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OATH OR AFFIRMATION

I, _RONALD J KOVACK » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
KOVACK SECURITIES, INC, , as

of DECEMBER 31, ,20 10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

o 0 A=

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e)(3).
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MARGOLIES, FINK AND WICHROWSK]I
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Bernard W. Margolies, C.P.A.

INDEPENDENT AUDITORS’ REPORT

The Stockholders and Board of Directors
Kovack Securities, Inc.

We have audited the accompanying statements of financial condition of Kovack Securities, Inc.
as of December 31, 2010 and 2009, and the related statements of income, changes in
stockholders equity, changes in subordinated borrowings, and cash flows for the years then ended
that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform
the audits to obtain reasonable assurance about whether the financial statements are free from
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Kovack Securities, Inc. at December 31, 2010 and 2009, and the results
of its operations and its cash flows for the years then ended, in conformity accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying reconciliation of net capital is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

February 11, 2011



KOVACK SECURITIES, INC.
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2010 AND 2009

ASSETS

Cash and cash equivalents
Cash and cash equivalents, restricted
Receivables:
Clearing broker and insurance companies
Note receivable - stockholder
Employee advances
Prepaid expenses .
Property and equipment, net of accumulated depreciation
Deposits and other assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Accounts payable and accrued expenses
Commissions payable

Due to related party

Deferred rent

Stockholders’ equity:

Common stock voting, no par value per share, 1,000 -

shares authorized, 180 and 182 shares issued, and
outstanding at December 31, 2010 and 2009, respectively

Common stock von-voting, no par value per share,
99,000 shares authorized, 17,998 and 17,824 shares
issued and outstanding at December 31, 2010 and 2009,
respectively

Additional paid-in capital

Retained earnings

Total stockholders’ equity

2010 2009
$ 1,607,336 $ 1,765,817
175,086 50,086
523,860 332,050

157,785

9,250 5,000
59,066 33,535
165,328 166,955
33.081 33.081
$2,730,792 $2,386,524
$ 341,424 § 421,756
908,056 709,945
219,719 74,413
60,830 -
1,530,029 1,206,114
3,196 3,198
316,471 316,645
4,569 10,000
876,527 850,567
1,200,763 1,180,410
$2,730,792 $ 2,386,524

The accompanying notes are an integral part of these financial statements.
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KOVACK SECURITIES, INC.
STATEMENTS OF INCOME

YEARS ENDED DECEMBER 31, 2010 AND 2009

Revenues:
Commissions, interest and other income
Forgiveness of debt

Expenses:
Commissions and clearing charges
Rent
Depreciation and amortization
Interest
Other

Net income

2010 200
$22,594,279  $19,328,908
- 225,000
22,594,279 19,553,908
15,472,064 13,399,086
222,797 254,302
55,339 54,425
7,024 8,481
5.904.967 5.266.866
21,662,191 18,983,160
$ 932088 § 570,748

The accompanying notes are an integral part of these financial statements.

Page 5



9 38eg

‘SjusWvleIs JeIoURUl) 959y} Jo 1red [eiSojur ue are sajou Surlueduwosse oy,

€9L°00CTS  LTS9L8 §  69SF $§  I996Ic §  Fes il 081
8807C¢6 8807C¢6 - - - -
(L09°5) (1€¥°5) (oL1) (FL1) (@
(821°906) (821°906)
01¥°081°T L95°058 000°01 £v861e 866°L1 281
8VLOLS 8PL0LS - - . -
(€££8°L09) (€€8°L09)
S6Y'LIT'T $  TS9°L88 $ 00001 $  €486IE $  866°L1 z81
[®10], SguruIey ende) JUnoury SUTNOA-UON SUIIOA
paure)ay ur—-piegq LER 1N sareys
[euonippy uouruo)) uowrwo))

JO JoquiniN]

010T ‘1 € 1oqueoa(] souefeg

awooul JaN

3003S AIMSEa) JO JUSWAINAI PUB JSBYDINJ
SuoTINQIISI(T

600T ‘1 € 1oqueod(] doureyg

2UI0oUT 19N

suonINqLISI(T

00T J € I9aquIada(J 2duejRyg

6007 ANV 010T ‘T€ YAGNIDAA GAANI SYVHA
ALINOH STAATOHIDOLS NI STONVHD 40 INTWALVLS
"ONI ‘SALLIINDES JDVAOI



KOVACK SECURITIES, INC.
STATEMENT OF CHANGES IN SUBORDINATED BORROWINGS
YEARS ENDED DECEMBER 31, 2010 AND 2009

Subordinated borrowing at December 31, 2008 225,000
Increase (decrease) in subordinated borrowings (225.000)
Subordinated borrowing at December 31, 2009 $ -

Increase (decrease) in subordinated borrowings -

Subordinated borrowing at December 31, 2010 5 -

The accompanying notes are an integral part of these financial statements
Page 7



KOVACK SECURITIES, INC.
STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2010 AND 2009

