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OATH OR AFFIRMATION

ROBERT LAWSON swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LAWSON FINANCIAL CORPORATION as

of SEPTEMBER 30 20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3
Reconciliation including appropriate explanation of the Computation.ofNetCapital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SEPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Nota Public
LONAtANNP
RYPUBUOPRt1ONA

\IIIIIIMy COmm
januaVY042

For conditions of confidential treatment of certain portions of this filing see section 240 7a-5e3



SCHUMANN ADRIANO COMPANY P.L.L.C

Certified Public Accountants

Merlin Schumann CPA Shayne Theobald

Charles Adriano CPA Scott Gastineau CPA

Independent Auditors Report

The Board of Directors

Lawson Financial Corporation

We have audited the accompanying statement of financial condition of Lawson
Financial Corporation an Arizona Corporation as of September 30 2010 and the

related statements of income changes in stockholders equity and cash flows for the

year then ended that you are filing pursuant to rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Lawson Financial Corporation at September 30 2010
and the results of their operations and their cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of

America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules II and Ill is

presented for purposes of additional analysis and is not required part of the basic

financial statements but is supplementary information required by rule 17a-5 of the

Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as

whole

November 24 2010

2432 Peoria Ave Suite 1282 Phoenix Arizona 85029 602 870-1426 Fax 602 678-0241



LAWSON FINANCIAL CORPORATION
Statement of Financial Condition

September 30 2010

ASSETS

Cash

Cash segregated under federal and other regulation

Due from clearing organization

Commissions receivablenet of allowance for doubtful accounts
-limited partnerships

Securities owned
-marketable

Employee receivables

Furniture equipment and leasehold improvements

net of accumulated depreciation of $287012
Interest receivable

Prepaid expenses
Other assets

Total Assets

Accounts payable
Accrued expenses

Commissions payable

Payable to related party

Total Liabilities

Common stock $.01 par value authorized 100000 shares

issued 86000 shares outstanding 51000 shares

Additional paid-in capital

Retained earnings

Less 35000 shares of treasury stock at cost

Total Stockholders Equity

Total Liabilities and Stockholders Equity

27474
10583

206535

5600

1107350
30800

57694

9656
10957

12626

LIABILITIES AND STOCKHOLDERS EQUITY

1479275

91278

441364

89724

10724

633090

860

274140

763189

192004

846185

1479275

The accompanying notes are an integral part of these financial statements



LAWSON FINANCIAL CORPORATION
Statement of Income

For the Year Ended September 30 2010

REVENUES
Trading profits 2667008
Investment banking 1034807
Commissions 200390
Interest income 384173

4286378

EXPENSES

Employee compensation and benefits 2092947
General and administrative 389310

Litigation settlements 422500
Interest 352775

Occupancy and equipment costs 288166
Professional fees 254884

Advertising 227679

Regulatory fees and expenses 196931
Communications and data processing 144792
Insurance 113902

Postage 61392
Seminars 55721

Depreciation 19743
Miscellaneous 92639

4713381

Net Loss 427003

The accompanying notes are an integral part of these financial statements



Balance October 2009

Net loss for the year

ended September 30 2010

Balance September 30 2010

Lawson Financial Corporation

Statement of Changes in Stockholders Equity

For the Year Ended September 30 2010

Additional

Paid in

Capital

Common

Stock

Treasury

Stock

Retained

Earnings Total

860 274140 192004 1190192 1273188

427003 427003

860 274140 192004 763189 846185

The accompanying notes are an integral part of these financial statements



LAWSON FINANCIAL CORPORATION
Statement of Cash Flows

For the Year Ended September 30 2010

Cash flows from operating activities

Net toss 427003
Adjustments to reconcile net income to

net cash used in operating activities

Depreciation 19743
Increase decrease in cash resulting from changes in

Commissions receivable 3846
Securities owned marketable 315837

Employee receivable 23750
Interest receivable 7880
Prepaid expenses 682
Other assets 4974
Receivable/Payable to clearing organization 52254
Accounts payable accrued expenses and other liabilities 309994
Commissions payable 194320
Related party payable 25690

