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OATH OR AFFIRMATION

M@\Qﬂ/ W\ , . , swear (or afﬁrm) that to the best of

my owledge and belief the agcompanying financial statement and supporting schedules pertammg to the ﬁrm of -

ECUFETI e (e — | , as

...of \’«Q,\O\{\,OU\F A 9% : 20 \ \ , are true and correct. I further swear (or affirm) that :

neither the company noﬁthy partner proprxetor prmmpal officer or director has any proprietary interest in any account

class1ﬁed solely as that of a customer, except as follows

‘ Ee) Slgnature
- O@V\/D\\CLV‘CQ .‘S:'Q (C,e(*
' ‘ ' , T1tle ‘
- NotaryPublic £ DENIS P MERROW
: '} NOTARY PUBLIC
This report ** contams (check all appllcable boxes) , B | _m .
(a) Facing Page. = = S , o QTATEOFGQ-WQQ‘A
(b) Statement of Financial Condition: L S QWWW‘W“ -

"(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condltlon '

-(e) ‘Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capltal

(f) Statement of Changes in Liabilities Subordmated to Claims of Creditors.

(2) Computatlon of Net Capital. S : :
~(h) Computation for Determination of Reserve Requlrements Pursuant to Rule 1503 3

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. S ‘

(]) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15 c3-1 and the

* Computation for Determination of the Reserve Requlrements Undér Exhibit A of Rule 15¢3-3. -«

(k) A Reconcﬂlatlon between the audlted and unaudited Statements of Financial Condltlon w1th respect to methods of
~consolidation. :

(1) An Oathor Affirmation.
*(m) A copy of the SIPC Supplemental Report o :

(n) -Areport descnbmg any material madequac1es found to ex1st or found to have exxsted since the date of the prev1ous audlt;

e **For condmons of conf dential treatment of certain portzons of thzs f lmg, see sectton 240 1 7a-5(e)(3)
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WADE ] BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS' REPORT

: ,‘To the Member and Dlrectors
”EXECUTION ACCESS LLC «

We have audited the statement of fi nancral condition of Executlon Access LLC asof
December 31, 2010 and the related. statements of operations, changes in- member's-
equity and cash flows for the year. then ended that you are fi iling pursuant to rule 17a-5

. under the Securities Exchange Act of 1934. These financial statements are the '

responsrblllty of the Company's management. Our responsrblllty is fo express an oplmon

fon these t" nanCIal statements based on our audlt : :

- We conducted our audrt in accordance with audltmg standards generally accepted in the
- United States of America. Those standards require that we plan and perform the audit to
- obtain reasonable assurance about whether the fi nancial statéments are free of material

" misstatement. An audit mcludes examining, on a test basis, evidence supportmg the

amounts and disclosures in the financial statements. An audit also includes assessing ) :

~the accounting prmcrples used and significant estimates made by management as well

* as evaluating the overall financial statement presentatron We beheve that our audit
: provades a reasonable basrs for our oplnron '

In our opmlon the f nancral statements referred to above present fairly, in all material

o respects, the financial position of Execution Access, LLC as of December 31, 2010 and

the results of its operatlons and its cash flows for the year then ended in conformlty
o wrth accountmg pnncrples generally accepted in the Unlted States of Amenca

o Our audlt was conducted for the purpose, of formtng an opmlon on the basic f nancral

‘ statements taken as awhole.- The information contained in the supplementary schedule ‘ :
is presented for purposes of addltlonal analysis and is not a requrred part of the basic

financial statements, but is ‘supplementary information required by rule 17a—5 underthe =

Securities Exchange Act of 1934. Such information has been subjected to the audrtlng
procedures applied in the audit of the basic financial statements and, in our opinion, is ‘
fairly stated in all matena| respects in relatlon to the basic fi nancral statements taken asa -

" whole

TN

Le

Atlanta,kGeorgia“ -
February 17, 2011

863 FLAT SHOALS ROA‘D SE, SUITE C-369
CONYERS GEORGIA 30094
| PH 770- 500 9798
TAX 678-868-1411




EXECUTION ACCESS, LLC

STATEMENT OF FINANCIAL CONDITION'

e ~ December 31, 2010
ASSETS |

CURRENT ASSETS: -
Cash o
“Accounts receivable
Prepaid expenses

- TOTAL

$ . 243386

123,133,
1,250

R 367,739 |

 LIABILITIES AND MEMBER'S EQUITY

CURRENT LIABILITIES: =~
Accounts payable and accrued expenses -
~ Due to entity under common control
TOTAL LIABILITIES
MEMBER'S EQUITY