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:

Depreciation and amortization
Forgiveness of debt
Deferred rents
Loss on disposition of assets

Accounts receivables

Accounts receivable related party
Accounts receivable other

Note and accounts receivable stockholder
Prepaid expenses

Accounts payable and accrued expenses
Accounts payable related party
Commissions payable

Deferred income

Total adjustments
Total cash flows from operating activities

Cash flows (used in) investing activities:
Purchase of property and equipment

Total cash flows (used in) investing activities
Cash flows (used in) financing activities:
Stockholder distributions
Acquisition of treasury stock
Principal payments on notes payable insurance, net
Total cash flows (used in) financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Supplemental disclosure of cash flow information:
Cash paid during the year for interest

2010 2009
$ 932,088 $ 570.748
55,339 54,425
(225,000)
60,830
2,013
(191,810) (124,682)
45,711
(4,250) (5,000)
(157,785)
(25,531) 263,419
(80,332) 236,673
145,306 74,413
198,111 58,989
- (10,000)
1.891 368.948
933,979 939,696
(55.725) (65.997)
(55.725) (65.997)
(906,128) (607,833)
(5,607)

; (217,460)
(911,735) (825.293)
(33,481) 48,406
1.815.903 1,767.497

$1.782.422  $1,815903
$  7.024 § 848l

The accompanying notes are an integral part of these financial statements.
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KOVACK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

1. BUSINESS

The Company was incorporated in the State of Florida on April 23, 1997, as a registered
securities broker-dealer with the SEC and FINRA. The Company’s headquarters are located in
Fort Lauderdale, Florida.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents - The Company considers all unrestricted deposits and highly liquid
investments, readily convertible to known amounts, with an original maturity of three months or
less to be cash equivalents.

Property and equipment - Property and equipment are stated at cost. Depreciation is provided
over the estimated useful lives of the respective assets using the straight-line method.

Revenue recognition - Purchases and sales of securities are recorded on the settlement date.
Investment banking income is recorded at the time the services are completed and the income is
reasonably determinable.

Accounting estimates - Management of the Company occasionally uses accounting estimates in
determining certain revenues and expenses. Estimates are based on subjective as well as
objective factors and, as a result, judgment is required to estimate certain amounts at the date of
the financial statements.

Fair value of financial instruments - The fair value of the Company’s financial instruments
such as cash and cash equivalents, accounts receivable, accounts payable, and subordinated notes
payable approximate their carrying value.

Income taxes - The Company with the consent of its shareholders, elected to be an "S"
Corporation under the Internal Revenue Code. All taxable income or loss flows through to the
shareholders. Accordingly, no income tax expense or liability is recorded in the accompanying
financial statements.

Page 9



KOVACK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

3. PROPERTY AND EQUIPMENT

Property and equipment at December 31, 2010 and 2009 consists of the following:

Estimated
2010 2009 useful lives
Office equipment and furniture $ 402,958 $ 438,629  5years
Leasehold improvements 37.327 37,327 7 years
440,285 475,956
Less accumulated depreciation (274.957) (309.001)

$§ 165328 § 166,955

Depreciation expense charged to income was $55,339 and $54,425 in 2010 and 2009,
respectively.

4. LEASES

The Company has several non-cancelable leases for transportation equipment, and office
facilities that expire over the next five years. The following is a schedule of future minimum
lease payments (common area maintenance not included) for operating leases as of December 31,
2010: 2011 — $174,124, 2012 - $165,522, 2013 - $140,631, 2014 - $140,709, and 2015 -
$145,039. Rental expense for the Company’s corporate headquarters totaled $222,797 and
$254,303 for the years ended 2010 and 2009 respectively.

5. PENSION PLAN

Beginning in 2007, the Company is sponsoring a 401k pension plan for the benefit of its
employees. Contributions to the plan were $34,063 and $34,154 for the years ended December
31, 2010 and 2009, respectively.

6. COMMITTMEMTS AND CONTINGENCIES

The Company is party to certain claims and legal actions arising in the ordinary course of
business. In some cases, plaintiffs are seeking compensatory and punitive damages. It is the
opinion of management that ultimate disposition of these matters will not have a material adverse
effect on the Company’s financial condition. The Company has accrued $99,301 and $339,465
of settlement costs in 2010 and 2009, respectively.

Page 10



KOVACK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

7. RELATED PARTY TRANSACTIONS

Kovack Securities, Inc. (KSI) acts as the introducing broker/dealer for customers accounts which
are managed through Kovack Advisors Inc. (KAI) a registered investment advisor and related
party. As the introducing broker/dealer, KSI provides back office support in account opening
and administration on a fully disclosed basis through either Pershing LLC, or National Financial
Services LLC. For the years ended December 31, 2010 and 2009, the Company earned
commissions for this back office support of $542,464 and $356,795, and a management fee of
$12,000 and $12,000 for services provided, respectively. On December 31, 2010 and 2009, KSI
owed KAI $219,719 and $74,413, respectively.