Net cash used in operating activities 71373

Net cash used in investing activities

Purchase of fixed assets 3470

Net decrease in cash and cash equivalents 74843
Cash and cash equivalents beginning of year 112900

Cash and cash equivalents end of year

Supplemental cash flow information

Cash paid for interest

Transfer of fixed asset in exchange for related party payable

38057

352775

28653

The accompanying notes are an integral part of these financial statements



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Summary of Significant Accounting Policies

Basis of Presentation

Lawson Financial Corporation the Company is self-clearing securities broker-

dealer and engages in activities as market maker with offices in Arizona and

Florida However the Company conducts most security transactions fully

disclosed with Pershing LLC which acts as its clearing broker These statements

have been prepared in accordance with established standards for securities

broker-dealers The following is summary of significant accounting policies

followed by the Company The policies conform with accounting principles

generally accepted in the United States of America and require management to

make estimates and assumptions that affect the reported amounts of assets

liabilities revenues and expenses as well as disclosures of contingent assets and

liabilities in the financial statements Actual results could differ from those

estimates For the year ended September 30 2010 there is no difference

between the Companys net income and comprehensive income

Cash Equivalents

Cash equivalents include highly liquid debt instruments and other short-term

investments with an original maturity of three months or less

Cash equivalents at September 30 2010 consisted of

Cash 27474
Cash segregated under federal and other regulations 10583

38.057

Financial instruments

Proprietary securities transactions in regular-way trades are recorded on the trade

date as if they had settled Profit and loss arising from all securities and

commodities transactions entered into for the account and risk of the Company are

recorded on trade date basis Customers securities and commodities

transactions are reported on settlement date basis with related commission
income and expenses reported on trade date basis

Amounts receivable and payable for securities transactions that have reached their

contractual settlement date are recorded net on the statement of financial

condition

Financial instruments are recorded at fair value in accordance with FASB ASC
820



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Summary of Significant Accounting Policies continued

Investment Banking

Investment banking revenues include gains losses and fees net of syndicate

expenses arising from securities offerings in which the Company acts as an

underwriter or agent Investment banking management fees are recorded on

offering date sales concessions on settlement date and underwriting fees at the

time the underwriting is completed and the income is reasonably determinable

Receivables

The Company accounts for receivables on the cost basis Trade receivables

consist primarily of amounts due from Pershing LLC and the Company has not

encountered collection problems regarding these receivables Other receivables

are written off using the specific identification method at the time the Company
determines the receivable to be uncollectible

Allowance for Doubtful Accounts

Commissions and other receivables are stated net of an allowance for doubtful

accounts The Company estimates the allowance based on an analysis of the

specific receivables taking into consideration the age of the past due accounts

and an assessment of the debtors ability to pay There is no allowance for doubtful

accounts at September 30 2010

Furniture Equipment and Leasehold Improvements

Furniture equipment and leasehold improvements are carried at cost

Depreciation is computed using accelerated methods with estimated lives of five or

seven years Leasehold improvements are amortized over the estimated

economic useful life of the improvement

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as

securities transactions occur

Income Taxes

As of July 1991 the Company elected to be treated as Subchapter

Corporation under Section 1362 of the Internal Revenue Code Consequently the

components of the Companystaxable results have been reported on the individual

income tax return of the Companys stockholder since that date



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Summary of Significant Accounting Policies continued

