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Elizabeth Tractenberg, CPA

3832 SHANNON ROAD
'LOS ANGELES; CALIFORNIA 90027
323/669-0545 Fax 323/669~0575

a INDEPENDENT AUDITOR’S REPORT

- Board.of Directors |
- Columbia Capital Securities, Inc.
Los Angeles, California ‘

I have audited the accompanying statément of financial condition of Columbia Capital.
-Securltles, Inc. (the Company) as of December 31, 2010 and related statements of i ihcome .-
~(loss), changes in finaricial condition, and changes in shareholder’s-equity for the year

. then enided. These financial statements are being filed pursuant to Ruile17a-5 6f the -

: ) -_"II conducted my audlt in accordance w1th a

- Securities Excliange Act of 1934 and include the supplemental schedule of the net capltal L
" computation required by rule 15¢3-1. These. finanicial staternents are-the pons1b111ty of

o ‘the: Company's management My responsxblhty is to express an- oplmon on these L
ﬁnanexal statements based on my audit. - o

_ 1t1ng standards ‘general '

- " ‘United States. Those standards reyuire that Tplan and perforri the audlt to obtam
reasonable assurance about whethier the firiancial statements are free of material -

misstatement. “An audi mcludes examiriing; on-a test basis; evidénce: supporting the .

. amounts and disclosures in the financial stateiients.” An audit 4lso includes asséssmg the .
" accounting principles used and significant estimates made by management aswellas . .
- évaluating the overall financial statement presentatlon I beheve that my audlt prov1des a LT

o respects, the financial condition of the Company as-of Décembet 31, 2010 and the results-

' reasonable basis for my oplmon

: ‘In my op1m0n such fmanc1al statements referred to above present falrly, inall mate al’ S

- -of it§ operations, changes in financidl condition dnd shareholder’s equity for the year then

~ended in confomuty w1th accountmg pnncxples generally accepted in the Umted States

- My audit was conducted for the purpose of formmg an opinion on the basIc ﬁnanmal
statements taken as a whole. The information contained in Schedules I, Il and I is
presented for purposes of additional analysis and is not a tequired part of the basic
financial statemeénts, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing

. procedures applied in the audit of the basic financial statements and, iri my opinion, is ~
fairly stated in all material respects in relation to the basic financial statements taken as a4

- whole.

Elizabeth Tractenberg, CPA
Los Angeles, California
February 15, 2011



" ' COLUMBIA CAPITAL SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2010

o ‘ v :  Assets . ‘ o
- Cashand equivalent - , ‘ S o $ 10,628
Accounts-re'ceivable P ' ' ' 15,312
Prepaid expenses - . . ' - . 1,970
- Total Assets . o . 827910

‘Liabilities and Sharcholder's Equity

.leablhtles v R R S L
- Accounts payable SO 13,015
Due to afﬁhate R 2,000

TotalLiabilities : ST e 15018

Lo ""Shareholders Equlty S
s Cot - stock $1par value 100; 000 shares S s 11,000 -
S uth tized and- 1ssued 11000 shares outstandmg) L
S '}v__{Pald-ln capital’. Lo

S .Retamed earnmgs (deﬁmt)

i .'-Total Llablhtles and Shareholders Equlty if _:jv SO 8 '...2'-2'»,‘2.1.(_2

See accompanying notes to financial statéments
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. Total Expenses

" COLUMBIA CAPITAL SECURITIES, INC.

STATEMENT OF INCOME (LOSS)

'FOR YEAR ENDED DECEMBER 31, 2010

" Revenue
Fees

Total Revenue

Expenses -

- Commiission expense

Insurance- . .

" Office expense.