8. COMMON STOCK

On December 31, 2008 the Company authorized the issuance of 100,000 shares of common stock
to be split between 1,000 Voting shares, and 99,000 Non-Voting shares. Existing shareholders
exchanged their shares on a pro-rate basis, 1 common share of Voting stock, and 99 common
shares of Non-Voting for every 10 shares of previously held common stock resulting in the
issuance of 182 Voting shares and 17,998 Non-Voting shares.

On January 5, 2010 the Company acquired two shares of voting common stock, and 174 shares
non-voting common stock from a former minority stockholder for a total acquisition price of
$5,607. The shares were subsequently retired.

9. CONCENTRATIONS
During the year, the Company maintained cash balances in excess of the Federally insured limits.
The funds are with a major money center banks, and financial institutions. Consequently, the

Company does not believe that there is a significant risk in having these balances in one financial
institution.

Page 11



KOVACK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

10. FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market for
the asset or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset
or liability.

The following table presents the Company's fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2010.

Level 1 Level 2 Level 3 Total
Cash and cash equivalents  $1,782.422 § - 3 - $1.782.422

11. REQUIREMENTS OF RULE 15¢3-3
The Company is a non-clearing broker, exempt from making computations of amounts on

deposit in the Special Reserve Bank Account for the Exclusive Benefits of Customers, under the
provisions of paragraph (k) of Rule 15¢3-3 under the Securities and Exchange Act of 1934,

Page 12



KOVACK SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

12. NET CAPITAL PROVISION OF RULE 15¢3-1

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1) which requires
the maintenance of minimum net capital and requires that the ration of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2010, the Company had net capital of $761,251, which was $659,351 in excess
of its required net capital of $101,900. The Company’s net capital ratio was 2.01 to 1.

13. REPORTING REQUIREMENTS UNDER RULE 17a-5

The Company is subject to the reporting requirements of Rule 17a-5 of the Securities and
Exchange Act of 1934, which requires certain brokers and dealers to file annual statements of
financial condition with the Securities and Exchange Commission. The Company has met this
requirement by filing Form X-17A-5 with the Commission. Copies of Parts I and II of Form X-
17A-5 and any comments as to weaknesses found in the accounting system, the internal
accounting controls or procedures for safeguarding securities are available for examination at the
Fort Lauderdale, Florida, office of the Company, and in the regional office of the Securities and
Exchange Commission.

Page 13



KOVACK SECURITIES, INC.

COMPUTATION AND RECONCILIATION OF NET CAPITAL

UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2010

NET CAPITAL COMPUTATION:
Total stockholders equity qualified for net capital

Add:
Allowable subordinated liabilities

Total capital and allowable subordinated liabilities

Deducts and or charges:
~ Total non-allowable assets

Net capital before haircuts
Haircuts on securities:
Other securities

Undue concentrations
Money markets

Net capital

RECONCILIATION:

Net capital, per page 3 of the December 31, 2010 un-audited Focus

Report, as originally filed

Net audit adjustments

Net capital, per December 31, 2010 audited report, as filed

Page 14

$ 1,200,763

1,200,763

(424.510)

776.253

(15,002)
 (15,002)
761,251

$ 956,288

(195.037)

761,251



MARGOLIES, FINK AND WICHROWSKI
CERTIFIED PUBLIC ACCOUNTANTS
BUILDING 9, SUITE 1B
2201 W. SAMPLE RD.

POMPANO BEACH, FLORIDA 33073
OFFICE: (954) 979-5440
FAX: (954) 979-1939

A Parinership of Professional Associations WWW, mfwcpa net Members of
Barry A. Fink, C.PA, PA. Ame(ican In§litute of Ce'n.ified PuL?lic Accountants
Mark V. Wichronsk, & P a BA. Florida Institute of Certified Public Accountants

New York State Society of Certified Public Accountants

Bernard W. Margolies, C.P.A.

To the Board of Directors
Kovack Securities, Inc.

In planning and performing our audit of the financial statements of Kovack Securities, Inc. as of
and for the year ended December 31, 2010, in accordance with auditing standards of the Public
Company Accounting Oversight Board (United States), we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers of perform custodial functions relating
to customer securities, we did not review the practices and procedures followed by the Company
in any of the following:

1. Making the quarterly securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of control, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of an internal control and
the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies in internal control, that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

A material weakness is a significant deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the company’s
financial statements will not be prevented or detected and corrected on a timely basis.

Our consideration of the internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be a material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report were
adequate at December 31, 2010, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Pompano Beach, Florida
February 11, 2011



MARGOLIES, FINK AND WICHROWSKI
CERTIFIED PUBLIC ACCOUNTANTS
BUILDING 9, SUITE 1B
2201 W. SAMPLE RD.