Advertising

Advertising and promotion costs are expensed as incurred

Fair value measurement

FASB ASC 820 defines fair value establishes framework for measuring fair value

and establishes fair value hierarchy which prioritizes the inputs to valuation

techniques Fair value is the price that would be received to sell an asset or paid to

transfer liability in an orderly transaction between market participants at the

measurement date fair value measurement assumes that the transaction to sell

the asset or transfer the liability occurs in the principal market for the asset or liability

or in the absence of principal market the most advantageous market Valuation

techniques that are consistent with the market income or cost approach as

specified by FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to

measure fair value into three broad levels

Level inputs are quoted prices unadjusted in active markets for

identical assets or liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level

that are observable for the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on

managements own assumptions about the assumptions that market

participants would use in pricing the asset or liability The unobservable

inputs are developed based on the best information available in the

circumstances and may include the Companys own data

The following table presents the Companys fair value hierarchy for those assets

and liabilities measured at fair value on recurring basis as of September 30
2010



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Fair value measurement continued

Fair Value Measurements on Recurring Basis

As of September 30 2010

Level Level Level Total

Assets

Financial Instruments owned

Municipal Bonds 897326 131374 1028700

Corporate Obligations 61223 61223
Equities 17.427 17427

Totals 17.427 958.549 131.374 1.107.350

The following is reconciliation of the beginning and ending balances for assets and

liabilities measured at fair value on recurring basis using significant unobservable

inputs level during the year ended September 30 2010

Level Financial Assets and Liabilities

Year Ended September 30 2010

Total Gains/Losses Included in Income

Principal Transactions

Realized

Unrealized Gains and

Gains and Losses
Losses Related to Purchases

Related to Assets no Issuances

Beginning Assets Held Longer and Ending
Balance at Year End Held Settlements Balance

Assets

Financial

Instruments

Owned 305.689 7.400 13.531 180.446 131.374



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Cash Segregated Under Federal and Other Regulations

Cash of $10583 has been segregated in special reserve bank account for the

benefit of customers under rule 5c3-3 of the Securities and Exchange Commission

Deposit with Clearing Organization

The Company is required to hold cash deposit with its clearing broker The deposit

requirements are contractual obligation between the Company and its clearing

broker and can be adjusted based on the type and value of securities held in

inventory In lieu of clearing deposit the Company obtained letter of credit with

Ml Marshall Ilsley Bank in the amount of $100000 which can only be used to

satisfy any clearing deficits with Pershing LLC the Companys clearing broker As
of September 30 2010 the Company had not drawn on the letter of credit The letter

of credit specifies an interest rate of 3% in excess of prime The line is collateralized

by substantially all of the Companys assets

Financial instruments with off-balance sheet risk

The Companys customer securities activities are transacted on either cash or

margin basis In margin transactions the Company extends credit to its customers

subject to various regulatory and internal margin requirements collateralized by cash

and securities in the customers accounts In connection with these activities the

Company executes and clears customer transactions involving the sale of securities

not yet purchased substantially all of which are transacted on margin basis subject

to individual exchange regulations Such transactions may expose the Company to

significant off-balance-sheet risk in the event margin requirements are not sufficient to

fully cover losses that customers may incur In the event the customer fails to satisfy

its obligations the Company may be required to purchase or sell financial instruments

at prevailing market prices to fulfill the customers obligations The Company seeks to

control the risks associated with its customer activities by requiring customers to

maintain margin collateral in compliance with various regulatory and internal

guidelines The Company monitors required margin levels daily and pursuant to such

guidelines requires the customer to deposit additional collateral or to reduce positions

when necessary



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Securities Owned

The amortized cost and estimated market values of investment trading securities at

September 30 2010 are as follows

Gross Gross Estimated

Amortized unrealized unrealized market

cost gains losses value

Municipal bonds 1090707 35906 97913 1028700
Corporate obligations 59252 3358 1387 61223
Equities 10859 6623 55 17427

1.160818 45.887 99.355 1.107.350

The net unrealized loss at September 30 2010 is $53468 and is recognized in the

current statement of income

The amortized cost and estimated market value of investment trading securities at

September 30 2010 by contractual maturity are shown below Expected maturities

will differ from contractual maturities because borrowers may have the right to call or

pre-pay obligations with or without call or prepayment penalties

Estimated

Amortized market

cost value

Due in one to five years 193175 190740
Due in five to fifteen years 182438 123154
Due in fifteen years to twenty years 86977 73052
Due in twenty years to thirty-five years 628117 641754

