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A. REGISTRANT IDENTIFICATION

v

NAME OF BROKER-DEALER: MAINSAIL GROUP, LLC _‘ g 'OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
350 MADISON AVENUE
(No. and Street)
NEW YORK NY 10017
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Richard Sobel, FINOP (212)751-4422

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
McGladrey & Pullen, LLP

(Name — if individual, state last, first, middle name)

1185 Avenue of the Americas New York NY 10036

(Address) (City) (State) (Zip Code)

CHECK ONE: _

|

[T Accountant not resident in United States or any of its possessions. 110176

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number. r)



OATH OR AFFIRMATION

I, Gregory Jakubowsky , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Mainsail Group, LLC as

of _December 31 , 2010 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

>
JACQUELINE E. MASON %‘\W\N/\/

Notary Public, State of New —%
Yo Mg York gnajre (1

Qualified in New ¥
TamExpir’;sOct:)(ggg)zug% C (@O

NN T I

otary Public

This re ** contains (check all applicable boxes):

X' (a)Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. (Bound under separate cover)

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

L < e O Y P O (B

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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McGladrey & Pullen, LLP
Certified Public Accountants

1185 Ave of the Americas
- New York, NY 10036-2602
— M G | d r 0212.372.1800 F 212.372.1801
— C a ey www.mcgladrey.com

Independent Auditor's Report

To the Member
Mainsail Group, LLC
New York, New York

We have audited thé statement of financial condition of Mainsail Group, LLC (the “Company’) as of
December 31, 2010. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material respects, the
financial position of Mainsail Group, LLC as of December 31, 2010, in conformity with accounting principles

generally accepted in the United States of America.
/%c.% S e | 2

New York, New York
February 23, 2011

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients’ business needs. Member of RSM international network, a network of
The two firms operate as separate legal entities in an alternative practice structure. independent accounting, tax and consulting firms.



Mainsail Group, LLC
(a limited liability company)

Statement of Financialv Condition
December 31, 2010

ASSETS

Cash $ 982,154

Due From Clearing Broker 65,760

Other Assets 8,680
Total assets $ 1,056,594

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable $ 55612
Accrued expenses and other liabilities 800,080
Total liabilities : 855,692
Member's Equity : 200,902
Total liabilities and member's equity $ 1,056,594

See Notes to Statement of Financial Condition.



Mainsail Group, LLC
(a limited liability company)

Notes to Statement of Financial Condition

Note 1. Organization

Mainsail Group, LLC (the "Company") was formed under the laws of the State of Delaware on July 30, 2002.
The Company is registered as a broker-dealer in securities with the Securities and Exchange Commission
(the "SEC") and is a member of the Financial Industry Regulatory Authority, Inc. ("FINRA").

The Company is an introducing broker-dealer and is exempt from the provisions of Rule 15¢3-3 as all
customers accounts, as defined, are carried by the clearing broker.

Note 2. Significant Accounting Policies
The Company records commission revenue and expenses on a trade-date basis.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions in determining the
reported amounts of assets, liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of income and expenses during the reporting period. Actual
results could differ from those estimates.

The Company, at times, maintains its cash balances in bank deposit accounts in excess of federally insured
limits. The Company has not experienced any losses in such accounts and does not believe it is exposed to
any significant credit risk on cash.

Furniture and Equipment: Furniture and equipment is stated at cost less accumulated depreciation. Straight-
line depreciation of furniture and equipment is determined using estimated useful lives of three to seven
years. Management reviews furniture and equipment whenever events or changes in circumstances indicate
the carrying amount of the asset may not be recovered.

Accounting for Income Taxes: The Financial Accounting Standards Board (the "FASB") provides guidance for
how uncertain tax positions should be recognized, measured, disclosed and presented in the financial
statements. This requires the evaluation of tax positions taken or expected to be taken in the course of
preparing the Company's tax returns to determine whether the tax positions are more likely than not of being
sustained when challenged or when examined by the applicable tax authority. Tax positions not deemed to
meet the more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the
current year. For the year ended December 31, 2010, management has determined that there are no
uncertain tax positions.

The Company is treated as a partnership for federal and state income tax purposes and, therefore, no
provision has been made in the accompanying financial statements for federal or state income taxes.

