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ECK SCHAFER PuNi LLP

CERTIFIED PUBLIC ACCOUNTANTS

600 East Adams Street

SpringteId Uinos 62701

217-525-1111

Fax 217-525-1120

wawespcpa.corn

Independent Auditors Report

To the Board of Directors

Oak Grove Investment Services Inc

We have audited the accompanying statements of financial condition of Oak Grove

Investment Services Inc as of December 31 2010 and 2009 and the related statements of

income changes in stockholdes equity and cash flows for the years then ended These financial

statements are the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audits to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Oak Grove Investment Services Inc as of December 31 2010

and 2009 and the results of its operations and its cash flows for the years then ended in

conformity with accounting principles generally accepted in the United States of America

4cJLr

Springfield Illinois

February 22 2011



Oak Grove Investment Services Inc

STATEMENT OF FINANCIAL CONDITION

December 31

2010 2009

ASSETS

CURRENT ASSETS
Cash and cash equivalents 4390 10400
Investment 5996 5995
Accounts receivables 1915

Total current assets 12301 16395

PROPERTY AND EQUIPMENT less accumulated

depreciation of$ 3698 in 2010 and 3643 in 2009 138 193

Total assets 12.439 16588

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accounts payable 3220
Accrued rent payable 1800

Total current liabilities 5020

STOCKHOLDERS EQUITY
Common stock authorized 1000000 shares no par value

issued and outstanding 1000000 shares 1000 1000
Paid-in capital 12050 12050
Retained earnings 5631 3.538

Total stockholders equity 7419 16588

Total liabilities and stockholders equity 12.439 16588

The accompanying notes are an integral part of these financial statements



Oak Grove Investment Services Inc

STATEMENT OF INCOME

Year Ended December 31

2010 2009

REVENUE
Commission income 125444 211767

Registration and license 4590 5495

Interest income 77 139

Totalrevenue 130111 217401

EXPENSES
Commissions 93231 124670

Rent 12679 45672

Management fee 6000 24000

Consulting fees 9275 8676

Licensing 4988 5287

Legal and accounting 4255 2750

Membership 3070 2135

Contract labor 3836 1618

Insurance bond 828 950

Health and life insurance 307 783

Bank charges 571 601

Depreciation 55 78

Miscellaneous 185 643

Total expenses 139280 217863

Net loss before income taxes 9169 462

Federal and state income taxes

NET LOSS 9.169 462

The accompanying notes are an integral part of these financial statements



Oak Grove Investment Services Inc

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

Year Ended December 31

Balance at December 31 2008 17050

Net loss for the year 462

Balance at December 31 2009 16588

Net loss for the year 9169

Balance at December 31 2010 7A19

The accompanying notes are an integral part of these financial statements



Oak Grove Investment Services Inc

STATEMENT OF CASH FLOWS

Year Ended December 31

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss 9169 462
Adjustments to reconcile net loss to net cash flows

from operating activities

Depreciation 55 78

Change in assets and liabilities

Accounts receivable 1915 13551

Accounts payable 3220 20632
Investment

Accrued rent payable 1800

DECREASE iN CASH AND CASH EQUIVALENTS 6010 7470

CASH AND CASH EQUIVALENTS AT
BEG1NN1NG OF YEAR 10400 17870

CASH AND CASH EQUIVALENTS
AT END OF YEAR 4390 10.400

The accompanying notes are an integral part of these financial statements



Oak Grove Investment Services Inc

NOTES TO FINANCIAL STATEMENTS

December 31 2010 and 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES

summary of the significant accounting policies applied in the preparation of the

accompanying financial statements follows

Nature of Operations

Oak Grove Investment Services Inc the Company was incorporated in Illinois on April 19

1999 The Company is NASD registered broker-dealer providing investment products such

as mutual funds and variable annuities

Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly-liquid debt

instruments purchased with maturity of one year or less to be cash equivalents

Accounts Receivable

The Company considers accounts receivable to be fully collectible accordingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations when that determination is made

