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OATH OR AFFIRMATION

|, Christopher Charles , XXBE (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Wulff, Hansen & Co. Inc. , as
of Decembher 31 , 2010 , are true and correct. | further sygegr (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

o

T
Signature

President
Title

i A

Notary Public

This report ** contains (check all applicable boxes):
[X (a) Facing Page.
X (b) Statement of Financial Condition.
(X (c) Statement of Income (Loss).
O d) Statement of Changes in Financial Condition.
L% (e¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
X () Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(& (g) Computation of Net Capital.
q h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
% (1) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
L1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
{n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).

VoS 2 NENITA MANGILAYA BE

. #1816778 v

NOTARY PU
SAN FRANCISCO FoRNiA Q

. Expires Oct, 10, 2012
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BURR PILGER MAYER

Building your future

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Whulff, Hansen & Co., Inc.:

We have audited the accompanying statements of financial condition of Wulff, Hansen & Co., Inc. (the
Company) as of December 31, 2010 and 2009 that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management. Our
responsibility 1s to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are approptiate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents faitly, in all material respects, the financial

position of Wulff, Hansen & Co., Inc. at December 31, 2010 and 2009, in conformity with accounting principles
generally accepted in the United States of Ametica.

B Potger Wz Tue

Burr Pilger Mayer, Inc.
San Francisco, California
February 16, 2011

Member of The Leading Edge Alliance

BURR PILGER MAYER, INC.

600 CALIFORNIA STREET, SUITE 1300, SAN FRANCISCO, CA 94108 TEL (415) 421-5757 FAX (415) 288-6288




WULFF, HANSEN & CO., INC.
STATEMENTS OF FINANCIAL CONDITION
December 31, 2010 and 2009

2010 2009
ASSETS
Cash and cash equivalents $ 879,272 $ 1,414,172
Cash segregated for the exclusive benefit of customers 1,484,000 649,000
Deposits with clearing otganizations and others, held in cash 65,600 40,351
Securities owned 606,631 969,869
Recetvable from customers and dealers 1,042,396 542436
Prepaid expenses 81,022 75,110
Other receivables 67,493 25,379
Deferred tax asset 152,000 75,000
Investments 17,422 16,213
Furniture and equipment, net of accumulated depreciation of
$115,683 and $114,225 in 2010 and 2009, respectively 2,853 4,311
Other assets 13,508 13,508
Total assets $ 4,412,197 $ 3,825,349
LIABILITIES AND STOCKHOLDERS’ EqQuity
Liabilities:
Accounts payable and accrued liabilities $ 106,936 $ 192,196
Payable to broker/dealers 806,893 111,288
Payable to customers 1,133,077 1,052,881
Payable to non customers 36,057 36,057
Total liabilities 2,082,963 1,392,422
Commitments.
Stockholders’ equity:
Preferred stock, 6% cumulative, par value $100 pert share; authorized
4,000 shares; none issued - -
Common stock, no pat value; authorized 20,000 shares; issued and ,
outstanding 382 shares in 2010 and 2009 242,328 242328
Retained earnings 2,086,906 2,190,599
Total stockholders’ equity 2,329,234 2,432,927
Total liabilities and stockholders” equity $ 4,412,197 $ 3,825,349

The accompanying notes are an integral
part of these financial statements.

2



WULFF, HANSEN & Co., INC.
NOTES TO FINANCIAL STATEMENTS

Sunimary of Significant Accounting Policies
Organization

Wulff, Hansen & Co., Inc. (the Company) was incotporated in December 1931, and is engaged in the
investment securities business. In the course of its business, the company holds securities for the benefit
of customers. The Company is a clearing broker, as well as using other clearing organizations for the
execution of trades, and does not maintain any margin accounts. The company operates primarily in
California and the majority of sales are within the municipal bond, stock, and mutual fund markets.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash consists of cash in the bank. The Company considers
“all unrestricted highly liquid investments with an initial maturity of three months or less to be cash
equivalents. At times, cash balances held at financial institutions were in excess of federally insured
limits; however, the Company primarily places its temporaty cash investments with high-credit quality
financial institutions.