TOTAL

$ 249

50,771

[ 53769

214470

5 267739

,S’eellndepen‘dent Auditors' Report and. ,‘
Notes to Financial Statements. ~~
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EXECUTION ACCESS, LLC

 STATEMENT OF OPERATIONS
* FOR THE YEAR ENDED DECEMBER 31, 2010 -

REVENE . - I%

1,038,466

OPERATING EXPENSES:
Legal and professional fees

339152}

~ Salaries and wages 62,704 }
Licensing and regulatory . - 4,376 ]
Rent ‘ , ‘ 3,575}
Travel S 512}
Dues and subscriptions 774
Postage and deliver 29
. Totalexpenses .~ - S o I ‘_410,6,"75-,

Netincome before interestincome [ 627,791

OTHER INCOME - interest -

3,624

 NETINCOME T3

631,415 |

- See Independent Auditors’ Report and
- Notes to Financial Statements.
3



| EXECUTION ACCESS, LLC_

- STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2010

* MEMBER'S EQUITY, JANUARY 1
Net income !
" Member distribution

- MEMBER'S EQUITY, DECEMBER 31

G

800,325

631,415

RN R () A

214,470

. - See Independent Auditors’ Report and -
Notes to Financial Statements.
Bt



EXECUTION ACCESS, LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,2010 =

- OPERATING ACTIVITIES:
‘Netincome

Adjustments to reconcile net income to net
cash flow provided by operating activities: -
Decrease in accounts receivable’
Decrease in prepald expenses

Decrease in accounts payable and accrued expenses‘

. Decrease in dueto entity under common cor\trol N
L ‘Net eesh provided by operatiné aetivitiee
‘INVESTING ACTIVITY member dlstrlbutlon L
NET DECREASE |N CASH

X ‘CASH AT BEGINN!NG OF YEAR

o  CASH AT END OF YEAR

e 857,134

$  e31415)

394,716 |
1,500 | -
(1,321)

(169 176)

(1,217,270).‘ )

[ (360,136)
603,492 |
I3 243.356]

See Independent Auditors’ Repbrt and
. Notes to Financial Statements.
S 5 e



EXECUTION ACCESS LLC

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Busmess

Executlon Access LLC (the Company) isa hmated purpose non-tradrng broker- :
dealer registered with the Securities and Exchange Commission (SEC) and
.became a member of the Financial Industry Regulatory Authority (FINRA) on
May 22, 2009. The Company was organlzed asa Delaware limited I|ab|I|ty
company (LLC)

' The Company offers VeIocrty Xpress to thelr clients. Velocrty Xpress isa dlrected :
order only routing platform service used by broker-dealers with respect to routing
customer orders that identify the particular venue deswed by the broker-dealer s

- customers for. executlon of each specﬁ‘ c order : ,

The Company has contracted with FTEN Inc an entrty under common control
“fo license propnetary Velocity Xpress directed order routing platform tothe *
Company s customers who want to payona transact:on-basrs for using the
Velocity Xpress routing platform to route the directed order transactrons of the
EE Companys broker-dealer (customer s) chents :

"Pendlng SEC approval pursuant to an agreement and plan of merger dated

December 15, 2010, the Company and its member plan to merge with The

NASDAQ OMX Group, Inc., Falcon Acquisition Sub Corp., and Shareholder
4 Representatlve Serwces LLC (the Secuntyholder Representatlve)

" For consrderatlon of $110,000, 000 in cash options and: warrants the Company ‘
is in agreement to merge with the_ aforementroned entities. Adjustments will be.
made to the total price based on working capital adjustments mdebtedness and
other factors This merger is pendmg approval by the: SEC ‘

: Basus of Presenta’uon

k | The f irm engages in the Irmrted purpose of offenng Velocnty Xpress to the
Company s broker—dealer customers L .