Property and Equipment

Fixed assets are stated at cost Depreciation is computed using accelerated methods The

useful lives used are to years for furniture fixtures and equipment and 39 years for

leasehold improvements

Income Taxes

Income taxes are provided for tax effects of transactions reported in the financial statements

and consist of taxes currently due

Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain reported

amounts and disclosures Accordingly actual results could differ from those estimates



Oak Grove Investment Services Inc

NOTES TO FINANCIAL STATEMENTS CONTINUED

December 31 2010 and 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

Fee revenue relating to underwriting commitment is recorded when all significant items

relating to the underwriting cycle have been completed and the amount of the underwriting

revenue has been determined

NOTE INVESTMENT

The Company has certificate of deposit with Rochester State Bank Rochester Illinois The

certificate matures October 28 2010 The rate of interest is 1.25% The certificate is carried

at its net liquidation value

NOTE INCOME TAXES

Income taxes payable consist of the following at December 31

2010 2009

Federal

Illinois

Total

Less Federal and Illinois estimates paid

Balance payable/overpayment

The Company prepares its tax returns on the cash basis of accounting For 2010 the Company

incurred loss of 5697 on its tax return therefore there was no federal or state income tax

liability at December 31 2010 The deferred tax asset and credit arising from net operating

loss canyforwards was not material to the financial statements



Oak Grove Investment Services Inc

NOTES TO FINANCIAL STATEMENTS CONTINUED

December 31 2010 and 2009

NOTE NET CAPITAL REQUIREMENT

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule SEC Rule 15c3-1 which requires the maintenance of minimum net capital of not less

than 5000 at December 31 2009 It also requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to At December 31 2010 and 2009 the

Company had net capital of 12301 and 16395 which was 7301 and 11395

respectively in excess of its required net capital of 5000

NOTE RELATED PARTY TRANSACTIONS

The Company leases office space from the Pettyjobn Family Trust at the rate of 600 per

month The terms of the lease have been agreed to be extended on month-to-month basis

The Pettyjohn Family Trust allowed the Company to defer the payment of part of the 2010 rent

expense The outstanding balance due is reflected in the accrued rent payable

The Company pays management fee to Acorn Service Group Inc For the year ended

December 31 2010 and 2009 the fees were 6000 and 24000 respectively Expenses

covered by the management fee include office space staff utilities supplies equipment and

management of the Company Acorn Service Group Inc owns 100% of the stock of Oak

Grove Investment Services Inc Acorn Service Group Inc agreed to cancel the management

fee contract on April 2010 No further management fees were incurred or accrued after

April 2010

NOTE CONSIDERATION OF SUBSEQUENT EVENTS

The Company assessed events that have occurred subsequent to December 31 2010 through

February 22 2011 the date the financial statements were available to be issued for potential

recognition and disclosure in the financial statements No events have occurred that would

require adjustment to or disclosure in the financial statements

NOTE MANAGEMENTS PLAN FOR ONGOING OPERATIONS

Management has other entities and they intend to support the NASD registered broker-dealer

through these entities to the extent necessary to keep the Company adequately capitalized

10
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Independent Auditors Report on Supplementary Information

Board of Directors

Oak Grove Investments Inc

Our audits were conducted for the purpose of forming an opinion on the basic financial

statements taken as whole which are presented in the preceding section of this report The

supplementary information presented on page 13 is presented for purposes of additional analysis

and is not required part of the 2010 basic financial statements Such information has been

subjected to the auditing procedures applied in the audit of the 2010 basic financial statements

and in our opinion is stated fairly in all material respects in relation to the 2010 basic financial

statements taken as whole

Springfield Illinois

February 22 2011



Oak Grove Investment Services Inc

SCHEDULE OF NET CAPITAL

Year Ended December 31

2010 2009

Allowable assets 12301 16395

Total liabilities 5020

Net capital per audit report accrual basis 7281 16.395

Net capital per December 31 FOCUS Report 9340 16.395

13
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