- Professional fees

‘Regulatoryfees
All other expenses. -

‘Tncomé (Loss) Béfors Tax Provision
Inicotne Tax Provision .~

Net 'iﬁc‘bfﬁe‘(lgé’s?s)':

$ 23611

23611

15,039
Btoid

6000 -

4150

90

See accompanying notes to financial statements




“COLUMBIA CAPITAL SECURITIES, INC.
. STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY
FOR YEAR ENDED DECEMBER 31, 2010

' Common © Remined
 Stock Common  PaidIn  Eamings .
... Shares  __ Stock - _-Capital - eficit). . Total

-'v'Ba‘a““e D“embe”l 2000 - § I1L000 . $16500 ’$(19447), Csgoss

R ;Capltaladdmon S ‘ | B 11’500 _

Netheome (loss) .

 Baliice, Décé‘tﬁbérf-j’l, 2000 . - 8 11,000 $28.000 (26,1

See accompanying notes to financial statements - -
| B o fements



" COLUMBIA CAPITAL SECURITIES, INC.
STATEMENT OF CHANGES IN FINANCIAL CONDITION
© FOR YEAR ENDED DECEMBER 31, 2010

Cash Flows from 'Opérat‘iﬁg Actiiiities: - DL
g Ne't-iﬁcdm‘e (loss) - : U - ) .$ (6,658)

Changes moperatmg a§sets and 11ab111t1es _ o v
" Accounts. recelvable o (15312
.P_repa_ld expenses o S 1,970)"
~ Accrued expenses L0915
" Dwetoaffiliste ... 2000

© ' Neteash provided by operating activities

‘ CashFlows "fof,A<:’quisiﬁdﬁ'A*ci*tw‘ities: e

- f‘_.Cash FIOWS for Investmg Actlvmes

' Netdecreaseincash . 0o o s

aies)

Capltalcontnbutlon '11,500%‘- o

© Cash Flows ﬁom_ﬁiﬁveéiiﬁgf»;étivi&éé’7- o aise0

| Cash - begmnmgoftheyear 10 155

" Cash - end of the year

Supplemental Cash Flow Information R |
Cash paid for interest s
Cash paid for incometax . - §- .800-

- See accompanying notes to finanicial statéments
T s .
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COLUMBIA CAPITAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1 - NATURE OF BUSINESS

' Columbra Capital Securities, Inc., & Cahfornla Corporatlon (the Company) located in Los:

Angeles California was mcorporated July 26, 2007. The Company changed its name from CCA
Secuntres, In¢. in December 2009.

The Company is a broker-dealer having been approved by the Financial Industry Regulatory -
Agericy (“FINRA”) on August 21, 2008. The Company s business is investment banking, to raise

- . capital and provide mierger- and acquisition services. The Comipany operates pursuant to'the (k)

2(2) @) exemptive provision of the SEC Rule 15¢3-3, pursuant to SEC Rule 17a-5(d) (3) and does
not hold customer funds or securities. As a result, the Company is exempt from certam
v.provrsrons and requrrements ‘of the Secuntles Exchange Commlssron

Y OF SIGNIFICANT ACCOUNTING POLICIES

- 'Basrs of Presentatlon The preparatron of ﬁnancral statements ifi conformrty w1th generally :
- accepted accounting principles requires managemeit to make estitiates and assurnptions that -
affect the repotted amounts of assets and liabilities and disclosure of contingent assets and

-liabilities at the date of the financial statements and the reported amotints of revénues and -

. expenses durmg the reportmg penod Actual results could drffer from those estlmates

'Cash and: Cash Equrvalents The Company cons1ders all hlghly Irq”urd investients W1th

B - ongmal maturrtles of three months or less to be cash equxvalents

B iRevenue Recogmtlon Invéstment bankmg fees are contlngent on, and are recognrzed upon,
~ the successful comipletion of a project. Investimert banking fees are generatéd:from services
: __'related to a limited number of trarisactions. Due to the nature of thie Company’s business, the
© size of any oné transaction may be srgmﬁcant to the Company s operatrons for the perrod

“Incomie taxes - Income taxes are provrded based on earmngs reported for fmancral statement
‘purposes. ‘In accordance with FASB ASC 740, the asset and liability method requires the
.~ recognition of deféired tax liabilities and asseéts for the expected future tax consequences of
. 'temporary differ‘e'nce's between tax basis and fmanCial reporting b’asis' of assets and liabilities~ '

‘Recent. accountmg pronouncements The Financial Accountmg Standatds Board (“FASB”) :

E _implemented the FASB Accounting Standards Codification (Codification) effective July 1,2009.

