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WADE r BOWDEN & COMPANY;QS

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTSv

INDEPENDENT AUDlTORS' REPORT

L To the Members and Drrectors
Lo v Frrst Southem Secuntres LLC

e fWe have audlted the statement of ﬁnancral condrtron of Frrst Southern Securrtres LLC R ST 3
- .asof December 31, 2010 and'the related statements: of operatlons changes in’ members T
o equrty and cash flows for. the year then ended that you are filing pursuant to rule 17a-5 A
~underthe Seourltles Exohange Act of 1934. These financial statements are the - / S Y
A responsrblllty of the Company’ s management. Our responsrbulrty lS to express an opinlon RN
. on these f nancral statements based on our audrt gl

.;, f We conducted our audrt in accordance wrth audrtrng standards generally accepted in the e S

. United States of Amenca Those standards require that we. plan and: perform the audrt to o

. obtain reasonable assurance about whether the financial statements are free of matenal
U mrsstatement An audrt rncludes exammrng, on atest basrs evrdence supportxng the ‘ R

ik amourits and dlsclosures in the fi nancial statements An audrt also includes assessmg e :

. the accountrng prmcrples used and srgnlf cant estlmates made by management as well

-as eva!uatlng the overall fi nancral statement presentatron We belleve that our audrt

. provrdes a reasonable basrs for our opmron L : :

. ln our oprmon the fi nancral statements referred to above present falrly, in all matenal e

respects the fi nancral posrtron of First Southem Secuntles LLC as of December 31, 2010‘ e o
. and the results of its operatrons and its cash flows:for the year then ended in conformlty '
-~ with accountrng pnncrples generally accepted ln the Unrted States of Amenca

R Our audlt was conducted for the purpose of formrng an opmlon on the basrc fhancral :
-~ statements taken asa whole ‘The information contamed in the supplementary schedule
s presented for purposes of addrtronal analysrs and is nota requrred part of the basrc ‘
o i nancial statements, but i is supplementary mformatlon requrred by rule 17a-5 under the
' ;Secuntres Exchange Act of 1934. Such lnformatlon has been subjected to the audrtrng
RIS procedures applred in the audit of the: basrc ﬁnancral statements and, in our opinion, is.
o fairly stated in all matenal respects m relatlon to the basrc fi nancral statements taken as a.

o whole.

Atlanta Georgra
”: February 16 2011

863 FLAT SHOALS ROAD 511 SUITE c- 369 Lot
' CONYERS GEORGIA 30094 R ' )
' . PH 770 500- 9798 /
I"AX 678 868+ 1411




s FIRST SOUTHERN SECURITIES LLC

B ._ngSSETs

. STATEMENT OF. FINANCIAL "CONDITION -~
e December31 2010 e

R CURRENT ASSETS.
- Cash. SR L
s Deposnts w;th clearmg orgamzatlon s
o -,‘-“'_.-Commxssmns receivable e
7 Securities owned, at fair value o
C {Prepald expenses : '

TOTAL

14226
- .-201,000

32,869

558630 |

19,091

- [____wete]

| ,:'LIABILITIES AND MEMBERS‘ EQUITY

 CURRENT LIABILITIES:

R \MEMBERS‘ EQUITY

Payable to. cleanng orgamzatlon margm

~Accounts payable and accrued expenses

Commss:ons payable - ~
Total current habxlmes

TOTAL

571,083

- 4,950

3188

' ~,‘~‘:579 221

mosos|

See |ndependent Audrtors Report and
- Notes to Flnancaal Statements




= ‘FlRST SOUTHERN SECURlTIES LLC

T STATEMENT OF OPERATIONS

fh"lREVENUES U IR e e
L Commissions. -~ © e oo g
R Tradmggams net;.-', I PR R A R

_“';OPERATING EXPENSES:
i ;._Profess10nal fees -
,Compllance
e Clearlng

" Rent:

Fon THE YEAR ENDED DECEMBER 3, 2010" ST

12229

71215) Pl

Total revenues e T e

' Salaries . and: beneﬁts

Computer and mtemet

“ E‘Commlssmns

e t20',324 i
©19,408] -
;\,,;“16 1431

135881

’fff83444 T

7541 %"
5,600
4,778

13 407

L Total expenses ST AT S SR s AP

—as|

See Independent Audltors Report and
Notes to Fmancxal Statements




STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2010

) 2010 members contnbuttons " :' } i ,'_",f":__'?;_r‘25,4',~000_",j N

: MEMBERS' EQUITY DECEMBER 31

- Netloss L L T D )

\

See !ndependent Audttors Report and
Notes to Fmanmal Statements
:’_’4 ’ .