Securities Owned

Securities owned are composed of primarily municipal government obligations that are bought and held
principally for the purpose of selling them in the near term. They are reported at fair market value with
unrealized gains and losses included in revenue (see Note 4).

Investments

Investments ate composed of stock in the Nasdaq system and stock in the Depository Trust and
Clearing Corporation, an industry-owned clearinghouse owned by its participants. The investments are
reported at fair market value with unrealized gains and losses included in revenue.

As defined in Accounting Standards Codification (ASC) 820, fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. In determining fair value, management uses various methods
including market, income and cost approaches. Based on these approaches, management often utilizes
certain assumptions that matket participants would use in pricing the asset, including assumptions about
risk and or the risks inherent in the inputs to the valuation technique. These inputs can be readily
observable, market corroborated, or generally unobservable firm inputs. Management utilizes valuation
techniques that maximize the use of observable inputs and minimize the use of unobservable inputs.
Based on the observability of the inputs used in the valuation techniques management is required to
provide the following information according to the fair value hierarchy. The fair value hierarchy ranks
the quality and reliability of the information used to determine fair values.

Continued
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WULFF, HANSEN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies, continued
Investments, continued

Financial assets and liabilities carried at fair value will be classified and disclosed in one of the following
three categories: :

Level 1-Quoted market prices in active markets for identical assets.

Level 2-Observable market based inputs ot unobservable inputs that are corroborated by market
data.

Level 3-Unobservable inputs that are not corroborated by market data.

The Company’s investment in NASDAQ common stock is classified as. Level 1. The Company’s

investment in- common stock of the Depository Trust and Clearing Cotporation is classified as Level 3
(see Note 4).

Furniture and Equipment

Office furniture and equipment are catried at cost. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets that range from three to seven years. When assets
ate retired or otherwise disposed of, the cost and related accumulated depreciation ate removed from
the accounts and any resulting gain or loss is recognized in income for the petiod. The cost of
maintenance and repairs is charged to expense as incurred; significant renewals and betterments are
capitalized.

Income Taxes

The Company accounts for income taxes using the asset and liability method. Under this method,
deferred tax assets and liabilities are recognized for operating loss and tax credit carryforwards and for
the future tax consequences attributable to differences between financial statement carrying amounts of
existing assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. A valuation allowance is recorded to

reduce the ‘carrying amounts of deferred tax assets unless it is more likely than not that such assets will
be realized.

The Company follows accounting for uncertainty in income taxes guidance Topic 740 — Acounting for
Income Tax (ASC 740). This interpretation requites the evaluation of tax positions taken ot expected to
be taken in the course of preparing the tax returns to determine whether the tax positions are “more-
likely-than-not” of being sustained by the applicable tax authority. Tax positions not deemed to meet
the more-likely-than-not threshold would be recorded as a tax benefit or expense in the current year.
The interpretation also provides guidance on derecognition, classification, interest and penalties, and
disclosure. The adoption of uncertain tax positions did not have any impact on the financial position of
the Company. The Company’s policy is to recognize interest and penalties accrued on any unrecognized
tax benefits as a component of income tax expense. As of the date of adoption of accounting for
uncertain tax positions there was no accrued interest or penalties associated with any unrecognized tax
benefits, nor was any interest expense recognized during the year.

Continued
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WULFF, HANSEN & CO., INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies, continued
Revenue Recognition

The Company records commission income on a trade-date basis. Investment advisory fees are recorded
as revenue in the period in which the related services are performed in accordance with the applicable
agreements.

Use of Estimates

Accounting principles generally accepted in the United States of Ametica require management to make
assumptions in estimates that affect the amount reported in the financial statements for assets, liabilities,
revenues, and expenses. In addition, assumptions and estimates are used to determine disclosure for
contingencies, commitments, and other matters discussed in the notes to the financial statements.
Actual results could differ from those estimates.