1090707 1028700
Corporate obligations 59252 61223
Equities 10859 17427

1.160.818 1.107.350

Receivable from Clearing Organization

The Company clears certain of its proprietary and customer transactions through
another broker-dealer on fully disclosed basis The receivable from the clearing

organization in the amount of $206535 is from the purchase and sales of securities

on trade date basis at September 30 2010



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule rule 15c3-1 which requires the maintenance of minimum net capital

and requires that the ratio of aggregate indebtedness to net capital both as defined
shall not exceed l5to

Net capital and related net capital ratio may fluctuate on daily basis At September

30 2010 the Company had net capital of $640101 which was $390101 in excess of

its required net capital of $250000 The Companys aggregate indebtedness to net

capital ratio was .98 to

Lease Commitments

The Company has obligations under operating leases with initial noncancelable terms

in excess of one year Future minimum lease obligations for office space and

equipment at September 30 2010 are as listed below

Years ending September 30

2011 63687
2012 25872
2013 26418
2014 6642

122.619

Certain leases contain escalation clauses Rent expense for operating leases for the

year ended September 30 2010 was $282517

10.Related Party Transactions

The Company leases condominium from stockholder on month-to-month basis

The rent for the year ended September 30 2010 was $16240 which is included in

occupancy and equipment costs

The Company leases its corporate offices from company partially owned by the

stockholder on month-to-month basis The rent during the year ending September
30 2010 was $152290 which is included in occupancy and equipment costs

The Company has $10724 in liabilities to related parties

11 401k Plan

The Company has 401k plan which covers substantially all full-time employees
over age 21 with at least one year of service The plan provides for employee
deferrals of up to 15% of annual compensation or the annual deferral limit as set by
the Internal Revenue Code The Company does not make matching contributions



LAWSON FINANCIAL CORPORATION
Notes to Financial Statements

September 30 2010

12 Concentrations and Credit Risks

The Company is engaged in various trading and brokerage activities in which

counter-parties primarily include broker-dealers banks and other financial

institutions In the event the counter-parties do not fulfill their obligations the

Company may be exposed to risk The risk of default depends on the

creditworthiness of the counter-party or issuer of the instrument It is the Companys
policy to review as necessary the credit standing of each counter-party

In normal industry practices brokerage firms sell securities not yet purchased for

their own account The establishment of short positions exposes firms to off-balance

sheet market risk in the event prices increase as the firms may be obligated to

acquire the securities at prevailing market prices

The Company from time to time maintains bank accounts with balances in excess of

federally insured limits which exposes the Company to risk in the event of bank

failure For the year ended September 30 2010 the Company did not have deposits

in excess of federally insured limits

13 Contingencies

The Company is defendant in arbitrations before the Financial Industry Regulatory

Authority filed by its customers The claims requested for alleged damages total to

$1 479000 plus related costs Management believes the case is without merit Legal

counsel is unable to give an assessment of the outcome at this time

14 Subsequent Events

The company has evaluated subsequent events through November 24 2010 the

date which the financial statements were available to be issued

In October of 2010 the Company settled three arbitrations with customers totaling

$422500 The arbitration settlements are payable in December of 2010 The
arbitration settlements have been accrued and are included in accrued expenses on

the financial statements for the year ended September 30 2010
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Schedule