' Income Taxes T
The Company isa hmrted liability company for income tax reportmg purposes and ’

as such, is not subject to income tax. Accordmgly, no provrsron for income taxes
s provrded in the fi nancral statements. : '



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE‘S - continued
: Estimates‘

~ The presentation of financial statements in conformity with U.S. generally -
‘accepted accounting principles requires management to make estimates and
~assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reportrng perrod Actual results could differ from those estlmates

. Revenue Recognrtro

The Company recognizes revenue when fees are billed to clients for servrces |
“rendered, and has determined the fees to be collectrble

CTECHNOLOGY LICENSING FEE\

: An agreement isin place between the Company and FT EN, Inc., an entrty

under common control. The Company will pay FTEN a monthly fee of $5,000 for
each active end-client using Velocity Xpress under the. ‘auspices of the afore-
mentioned agreement during any portlon of a month. The agreement is effectlve
through September 30, 2011 ‘

: ' Technology fees pard to FTEN for the year-ended December 31 2010is $250 000
and’ reﬂected on the statement of operatrons in- legal and professronal fees

‘ NET CAPITAL REQUIREMENTS :

- The Company is subject to the Securities and Exchange Commission Uniform:

~ Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum

, net capital and requrres that the ratio of aggregate indebtedness to net capital,

" “both as defined, shall not exceed 15to 1 (and the rule of the "applicable” = -
exchange also prowdes that equrty capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10to 1). At December 31,

o 2010, the Company had net capital of $1 90,087, which was $185,087 in excess( of -

its required net caprtal of $5,000. The Companys percentage of aggregate
indebtedness to net caprtal is 28 02% S

: RELATED PARTY TRANSACTIONS

. In December 201 0, the sole member received a. drstrrbutron of $1 217 270 whrch
s reflected on the statement of changes in members equrty ~ :

The Company pald $250 000 in technology fees to a company under common
control, which is reflected. on the statement of operations - see also Note 2. /



RELATED PARTY TRANSACTIONS - continued

The Company and the sole member have entered |nto a management expense
~ sharing agreement (Agreement), whereby many of the expenses of the Company

- can be paid by the member or by a company under common control. Additionally,
under the Agreement, the member will contribute additional capital to the Company
 in order for the Company to meet its regulatory requrrements for marntammg net ‘
 net capltal as def ned in Rule 15¢c3-1. : ~

~The Company owes the member $50,771 at December 31, 2010 and is reported
‘on the statement of fi nancral condrtron . .

 COMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS LiNDER-
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION '

, The Company is exempt from the provrsrons of Rule 15c3-3 under the Securrty :
‘ .Exchange Act of 1934 pursuant to paragraph (k)(2)(|) of the rule ‘ :

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURIT!ES AND
EXCHANGE COMISSION

tThe Company is exempt from.the prowsrons of Rule 15c3-3 under the Secunty '
- Exchange Act of 1934 pursuant to paragraph (k)(2)(|) of the rule /



EXECUTION ACCESS, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE -
SECURITIES AND EXCHANGE COMMISSION

AS OF DEC'EMBER 31,2010 ‘ . . -
- [SCHEDULET ]
 TOTAL MEMBER'S EQUITY QUALIFIED FORNET N -
CAPITAL , e ' [$ 214,470
| DEDUCTIONS AND/OR CHARGES
Non-allowable assets ) ‘ o iy I ,
Accounts receivable SR S - L (23,133)f -
Prepaid expenses R , (1,250)F
'NET CAPTAL R 30087
' S AGGREGATE INDEBTEDNESS ; , ‘ :
Accounts payable and accrued- expenses [ 2,498
Due to entlty under commoncontrol .. | S . 50,771
E Total aggregate mdebtedness SRR S ~| 532601
) COMPUTATION OF BASIC NET CAPITAL REQUIREMENT- R
‘ ,’Mlmmum net capital requnred L ‘ I - 5,000 \
Excess net‘capital ; o ' o ' o [ | 185,0‘87(‘ :
Excess net capital at '1';000/ pér‘cent; el X 1 184,760
' Perce\ntag'e of aggregate indebtednéSs to net capital | = ,| L 28.02%)] ‘:‘

" Thereis no difference in the above computation and the Company's net capital,' as reported in k‘
- Company's Part lIA (unaudited) FOCUS report as of December 31, 2010. - :

~ See Independent Auditors' Re’poﬁ '
o : 9 i



WADE | BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

o INTD‘EPENDENT ACCOUNTANTS' REPORT |

' l REQUIRED BY
' SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4)
AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S SIPC -
; ASSESSMENT RECONCILIATION