‘FIRST SOUTHERN SECURITIES LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31 2010

L *;CASH AT END oF YEAR

i ;’OPERATING Acnvmes
Net mcome R =

Adjustments to reconcﬂe net Ioss to net
- cash used by operatlng activities:
- “Increaseiin dGDOSItS with cleanng orgamzatron
* . Increase in securities owned, at fair value
.lncrease in commissions: receuvable
B ';/’-lncrease in prepald expenses ’

7 'Increase in accounts’ payable and accrued expenses

o lncrease in commissions: payable

o Increase in payable to clearmg orgamzatlcn ' margm,' EINN PR

Net cash used. by operatmg actlvmes

;’-‘FINANCING ACTIVITY members contrlbutlons

Net cash provnded by ﬁnancmg actlvmes e e

o NET INCREASE IN CASH

C CASH AT BEGINNING OF YEAR

o araos|

(201 000) gt S
- (658630
S

(9 091)f

RERRE ST
571 083 |

— oo

254 0005 At

14 226[ B

~—— 78]

e 'j:;'See;'I’ndepyéri‘ééntjAtidI_tdéf Reportand :
* . Notes to Financial Statements. *




FIRST SOUTHERN SECURITIES LLC

e NOTES 10 FINANCIAL STATEMENTS
i 1 o SUMMARY OF SIGNlFlCANT Accoumme POLICIES
N A B E Orqamzatlon and Nature of Busmess k ’

First Southern Securities, LLC (the Company) isa broker-dealer reglstered wuth the k
o Securities and Exchange Commussnon (SEC) and FlNRA The Company was organlzed
s \;as a Georgla llmlted lrablllty company (LLC) on January 29 2010 ; ,
..... : _Basrs of Presentatlon A SRR o ) A g n
- The Company is engaged i m a smgle llne of busmess as a secunttes broker-dealer :
whlch compnses several classes of servnces b - o

e lncome Taxes e ' - :
-+ The Company isa hmnted llablllty company for mcome tax reportmg purposes and
as such; is-not subject to income. tax Accordmgly, no prowsuon for mcome taxes
is, provnded in the f nancial- statements : S

- Estrmates E ' ‘ i : '
i e The presentatlon of ﬁnanmal statements in conformlty wuth U S generally
N St accepted accountmg pnncrples requires management to make estimates and S
‘ o R e -assumptions that affect. the reported amounts of assetsand liabilities and B
ol o = disclosure of contingent assets and llabllltles atthe date of the financial
N e statements and the reported amounts of revenues-and expenses dunng the
R A , ”reportlng penod Actual results could dlffer from those estlmates

S ,SeCUrltles Transactlons \ :
- Securities transactlons and the related commrssron revenues and cleanng expenses el
v are recorded ona settlement-date basrs Transactions: recorded on a settlement date ik ¥ ‘
: .'were not matenally dnﬁerent from the trade-date baS|s - o

- »Concentratlon of Credlt Rlsk SRR A '

- The Company malntalns its cash in bank deposnt accounts WhICh at times, may
o exceed federally msured limits. The Company has not: expenenced any Iosses in-
- such accounts and belleves |t |s not exposed to any srgmﬁcant credlt nsk for cash

‘ 2. " DEPOSITS WITH CLEARING 0RGANIZAT|ONS
,The amounts deposrted wrth cleanng orgamzatlons for the year ended Decernber

SR o i T a3, 2010is $201,000. The Company clears alt-of its customertransactlons
T e R through a broker—dealer lndependent of the Company on afully dlsclosed basrs