POMPANO BEACH, FLORIDA 33073
OFFICE: (954) 979-5440
FAX: (954) 979-1939

A Partnership of Professional Associations WWW. mfwcpa net Members of
Barry A. Fink, C.P.A., PA. American Institute of Certified Public Accountants
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New York State Society of Certified Public Accountants

Bernard W. Margolies, C.P.A.

To the Board of Directors
Kovack Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the Year Ended December 31, 2010, which were agreed to by Kovack
Securities, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating Kovack
Securities, Inc.'s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Kovack Securities, Inc's management is responsible for the Kovack
Securities Inc.'s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

L. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
journal of the Kovack Securities, Inc., noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2010 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with Kovack Securities, Inc.
financial statements and general ledger and supporting schedules, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments noting no differences;
and,

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.
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This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Pompano Beach, Florida
February 11, 2011



* % % * AMENDED* * % *

SECURITIES INVESTOR PROTECTION CORPORATION
Pi).Box92185g§§gyﬁgghélc.200902185

General Assessment Reconcilialion

Faor the fiscal year ended December 31 ,2010
(Read carefully the instructions in your Working Copy before completing this Form}

SIPC-7

(31-REV 5/10)

SIPC-7

(31-REV 5/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authorily, 1934 Act registration no. and month in which fiscal year ends lor
purposes of the audit requirement of SEC Rule 17a-5:

050847 FINRA DEC l Note: If any of the information shown on the mailing label
Sy 3 requires correction, please e-mait any corrections to

Kovack Secutities, Inc. form@sipc.org and so Indicate on the form filed.

6541 N. Federal Highway

Suite 1201 Name and telephone number of person fo contact

respecting this form.

Fort Lauderdale, FL 33308-1415
| Brian Kovack 954-782-4771

L

2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)] $ 13,941
B. Less payment made with SIPC-6 tiled {exclude interest) { 5,012
7/27/10
Date Paid

C. Less prlor overpayment applied (Less payment 2/9/11) ( 8,779
D. Assessment balance due or (overpayment) lSQ
E. Interest computed on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due {or overpayment carried forward) $ 150
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

Total (must be same as F above) $ 150
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registraticn number):

The SIPC member submitting this form and the , T

person by whom it is executed represent thereby ; / § L(/
that all information contained herein is true, correct v a A e(‘umms - (6%
and comp!ele. (Name of COrpoion. Patinership or othar organlzation)

- (Aulhorlze‘q_ Signatuie)
Dated the ZZ day of W , 20 //

This form and the assessment payment Is due 60 days alter the end of the fiscal year, Retaln the Working Copy of this torm
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

{Title)

L5 Dates:

= Postmarked Received Reviewed

L

5 Calculations e Documeniation Forward Copy
o=

cs Exceptions:

o

75

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT

Item No,
2a. Total revenue {FOCUS Line 12/Part 1A Line 9, Code 4030)

2b. Additions:
(1) Totat revenues from the securities business of subsidiaries {excep! loreign subsidiaries) and
predecessors not included above.
(2) Net loss from principal transactions in securitles in trading accounts.
(3) Net loss from principal transactions in commodities In trading accounts.
(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securitles.

{6) Expenses other than advertising, printing, registration fees and legal fees deducted in delermining net
profit from management of or participation in underwriting or distribution of securities,

{7) Net loss from securities In Investment accounts,
Total addilions

2¢. Deductions:
{1} Revenues from the distribution of shares of a registered open end invesiment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investmant

Amounts for the fiscal period

beginning , 2010

and ending__12/31 2034
Efiminate cenis

$ 22,596,292

advisory services rendered to registered invesiment companles or Insurance company separate
accounts, and from fransactions in security futures producls. 16,443,004
(2) Revenues from commodity transactions.
(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 455,700
securities transactions. '
(4) Reimbursements for postage in connection with proxy solicitation.
(5) Net gain from securitles In Investment accounts,
{6) 100% of commissions and markups earned from transactions in (1) certificates of deposit and
(fi} Treasury bills, bankers acceplances or commercial paper that mature nine months or less
from Issuance date,
{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16{3}(L} of the Act).
(8) Other revenue not related either directly or indirectly to the securities business,
(See Instruction G}):
(9} {1} Total Interest and dividend expense (FOGUS Ling 22/PART HIA Line 13,
Code 4075 plus line 2b{4) above) but not in excess
of total interest and dividend income. $
(i1} 40% of margin interest earned on customers securities 121,151
accounts {40% of FOCUS line 5, Code 3960). $ ’
Enter the greater of line (f) or (Ii) 121,151
Total deductions 17,019,855
2d. SIPC Net Operating Revenues $ 5,576,437
$ 13,941

2¢. General Assessment @ .0025

(lo page 1 but not less than
$150 minimum)



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT

FORM (FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-5 PART IlIA

(Please read instructions before preparing Form)

This repori Is being filed pursuant 1o {Check Applicable Block(s)):

1} Rule 17a-5(a) 2) Rule 17a-5(b) [ [47] 8) Rule 17a-11 [ [4g]
4) Speclal request by designated examining authority [ T49] 5} Other

NAME OF BROKER-DEALER SEC. FILE NO.
8-50847

KOVACK SECURITIES INC. FIAM ID NO

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.) )
44848
FOR PERIOD BEGINNING (MM/DD/YY)

6451 N. FEDERAL HWY., SUITE 1201

{Na. and Streel) 10/01/10

AND ENDING (MM/DD/YY)

FT. LAUDERDALE FL 33308 12/31/10

(Clty) (State) {Zip Cods)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area code) - Telephone No.