To the Member and Directors
, EXECUTlON ACCESS, LLC

In accordance with Rule 17a—5(e)(4) under the Secuntles Exchange Act of 1934 1 have performed the
‘procedures enumerated below with respect to the accompanying Schedule of Assessment and

- Payments Form SIPC-7 - pages 12 and 13 - to the Securities Investor Protectron Corporation «

, (SIPC) for the year ended December 31, 2010, which were. agreed to by Execution-Access, ELC.

and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
~the SIPC, solely to assist you and the other specified parties i in evaluating Execution Access, LLC's :

compliance with the applicable instructions of the General Assessment Reconcrlratlon (Foom SIPC-7) =~
" Execution Access, LLC’s management is responsible for the Execution Access, LLC's complrance Co

with those requlrements This agreed-upon procedures engagement was conducted in accordance
~ with attestation standards established by the American Institute of Certified Public Accountants. The .

- sufficiency. of these procedures is solely the responsrblllty of those parties specrﬁed in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
- either for the purpose for which this report has been requested or for any other purpose The
, 'procedures we performed and our findings are as follows k ~

1. Compared the llsted assessment payments in Form SlPC-7 with respectlve cash drsbursement
records entrres in the general Iedger notrng no dlfferences i /

: ‘2 Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December 31 o
.2010, as appllcable with the amounts reported |n Form SlPC—7 for the year ended December 31, 2010 B
notmg no drfferences :

3. There were no adjustments reported in Form SlPC-7 thus no drfferences

' 14 Proved the anthmetrcal accuracy of the calculatlons reﬂected in Fonn SlPC—7 and in the related
schedules and workmg papers ol S

5. There was no appllcatlon of overpayment thus no drfference between the current assessment

' ',_;and the orlgmal Computat|on ‘

 See lndependent Audlto_rs' Report and
. Notes to Financial Statements. =
0

863 FLAT SHOALS ROAD SE, SUITE C-369
o CONYERS, GEORGIA 30094
PH 770-500-9798
FAX 678-868-1411




We were not. engaged to, and dld not conduct an exammatron the objective of which would be the
- -expression of an opinion on compliance. Accordlngly, we do not express such an opinion. . Had we
performed additional procedures other matters mrght have come to our attentlon that would have

- been reported to you

- This report is intended solely for the information and use of the specrf ied partles Irsted above and is not
‘ mtended to be and should not be used by anyone other than these specrt‘ c partres : :

,Atlanta Georgra \
February 17, 2011

See Independent Auditors' Report and
Notes to Financial Statements.
11



SECUR!T!ES INVESTOR PROTECTiON CORPORAT!ON
P.O. Box. 92185 \zfvaazsg%gtggoob C‘ 20090-2185

General Assessment Reconciliation

For the fiscal year ended. becember i 20 1 0
{Read ca{etuﬂy the msiructious in yaur Working- Capy before completmg thls Fa;m)

| sipc-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10) |

| ‘wﬁoaxmaﬂcm

TO BE FILED BY ALL SipC MEMBERS W!TH FiSCAL YEAR END!NGS
. Name of Memher, address Designated Exammmg Authomy, 1934 Act registrahon no. and month in which 1 scal year ends for '
purposes of the audit requxrement of SEC Rule 173-5 . ; . , B '
, l , e C l Note: If anyiof‘t_h,a information shewn on the mailing label -
. Exe,.cut,mn Access, LLC Lo ~ requires correction, please e-mail any corrections fo
143 Union B_}.vd. 9th Floor ‘ : fotm@smc org and su indicate on the form filed. .
Lakewood, CO 80228 Ty | , ‘
B E R o  Natne and te{sphane fumber of person to contact
o PR : o respectmg thig form.” - :
_ [___ ‘ SRR ‘ o ;_J"'Ca:ql #Ann Kinzer §78-525-0992
2. A G’éﬁ'érai'\As-ée'séman't (ite‘rﬁ 2¢ from page 2) N ;2“‘*':1‘5'27.2’,' ‘
B. Less payment made w:th SIPC-ﬁ fil !ed (exciude interest) o ‘32""973"0*"" N
Julyzam | ’ ’ - e et
BatePauf : » o - T T - o
€L Less: prtor nverpayment appued s L ST - / . {.: SRR }
. L_D, Assassmem balance due or {overpayment) v o P12
E. !nterest cnmputed on l»ate paymant (see mstruction £} fbr’ days at 26% per annum '
3 F "Toial assessmem haiance and interest due {or everpaymem carried farward} o f fle,‘» .
G, PAID WITH THIS FORM: o
: Check enclosed, payable 1o SIPC : .
-~ Total [must be sane as F above). R §. B2
 H. Overpaymentcarried forward -~ $(_ L )

