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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:  Smith Whiley Securities, Inc. OFFICIAL USE ONLY
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242 Trumbull Street - Eight Floor
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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OATH OR AFFIRMATION

I, Gwendolyn Smith lloani , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Smith Whiley Securites, Inc. , as
of December 31 , 2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

Rosalind R. Best

My mmlssmn expires Janua 31 2015 resident & Chief Executive Officer

Title

/ Notary Pubhc

;—.

ort ** contains (check all applicable boxes):

(a) Facing Page. . . .

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O O0O0O0NONEREEREZ

KON

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers LLP
185 Asylum Street, Suite 2400
Hartford CT 06103-3404
Telephone (860) 241 7000
Facsimile (860) 241 7590

Report of Independent Auditors

To the Board of Directors and Stockholder of
Smith Whiley Securities, Inc.

In our opinion, the accompanying statements of financial condition and the related statements of
operations, of changes in stockholder's equity and cash flows present fairly, in all material respects, the
financial position of Smith Whiley Securities, Inc. at December 31, 2010 and 2009, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America. These financial statements that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements
based on our audits. We conducted our audits of these statements in accordance with auditing
standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as awhole. Schedule | is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by Rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

@MM@W LLP

February 22, 2011



Smith Whiley Securities, Inc.

(A wholly-owned subsidiary of Smith Whiley & Company)
Statements of Financial Condition

December 31, 2010 and 2009

2010 2009
Assets
Cash $ 9,296 § 9,296
Total assets 3 9,296 § 9,296
Liabilities
Total liabilities 3 - 8 -
Stockholder's Equity
Common stock, par value ($.001 per share); 1,000,000 shares
authorized, issued and outstanding in 2010 and 2009 1,000 1,000
Additional paid in capital 37,244 37,244
Accumulated deficit (28,948) (28,948)
Total stockholder's equity 9,296 9,296
Total liabilities and stockholder's equity $ 9296 $ 9,296

The accompanying notes .are an integral part of these financial statements.
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Smith Whiley Securities, Inc.
(A wholly-owned subsidiary of Smith Whiley & Company)

Statements of Operations
Years Ended December 31, 2010 and 2009

201 0 2009

Revenues

Expenses
Net income $

The accompanying notes are an integral part of these financial statements.
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Smith Whiley Securities, Inc.

(A wholly-owned subsidiary of Smith Whiley & Company)
Statements of Changes in Stockholder's Equity
Years Ended December 31, 2010 and 2009

Balance, December 31, 2008
Net income
Balance, December 31, 2009
Net income
Balance, December 31, 2010

The accompanying notes are an integral part of these financial statements.

Additional Total
Common Stock Paid-in Accumulated Stockholder's
Shares Amount Capital Deficit Equity
1,000,000 $ 1,000 $ 37244 §$ (28,948) $ 9,296
1,000,000 1,000 37,244 (28,948) 9,296
1,000,000 $ 1,000 $ 37244  $ (28,948) $ 9,296
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Smith Whiley Securities, Inc.
(A wholly-owned subsidiary of Smith Whiley & Company)

Statements of Cash Flows
Years Ended December 31, 2010 and 2009

2010

Cash flows from operating activities

Net income $ - $

2009

Net cash provided by operating activities -

Cash flows from investing activities
Net cash provided by investing activities -

Cash flows from financing activities
Net cash provided by financing activities -

Net change in cash -
Cash at beginning of year 9,296

9,296

Cash at end of year $ 9,296

$

9,296

Supplemental disclosure of cash flow information
The Company paid no interest or taxes during 2010 and 2009.

The accompanying notes are an integral part of these financial statements.
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Smith Whiley Securities, Inc.

(A wholly-owned subsidiary of Smith Whiley & Company)
Notes to Financial Statements

December 31, 2010 and 2009

1. Summary of Significant Accounting Policies

Organization

Smith Whiley Securities, Inc. (the "Company"), organized and incorporated on November 23, 1994,
is registered as a broker/dealer with the Securities and Exchange Commission and is a member of
the Financial Industry Regulatory Authority (FINRA), formerly the National Association of Securities
Dealers, Inc. (NASD). The Company is a wholly-owned subsidiary of Smith Whiley & Company
(the "Parent"). The Company distributes limited partnership interests in Parent sponsored funds.
The Company’s distribution activities did not generate any commission revenue or expense in 2010
or 2009.