Ronald Kovack (954) 782-4771
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REFORT OFFICIAL USE
[22]
(5]
DOES RESPONDENT CARRY (TS OWN CUSTOMER ACCOUNTS 7 YES NO
| CHECK HERE IF RESFONDENT IS FILING AN AUDITED REPOHT
EXECUTION:

The reglstrant/broker or dealer submitting this Form and its attachments and the person(s) by whom
it Is executed represent hereby that all Information contalned therein is true, correct and complete,
Itis understood that all required items, statements, and schedules are considered integral parts of

this Form and that the submisson of any amendment represents that all unamended items, statements
and schedules remain trus, correct and complele as previously submitted.

3
Dated the 2 3" day of ;6 E 20 1Lt

Manual Signatures of;

1)
Principal Executjve Oﬁ]ce%aglng Partner
2) ; AN

Principal Tlnang lOfﬂcero'r P-artner
3)

Principal Operatlons Officer or Partner

ATTENTION - Intentional misstatements or omissions of facts constitute Federal
| Criminal Violations. (See 18 U.5.C. 1001 and 15 U.8.C. 78:f {a) )

FINRA



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER
KOVACK SECURITIES INC. MEIHERE [ ]| T
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROCKERS OR DEALERS
as of (MM/DD/YY) 120
SEC FILE NO. 8-50847
Consolidated :
Unconsolidaled
ASSETS
Allowable Non-Allowable Total
i.Cash  ......... e e, $ 1,782,422[200] $ 1,782,422
2. Racelvables from brokers or dealers:
A.Clearance account ~ ........... e 250,522@
B.Other  o.ovii e, 273,338(300] 5 157.785[550 681,645
3. Receivables from non-customars e e m
4. Securitias and spot commodities owned, at marke! value:
A.Exempledsecurilles. .. ...................... i
B.Debt securities. . .. ... ov. ... e Ve
C.Oplions ...
D. Other securities « v oo v evnn . e
E. Spotcommodities .......................... 850
5. Securitles and/or other Invesiments not readily marketable:
A. At cost 8 130,
B.Atestimaled falrvalue ..................... ) )
8. Securllies horrowed under subordination agreements
and partners' Individual and capital
securltles accounts, at market value: 460 880
A. Exampted
sacurities 5
B, Other
sacuritles 5
7.Secured demand netes: ., ... ... .. 470 880
Market value of collateral:
A. Exempted
sacuritles 3 170
B. Cther
securitles k3 180
8. Memberships in exchanges:
A.Owned, at
marke} 5 190
B.Owned, atcost ...... Ceevee N TR e 650
C. Conlrlbuled for use of the company,
almarketvalle ... e
8. Investment in and recelvables from
affiifates, subsidiaries and
assoclated partnerships  ....................... 480 870 910
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agresments, at cost-net
of accumulated depraciation
and amortization, . ..., . ... ... ... .. . 430 165,328 185,328
11. Olher assets e 101,397/738 101,397
12, TotalAssets  ...................... .. $ 2,306,282(540] $ 424,510(740] § 2,730,792
OMIT PENNIES

Page 1



FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER
KOVACK SECURITIES ING. as of 12/3110