New Accounting Pronouncements

The. Financial Accounting Standards Board (FASB) has issued Accounting Standards Update (ASU)
No. 2010-06, Fair Value Measurements and Disclosures (Topic 820): Improving Disclosures about Fair
Value Measurements. This ASU requires new disclosures and clarifies some existing disclosure
requirements about fair value measurement as set forth in Codification Subtopic 820-10. The FASB’s
objective is to improve these disclosures and, thus, increase the transparency in financial reporting.
Specifically, ASU 2010-06 amends Codification Subtopic 820-10 to now require: A reporting entity
should disclose separately the amounts of significant transfers in and out of Level 1 and Level 2 fair
value measurements and describe the reasons for the transfers; and in the reconciliation for fair value
measurements using significant unobservable inputs, a reporting entity should present separately
information about purchases, sales, issuances, and settlements. The new disclosure requirements are
effective for periods beginning after December 15, 2009 and therefore were adopted in the fiscal year
ended December 31, 2010. The adoption of this guidance did not have a material impact on the
Company’s financial statements. :

Cash and Cash Equivalents

The Company maintains cash balances at vatious financial institutions. Such deposits are and can be in
excess of FDIC insured limits. Historically, the Company has not experienced any loss of its cash and cash
equivalents due to such concentration.

Cash Segregated for the Exclusive Benefit of Customers

Securities and Exchange Commission Rule 15¢3-3 requires brokers and dealers to maintain a special
reserve bank account for the exclusive benefit of its customers.

Continued
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WULFF, HANSEN & Co., INC.
NOTES TO FINANCIAL STATEMENTS

Fair Value Measurements

Securities owned and investments at December 31, 2010 are recorded at fair value as follows:

Balance as of

December 31,
Level 1 Level 2 Level 3 2010
Secutities owned—municipal government
obligations, at fair value $ 606,631 $ $ - $ 606,631
Investments: .
Stock in the Nasdaq system $ 7,119 $ $ - $ 7,119
Stock in Depository Trust and Clearing
Cotporation - 10,303 10,303
Total investments, at fair value $ 7,119 $ $ - $ 17,422
Balance as of
: December 31,
Level 1 Level 2 Level 3 2009
Securities owned—municipal government
obligations, at fair value $ 969,869 $ $ - $ 969,869
Investments:
Stock in the Nasdaq system $ 5,946 $ $ - $ 5,946
Stock in Depository Trust and Cleatmg
Corporation - 10,267 10,267
Total investments, at fair value $ 5,946 $ $ 10,267 $ 16,213

The following table provides a reconciliation of the beginning and ending balances for the investment in a
ptivately held company measured at fair value using significant unobservable i mputs (Level 3):

Balance as of January 1, 2009 $ 9336
Purchases 931
Balance as of December 31, 2009 10,267
Putchases 36

Balance as of December 31, 2010 $ 10,303

Receivable from Customers and Payable to Customers

Recetvable from customers and payable to customers include amounts due on cash transactions. Secutities
owned by customers are held as collateral for receivables. Such collateral is not reflected in the finandial
statements.

Continued
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WULFF, HANSEN & Co., INC.
NOTES TO FINANCIAL STATEMENTS

Payable to Broketr/Dealers

Payable to broker/dealers represents fees payable to clearing organizations for the execution of trades,
vatious interest and dividend claims outstanding, and securities failed to receive.

Income Taxes

The provision for income taxes is composed of current and deferred components. The cutrent
component represents the amount of federal and state income taxes that are currently reportable to the
respective tax authorities, and is measured by applying statutory rates to the Company’s taxable income as
reported in its income tax returns.

Deferred income taxes ate provided for the temporary differences between carrying values of the
Company’s assets and liabilities for financial reporting purposes and their corresponding income tax bases.
These temporary differences are primarily attributable to the use of different depreciation methods for
book and tax reporting that, due to income tax laws and regulations, become taxable or deductible in
different fiscal years than their corresponding treatment for financial reporting purposes.

The temporary differences give ise to either a deferred tax asset or liability in the financial statements that
is computed by applying current statutory tax rates to taxable and deductible temporary differences based
upon the classification (i.e,, current or noncurrent) of the asset or liability in the financial statements that
relates to the particular temporary difference. Deferred taxes related to differences that are not attributable
to a specific asset or liability are classified in accordance with the future period in which they ate expected
to reverse and be recognized for income tax purposes.