Transactions with Affiliates

The Parent makes the services of its employees, administrative support, office space, equipment
and other requested services available to the Company. Certain personnel of the Parent are
registered representatives of the Company and are eligible to earn commissions in connection with
the distribution of limited partnership interests in Parent sponsored funds. In such instances, the
Parent allocates to the Company the amount of such commissions (which the Company reports as
expense and directs Parent to pay such registered representatives on the Company’s behalf) the
amount of the commissions earned. There were no commissions earned or paid for the years
ended December 31, 2010 and 2009.

In addition, the Parent paid the Company's 2009 SIPC general assessment of $150 and did not
seek reimbursement from the Company.

Income Taxes

The Company is part of a consolidated group for federal income tax return purposes, and allocation
of the consolidated federal income tax provisions and benefits among the members of the group is
made as if the Company filed a separate tax return. In accordance with the FINRA rules, any tax
liability of the Company would be accrued based on the results of its own operations.

The Company has no deferred tax assets or liabilities as of December 31, 2010 and 2009.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities as of the date of the financial statements and the reported amounts of revenues and
expenses during the period. Actual results could differ from those estimates.

Cash :
Cash represents amounts on deposit in a business checking account.

2. Net Capital and Reserve Requirements

As a registered broker/dealer and member of the FINRA, the Company is subject to the Securities
and Exchange Commission Uniform Net Capital Rule 15¢3-1, which states that net capital, as
defined, shall not be less than $5,000. The Company's net capital at December 31, 2010 equaled
$9,296 which is in excess of the required minimum.

The Company does not hold funds or securities for, or owe funds or securities to, customers other
than funds or securities promptly forwarded to an unaffiliated bank escrow agent account, if



Smith Whiley Securities, Inc.

(A wholly-owned subsidiary of Smith Whiley & Company)
Notes to Financial Statements

December 31, 2010 and 2009

applicable. There has not been any activity of this kind during the year. The Company is thereby
exempt from Rule 15¢3-3 of the Securities Exchange Act of 1934 by paragraph (k)(2)(i) of that rule
as it relates to promptly obtaining and maintaining physical possession or control of customers'
securities.



Smith Whiley Securities, Inc.

(A wholly-owned subsidiary of Smith Whiley & Company)

Computation of Net Capital and Aggregate Indebtedness, under SEC Rule 15¢3-1
Supplemental Schedule - Schedule |

December 31, 2010

Stockholder's equity $ 9,296
Less: Nonatiowable assets -
Add: Unrealized gains on municipal securities -

Net capital before haircut on security position 9,296
Less: Haircut on other securities -
Net capital 9,296
Minimum net capital required to be maintained 5,000
Net capital in excess of requirement $ 4,296

The above calculation does not differ from the Company's unaudited FOCUS Report as of December 31,
2010.



PRICEAATERHOUSE( COPERS

PricewaterhouseCoopers LLP
185 Asylum Street, Suite 2400
Hartford CT 06103-3404
Telephone (860) 241 7000
Facsimile (860) 241 7590

Report of Independent Accountants

To the Board of Directors of Smith Whiley Securities. Inc.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of Smith Whiley Securities, Inc.
for the year ended December 31, 2010, which were agreed to by Smith Whiley Securities, Inc., the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the Securities
Investor Protection Corporation (collectively, the "specified parties") solely to assist the specified
parties in evaluating Smith Whiley Securities, Inc.'s compliance with the applicable instructions of Form
SIPC-7 during the year ended December 31, 2010. Management is responsible for Smith Whiley
Securities, Inc.'s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed and our findings are as follows:

1.

Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with
the respective cash disbursement records entries, as follows: payment dated July 6, 2010 in
the amount of $150 compared to a copy of the cleared check from Smith Whiley & Company
on behalf of Smith Whiley Securities, Inc., check number 9644, dated July 6, 2010, noting no
differences.

Compared the Total Revenue amount reported on page 3, line 1 of the audited Form X-17A-5
for the year ended December 31, 2010 to the Total revenue amount of $0 reported on page 2,
item 2a of Form SIPC-7 for the year ended December 31, 2010, noting no differences.

Compared any adjustments reported on page 2, items 2b and 2¢ of Form SIPC-7 with the
supporting schedules and working papers, as follows: compared additions and total deductions
of $0 and $0, respectively, to the audited financial statements, noting on differences.

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows: recaiculated the
mathematical accuracy of the SIPC Net Operating Revenues on page 2, line 2d and the
General Assessment @ .0025 on page 2, line 2e of $0 and $150, respectively, of the Form
SIPC-7, noting no differences.