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY

Al Nan-A.l _Jotal
Liablilties Liabilifies Liabilities
13.8ank loans payable  ........... RO eeees ] fioasls 1258] § 1470
14. Payable to brokers or dealers:
A.Clearance account  ...i.i.iiii i 1114 1315
B.OWBr e i e e e e e 1,197.156 1,197.156
15. Payable to non-customers  ..................... [1158] 1355
18. Securitles sold nol yet purchased,
atmarketvalle ...l i 1360 1620
17. Accounts payable, accrued liabilities,
expensesandolher  ................... e aap.873[1208] 332,873 11685
18. Notes and mortgages payable:
A UnSBCUrEd .. i e 1210
B.Secured  ..... e e 1211 1700
18. Liabilitles subordinated to claim
of general credltors:
A.Cashborrowings: ... ... i 1400 1710j
1. trom outsiders 3
2. Includes eqully subordination (15c3-1(d))
of ...... §
B. Securilies borrowings, at market value 1720
from outsiders ] :
C. Pursuant to secured demand nota
collateral agreements ... .. e e
1. from ouislders 3
2. Includes squlty subordination {15¢3-1(d))
al ...... B . 1010,
D. Exchange memberships cantributed for
vse of company, at marketvalue  ..............
E. Accounts and other borrowings not
qualified for net capltal pUIPOSES vevvveeann..... 1440
20 TOTALLIABILITIES  ....................... : 1,530,0201230] 1450] 1 530,020
Ownership Equity
21.Soleproprietorship ~~ ...... e et e e e e e s s 3
22 Partnership (Imited partners)  ............. e 3 1020
23, Corporation:
A Preferred stoch L. it e PR PN I I 319557
B.Bommon SI0CK e e e e e e e e, 4,569 @
C.Addltionsl pald-in capital ... e e e 1703
D. Relained earnings F R 876527 |1794
E.Tolal ettt eat e et T R 1,200,763 @
F Less capltal SI0CKIN UBASUTY v oottt ettt e et e et e e — ER)
24. TOTAL OWNERSHIP EQUITY ...... RN e e e ceeen $ 1,200,763 [1800]
25,  TOTAL LIABILITIES AND OWNERSHIP EQUITY ittt iie et er it e eoeeeeceerenne e, 5 2,730,792 [1810

OMIT PENNIES

Page 2



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BAOKER OR DEALER
KOVACK SECURITIES INC. as of 12/31/10

COMPUTATION OF NET CAPITAL

1. Total awnership equity from Slatament of Financlal Conditlon e e $ 1,200,763
2. Deduct awnership equity nol allowable for Net Gapital e s e { ' )[34g0]
3. Total ownershlp equity qualified for Net Caplial L. iu i r e et e e et e e 1,200,763 13500,
4. Add:
A. Labllitiss subordinated to claims of general creditors allowable In computation of net capital ..., ...........
B. Other (daductions) or allowable eradils (LISt) .. o.ue it . 3525
5.Total capital and allowable subordinated liabilitles .. ... .. .. . $ 1,200,763 13530
6. Deductions andfor charges:
A.’Tolal non-aliowable assels from
Statement of Financlal Condition (Notes BandC)  ...................... 3 424 510
8. Secured demand note deficiency . e e . [a5g0]
C. Commodity tutures contracts and spot commeditles-
proprietary capital charges e e e e e
D. Other deductlons and/or charges — ............... e 3610] | 424,510)[3620]
7.Olher additions and/or allowable credits {Llst) .. ..coeeveannn..., s ettty 3630]
B. Net Capllal before halreuts on securitles positions ™ .. ... ........ et ee st e et i e, 5 776.253
9. Halrcuts on securilies {computed, where appliicable,
pursuant to 15¢3-1(f)) ¢
A. Coniractual securitles commilments  ...oovneenen... e e $
B, Subordinated securfles borrowings v i i e e 3670
C.TradIng and Invesiment securities:
1.Exempted securltiess ... ... i, beees
2, Debtsecurlties ...l e
3.Cptlons -~ ........l.. i e e
4. Ohersecuities oottt e e e
D.Undue concentration ™ .. eenevnninnnnn., R e s
0 = O (8 O AU 15,002 m { 15.002 )
10. Nt Capltal e ety et e [N e .8 761,251 (3750,

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA

BROKER OR DEALER
KOVAGK SECURITIES INC. asof 12/31/10

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% 0F N8 18) .. .ttt ettt e e e e 8 102.002
12. Minimum dollar net capial requirement of reporting broker or deater and minimum net capllal reqmrement
of subsidiarles compuled in accordance with Note [A) .. i i i i i e e e B 50,000 13758
13. Net capital raquirement (greater of lne 11 0r 12) L L . i e b 102,002
14.Excess nat capital (e 101855 18) . ... .. 8 559,249
15. Net capltal less greater of 10% ol line 19 or 120% of line 12 ... . .. e R e .. B 508,248 {3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tolal A.). llabliiles from Statement of Financial Condlllon .. .. . it e et e e et eeeceeineaans $ 1,530,025 13790
17. Add:
A. Drafts for immadiale credit e eeereiee et eeaan DN 3 3800
B. Market value of securitles borrowed for which no
squivalentvalug Is pald orcredited ™ ... oo 3 3810
C. Other unrecorded amounts {List) e e e e e 3 [ag20] s
19.Total aggregate Indebledness L e $ 1,530,020
20. Percenlage of aggregata indebladnass o net capilal (lne 19 divided by line 10} ... ... 0o % 200.99
21, Percentage of debl lo debt-squity total camputed in accordance with Rule 15c-3-1(d) ... .. ... ' 'v. .. % 0.00
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

22, 2% of combined aggregale debit llems as shown In Formula for Reserve Requirements pursuant

lo Rule 15c3-3 prepared as of ihe date of net capital compuiation Including both
brokers or dealers and consolidaled subsidiaries® debits e eeseens et eatae et eanaen R, kS 3870,