At December 31, 2010 and 2009, respectively, the net deferred assets (liabilities) consist of the following
components:

2010 2009
Deferred tax assets:
Accrued expenses $ 8900 $ 34,000
Other 1,300 (6,600)
Net operating loss catryforward 109,300 14,600
Fixed asset basis difference 32,500 33,000
Total deferred tax assets $ 152,000 $ 75,000

Thete was no valuation allowance for the years ended December 31, 2010 and 2009. The differences
between the statutory federal income tax rate on the Company’s income before provision for income taxes
and the effective tax rate for the years ended December 31, 2010 and 2009 primarily results from changes
in the surtax exemptions, permanent differences, and net operating losses.

At December 31, 2010, the Company had approximately $371,000 federal net operating loss carryforwards
that are available to reduce future taxable income which will begin to expire in 2027. -

The Company had approximately $251,000 Califotnia net operating loss carryforwards available to reduce
future taxable income with will begin to expire in 2030. '

Continued
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WULFF, HANSEN & CoO., INC.
NOTES TO FINANCIAL STATEMENTS

Retitement Plans

During 2003, the Company established a 401(k) and Profit Sharing Plan for certain full-time employees.
The Plan meets the requirements of Section 401 (k) of the Internal Revenue Code and allows employees to
elect to contribute a portion of their earnings to the Plan. In addition, the Company may make
discretionary contributions to the Plan. No such discretionary contributions were made in 2010 or 2009.

Commitments
Operating Leases
The Company leases real property under an operating lease agreement effective October 1, 2009 that
expires on September 30, 2014. The Company has a lease agreement for an office site in Reno, Nevada,
that expires on June 30, 2012. Occupancy expense for the years ended December 31, 2010 and 2009 was
$171,055 and $129,045, respectively.

The future minimum lease payments for opetating leases at December 31, 2010 are as follows:

Payments
Year ending December 31:
2011 $ 162,792
2012 156,396
2013 150,000
2014 112,500
Total - $ 581,688 .

Li'ne of Credit

The Company has a line of credit with a bank collateralized by investments, whereby the aggregate
outstanding borrowings cannot exceed $1,000,000 and has interest payable at the bank reference rate.
The line of credit agreement requires collateral of $1,000,000 to secure this line of credit. However, at
December 31, 2010 and 2009, there were no outstanding advances under the line of credit.

From time to time the Company also employs a renewable daylight loan facility which is required to be
secured by the unsold bonds of a specific underwriting.

Off-Balance-Sheet Risk

In the normal course of business, the Company is involved in the execution, settlement and financing of
various customer and principal securities transactions. Customer activities are transacted on a cash or
delivery-versus-payment basis. Securities transactions are subject to the risk of counter-party or customer
non-performance. However, transactions are collateralized by the underlying security, thereby reducing the
associated risk to changes in the market value of the security through settlement date.

Continued
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WULFF, HANSEN & CoO., INC.

NOTES TO FINANCIAL STATEMENTS

Off-Balance-Sheet Risk, continued

The Company also has contractual commitments arising in the ordinary course of business for bank loans,
stock loans, securities sold but not yet purchased, repurchase agreements and securities transactions on a
when-issued basis. Each of these financial instruments contains varying degrees of off-balance sheet risk
whereby the market values of the securities underlying the financial instruments may be in excess of the
contract amount. There were no off-balance sheet commitments connected with the above described
transactions at December 31, 2010.

Net Capital Requitements

The Company is subject to the Secutites and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2010, the
Company had net capital of $1,987,813, which was $1,737,813 in excess of its required net capital of
$250,000. The Company’s aggregate indebtedness to net capital ratio was 1.05 to 1.

