cash drsbursement
records entnes in the general Iedger notmg no drfferences R ~ :

2 Compared the amounts reported on the audrted Form X—17A-5 for the year ended December 31
2010, as apphcable with the amounts reported in Form SIPC 7 for the year ended December 31
,2010 notlng no dlfferences ’

3. There were no adjustments reported in Form SIPC—7 thus no drfferences

4. Proved the anthmetrcal accuracy of the catculatrons reﬂected in Form SIPC-? and in the related\ o
schedules and workrng papers o ‘ , S

| ,‘ 5 There was no applrcatron of overpayment thus no drfference between the current assessment ‘ h
‘and the orlgmal computatron - : : con e : - e

See Independent Audrtors Report and
" “Notesto Fmancral Statements ’
10 .

' 863 FLAT SHOALS ROAD SE SU]TE C: 369
: CONYERS, GEORGIA 30094 o
L PH 7T0: 500-9798
- FAX 678 868 1411




: We were not engaged to and d d not conduct an exammatlon the object:ve of Wthh would be the
- expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures other matters mlght have come to our attentlon that would have ,
_ been reported to you S T , , , ‘ v

o This report IS mtended solely for the mformatlon and use of the specnf ed parties hsted above and is not_ _ SRRy

‘ mtended to be and should not be. used by anyone other than these specuf ic partles

: ,"At!anta Georgla -
February 19, 2011

- See lndependent Auditors' Report and
. Notes to Financial Statements. .



SECUR%TIES QNVESTOR PROTECT!ON GORPORAT!ON
P 0. Box 92}85 gagsggzjgtgwﬂ .C. 20(}98 2185

General Assessmem Recanc;!iatmn

: . For the fiscal yéar andsd December 31 ,20° 10
{Read care%utly the mstructmns in your Woricing copy before compietmg this Ferm)

TG BE FlLED 8‘( ALL SEPC %ﬂEM&ERQ WiTH FISCAL YEAR END]NGS

£ "mber addxess, Designated Examining Auihor%ty, 1934 Act registrauon nu and monﬁh in whsch ﬁscai year e' i5 f
‘h ‘u_dxt raqairemeni of sEC Ruie 17a«5 , ' o -

. (33-REV7110)

o f o ‘ N AT Nate lf any af’the infwmaﬁon shmfm o th_ :
o ,Stawside Secumties’ e oo - U requires cotrection, please e-mail afiy correc
- 2002 Suam\;s.t Blvd., Su;.te 1000 furm@mpc .01g and so indicate on the: iorm .

Atlan a,‘ GA 30319

RS &ame and lelephene numbef a! parson' ts"»centact
i .respecting thls form. - : :

"cal y,ar‘ends December , ' o

:2 Al Generai Assessmsm (;tam 26 from page 2}

R Less payment made wifh slPC‘B ﬁled (exc jude interest} P
- Check" #1160 written 8/1/10 and cleared 8/6/10

B ‘T.I_Batepaid ST . G e
C Lesspriomverpaymantapptted N - AR e (

: 'D Assessmem baiance due or (overpayment)

lnterest compmed ot la’te payment {see instruenon E) fof days at 20% ger ann&m

F.. ?otai assessmem batance and mtemsi due {o: everpayment camed farward) ‘ v_‘[; S(};sO) l

sed payab!e to! SlPC RO
esamaasFahove} R §

_rpayrﬁem calﬂed fcrward L ‘ ${__ 150 1 |

5 Subsidiaris (5) and prodecsssors (P} ncluded in s form (give name and 1934 Act registration namber):

‘ ‘be: submxtting this fcrm and ;he
iom.it is executed represent thereby -

: N Stateside Securities, LLC
o;mation coniamed herein is tme, correct : - -~ :

This form 444 he assessmgm payment is due 60 days after the end of the fiscal year. Retain the Wﬁrktag {:spy
£ic ‘Eess f!wm 8 years, the Iatest 2 years in an easﬂy aeeess:ble piacﬁ.'i a

B 'VF",és"tméfke,d T %??eceivfe”d o _’R’eview}ed’ -

* Documentation_____  Forward Copy e
Disposition of exceptions: R



' Item No

DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

" 2a. Total revenue (FOCUS Lme 12/Part lIA Ltne 9, Code 4030)