Note 3. Due From Clearing Broker

The clearing and depository operations for the Company's securities transactions are provided by its clearing
broker pursuant to a clearing agreement. At December 31, 2010, the receivable from the clearing broker
represents cash maintained at the clearing broker and commissions earned as an introducing broker.

The Company has agreed to indemnify its clearing broker for losses that the clearing broker may sustain from
the customer accounts introduced by the Company.

Note 4. Loan Receivable

The loan receivable was receivable from an employee. The loan bore interest at the Federal Short Term
Applicable Rate (currently .83%) and is payable on demand. During December 2010, the loan was fully
repaid. .
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Mainsail Group, LLC
(a limited liability company)

Notes to Statement of Financial Condition

Note 5. Related Party Transactions

The Company pays a related entity under an administrative services agreement. The amount paid represents
the Company's allocable share of rent, utilities and employee compensation as defined in the agreement.

Substantially all of the Company's revenue is derived from accounts that are managed by the Managing
Member.

Note 6. Regulatory Requirements

The Company is subject to the SEC's Uniform Net Capital Rule ("Rule 15¢3-1"). The Company computes its
net capital requirements under the basic method provided for in Rule 15¢3-1, which requires the Company to
maintain net capital equal to the greater of $5,000 or 6-2/3% of aggregate indebtedness. Net capital and
aggregate indebtedness fluctuate on a daily basis; however, at December 31, 2010, the Company had net
capital, as defined, of $192,222, which was $135,176 in excess of the required net capital of $57,046.

Note 7. Subsequent Events
The Company evaluates events occurring after the date of the financial statements to consider whether or not

the impact of such events needs to be reflected or disclosed in the financial statements. Such evaluation is
performed through the date the financial statements are issued, which was February 23, 2011.



Mainsail Group, LLC

Agreed-Upon Procedures Report Related to
Mainsail Group, LLC .
SIPC Assessment Reconciliation

December 31, 2010

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5(e)(3) under the Securities
Exchange Act of 1934,



McGladrey & Pullen, LLP
Certified Public Accountants

1185 Ave of the Americas
New York, NY 10036-2602

— MCGlad r(—)y . 0212372.1800 F 212.372.1801

www.mcgladrey.com

Greg Jakubowsky

Mainsail Group, LLC

350 Madison Avenue - 9™ Floor
New York, NY 10017

Attention: Greg Jakubowsky

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
("SIPC") for the year ended December 31, 2010, which were agreed to by Mainsail Group, LLC (the
"Company"), the Securities and Exchange Commission, the Financial Industry Regulatory Authority, Inc., and
SIPC solely to assist you and these other specified parties in evaluating the Company’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment paymenis in Form SIPC-7 with respective cash disbursement
record entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 Part Il for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2010, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Proved the mathematical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be, and should not be, used by anyone other than these specified parties.

%W//&Z&%/ L

New York, New York
February 23, 2011

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients’ business needs. Member of RSM International network, a network of
The two firms operate as separate legal entities in an alternative practice structure. independent accounting, tax and consulting firms.



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 82185 g\{)%sg%gisogdouo. 20090-2185

General Assessment Reconciliation

For the fiscal year snded DECEMBPER 31 2010
(Read caretally the instructions in your Working Copy hefore completing this Form)

SIPC-7

{31-REV §/10)

SIPC-7

{31-REV 5/10).

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1834 Act registration no. and month in which fiscal year ends lor
purposes of the audil requirement of SEC Rule 17a-5:

Note: If any of the information shown on (he malling label

] MNNSA(L, G ROUP / LLC requires correction, please e-mail any corrections lo

lorm@sipc.org and so indicale on the lorm filed.
A0 MAMSON AVE. , Y9FL,
NEW ”‘{OR‘( , N\f 'i'@orf Name and lelephone number of person (o contact

respecting this form.,

l I PAMELA HALIMUN ; 212781 Nz g
2. A General Assessment [ilem 2e from page 2 (nol less than $150 minimum)) $ 5,199
B. Less payment made with SIPC-6 filed (exclude inlerest) { 2 ; l“i 2. l )