8, Subsidiaries (8} and pradecassors (P) included in this form (give name and 1834 Act tegisiration number):

'The SIPQ membef submtmng this. form and the
person by whom it is executed. represem themby
that all information contai ned herein 48 true comect )
and camplete, , v .

o T ; 2B O (Authomw Signature}
Dated th day QEEWV\ { S Chief CQmplﬁ.ance Officer
) (Tme}

This form and the assessment payment Is: due §0 days after the emd of the fiscal year. Retain the Working copy of this form
- for a periad ot nat Iess than 6 years, the iatest 2 years in an easity accessible place. _

ﬁ Da:e,s: : el e
: E s Postmarked Received - Reviewed =
E Caisu!anons Dogu‘mentgtionm e " Fotward Copy
€ Excepnons ' \
S

@ Dusposatmn of excepnons

12



DETERMINATION OF “SIPC NET OPERAT!NG REVENUES” B
AND GENERAL ASSESSMENT '

Amounis !(3 the f;scaf penoqo
beginning
and endmg.ﬂ_eg_________ 20_11)

Eliminate cents
‘tem No. 4

g Totalrevenue(FOCUS Line 12i?artlALmeS 60694030} L "‘ 8  §8°'683'19

2h. Additions;

{1} Total revenues from the securities businass of subsxdianes (exsept torelgn subsidiaries) and:
‘predecessors not included above. L , -

{2) Net loss from prmclpai fransactlons in sacumies in tradmg accounts

(3) Net loss from prmcipa! i:anaactmns in eommudmes inrading accoums

' ( 3 interest and dmdend expense deéucted in delerminmg ttem 2a.

(5 ) Net loss from managemem of o part;cipaﬁaa in the uaderwritmg ot distrtbuhon of secumies

: '(6} Expenses other than advert;sing; prmtmg; rag stration fees and lega! fees deducted in determiamg net
: pmti! from managemem ofor pamc pation in underwr ting or distrihutmn -of secumies ’

7 ) Netloss from securmes in mvestmem accounts.

Tmaladdmons S 7 N | B e

U oe, Qeductions

{1} Revenugs from the distribution cf shares af a rsg istered open gngd investmem company orunit
investment trust, from the sale of variablé annuities, from the business of insurance, from investment
advisory servise«s refidered to fegtstefed invastment conipanies or msurance eompany separate

accounts, and from transact:ons in security fmures p:oducts

{2) Revenues ffcm cemmedtty traﬂsac!ions

{3} Commissuons ﬂom brokerage and c‘ieafance paid to cther S!PG mambers in connection Wlih
: securities transactzons

( } Re:mbursements for postage in connect x(m with prcxy sahcitatien

- {5) Net gain: fmm secumies in mvestmem accaums,

‘ (6) 100% ai commissions and markups eamned fmm uansae!ions m { i} certmcates of deposit and

ity Treasury bills, bankers accepiances of cemmermat paper that mature nine momhs or Iess
from issuance date ,

{ } D!rect expenses of prmting adveﬂismg and tegal fegs mcurred in: gonneatmn with othsr ravenue
relaxed o tha securittes business (revenue definad by Section 16(9}(!.) of the' Act)

‘ ( ) Other revenue m)t re!atetﬁ eithef dirscﬁy or mdzrectly to the secunt:as business
. (Sea !nstructwn ey ~

B (9} (;) Total imerest dnd diviﬁend expense {FGGUS Line 221PAR¥ IiA Lins 13
Code 4075 plus line 2b(4) above) but not in excess
~of total mterest and dwidend income, . . $

(u) 40% of margin interest earned on customers securmes -
accoums {40% of FOCUS lme 5, Code 3960} $.