LAWSON FINANCIAL CORPORATION

Computation of Net Capital Under Rule 5c3-1 of the

Securities and Exchange Commission

As of September 30 2010

Net Capital

Total stockholders equity 846185

Nonallowable assets

Employee receivables 30800

Prepaid expenses 10957

Furniture equipment and leasehold improvements 57694
Other assets 12626

Total deductions 112077

Net capital before haircuts on securities positions 734108

Haircuts

State and municipal government obligations 51711
Other securities 34999

Corporate bonds and obligations 4683

Corporate stocks and warrants 2614

Total haircuts 94007

Net capital 640101

Aggregate indebtedness

Accounts payable accrued expenses and other

liabilities as adjusted 633090

Computation of basic net capital requirement

Minimum net capital required

2/3% of aggregate indebtedness 42206

Minimum dollar net capital requirement 250000

Net capital requirement greater of above 250000

Excess net capital 390101

Excess net capital at 1000% 576792

Ratio Aggregate indebtedness to net capital .98 to



Schedule continued

LAWSON FINANCIAL CORPORATION

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

As of September 30 2010

Reconciliation of the computation of net capital with the computations included

in Part hA of Form XI7A-5 as of the same date

Net capital per focus report 1052275

Changes resulting from audit adjustments

Increase in concessions receivable 2800

Increase in accrued expenses 438859
Decrease in payable to employees 26567

Increase in inventory haircuts 2682

Net capital per audit report 640101



Schedule II

LAWSON FINANCIAL CORPORATION

Computation for Determination of Reserve Requirements for Broker Dealers

Under Rule 15c3-3 of the Securities and Exchange Commission

As of September 30 2010

Credit balances

Free credit balances and other credit balances in customers

security accounts

Monies borrowed collateralized by securities carried for the accounts of

customers

Monies payable against customers securities loaned

Credit balances in firm accounts which are attributable to principal

sales to customers

Market value of stock dividends stock splits and similar

distributions receivable outstanding over thirty calendar days

Market value of short security count differences over thirty

calendar days old

Market value of short securities and credits not to be offset by longs

or by debits in all suspense accounts over thirty calendar days

Market value of securities which are in transfer in excess of

forty calendar days and have not been confirmed to be

in transfer agent or issuer during the forty days

Total credit items

Debit balances

Debit balances in customers cash and margin accounts

excluding unsecured accounts and accounts doubiful of collection

and net of deductions pursuant to Rule 5c3-3

Securities borrowed to effectuate short sales by customers and securities

borrowed to make delivery on customers securities failed to deliver

Failed to deliver customers securities not older than thirty calendar days

Margin required and on deposit with the Options Clearing Corporation

for all option contracts written or purchased in customer accounts

Total debit items

Excess of total credits over total debits

Reserve Computation

105% of total credits over total debits
________

Amount held on deposit in reserve bank accounts 10583

Note The Computation of Reserve Requirements under Rule 15c3-3 as of September 30
2010 computed by Lawson Financial Corporation in its Form X-17A-5 Part II filed with

the Financial Industry Regulatory Authority on October 22 2010 agrees with that

shown above



Schedule Ill

LAWSON FINANCIAL CORPORATION
Information relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

As of September 30 2010

Customers fully paid and excess margin securities not in the respondents

possession or control as of September 30 2010 for which instructions to

reduce to possession or control had been issued as of the report date but for

which the required action was not taken by respondent within the time frames

specified under rule 15c3-3
________

Number of items

Customers fully paid securities and excess margin securities for which

instructions to reduce to possession or control had not been issued as of

September 30 2010 excluding items arising from temporary lags which

result from normal business operations as permitted under rule 5c3-3
_________



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

For the fiscal year ended September30 20.12.....

Read carefully the instructions in your Working Copy before completing this Form

SIPC-7

31-REV 5/10

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 7a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

032099 FINRA SEP

LAWSON FINANCIAL CORPORATION

3352 CANELBACR RD

PHOENIX AZ 850182310

General Assessment 2e from page not less than $1 50 minimum

Less payment made with SIPC-6 filed exclude interest

4/27/2010

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for__days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above 3033

Overpayment carried forward

5400

2367

3033

3033

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represelt thereby

that all information contained herein is true correct

and complete
Name at Corporation Partnership or other organization

lAathorizod Signature

Dated the______ day of_________________ 20
______ ________________________________________________________________

Title

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

lJaLes ____________
Postmarked

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation _________ Forward Copy