Subsequent Events

In accordance with ASC 855 — Subsequent Events, the Company evaluated subsequent events for
recognition and disclosure through February 16, 2011, the date which these financial statements were
available to be issued. Management concluded that no material subsequent events have occurred since
December 31, 2010 that required recognition or disclosute in such financial statements.
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Building your future

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL CONTROL REQUIRED UNDER RULE 17A-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

The Board of Directors
Wulff, Hansen & Co., Inc.:

In planning and performing our audits of the financial statements of Wulff, Hansen & Co., Inc. (the Company),
for the years ended December 31, 2010 and 2009, in accordance with auditing standards generally accepted in
the United States of America, we considered the Company’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding securities. This study included tests of compliance with such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (ot aggregate debits) and net capital under
rule 172-3(2)(11) and the reserve required by rule 15¢3-3(e).

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the recordation
of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governots of the Federal Reserve System.

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin secutities of
customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures ate to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposidoh, and that transactions are executed in accordance with management’s authorization and recorded
propetly to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future petiods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Member of The Leading Edge Alliance

BURR PILGER MAYER, INC.

600 CALIFORNIA STREET, SUITE 1300, SAN FRANCISCO, CA 94108 TEL (415) 421-5757 FAX (415) 288-6288




The Board of Directors
Whlff, Hansen & Co., Inc.
Page 2

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
entity’s financial statements that is more than inconsequential will not be prevented or detected by the entity’s
mnternal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that 2 material misstatement of the financial statements will not be prevented ot detected by
the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be matetial weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguarding secutities that we consider
to be material weaknesses, as defined above. ’

We understand that practices and procedures that accomplish the objectives refetred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company’s practices and procedures, as described in the second paragraph
of this report, were adequate at December 31, 2010 and 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
Financial Industry Regulatory Authority (FINRA), and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

puwn Foigpen Weyes Pac.

Burr Pilger Mayer, Inc.
San Francisco, California
February 16, 2011
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Building your future

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES RELATED
TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

The Board of Directors
Wulff, Hansen & Co., Inc.:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments [General
Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2010, which were agreed to by Wulff, Hansen & Co., Inc., the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC solely to assist you and the other specified
parties in evaluating Wulff, Hansen & Co., Inc.’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7). Wulff, Hansen & Co., Inc.’s management is responsible for Wulff,
Hansen & Co., Inc’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures we
petformed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries (which included bank statements and/or check copies) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2010, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2010 noting a
difference of approximately $6,500, which resulted in an overpayment of approximately $19;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
(which included general ledger detail support or other internal client prepared reconciliations) noting no
differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we petformed additonal
procedures, other matters might have come to our attention that would have been reported to you.

This report 1s intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

pan Poigen Tpesss e

Burr Pilger Mayer, Inc.
San Francisco, California
February 16, 2011

Member of The Leading Edge Alliance

BURR PILGER MAYER, INC.

600 CALIFORNIA STREET, SUITE 1300, SAN FRANCISCO, CA 94108 TEL (415) 421-5757 FAX (415) 288-6288
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1. Name of Member, address, Designaied Examining Autharity, 1934 Act registration no. and month in which fiseyal ye: 1 ends for
purposes of the audit requirement of SEC Rule 17a-5: ’

Nota: If any of the intgrmatian shown on tiea mal ing tabet
000282 FINRA DEC l requires correction, please o-mail any correectior s to
WULFF HANSEN & CO 1114 torm@sipe.org and so indicate on the form Hfiled.

351 CALIFORNSA ST STE 1000
SAN FRANCISCO CA 941022412 : ‘
Namez and telephone myumber of person to grontact
tespacting this form.

- o ! Alon Coof Y15 %2 .8700

N df Fd
2. A. Genera{ Assessmenl {item 28 from page 2) $ ﬁ ? ﬁf

Less payment made with SIPC-8 filed {exclude intersst] . {_: :g- ¢ ? 'Z.--‘ }
2.26-(© - ,_

Date Paid 7
Less prior overpayment applied ( : )

o

Assessment balance due or {overpayment)

Interest computed on lale payment (see inslruction E) for______days at 20% per anmim

o A Tl 2

Total assessment balance and Intersst due (or overpayment narried forward}

@ m m o O

PﬁlD WITH THIS FORM.. :
Cheek englosed, payable fo SIPC -
Total {must be samg as F above) ¥ ;2 ‘5'3/ Z -

H.- Overpayment carried-farward ${

3. Subsidiaries (S) and predscassors {P) included in this form {give name and 1934 Azt regmstration number):

The SIPC membes submitting this torm and the

person by whom if is executed represent thereby “ / ( é ‘ F/@us«?x {‘ C" )

1thai all information ¢ontained herein is ifug, correcl T e ST
and complete, Z@ .