7/20/io 5 ok SIS

Date Pald
C. Less prior overpayment applied ‘ { v {71 )
D. Assessmeni balance due or (overpayment) 2 R i 78 .
E. Interest compuled on late payment (see inslruction E) for____.__days al 20% per annum
F. Total assessment balance and interest due (or overpaymen! carried forward) $ 2 »77 8

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC .
Total (mus{ be same as F above) $ - 7 7o

H. Overpayment carried forward $( )

3. Subsidiaries {S) and predecessors (P) included in this form (give name and 1934 Act registiralion number);

The SIPC member submilting this form and the

person by whom it Is execuled represent thereby " T SO IR PN
thal all inlormation contained hereln is lrue, correct MA'N‘S”\ [ Q"”\(/LP . L'\«(«

A e el
T {Avihonzea Signaiurn)
Daled the day of IANVARY 20 ]} . C \ \)

{Trlle)

This form and the assessment payment Is due 60 days after the end of the flscal year. Retaln the Warking Copy of this form
for a period of not less than 6 years, the fatest 2 years in an easily accessibie placs,

Dates:

Posimarked Received Reviewed
Caleulalion$ e Documentation — Forward Copy

rrv————

Exceptions:

SIPC REVIEWER

Disposition of exceplions:




DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amoun(s lor_tllge {Iscal period

beginning RN 1 20

and ending Diz (31, 2010
Eliminate cents

Item No.
2a. Tolal revenys (FOOUS Ling 12/Parl (1A Line 9, Code 4030) $ 2.020 &R

2b. Additions:
(1) Tolal tevenues from the securities business of subsidiaries {excepl foreign subsidiaries) and
predecessors not incluced above.

(2) Net loss from peincipal Lransaclions in securities in trading accoun(s,

(3) Net foss from principal (ransactions in commodities in irading .accounts,

(4) Interest and dlvidend expense deducled in determining ilem 2a.

{5) Net foss from management of or participation in the underwriting or distribulion of securities.

{6) Expenses other than adverlising, prinling, registration fees and legal fees deducied in delermining net
profit from managemenl of or parlicipation in underwriting or distcibulion of securilies.

(7) Net loss from securities | invesimen! accounts.

Tolal addillons .@_

2¢. Deduclions:

(1} Revenues {rom the dis(ributlon of shares ol a registered open gnd investment sompany or unif
invesiment Lrus!, from the safe of variable annuities, from [he business of insurance, {rom investment
agvisory services renderod 10 registered investment companies or insurance company sepatale
accounts, and from lransactions in seourity fulures products.

(2) Revenues (rom commodily transaclions,

(3) Commissions, foor brokerage and clearance pald Lo other SIPC membars in connection wilh o - i
securilies lransaclions. 150, 634

{4) Reimbursemenis for postage in connection wilh proxy solicilation,

(5) Net gain from secyrilies in invesimen| accounts.

(8) 100% of commissions and markups earned (rom {ransactions in (ij cerlilicales of deposil and
(i) Treasury bills, bankers acceplances or commercial paper (hal malure nine months or fess
fromissvance date,

{7) Direct expenses of printing advertising and legal fees Incurred in connection with ofher revenue
related 1o the securilies business {revenue delined by Section 16{9){L) of the Act).

{8) Other revenue nol related either directly or indirectly fo the securifies business.
{See Instiuction C):

{8) (i) Tolal interesl and dividend expense (FOCUS Line 22/PART 1{A Line 13,
Code 4076 plus line 2b(4) ahove) bul not in excess c)r
of tolal interest and dividend incoms. $

(it} 40% of margin inlerest earned on cuslomers sgcurities
accounts (40% ol FOCUS line 5, Code 3960). $

Enter the grealer of fine (i} or {ii} q

Total deduclions qSO, (f) LJ 3)
2d. SIPC Nel Operaling Revenues $ 2,079Y4 Z%E__“_;
5,199

(to page 1 but not less than
2 $150 mintmum)

2e. General Assessment @ .0025 $




Mainsail Group, LLC

(a limited liability company)
Statement of Financial Condition

December 31, 2010

Filed as PUBLIC information pursuant to Rule 17a-5(d) under the Securities Exchange Act of 1934.