Commrssron revenue is denved by the Company actlng as an agent buymg and
. selling securities on behalf ofits customers.  In- return tor such services, the -~ -
o Company charges a commrssron Each time | a customer enters intoa buy or
~sell transact|on a commission is’ ‘earned by the Company for its selling and e
S i admmlstratlve efforts. Commrssrons recelvable for the year ended December 31 S b
o 2010|s$32869 U : : - o o

S ‘,“FAIRVALUE MEASUREMENTS

VCOMMISSIONS RECEIVABLE

s ","j_:_SECURITIES OWNED : : L T e
. Securities- owned consrst of securltles held for tradlng purposes Secuntres that o
_are] marketable are stated fair value and secuntres not readily marketable |f any, .

v are camed at fair value as- determmed by management The i mcrease or decrease
_ in net unreallzed apprecnatlon or deprecratlon of secuntres is credlted or charged
o operatlons R X A

CAs def ned i in Accountrng Standards Codrf catron 820 Farr Value Measurements (ASC
o ,;820) fair value is the price- that would be recelved to. sell an. asset or pald to transfer o
“ liability in an orderly transaction between market partrcrpants at the measurement
-+ date. (an exit price methodology) ASC 820 establishes a framework for measunng
- fair value that includes a hlerarchy used to classify- mputs tsed in measurlng fair:
~ valué. The hierarchy pnontrzes inputs: to valuatron techmques used to measure farr

value into three levels Wthh are either observable or unobservable Observable

Lo rnputs reﬂect market data obtalned from mdependent SOUrces while unobservable f L NARES
- mputs reflect an. entrtys view of market assumptlons in the. absence of observable e i
" market information: The levelin the fair value hierarchy: Within which- the fairvalue - /
i ‘measurement falls i is determmed based on the lowest: level mput that is srgnrﬁcant“ DO
’to the fair value measurement i : R

o ‘Flnancral mstrumerlts are consrdered Level 1 when thelr values are determmed usmg
S quoted prices in- active markets for identical assets that the reportung entrty has the. -
- ability to access at. the measurement date. Level 2 inputs are lnputs other than. quoted
“. - prices] lncluded wrthm Level 1, such as quoted prices for srmrlar assets in actrve OF
SR mactrve markets lnputs other than quoted pnces that are observable for the asset .
CILOr mputs that are derived pnncrpally from or corroborated by observable market data A
‘ rby correlatron oF other means. - . S e : -

‘ ‘Fmancral rnstruments are consrdered l.evel 3 when therr values are determlned usrng
we o pricing models, dlscounted cash ﬂow methodologles or srmrlar technrques and at least
- one srgmﬁcant modet assumptron orinputis: unobservab!e Level 3 financial’ mstruments
. ,,/also include those: for whrch the detemnnatlon of farr value requrres srgmf cant
L anagement judgment or estlmatlon ST




I. . «':‘FAIR VALUE MEASUREMENTS contmued

B ; "The followmg table sets forth the Company S assets and Ilablllttes that are measured
o at falr value on a recurrmg basrs as of December 31 2010 i

“‘:,"'"Descnptlon b Total Level‘l Levelz Leyel 3
,Secuntles owned: . ‘ T e T
State and munrcrpal oblrgatrons $558 630 $ -5, o $558,630 $~.‘ S
. .Total SR ".-5 $558 630 $ . $558,630 -

, - PAYABLE TO CLEARING ORGANIZATlON

i Amounts payable to cleanng orgamzatlon as of December 31 2010 |s $571 083
- andis reflected on the Statement of Financial Condltnon The Company clears lts o
: ,customer transactlons through a broker—dealer mdependent of the Company on - -
a fully dlsciosed basrs The amount payable reJates to the aforementroned
. transactlons and is collateralrzed by securrtres owned by: the Company

s RELATED PARTYTRANSACTIONS R

Dunng 201 0. the Company had an expense shanng agreement wrth an entlty under o .