The Codification hias become the source of authoritative Generally Accepted Accounting

- Principles (“GAAP”) recognized by FASB to be applied to nongovernmenital entiti¢s. On the

effective date of the Codification, the Codification superseded all then existing accountingand
- reporting standards. All other non-grand-fathered accounting literature not included in the FASB -
" Codification has become non-authoritative. References to GAAP included in the FASB
Codification are noted as Accounting Standards Codification (“ASC”).

6



COLUMBIA CAPITAL SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31 2010

Recent accounting pronouncements (contmued) Followmg the effectlve date of the ‘
Codlflcatlon, FASB will not release new standards in the form of Statements, FASB Staff
Positions, or Emerging Issues Task Force Contracts, but instead will issue Accounting Standards
Updates. Updates will not be considered authoritative in their owi right, but will serve only to
update the Codification, provide background information about the guxdance in the Codification,
and provide the basis for the changes in the Codxﬁcatlon :

For the year ending December 31, 2010, various accountmg pronouncements or mterpretanons
by the FASB were either newly issued or had effective implementation dates that would require
their provisions to be related in the financial statement for the year then ended. The Company
has reviewed the Statemerits of Financial Accounting Standards (SFAS”)/ASC topics for the’ year
to determme relevance to the Company § operations. . .

: v ': The Company has elther evaluated or is currently evaluatmg the nnpllcatrons, if any, of each of b

S these pronouticements and the possible impact they may have-on the Company s financial

~ statéments. In miost cases, hanagenient has determined that the pronotncément has eithiet.
- limited or no apphcatlon to the Company and, in all cases, implementation would not have a
- ;'-jmatenal nnpact on the ﬁnancxal statements taken as a whole '

i __‘__":__NOTE3 INCOMETAXES

S The Company $ ﬁscal year ends December 31 20 10 The Company w111 file an 1ncome tax

o rcturn on the cash basm The prowsxon for ncome taxes for the year consists of the followmg R

Federal Current R | 0 ‘
State Current. .. .. __.800

- NOTE4 -“RELAT‘ED PA"RTY’ TR’" ANSACTIONS

- -'.’The Company has entered into an expense sharing agreement with its Shareholder dunng the S

- -year. The terms of this agreement provide that all overhead expenses incurred are paid by the - S
- Parent and reimbursed by the Company. Overhiead expénses, as defined by the agréement, shall '

" include rent, salaries and wages of directors, employees and ageits’ of the company, and various

. other operating costs incurred in the ordinary course of the Business. Durmg the year ended
. December 31, 2010 total expenses allocated from the Shareholder were $6,000, which is

-+ reflectéd as office expense on the Statement of Income (Loss) At the end of the year the
. Company owes the Parent $2 000. :



. COLUMBIA CAPITAL SECURITIES, INC.
' NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2010

. NOTE 5 NET CAPITAL REQUIREMENTS

" The Company is subject to the Securities and Exchange Commission Uniform Net Capltal rule
'(SEC Rule 15¢3-1); which requires the maintenarice of minimum net capital and réquires that the
- ratio of aggregate indebtedness to niet capital, both as defined, shall not exceéd 15 to 1. Rule
- 15¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. Net Capital and aggregate indebtedness change
’ day to day, but on December 31, 2010, the Company had net capital of $8,628 which was $3,535

in excess of its required net capital of $5,093; and the Company’s ratio of aggregate indebtedness

»_($15 015) to net capltal was 1. 74 to 1, thch is less than the 15 to 1 maximum aIIQWed
- NOTES: SIPC SUPPLEMENTARY REPORT REQUTREMENT

o _ -The Company isnot reqmred to complete the SIPC Supplementary Report under SEC Rule 17a- ": R
7. 5(e) (@) for fiscal year endmg December 31; 2010 because the Company 3 SIPC Net Operatmg '
_:Revénues are under $500 000:.