2b Additions: T . ‘ '
(1) Total revenues from the secuntres busrness ot subsrdrarres (except toretgn subsrdrarres) and

predecessors nct rnctuded above

"(2) Net Ioss trom prrncrpat transactrons in. secunttes in. tradrng accounts

{3). Net loss trOm prrncrpal transactrons in commodrtres in tradrng accounts

B 1(4) Interest-and drvrdend expense deducted in determrnrng |tem 2a

I %‘(5) Net loss trom management ot or partrcrpatron in the underwrrtrng or dtstrrbutron ot securtttes

. (8) Expenses other than adverttsrng( prrntrng, regrstratton tees and legal tees deducted in determrnrng net

protrt from management ot or partrcrpatron in underwrrtrng of drstrrbutton ot secuntres

‘7 Net loss trom securttres in rnvestment accounts

- 2c. Ded

2d SlP

,' 2e General Assessment@ 0025

Total addrtrons °

uctions: : e T ' : : -
(1) Revenues trom the drstrrbutton ct shares ot a regrstered open end rnvestment company orunit -

investment trust, from the.sale of varrable ‘annuities, trom the busrness of insurance, from investment

~advisory services renderéd to regtstered investment companies or rnsurance company separate
accounts and from tiansactions m securrty tutures products - ,

Amounts for- gre trscat perro
begrnnrng , 2022

~and endrng_e§_3_ 20_1_Q

Eliminate cents B

¢ 1,159,614

s

(to page 1, line 2.A.)

B (2) Revenues trom commodrty transactrons
i( 3) Commrssrons floor hrpkerage and ctearance pard fo other SIPC members in connectron thh '
: securrtres transactrons R . A
'(4) Rermbursements tor postage in- connectron w:ttt proxy soltmtatron 5
~{5) Net garn trcm securrtres in rnvestment accounts
(6) too% ot commrssrons and markups earned trom transactrons in (r) certttrcates of deposrt and
(it} Treasury.bills, bankers acceptances or commercral paper that mature nine. months or Iess
from-i issuance date , . o g ‘
(7) Drrect expenses: of prrntrng advertrsrng and Iegal fees rncurred in connection with other revenue .
related to the securrtres busrness (revenue dettned by Sectron 16(9)(t_) of the Act) ~«‘_ N
;(8) Other revenue notf: retated erther drrectty or rndtrectty to the securrtres busrness
. (See Instructrcn C): o RO _ o= S T
Prlvate placement revenue from Regulatlon D offer:r.ngs ' ll', 15 0, 351 '
(support:r.ng documentat:r.on attached) ‘ B
{9) (r) Total rnterest and drvrdend expense (FOCUS Lrne 22/PART lIA Line 13
Code 4075 plus.line 2b{4) above) but not in excess s
~of total interest and drvrdend income: & R '$‘ :
(n) 40% of margrn interest eatned on customers securities ©
accounts (40% of FOCUS trne 5, Code 3960) BRI
Enter the greater of trne (r) or (rr) = - R UL
Totat deductrons » e ; L 1159'614 ol
¢ Net Operatmg Revenues i e $ ‘._ 0
2



WADE I BO\X/DEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

REQUIREDBY =
. SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A 5 i
' FORA BROKER—DEALER CLAIMINGAN EXEMPTION FROM R
S TR : (SEC) RULE 1503-3 ' =
To the Members and Dlrectors
”fLIHTC Secuntles LLC

: ln planmng and performmg our audut of the fi nancral statements and supplementary schedule of
‘ __‘;'LlHTC Securities, LLC (the: "Company ) as of and for the year ended December 31, 2010; we
- considered its internal control, including control activities for safeguardmg securttles in order to
o j;determrne our audltlng procedures for the purpose of expressing our opmron on the ﬁnancral "
: statements and not to provrde assurance on rntemal control. R

jiAlso ‘as requrred by Rule 17a-5(g)(1) of the Secuntles and Exchange Commrssron ("SEC") we
_,have made astudy of the practlces and procedures followed by the Company, including tests of
“such practlces and procedures that we considered relevant to the objectives stated i in Rule 17a—5(g)
in maklng the penodlc computatrons of aggregate indebtedness (or aggregate debrts) and net-