T {Auihorized Siqaataie}

Dated the &£ day of _frebgsdie—f | 20 {{. C- O/C'an-Fvo(/C’"

(Title)

This form and the assessment psyment is due 60 days after the end ol the {iscal year. Retain the Working Cs py of this form
tor a period of not jess than 6 years, the latest 2 years in an easily accessible place.

2% Dates:

= Postmarked Received Reviewed

= .

53 Caloulations Dogcumentation = Forwra 3 COPY i
= .

ea Exceplions:

g

& Dispasition of exceptions:
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PAGE 83/83 .

DETERMINATION OF “SIPC NET OPERATING REVEMUES™
AND GENERAL ASSESSMENT
Amgumts lor th fiscal period
beginming £ 8, 2042
and emding £2 ~9/ __, 20£€
Eilml 1zate cents

tem No. . . <.
2a. Total revenue (FOCUS Line 12/Part I1A Line §, Code 4030} $ . g ;3 ,{ Z '

. 2b, Additiens:
{1) Tatal revenues from the securities buginess of subsidiaries {except foreign subsidiaries) and

predecessars nol included atiove.

{2] Net los$ from principal ransactions i secorities in trading accounts.

- {3) Net loss trom printipal transactions In commodities in trading aceounts.

(4) Interest and dividend sxpense deduciad in delermining item 23,

(5) Net loss trom management al or'parlicipaticn in the ynderwriting of distribution of securi¥ies.

{6) Expensas other than agvettising, printing. regisiration tees and legal fees deducted in destarmining wesl
profit from management af or participation in snderwriting or distribulion of securities. —

(7) Net loss from securities tn investment aceounts.

Totsl additions

e baductiong:
(+)-Revenues from 1he fisiribution ot shares of a ragistered Gpen nnd tavestment company off unit
- investment f7ust, fram the sale of variable annuities, from the business of insurance, from investmemi .
advizory services rendered 10 tegisterad investment cosganies or insurance company.seperate '
aceounts, and fram transactions In securily futures products, / 9 ?j‘_ H oo

(2) Revenues from commodity transactions. :

(3) Commissions, floor brokerage and clearance paid 15 cther GIPC members in connection with - , .
securities transactions. : . / 3: 7] S
a4

{4) Reimbursements for postage in conneclion with proxy solicitation,
{5) Net gain ftom securities in investment ascounts. ?\5 [ j & Z :
{6} 100% of sammissions and markups earoed from transactions in {) car!iﬁcates' of depasif ang

{if} Treasury bitls, hankers acceplances or commetciai papes that mature nine months or less

from issuance dale,

- e

G Direct expenses of printing édvertis'ing and lggal tees incurred in connection with other resxenue
"' related to the seurties business {rovenue defined by Section 15(8) (L) of the Act).

" {8} Qther cevenue nol related sither directly or tndirectly to the sacurities busingss.

{See Instrugtion C):
mIsc Tb;c-bw7. 6,63_2. Moeney PlEtEncona Soq 4 -{'; 7 3 2

{8} (i} Total Interest and dividend expenge {FOCUS Line 22/FART 1A Line 13,
GCode 4075 plus fine 2b{4) abave] but nol in excess _
of 1ata! interast and dividend inceme. $ ! ‘

{ii) 40% ol margin interest sarned on customers securities A l
secoUms (40% of FOCUS line 5, Cade 3860}

Enter the greater of tine.{i) or {if} ' ——
9727272

2e. General Assessment @ .0025 o 5_ ! :f Y
N . 3 flo pavge ), line 22.8.1

Tata) deductions

2d. SIPC Net Operating Revenues
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