: Enter the gteatef of line ( jor {u)

To’taldeducuons ' T SR L 0

'\2d S!FGNefOperatngevenues : R : o S ¢ 980,688.19

2e. General Assessment @ 0025 . - B R $. 2,451.72
;- I - : L : {to page 1, line 2.A.)




WADE ] BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

'REPORT ON INTERNAL CONTROL 1

REQUIRED BY
7 SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5 ;
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM '
TS (SEC) RULE 15C3~3
Tothe Member and‘ Directors, .
‘EXECUTION ACCESS, LLC

in plannmg and performmg our audit of the ﬁnancral statements and supplementary schedule of

- Execution Access, LLC (the “Company"), as of and for the year ended December 31, 2010, we. B

considered its internal control, including control actrvrtres for safeguardrng securities; in order to. o
determine our. audrtlng procedures for the purpose of expressing our opinion on the ﬁnancral
statements and not to provrde assurance on rntemat control :

Also as requrred by Rule 17a-5(g)(1) of the Securltres and Exchange Commrssron ("SEC") we -
‘have made a study of the practices and procedures followed by the Company, including tests of

- such practices and procedures that we considered relevant to the objectrves stated in Rule 17a-5(g)

in making the periodic computations of aggregate mdebtedness {or aggregate debrts) and net
‘caprtal under Rule 17a-3(a)(11) and for determmmg complrance with the exemptive provisions of
- Rule 15¢3-3. Because the Company ¢ does not carry securities accounts for customers or perform
- custodial functions relatmg to customer securities, we did not review the practrces and procedures
followed by the Company in any of the followmg ‘ »

1 Makmg quarterly secuntres examlnatrons counts verifi catlons and: compansons
2 Recordatron of drfferences requrred by Rule 17a-13

3 Complymg with the requrrements for prompt payment for secuntres under Sectron 8 of ‘
Federal Reserve Regulatron T of the Board of Governors of the Federal Reserve System .

. The management of the Company is responsrble for establrshmg and marntarnrng internal control
~and the practrces and procedures referred to i in the precedmg paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected'

~ benefits and related costs of controls and the practices and procedures referred to in the preceding

| : paragraph, and to assess whether those practices and procedures can be expected to achreve the -

SEC's above mentioned objectrves Two of the objectives of mtemat control and the practices and
. procedures are to’ provide management with reasonable but not absolute assurance that assets for.

- which the Company.has responsibility are safeguarded against loss from unauthorized use or

disposition, and that transactions are executed in accordance with management's authorization -

and recorded properly to permit the preparation of financial statements in conformity with accountrng ,

: prrncrples generally accepted in the United States of America. - Rule 17a-5(g) lists addrtronal G
objectrves of the practrces and procedures listed in the precedrng paragraph

" See Independent Audrtors Report and -
- Notes to Financial Statements.
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. above.

Because of inherent limitations in any internal control or the practices and procedures referred to -

- above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

' , condrtrons or the effectiveness of their de3|gn and operation may detenorate

Our consrderatron of the internal control would not necessanly dlsclose all matters in mtemal

~ control that might be material weaknesses under standards established by the. Amerlcan Instltute

of Certified Public Accountants. A material weakness is a condition in which the design or operation "
of the specrﬁc internal control components does: not reduce to a relatrvely low !evel the risk that error

~ or fraud in amounts that would be material in relation to the financial statements being audited may -
“occur and not be detected within a timely penod by employees in the normat course of performing

their a33|gned functions. However, we noted no matters involving the internal control, rncludmg
control activities for safeguardlng securities that we: consrder to be a matenal weakness as defined

\

We understand that practices and procedures that accomphsh the objectrves referred toin the
‘second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations, and that practices

'gand procedures that do not accomphsh such objectrves in all material respects indicate a material

inadequacy for such purposes. Based on this understandmg and on our study, we belleve that the

- Company's practrces and procedures were adequate as of December 31 2010 to meet the SEC'

ob)ectlves

_This report is mtended solely for the mformatlon and use of the Board of Dlrectors management

the SEC, and other regulatory agencies that. rer on Rule 17a-5(g) under the Securities Exchange

’ Act of 1934 in their regulation of registered | brokers and dealers and is not rntended to be used by

anyone other than these specrf ed partres

Atlanta Georgla

7;~February 17, 2011

See Independent Auditors' Report and
Notes to Financial Statements.
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