- capital under Rule’ 17a-3(a)(1 1) and for determrnmg comphance with the exemptrve provisions of

" Rule 15¢3-3. Because the: Company does not carry secuntres accounts for customers or perform’

.‘CUStOdla' functions relatmg to customer. secuntles we did not revrew the practlces and procedures e

(followed by the Company in any of the followmg
S Makmg quarterly secuntles examlnatlons coUnts vent' cattons and compansons :
2 Recordatlon of drfferences requrred by Rule ‘l7a-13

3 Complymg wrth the requrrements for prompt payment for secuntles under Sectlon 8 of
Federal Reserve Regulatlon T of the Board of Govemors of the Federal Reserve System

The management of the Company is responsrble for establrshmg and mamtarmng mtemal control
and the practrces and procedures referred to in the precedlng paragraph In fulﬁllmg this
responsrbihty, estimates and judgments by management are rrequired to assess- the expected 4
" “benefits and related costs of controls. and the practices and procedures referred toin the preceding -
paragraph, and.to assess whether those practlces and. procedures can be expected to-achieve the ‘

. ‘SEC's above mentioned ob;ectrves Two of the objectlves of internal control and the practices and

. procedures are to provide management with reasonable but not absolute assurance that assets for - Ak
~ - which the Company has responsrblllty are safeguarded agalnst loss from unauthorlzed use or o

: drsposmon and that transactions are executed in accordance with management's authonzatron
and recorded properly to permit the preparatlon of ﬁnancral statements in conformrty with- accounting
prmcrples generally accepted in the United States of America. Rule 17a-5(g) lrsts addltronat
objectives of the practlces and procedures hsted in the precedrng paragraph '

r See Independent Auditors" Report and
i - Notes to Financial Statements.
P S aa S
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Because of inherent Irmrtatrons in any mternal control or. the practrces and procedures referred fo
~-above, errors or fraud ‘may occur and not be detected. Also, prqectron of any evaluation of them =
" to future" ‘periods is subject to the risk that they may become’ inadequate because of changes in
3 condrtlons or the effectrveness of thelr deSIgn and operatron may detenorate ~

[N i Our consrderatron of the rnternal control would not necessanly dlsclose aIl matters m rnternal ,
controt that mrght be material- weaknesses under standards established by the American Instrtute s
" of Certified Public Accountants A materral weakness is a condrtron in which the design or operatron i
New o .of the specrﬁc rntemal control components does not reduce toa relatrvely low level the risk that error -
i _or fraud in amounts that would be material in relation to the fi nancial statements berng audited may - -
\ *oceur and not be detected wrthln atimely period by employees in the normal course of performmg
S .. - their assigned functrons However we noted no matters’ rnvolvrng the internal control, including
© . control activities for safeguardmg secuntles that we consrder to be a matenat weakness as det‘ ned
_above. : ‘ , G

We understand that practrces and procedures that accomplrsh the objectrves referred to in the '
.. second paragraph of this. report are considered by the SEC to be adequate for its purposesiin. .
: accordance with the- Secuntres Exchange Act of 1934 and related regulatrons and that practrces
and procedures that do not accomplrsh such objectives in all material respects indicate a material .
- inadequacy for.such purposes ‘Based on this: understandrng and on our study, we beheve that the -
\ - Company's practrces and procedures were adequate as of December 31,2010 to meet the SEC' \
. E objectrves ; : :

iThrs report recogmzes that iti is not practrcable in an organrzatlon the size of the Company to achreve :
- ‘all the division of duties and cross-checks generatly included in a system of rntemal accountmg control ‘
L 'and that a!ternatlvely, greater relrance must be placed on surverllance by management ' .

T Thrs report is lntended solely for the rnformatron and use of the Board of Drrectors management

~ - the SEC, and other regulatory agencres that rely on Rule 17a-5(g) under the Securities Exchange -
B Act of 1934 in their regulatron of regrstered brokers and dealers and is- not mtended to be used by

o anyone other than these specrt' ed partres N v S B v

W’

- ’Atlanta Georgia
k _;'_"February 19, 2011

" see Independent Auditors' R‘epbrt and
T : PR Notes to Fmancrat Statements =
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