We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of
Smith Whiley Securities, Inc., the Securities and Exchange Commission, Financial Industry Regulatory

Authority, Inc., and the Securities Investor Protection Corporation and is not intended to be and should
not be used by anyone other than these specified parties.

@/u&wmw Lep

February 22, 2011
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SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 Wast .mmo 0.C. 20090-2185
202-371-8300
General Assessmem Payment Form

: . . 20 s ey B
For the first half of the fiscal year ending Dacariher 3, 20 1O
IRead carefuily the insituctions ie your Working Copy before compleling this Form)

TO BE FILED BY ALL N}EMBcRS OF THE SECURITIES INVESTOR PROTECTION COR

SEPG»@

(,; 9 PE

33-REV 6/10

PORATION

“*-mg.\ atad Examining Authorily, 1334 Act regisiration no. and month in which fiscal year ends igr
ol SEC Rule 17a-5%:
Nota: It any of the information shown on the maiting labsi
Pi\gay reguires cofrection, please e-mail any ¢orreciions 1o
Smcessmg form@sipe.org and so indicdte on the form filed.
~ Section
~ -~ Name and telephone number of person to contact
£ [B 4 204 respeciing this form,
‘Washington, DC Jg 7 b-10
~ 106 7 )
2. A, General assessment payment for the first half of the fiscaj year .
{item 2e from page 2 but rot less than $150 minimum) § /50,0()
1. Less prior year overpayment applied as reflected on SIPC-7 it applicable { _
,.,7'"- y’,f"«
2. Assessment balance due /500
B. Interest compuied on late payment (see¢ instruciion E) fo __Gays at 20% pér annum
C. Total assessment and interest due )
D. PAID WITH THIS FORM:
Check enclesed, payable to SIPC 575 -
Total {must be same as C above) - § /ﬁu'f‘“’}a
3. Subsidiacies (5) and predecessors (P} includad in this form (give name and 1934 Act ragisiration number):
The SIPC member submilling this form and tne
persan by whom it is executed represent thereby
fhm (a!ﬂ;gigrma:zun confainad harein is true. corract 9;* \/N Wu[ / J{; ( e itF jz ;’&f,.(:/
i o T
Dated the =2 day of s L L 20200 { <’2 f’?% .

Vice D S’

This form and the assessment payment is due 30 days after the end of the first six months of the fiscai year. Retain the

Working Copy of this form for a period of not less than 6 years. the latest 2 years in an 2asily accessi

bie place.

0= Datss

Lt Posimarksd Received Reviewed

=

= Calculations . Documeniatior
LLY ]

&= Exceptions:

Q- Disposition of exceptions:

17 1

Forward Cony

WORKING COPY

A%



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amdunis for the fiscal period
beginningsJdn £, 20 1
and ending _o Junt 0, 20 /O

Eliminate cents

ltem No. ‘ o~
2a. Total revenue {FOCUS Ling 12/Part 1A Line §. Code 4G30) $ =

2. Additions:
{1) Total revenues frgm the securities business of subsidiaries lexcept lareign subsidiaries) and
predecessnrs noi ing)

iuded above.

{2) Net ioss from principal transactions in secusities in trading acCounts.

{3} Netioss from principat {rangactions in commadinies m frading aves

{4 Interest and dividend sxpense deductsd in defaiminiag fsm 2a.

t5] Net less from managemsant of o participabion in 1he underwniing of disinibution of secusilies

i6) <pwses other than advertising. priniing, rew“i:m feas and fegal fees deducted i determining net
profit from managemen: ol of participaiion in underwriting or distribution of securities.

17) Net Joss from sscurities i1 invesimens acooun(s.

Total additions

2¢. Deductions:
{1} Revenues irom the disiribution of shares of a registered apen end invesiment coinpany o unif
invesiment frust. from the sale of variable apnuities. from e business of insurance, from
investment advisory services rendered o registered investment companies or iNsULance company

separale accounts and from transactions in security futures pro

{2} Revenges rom commaodity transactions, -

in conneciion wiih

{3} Commissions, flugr brokerage and clearance paid 1o sihes SIPC memb
secufities iransactio

{4} Raimbursements for postage in connaclion with praxy solicitation.