< - common control.. Pursuant to the agreement the Company paid $5,600 for its share‘» > R
.. .ofrentand utllrtles for the: year ended December 31, 2010 such expenses are i
" reﬂected as rent on the accompanyrng Statement of Operatrons :

- The Company S members recelved compensatron of $18 000 for the year ended
December 31, 2010, thls amount is included in salanes and benet' ts on the
‘ accompanymg Statement of Operatlons . . , :

fNET CAPITAL REQUIREMENTS
E ‘,The Company is: subject to the Secunttes and Exchange Commussron Umform G

B ’jNet Capital Rule (SEC Rute 15c3-1) ‘which- requires the marntenance of- mmrmum |
“riet caputal and requ:res that the’ ratro of. aggregate mdebtedness to net capital, .

both as defined, shall not exceed 15 to1 (and the rule of the apphcable

" exchange also provudes that equrty caprtal may not be wnthdrawn or cash dividends .-~
7. paid if the resulting net capltat ratio would exceed 10 to- 1)., At December 31
12010, the Company had net capital of $192,232; which was $92,232 inexcessof -~~~
st its requ:red net capital of $1 00,000.:The Company s percentage of aggregate j' L
B mdebtedness to net capltat was 301 31 % '




0.

Y EXEMPTIVE PROVISION

/ "The Company meets all of the requurements for exemptlon from SEC Rule 15c3-3 IR
- with regard to the cemputatlon for determmatlon of reserve reqmrements The S
' Company does not hold funds or secuntles for or owe money or secuntles to, o
j-customers j U bt e :

- seC RULE 17A-5(e)(4) REQUIREMENTS RELATED TO SIPC ASSESSMENT e

~,The Company had gross revenues of less than $500 000 thus no SIPC
e reooncnhatlon or agreed-upon procedures is prowded ln the audlt '




FIRST SOUTHERN SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
R SECURITIES AND EXCHANGE COMMISSION '
‘ AS OF DECEMBER 31 2010 '

V,TOTAL MEMBERS' EQUITY QUALIFIED FOR NET

CAPITAL s i e |$ :

~ 736,595

R -DEDUCTIONS ANDIOR CHARGES
Non-altoWable assets: :
Prepard expenses ,
15c3 1(f) secuntles

‘@oon]

3 (35,272)

: EAINETCAPITAL [ T e P

o ‘ TAGGREGATE INDEBTEDNESS

; ACCOU"tS Payable and accrued expenses"; Lt
Commlssrons payable LA
Payabte to. cleanng organlzatron margm SR 2

Total aggregate mdebtedness

o .:4.;950,:,

~oz1es|
571,083 -

% fCOMPUTATION OF BASIC NET CAPITAL REQUIREMENT s

5792211

EL57]

”./Mrmmum net caprtalrequrred g e - BT |

 Excessrietcapitalat1,000percent . [§____

757
e —

Percentage of aggregate indebtedness to net capital -~ [___

~30131%]

See Independent Audltors Report
. : 10 S SO

' - There rs no dlfference in the above computatron and the Company S net capltal as reported in
: ~the Company s Part g (unaudlted) FOCUS report as of December 31 2010 -




‘WADE r BOWDEN & CQMPANY

«C~CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

n To the Members and Dlrectors T
,Frrst Southern Secuntres LLC

REPORT ON INTERNAL CONTROL
- REQUIRED BY ; Lt o
. SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5 ‘
= "', ‘ FOR A BROKER—DEALER CLAIMING AN EXEMPTION FROM

¥ In plannlng and performmg our audrt of the ﬁnancral statements and supplementary schedule of
- First Southem Securities; LG (the "Company") as: of and for the year ended December 31, '1.2010 we
- considered its internal control rncludmg control actrvrtles for safeguardrng secuntres inorder to K
.. determine our audltrng procedures for: the purpose of expressmg our oplnlon on the ﬁrrancral
- ’l'statements and not to provrde assurance on rntemal control :

B Also as requrred by Rule 17a 5(g)(1) of the Secuntres and Exchange Commassron ("SEC") we
" have made a study of the practrces and procedures f followed by the Company, rncludrng tests of
. such practrces and procedures that we considered relevant to the objectrves stated in Rule: 17a-5(g)
“line makmg the periodic computatrons of aggregate | mdebtedness (or aggregate debrts) and net
. caprtal under Rule 17a-3(a)(11) and for determrmng compllance with the exemptive provrsrons of

Rule 15c3-3 “Because the Company does not carry secuntres accounts for customers or perform

- custodral functions relatmg fo customer securities, we drd not revrew the practrces and procedures - f;,"* . PR
- followed by the Company in any of the follomng B ‘ . , S