N NOTET- SUBSEQUENT EVENTS

E ;EManagement has rev1ewed the results of its operatlons for the p‘e‘r'lod of tirtie from its year end -
. December 31,2010 and F ‘ebruary 15,2011, the date the financial statéments were available to‘be' ‘
" “issued, and kas determined that no adjustinents ate necessaty to the amounts reported in the -

' 'accompanymg financial statements nor-have any subsequent events occurred the nature of Whlch - SR
.:_ »would requlre d1$closure o g



COLUMBIA CAPITAL SECURITIES, INC.
" COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1 |
DECEMBER 31,2010

: Computatlon of Net Cap1ta1

Total ownership equity from statement of ﬁnanmal condition . $12,895
Less - non allowable assets: '

~ Non allowable portion of accounts recelvable ' (2;297)
- Prepaid expenses - ' o _(1.970) -

' Net Capital | I . $ 8628

' ‘Corrip'utaﬁon o'fNe't Capit'al_f'Requir'e‘ments

e Miﬂﬁﬁuﬁlﬁét’aggregaf6'Mdebtedne§s? . 8 S
- 6.67% of net aggregate indeébtedness o N . $. 1001

© Minimum dollar net capital required . § 5003

Nt Capital required (greserof sbove amoustsy - § 5099

Ex‘ées’s ' Cap'ital

e ‘-,_'bExcessnetcapxtalat 1000%(netcap1talless 10%of»'~ ‘A TP
L aggregate indebtedness) R T A4 Vs A

R ,.Computatlon of Aggregate Indebtedness L B » | |
| Total habllltles ) _ S o : o ) § 15015
Agg‘regate indebtedness to net capital LT e 14

* The following is a reconciliation of the above net capltal computatlon w1th the
“Company's corresponding unaudited computation pufsuant to Rule 179- 5(d)(4)
. Net Capital per Company's Computation - v $ 8,628
‘Vatiance Lo :
Rounding : R -
~ 'Net Capital per Audit Report R $ 8628

See accompanying notes to financial statements
9 .



 COLUMBIA CAPITAL SECURITIES, INC.
SCHEDULE Il ~ COMPUTATION FOR DETERMINATION OF RESERVE |
REQUIREMENTS PURSUANT TO RULE 15¢3-3
AS OF DECEMBER 31,2010

A computation of reserve requxrement is not apphcable to Columbla Capital Securmes ‘Tnc. as the
Company quahﬁes for exemption under Rule 1503 -3 (k) (2) ().
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COLUMBIA CAPITAL SECURITIES INC. :
SCHEDULE I1I - INFORMATION RELATING TO POSSESSION OR CONTROL
- REQUIREMENTS UNDER RULE 15¢3-3
' AS OF DECEMBER 31, 2010 B

Tnformation relating to possession or control requirements is ot applicable to Columbia Capital
Securities, Inc. as the Company qualifies for exemption under Rule 15¢3-3 (k) (2) (i)

11



Elizabeth Tractenberg, CPA
' 3832 SHANNON ROAD -~ .
LOS ANGELES CALIFORNIA 90027
323/669-0545 Fax 323/669—0575

PART I
Report ot Internal Control Required by SEC Rule 17a-5(g)(1) fora
Broker-Dealer Clarmmg an Exemptlon from SEC Rule: 1503 3

| ’Board of Dxrectors

- Columbia Capital Securities, Inc.
- ‘Los Angeles Cahforma

' :-In plannmg and performmg may audit of the ﬁnanc1al statements of Columbia Capttal

., o Securities; Inc., (the Company), ds of and for the year ended Décember 31, 2010, in
- . accordance’ w1th auditing standards generally accepted in the ‘United States of America, I

| e Company s mtemal control

_consndered the Company S 'mtemal control 0Ver ﬁnanclal repoftmg (mtemal control) as a bas1s -

p ) .
. Companji s mtemal control: Accordmgly, I do not express an opm‘lon on the effectweness of