{51 Net gain from secyrities in investment accounis.

sheales of deposy
feying manths oot

16} t00% of commissi
{it] Treasury il
fram issuance dals.

i8: Qiher raven
iSee Instruc

ot rglated gither directly or i

3 O

2¢. General Assessment

D
=
Ko
oy

{to page ! but not fess than
$150 minimym)



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 Washington, D.C. 20090-2185
202-371-8300

SIPC-7
General Assessment Regoneiliation oon (33-REV 7/10)
20 wgbﬂ&« 45.&-’ :W -

7O BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS 142451

SIPC-7

(33-REV 7/10)

For the fiscal year ended .
{Read carefully the instructions in.your Warking Copy before completing this Form)

1. Name of Member, address, Designatad Examining Authority, 1934 Act registration no and month in which fiscat yeér ends for
purposes of the audit requirement of SEC Rule 17a-5

I ] Note If.any of the information shown on the mailing label

" requires cerrsction. please g-mail any corrections to
rorm@sipe.org and s indicate on the form filed.

HUMERIFRRI A 45 A BN

Name and telephone number of person to contact

! | Tespesiing ihis form

2. A. General Assessment {item 2g from page 2} ) Q

0

8 Less payment made with SIPC-6 filed (exclude interest]

Date Paid

C. Less prior overpayment applied { -
D. Assessment balance due or (overpayment) :\’
E. lInterest computed on late payment (see instruction Eyfor___ days at 20% per annum L
F. Total assessment balance and interest due (or overpayment carried forward) $ o
G. PAID WITH THIS FORM:

Check enclosed, payable ta SIPC A

Total (must be same as F above) $ ~

\ ) . vy
T NG AeTeadh -
H Overpayment carried forward $¢ SO0 b - o
(z;%f /éfywﬁ/(_(;/
-/
]

3. Subsidiaries {S} and predecessors (P} included in this form {give nams and 1334 Act registration number

The SIPC member submitting this form and the N L
person by whom it is executed represent thersby ST fe S b R

ihat all information containad herein is true. correg
and complele

ﬂ/‘?— Fos 2

v ‘i ‘ l; " - _‘. 4
Dated the £z day of 777 e o0 g

<
iTijley V

This form and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Daies
Posimarked Rscsived Reviewsd
Caiculations Documeniation o Forward Copy

SIPC REVIEWER

Disposition of exceptions



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period

b.eginmng_..i:(.,i__;_.__ 2000
and ending _f 22 2040
Eliminate cents
item No. 2
2a. Totairevenue (FOCUS Line 12/Part 1A Line 9, Code 4030) $ ==
2b. Agditions
(4 Tota revenues irom the securities business of subsigiaries {excent foreign subsidiaries) and
pregecessers net included abova.
{2} Net loss from principal transactions in securities in trading accounts.
(3) Net ioss from principal transactions in commodities in trading accounts.
{4) Interest and dividend expense deducled in determining item 2a.
[5) Nei tess from maragement of ¢r participation in the underwriting or distribution of securities.
{6} Expenses other than advestising, printing, regisiration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.
(73 Net loss from securities in investment accounts.
7
Total additions O
2c. Deductions. 7
{1} Revenues from the distribution of shares of & regigiered open end investmant company or unit
investment trust, from the saie of variable annuities, from the business of ingurance, from investmeni
advisory services rendered 1o registered invesiment companies or insurance company separate ey
accounis, and from transactions in security fulures producis, !
{2} Revenues from commodity transaciions.
{3) Commissioas, floor brokerage and clearance paid {o sther SIPC members in connection with
secyrities fransactions.
(4} Reimbursements for postage in connection with proxy solicitation.
{5} Net gain from securities in investment accounts.
{6} 100% of commissions and markups earned irom tiansactions in {i} certiticaies of deposit and
(it} Treasury bitls, bankers acceptanices or commercial paper thal mature nine months or less
from i issuance date.
173 Difec§ expenses of prin‘im} advertising and legal fees ingurred in connsction with other revenue
¢iated {0 Ihe securities business {revenus defined by Section 16{9}(L} of ths Act).
{8} Other revenue not ralaled eilher directly or ingirectly to the securilies business.
i{See instruction C):
18} (i} Tolai interest and dividend expenss (FOCUS Line 22/PART HA Ling 13,
Code 4075 plus line 2b{4) above} but not in excess
of toial intesest and dividend income. 5
40% of margin interest earned on cusiomers securities
accounts {40% of FOCUS line 3, Code 3980). $
Enter the greater of lins (It or {ii)
Total deductions )
2d. SIPC Net Operating Reveaues $
257 %
. Iy
22. General Assessmeni @ .0025 $ /V O A



Smith Whiley Securities, Inc.

(A wholly-owned subsidiary of Smith Whiley & Company)
Financial Statements and Supplemental Schedule
December 31, 2010 and 2009



Smith Whiley Securities, Inc.
(A wholly-owned subsidiary of Smith Whiley & Company)
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