SIPC-7

31-REV 5/10

Name and telephone number of person to contact

respecting this form



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

flem No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business ol subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss lrom principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management ol or participation in the underwriting or distribution ol securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue delined by Section 169L of the Act

Other revenue not related either directly or indirectly
to the securities business

See Instruction

Amounts for the fiscal period

beginningAPPTl 20J.D

and ending SEPT fl 20.10

EIimnate cents

2799895

85690

60646

191434

128111

Total interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income 174205

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 $______________

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

174205

64U.O8

2.159809

5400

to page but not less than

$150 minimum



SCHUMANN ADRIANO COMPANY P.L.L.C
Certified Public Accoumtan.ts

Merlii Schumann CPA Shayne Theobald

Charles Adriano CPA Scott Gastineau CPA

Independent Accountants Report on Applying Agreed-Upon Procedures Related

to an Entitys S/PC Assessment Reconciliation

To the Board of Directors of Lawson Financial Corporation

3352 Camelback Rd
Phoenix AZ 85018

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934

we have performed the procedures enumerated below with respect to the

accompanying Schedule of Assessment and Payments Assessment

Reconciliation Form SIPC-7T1 to the Securities Investor Protection Corporation

SIPC for the Year Ended September 30 2010 which were agreed to by

Lawson Financial Corporation and the Securities and Exchange Commission

Financial Industry Regulatory Authority Inc SIPC and designated

examining authority or specified parties of report solely to assist you and the

other specified parties in evaluating Lawson Financial Corporation Inc.s

compliance with the applicable instructions of the Transitional Assessment

Reconciliation Form SIPC-TT Lawson Financial Corporations management is

responsible for the Lawson Financial Corporations compliance with those

requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the Ameilcan institute of

Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either

for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective

cash disbursement records entries check number 38141 noting no

differences

Compared the amounts reported on the audited Form X-17A-5 for the year

ended September 30 2010 as applicable with the amounts reported in Form

SIPC-7T for the year ended September 30 2010 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting

schedules and working papers including the general ledger and companys

the quarterly income and expense summary worksheet noting no

differences
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Proved the arithmetical accuracy of the calculations reflected in Form SIPC
7T and in the related schedules and working papers the quarterly income

and expense summary worksheet supporting the adjustments noting no

differences and

We were not engaged to and did not conduct an examination the objective of

which would be the expression of an opinion on compliance Accordingly we do

not express such an opinion Had we performed additional procedures other

matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties

listed above and is not intended to be and should not be used by anyone other

than these specified parties

November 24 2010

Schumann Adriano Company P.L.L.C



SCHUMANN ADRIANO COMPANY P.L.L.C

Certified Public Accountants

Merlin Schumann CPA Shayne Theobald

Charles Adriano CPA Scott Gastineau CPA
Independent Auditors Report on Internal Control Structure Required by

SEC Rule 17a-5

Board of Directors

Lawson Financial Corporation

In planning and performing our audit of the financial statements of Lawson Financial

Corporation the Company as of and for the year ended September 30 2010 in accordance

with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing

our auditing procedures for the purpose of expressing our opinion on the financial statements

but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys
internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g
in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a11 and for determining compliance with the exemptive provisions

of Rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are required to assess the

expected benefits and related costs of controls and of the practices and procedures referred to

in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation

of financial statements in conformity with generally accepted account principles Rule
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Independent Auditors Report on Internal Control Structure Required by

SEC Rule 17a-5 continued

17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions

to prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys

ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than

remote likelihood that misstatement of the entitys financial statements that is more

than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement

of the financial statements will not be prevented or detected by the entitys internal

control

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses We did not identify any deficiencies in

internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives

in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at

September 30 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC Financial Industry Regulatory Authority and other regulatory

agencies that rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not

be used by anyone other than these specified parties

Ae4av
Schumann Adriano Company P.L.L.C

Certified Public Accountants

November 24 2010