23, Minimum doflar net caplial requirement of reporting broker or dealer and minimum nat capital

requirement of subsldiarlss computed inaccordance with Note (A) L. .. i i i, 5 13880
24. Nel capllal requirement {greater of INne 220r23) .. .. ... . . e, [ § i S_?'gj
25, Excess natcaplial {Ing 101855 24) ... e i e e e, ¥ - [3—9__1—9]
26. Net capital In excess of the greater ot ’

5% of combined aggregata debit items or 120% of minimum net capital requirement ..., e e 5 3920
NOTES:

(A) The minimum net capilal requirement should be computed by adding the minimum dollar nel éap[lal raquirement
of the reporting broker dealer and, for each subsidiary to ba consolidated, the greater of:

1. Minlmum dollar net capital requirament, or
2, 6-2/3% of aggregate Indebtedness or 4% of aggregalte deblls if alternative method Is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand noles
coverad by subordination agreements not in satisfactory form and the market values of the membarships in

exchanges contributed for use of company (contra to ltem 1740) and pariners' securities which were
Included in non-allowable assets.

{C) Far reports filed pursuant to paragraph (d) of Aule 17a-5, respondent should provide a llst of material
non-allowable assels.

Page 4



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER
KOVACK SECURITIES INC.
For the period (MMDDYY) from  10/01/10 [s3z] 1o 123110
Number of manths included In this statement 3 3031
REVENUE STATEMENT OF INCOME (LOSS)

1. Commisslons:
a. Commisslons on transactlons in exchange lisled equily securities executed on an exchange

b. Commissions on listed oplion transactions P R eeererei e eseasans T N

c. All other securilies commisslons
d, Total securitles commissions

2. Galns or losses on firm securities trading accounts
a. From market making In options on & natlonal securities exchange
b. From ali ather trading
c. Total gain (loss)

3. Gains or losses on firm securilies invesimenl accounts

4, Profits (losses) from underwrlling and selling groups

5. Revenue from sale of Investment company shares

6. Commodities ravenue

..... R I I T T N T T T S

8 50,475 (3935
72,052 3938

4,042,769 13839
4,765,296 3840]

7. Fees {or account supervision, investment advisory and administrative services e e i, 397,
B.Otherravenue . .,.... aeasareree e eas PRI eerrereir it Ceereer e 1,154,483
8, Tolal revenue D e e e, ] 5,490,083 14030}
EXPENSES

10. Salarfes and other employment costs for general pariners and voting stockholder officers~ ....... P . 108,558

11. Other employee compensation and benefils

22 732[@

12. Commisslons pald to other brokers-dealers BN F N e e 41538,023

18. Interest expense e e e e e s
a. Includes intarest on accoun!s subject to suhordination agreements Cvveeieees e 4070

14. Regulalory fees and BXPENSES . .. e e e 304,336 (4185

15.0lher 8XPENSeS ..ttt e e e e e 1,152,813[4100]

16.Tolal expenses et e P P e, 8 8,127.46814200

NET INCOME

17, Nel Income {loss) before Federal income taxes and items below (tem 9 less ltem 16)  ........... S .. B 362,615(4210

18. Provislon for Federal income taxes (for parent only) oot e e . 4200)

18. Equily in earnings (losses) of unconsolidated subsidlaries not included above e e 4902
a. After Federal Income1aXES 0]~ o ittt i i e i i e et e 4238

20. Extraordinary galns (losses) ... ... ...l Veverreiaae et ieeree e e e 4224
a. Afler Federal income taxes of R R T O Y {4239]

21, Cumulative effect of changes in accounting principles [N et s i e et e . 4225

22, Net income {loss) after Federal Income taxes and extraordinary llems ... oo ittt i 3 362,615

MONTHLY INCOME

23. Income (current month anly) belore pravision for Federal Income taxes and extraordinary items ... ............. (82,110)

Page 5



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER
KOVACK SECURITIES INC.

For the period {MMDDYY) from 10/01/40 io 12/31/10

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIF, FARTNERSHIP OR CORPORATION)

1. Balance, Beginning 0l PEIIOE o i i e et it e e i e e e e 8 926,767
A NBUINCOME {J0S5) et e tesae e vnasaneaasans e anaassiinatnrenananaaannenaeenrennaena 362615
B. Addltions (includes non-conforming capital of ... il 3 4262] )
C. Deductians (Includes non-conforming capital of .. ..ol ii i $ 88,619 ) 88,61514270

2. Balance, end of perfod (from item 1800} o i i e e i e $ 1,200,763

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning 0T PEHIOO ottt et e b e e § 0
AJNCTBASES  iiiirieeeeieiieeananas e e
B.DBCOIBASES e ii it ietan ittt e sttt et oo