' ':’vmakmg the penodlc computatlons of aggregate mdebtedness (or aggrégate debits) and met

e - capital under Rule 17a-3(a)(11) and for determmmg compliance with the exemptive. prov1s1ons '
" of Ritle 15¢3-3. Because the Cotnpany does not carry secuitities accotiits for customers or -

o perforin custodial functions relating to customier secutities, I did ot review the practlces and j R

- vprocedures followed by the Company in any of the followmg

e B Makmg quarterly securities exammatlons, counts venﬁcatlons, and comparlsons and
' récordation of dlfferences required by Rule 17a-13 : ‘
2. Complying with the requirements for promipt: payment for secuntles under Sectlon 8 of
. Federal Reserve Regulatlon T of the Board of Govemors of the Federal Reserve System '

. A'"Th'e man’age‘ment of the Company is responsrble fo"r, estabhshlﬁg and mamta‘rﬁm'g iriternal )
~ control and the practices and procedures referred to in the préceding paragraph. In fulfilling

 this responsibility, estimates and judgments by managément are required to assess the expected

* benefits and related costs of controls and of the practices and procedures referred to in the
* preceding paragraph and to assess whether those practices and procedures can be expécted to
. ‘achieve the SEC's previously mentioned objectives. Two of the objectives of intérnal control
~ and the practices and procedures-are to provide managerhent with réasonable but not absolute:
~ assurarnice that assets for which the Company has responsibility are safeguarded against loss
. from unauthorized use or disposition, and that transactions are executed in accordance with -

: management's authorization and recorded properly to permit the préparation of financial
~ statements in conformity with generally accepted accounting principles. Rulé 17a-5(g) 11sts
- additional objectrves of the practices and procedures listed in the preceding paragraph.

, 12 -



Board of Directos
Columbia Capital Securities, Inc.
_ Los Angeles California

Because of m‘herent limitations in interrial control and the practices and procedures referred to
above, etror or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
-chianges in conditions or that the effectiveness of their design and operatlon may detériorate.

A coritrol def czenqy exists when the desrgn or operation ofa control does not allow

management or employees, in the normal course of performing their assigned functions, to

prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or a
- combination of deficiencies, in internal control that is less severe than a material weakness, yet
: impOrtan’t enough to merit attention by those charged with govemance

- A'material weakness isa deﬁcrency, or combination of deﬁcrenc1es in mternal control such’
.. that thete is a reasonable possibility that a matetial misstatemenit of the Company’s ﬁnancral
statements w111 not be prevented or detected and corrected ona txmely basrs

My consrderatron of mtemal control was for the linited purpose descrrbed in the first and
~“second paragraphs and would not nécessarily identify all deficiencies in iriternal control that
- ‘might be material weaknesses. 1did notidentify any deficiencies in intérnal control and -

o ~ cotitrol. activities for s‘afeguardmg securities that I consrder to be matenal weaknesses as

o deﬁned prev10usly :

= I understand that practlces and procedures that accomphsh the 0 ectlves referred to in the
- -second paragraphof this report are considered by the SEC to be adequate for its purposés in
*.~ decordanice with the Securities Exchange Act of 1934 and related regulations, ‘and that -
. practices and procedires that do not accomplish such objectives i all material respects
... indicate a material inadequacy for such purposes. Based on this understandiiig and on- my
o 7 study, I beligve that the Company's practices and procedures, as described in the second -
. ‘paragraph of this report, were adequate at December 31, 2010 to meet the SEC's objectives.

- This report is intended solély for the information and use of the Boatd of Directors,
- mhanagemerit, the SEC, and FINRA, and other regulatory agencies that rely on Rule 17a-5(g)
.. under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers 3
o and is not intended to be and should not be used by anyone other than these specified parties.

o Elizabeth _Tractenberg,- CPA
' . Los Angeles, California
. .- Fébruary 15,2011
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