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J. Velocci, CPA, Limited Liability Company Millbrook Park North

Certified Public Accountants 390 Route 10 West, Suite 201
Randolph, New Jersey 07869

973-620-9607

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Members of Cross Research Group, LLC
Livingston, New Jersey

We have audited the accompanying statement of financial condition of Cross Research
Group, LLC (a New Jersey limited liability company) as of December 31, 2010 that you are
filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. The statement of
financial condition is the responsibility of the Company's management. Our responsibility is
to express an opinion on the statement of financial condition based on our audit. The
statement of financial condition of Cross Research Group, LLC as of December 31, 2009 were
audited by other accountants, whose report dated February 16, 2010 expressed an unquali-
fied opinion on that statement.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accoun ting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion. \

In our opinion, the financial statement referred to above present fairly, in all material
respects, the financial position of Cross Research Group, LLC as of December 31, 2010, in
conformity with accounting principles generally accepted in the United States of America.

Neloee, (A |
%mf'zé’ém/?m&% (rmpariy

J. Velocci, CPA, Limited Liability ompany

Randolph, New Jersey
February 14, 2011



CROSS RESEARCH GROUP, LLC

STATEMENTS OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2010 AND 2009

ASSETS

Current Assets:
Cash (Notes 1 & 2)
Commissions Receivable (Notes 1 & 2)
Research Fees Receivable (Notes 1 & 2)
Prepaid Expenses
Prepaid Insurance
Total Current Assets

Fixed Assets (Note 2):
Furniture and Equipment
Less: Accumulated Depreciation

Net Fixed Assets
TOTAL ASSETS
LIABILITIES AND MEMBERS' EQUITY
Current Liabilities:

Accounts Payable
Accrued Expense Payable
Due to Members (Note 3)
Deferred Revenue

Total Current Liablities

Members' Equity:
Members' Equity
Total Members' Equity

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an integral part of these financial statements.

Subject to the comments in the "Report of Independent Certified Public Accountants”,

2010 2009
$ 312,481 S 408,320
8,245 19,316
152,301 18,252
7,033 3,999
8,295 4,379
488,355 454,266
84,045 68,967
31,615 17,297
52,430 51,670
$ 540,785 $ 505,936
S 2,780 $ 983
19,829 21,146
0 20,000
15,000 15,000
37,609 57,129
503,176 448,807
503,176 448,807
$ 540,785 $ 505,936




CROSS RESEARCH GROUP, LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

NOTE 1 - NATURE OF OPERATIONS AND CONCENTRATIONS OF CREDIT RISK

Cross Research Group, LLC is an independent equity research company focused on the
technology industry. Sectors covered by the Company's analysts include: IT Hardware,
Imaging Technology, and Enterprise Software. Cross Research Group, LLC serves approx-
imately 100 domestic institutional clients.

The Company maintains a cash balance at a commercial bank. Accounts at this bank are
insured by the Federal Deposit Insurance Corporation (FDIC). At times during the years,
the balance in this institution may exceed the FDIC insurance level. Generally, these depo-
sits may be redeemed upon demand, therefore, bear minimal risk.

The Company performs periodic credit evaluations of its customers and generally does not
require collateral. The Company does not believe significant credit risks exist at December
31, 2010 and 2009, with respect to its commissions and research fees receivables.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies followed by the Company in the preparation
of the accompanying financial statements is set forth below.

USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

CASH AND CASH EQUIVALENTS:

For the purposes of balance sheet classification and statement of cash flows presentation,
investments with a maturity of three months or less are considered cash equivalents.

Subject to the comments in the "Report of Independent Certified Public Accountants”. 5



CROSS RESEARCH GROUP, LLC

NOTES TO THE FINANCIAL STATEMENTS (CONT.)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)
ALLOWANCE FOR DOUBTFUL ACCOUNTS:

Commissions and Research Fees receivables are stated net of an allowance for doubtful
accounts. The Company estimates the allowance based on an analysis of specific custom-
ers, taking into consideration the age of past due accounts and an assessment of the cus-
tomer's ability to pay. The allowance for doubtful accounts was 50 at December 31, 2010
and 2009.

INCOME TAXES:

As a limited liability company, all income and expenses pass through to the members and are
reported directly by each member. As such, the limited liability company acts as a conduit
for its members and pays no Federal or State income taxes itself.

FIXED ASSETS:

Fixed Assets in excess of 51,000 with a useful life of more than one year are carried at cost
and depreciated using the straight-line method over their estimated useful lives. The
assets, estimated useful lives, cost, current year depreciation and accumulated
depreciation are as follows:

Assets and Estimated Current Year Accumulated
Useful Lives Cost Depreciation Depreciation
2010
Furniture and
Equipment 5 yrs. S 84,045 $14,318 $31,615
84,045 14,318 31,615
2009

Furniture and

Equipment 5yrs. $ 68,967 S 11,558 S 17,297
$ 68,967 S 11,558 S 17,297

Subject to the comments in the "Report of Independent Certified Public Accountants”. 6



CROSS RESEARCH GROUP, LLC

NOTES TO THE FINANCIAL STATEMENTS (CONT.)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)
In the case of disposals, the assets and related accumulated depreciation are removed
from the accounts and the net amount, less proceeds from disposal, is charged to expense

or credited to income.

As of December 31, 2010, there was no impairment of fixed assets.

NOTE 3 - DUE TO MEMBER
At December 31, 2009, the Company had an outstanding amount due to its members in the

amount of 520,000. During 2010, this amount was credited to the members’ equity
accounts.

NOTE 4 - RENT EXPENSE

The Company leases its office under an operating lease expiring on July 31, 2011. The lease
requires monthly payments of 53,935.

Minimum future rental payments under the non-cancelable operating rental lease for the
next year is as follows:

December 31,

2011 $ 27,545

NOTE 5 - OPERATING LEASES

The Company leases a vehicle under an operating lease. The lease requires monthly payments
of 51,298 and expires on July 22, 2013.

Subject to the comments in the "Report of Independent Certified Public Accountants”, 7



CROSS RESEARCH GROUP, LLC

NOTES TO THE FINANCIAL STATEMENTS (CONT.)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

NOTE 5 - OPERATING LEASES (CONT.)

Minimum future rental payments under the non-cancelable operating vehicle lease for the
next three years are as follows:

December 31,
2011 $ 15,576
2012 15,576
2013 9,086

$ 40,228

Subject to the comments in the "Report of Independent Certified Public Accountants”.
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