4, Balance, end af perlod (rom em 3520) c it iirranrrae sttt $ 4330

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
BROKER OR DEALER
KOVACK SECURITIES INC. as of 12/31/10
Exemptive Provision Under Rule 15¢3-3
25. If an examption from Ruls 15c3-3 Is claimed, identity below the section upon which such exemption is based ;
A. (k) (1) - Limited business (mutual funds and/or varlable annuities oY) e e, 5 4550
B. (k) {2) (i) - “Special Account for the Exclusive Banelit of customers® maintained .. ... ...... e i 4560
C. (k) (2) () - All customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name(s) of Clearing Firm(s) - Pleasa separate multiple names with a semi-colon
Pershing;Natlonal Financial 4335 X 4570
0. (k) {3) - Exempted by order of the COMMISSION . .. ..o ven e e et e 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted In the computation of Net Capitaf,
Type of Proposed
Withdrawal or Amount to ba wilh- {(MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal o
{See below for Cuisider ? and/or Net Capltal or Maiurlty Renew
code to enter) Name of Lentler or Contributor (in or Out) Value of Securities) Date (Yes or No}
4610 4612 4614
4623 4624 4625
4630 4631 4633 4635
4541 4644, 4645
4650 4651 4653 4654 4655
4662 4663 4664
4670 4671 4572) 4673 4675
4680 4681 4684
4690 4691 4692 4693 4594 4695
TOTAL $ 4659
OMIT PENNIES

Instructions: Detall listing must Include the total of items maturing during the six month periad following the

report dats, ragardless of whether or riot the capital contribution Is expecied to be renawed. The
schedule must also Include proposed capital wilhdrawals scheduled within the six manth

perlad following the report date inciuding the proposed redemptlon of stock and payments of
liabllitles secured by fixed assets (which are considerad allowable assets in the capltal computation
pursuant to Rula 15c3-1(c) (2} (iv}), which could be required by the lender on demand or In less
than six months,

WITHDRAWAL CODE: DBESCRIPTION

1.

2
3.
4

Equlty Capital
Subordinated Liabilities
Accruals

15¢3-1{c) (2) (iv} Liabilities
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washingion, D.G. 20549

o FOCUS REFPORT
FORM [FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT)
X-17A-B Schedule |

Heport for the Calendar Year 2010 _[80
ol lezs than 12 months

Report fot the period beginning 1118 [8005]  and ending 123310 {608
Ma DD YY poo¥Y

SEC FILE NUMBER

(NFORMATION REQUIRED OF B_HQ}{EF%S-AND DEALERS PURSUANT TO RULE 17a-5

aear e
1. MAME OF BROKER DEALER CFFICIAL LUSE OMEY
KOVAGK SECUHITIES INC, (azo}| N| 9
Firm Mo, MM Y

2. tamels of brolerdeaters) merging with respondent during reporting pericd:

OFFICIAL USE ONLY

RAME ¢

MAME :

HAME:

NAME : oss)

3. Respondent conducts a seckrities business exchisively with registared broker-deaiers:
{ehisk rpplicable code: 1=Yes Z=NNu}

4. Respondent Jseglstered s a spacialiston a national sucirilias axchangs:
{anter applicable code: 1sYeg g=Ppioy 2

il afiplicable cade: T=Yes 2=blo)
{enter applicable code: 1=Yes 2=Ns)
[Eterapplicable cods: T=Yey 2=Ho)

8 Paspand@m i reg»stered solgly asa mm‘nzmpal baﬂd d Saier _
[erter applicabie code: 1=Yes 2=Ro|

7. Pespondent i an nsuTanse cofmpany or an 4fElate of an insurance SopEny.
" {amiarapplicasle code: t=Yas d=Mo)

8, Fespondent caries fssowh pUbicousiomer aceouris:
(emer applicable code: T=Yes 2=Ng)

9, Respondent's tomal number of priblic gustomer Sooounts:
{carying Hems Ting X174 Part 1l enly)

{a) Fublic customsr actounts

(B} Omnlbu 8EGERIAE <. i s i i e T S OP

fBgg]

10, Bespondentoears s public esistomar andfor proprietary aseounts:
p . B
(stiter applicable code: 1=Yas B=Mo}

FilR,



FOCUS REPORT
Schedule |
page 2

1%, Reggtondent clzars s public customer accounts In the following manner
fenigr a "1" in apptogriate boxes)

ia) Direet Mail {New York Stock Exchange Members Only) ... ..., ket ]‘ Ba8e |
(B SRlCIOaINg .ot e e e R [ |FEcEs
ey Omiibus .. ..o, .. e s e e e e R b e e s e e s e | T

() IRSFOHUEING « . vv s e es e e e s e b v e T RO ! p " [goea]

Y OWEr .. [eaee]

If Other please degcribe:

(Y MOLAEPRSABIE .. .. o e L |Teeat

1208 Respondent maimaing nmembarsh ipts} on nationial securitley encharigesie):
{enter applicable code 1=¥es 2=po) 18]

(b Mames of nafions) seoyriios exchange{s)in which respendent maintaiis memb&rsﬁ s
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