1 Makmg quarterty secuntres examrnatrons counts venf' catrons and compansons

2 Reoordatron of drfferences requrred by Rule l?a-13

3 Complyrng wrth the requtrements for prompt payment for secuntres under Sectlon 8 of

Federal Reserve Regulatron T of the Board of Govemors of the Federal Reserve System = e

The management of the Company |s responsrble for establrshrng and marntarnmg rntemal control
- and the practrces and procedures referred tointhe preceding paragraph: ln fulﬁllmg this
* responsibility, ¢ estrmates and judgments by management are required to assess the expected O
. benefits and related. costs. of controls and the practices and procedures reterred to'in the preoedmg :
- paragraph, and to assess. whether those practrces and: procedures can be expected to achleve the -~
" SEC's above mentioned objectives. Two of the objectives of internal control and the practices and . *~ "~
5 procedures are to provide management with reasonable bt not absolute assurance that assets for, S
. whichthe Company has respons1b|||ty are safeguarded against loss from. unauthonzed useor -
- disposition, and that transactrons are: executed in accordance with management‘s authonzatron s
- and. recorded properly to perrmt the preparation : of f nancial statements in contormrty with’ accountrng P
" principles generally aCCepted in thie United States of Amenca Rule 17a-5(g) Itsts addrtronal U A TR b
s objectlves ofthe practrces and procedures hsted in the precedmg paragraph s I e

- See Independent Audltors Report and
" Notesto, Frnancral Statements
‘ 1 1

‘ 863 FLAT. SHOALS’ O‘AD SB SUITE €369 .
CONYERS GEORGIA 30094 {
~ L PH 770 500 9798 '
FAX 678-868- 1411

(SEC) RULE15C3-3 R IR (T B




, Because of inherent hmltatlons m any mternal control or the practlces and procedures referred to K
‘ ,above €frors or. fraud may occur and not be detected. Also _projection: of any evaluatlon of them
' to future penods is subject to the risk. that they may become: madequate because of changes in
SR ~&cond|trons or the effectlveness of thelr de3|gn and operatlon may detenorate : :

Our. consrderatlon of the mternal control wouid not necessanty dlsclose att matters m mtemal

-.control. that mightbe’ matenal weaknesses under standards’ estabhshed by the Amencan Institute - ‘
' -of Certified Public Accountants A matenal weakness isa condmon in whrch the design or operatlont S
. of the specrt" c internal control components does not reduce toa retatrvely low tevel the risk thaterror
cooor fraud in amounts that would be material in relatlon to the financial statements belng audlted may '

- oceur and not be detected wrthm a tlmely penod by employees in-the normal course’ of pen‘ormmg
~their assugned functions. However we noted no. matters involving the internal. control, mcludmg

- control activities for safeguardmg secuntres that we consnder to be matenal weakness as deﬁned

. above : : ) 3 : ,

s »We understand that practlces and procedures that accomphsh the objectlves referred to in the
" second’ paragraph of this report are consrdered by the SEC to be adequate for its purposes in.
i accordance with the. Secuntres Exchange Act of 1 934 and related regulatlons and that practlces

and procedures that do not accompllsh such objectlves in all material respects mdlcate a material -

E ‘- inadequacy for such purposes., Based on ‘this understandmg and onour study, we believe that the
" Company' s practlces and procedures were adequate as of December 31 2010 to meet the SEC'

objectrves

Thls report recogmzes that iti is not practrcable in an orgamzatlon the srze of the Company o achreve

- < all the drwsnon of dutles and cross-checks generally included in a system of mtemal accountlng controt
and that altematlvely, greater rehance must be placed on survelllance by management ' :

,Thls report is mtended solely for the lnformatlon and use of the Board of Dlrectors management S
‘the SEC, and other regulatory agencies thatrely on Rule 17a-5(g) under the Securities Exchange »‘ C
’ ‘vact of 1934 in thelr regulatlon of reglstered brokers and dealers and i is not mtended to be used by
' “anyone other than these spemﬁed partles : : - : -

o »Atlanta Georgla

February 16 201 1

o See tndependent Audrtors Report and L
~ Notes to Fmancxal Statements )
‘ 12
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