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FINDEPEND'E‘NT AUDITORS REPORT

To the Member of
KR Securities, LL.C

We have audited the accompanying statement of financial condition of KR Securities, LLC
(the “Company”) as of December 31, 2010, and the related statements of operations, changes
in member’s equity, and cash flows for the year then ended that you are filing pursuant to
rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of KR Securities, LL.C as of December 31, 2010 and the results
of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information included on page 11 is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in our audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statemeénts taken as a whole.
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McGuigan Tombs & Company, P.C.
February 16, 2011 Certified Public Accountants

Manasquan, New Jersey :
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KR SECURITIES, LLC
Statement of Financial Condition
December 31, 2010

ASSETS
Cash and cash equivalents $ 55,594
Receivable from brokers and dealers 28,951
Total assets 3 84,545

MEMBER'S EQUITY

Member’s equity $ 84,545
Total member’s equity $ 84,545

See accompanying notes to financial statements
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KR SECURITIES, LLC
Statement of Operations
For the Year Ended December 31, 2010

Revenues
Commaissions $ 11,415
Principal transactions 5,798
Interest income 100
Distribution service fee 82
Total revenues 17,395

Expenses
Administrative services 30,540
Clearance and commaission fees 30,002
Dues and subscriptions 7,114
Insurance expense 2,099
Other operating expense 592
Total expenses 70,347
Net loss $  (52,952)

See accompanying notes to financial statements

.5



KR SECURITIES, LLC
Statement of Changes in Member’s Equity
For the Year Ended December 31, 2010

Total
Member’s equity, beginning of year $ 137,497
Net loss (52,952)
Member’s equity, end of year $ 84,545

See accompanying notes to financial statements
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KR SECURITIES, LLC
Statement of Cash Flows
For the Year Ended December 31, 2010

Cash flows provided by operating activities
Net loss $  (562,952)

Adjustments to reconcile net income to
net cash provided by operating activities

Receivable from brokers and dealers 59,174
Net cash provided by operating activities 6,222
Net increase in cash and cash equivalents 6,222
Cash and cash equivalents as of beginning of year 49,372
Cash and cash equivalents as of end of year $ 55594

See accompanying notes to financial statements

-7-



