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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01-01-2010 AND ENDING_ 12-31-2010
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: T.S. Phillips Investments, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

3555 NW 58th Street, STE 600

(No. and Street)

Oklahoma City Oklahoma 73112
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Thompson S. Phillips, Jr. 405-943-9433

{Arca Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

James Dee Johnson & Company Certified Public Accountants PC
(Name - if individual, state last, first. middle name)

3608 NW 58th Street . Oklahoma City Oklahoma 73112
{Address) {City) (State) (Zip Code)
CHECK ONE:

X Certified Public Accountant
O Public Accountant

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained In this form are not required to respond
SEC 1410 (06-02) unlessthe form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1, Thompson S. Phillips Jr , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
T.S. Phillips Investments, Inc.

, @S
of December 31, ,2010 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

RITA OLIVER
Notary Public

E ka%LMO/7
i ) Signhture”

President

Title

ok 0 e

"Notary Public

This report ** contains {check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income {Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors® Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

ORR 0 OHEERHNRBERENRE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- James Dee
= Johnson & Company
" Certified Public Accountants PC

608 NW 38th Street Oklahoma City, Oklahoma 73112

voice J05.943.1272 fax 405943, 1315 email taxquestionstgidicpea.net

INDEPENDENT AUDITORS’ REPORT
Board of Directors

We have audited the accompanying statement of financial condition of T.S. Phillips
Investments, Inc. as of December 31, 2010 and the related statements of operations,
changes in stockholder’s equity, changes in liabilities subordinated to claims of general
creditors, and cash flows for the year then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of T.S. Phillips Investments, Inc. as of December 31,
2010, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the Schedules | and Il is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to theb\sm fmancxal statements taken as a
whole. Y —_

ol /Mw/f aﬁ/@%&

Oklahoma City, Oklahoma , /,
February 25, 2011 J/
' 1/

/
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T.S. Phillips Investments, Inc.
Statement of Financial Condition
As of December 31, 2010

Assets

Cash in Bank and Brokerage $ 202,393
Deposits with clearing organizations and others (cash) 101,130
Receivables from broker-dealers and others 217,789
Prepaid Insurance 32,039
Deferred tax asset 15,652
Fumniture and equipment at cost, less accumulated
depreciation of $ 51,020 14,195

TOTAL ASSETS $ 583,198

Liabilities and Stockholder's Equity

Accounts payable, accrued expenses and other liabilities $ 314312

Commitments -

Stockholder's Equity
Common stock, $.10 par value, authorized 100,000
shares, 10,000 shares issued. 1,000
Additional paid in capital 175,000
Retained earnings 92,886
Total Stockholder's Equity 268,886

TOTAL LIABILITIES AND
STOCKHOLDER'S EQUITY $ 583,198

The accompanying notes are an integral part of this financial statement.
2



T.S. Phillips Investments, Inc.
Statement of Operations

For the Year Ended December 31, 2010

Revenue
Commissions
Interest and dividend income
Miscellaneous income

Total Income
Expenses
Employee compensation, commissions and benefits
Brokerage and clearing fees
Facility rents
Office expense
Interest expense
Depreciation
Total operating expenses

Net Income (Loss) Before Income Taxes

Income tax

Net Income (Loss)

The accompanying notes are an integral part of this financial statement.
3

$ 2,793,876
92,191

___ 398760

3,284,827

2,671,294
270,728
40,132
242 696
21

6,161

3,231,032
53,795
14,539

$ 39,256



T.S. Phillips Investments, Inc.
Statement of Changes in Stockholder's Equity
For the Year Ended December 31, 2010

Common Stock Additional
Shares Paid In Retained
Outstanding Amount Capital Earnings Total
Balance beginning of year 10,000 $ 1,000 $ 175,000 $ 53,630 $229,630
Contributions of capital - - - -
Current Net Income 39,256 39,256
Balance end of year 10,000 $ 1,000 $ 175,000 $ 92,886 $268,886

The accompanying notes are an integral part of this financial statement.
4



T.S. Phillips Investments, Inc.
Statement of Changes in Liabilities Subordinated to the Claims of General Creditors
For the Year Ended December 31, 2010

Balance beginning of year $ -
Additions -
Retirements -

Balance end of year $ -

5

The accompanying notes are an integral part of this financial Statement.



T.S. Phillips Investments, Inc.
Statement of Cash Flows

For the Year Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss)
Adiustments to reconcile Net Income
(Loss) to net Cash provided by
(used in) operating activities:
Depreciation and Amortization
Decrease (Increase) in
Operating Assets:
Deposits with clearing organizations
Accounts receivable
Investments
Deferred taxes
Increase (Decrease) in
Operating Liabilities:
Accounts Payable

Total Adjustments

Net Cash Provided Bv (Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditures

Net Cash Provided By (Used In)
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net Cash Provided By (Used In)
Financing Activities

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

Interest paid

The accompanying notes are an integral part of this financial statement.

6

$ 39,256

6,161

(100,621)

(138,038)
9,132
(9,853)

156,759
(76,460)

(37,204)

(12453)
(12,453)

(49,657)
252,050

$ 202393

$ 21



T.S. Phillips Investments, Inc.

Notes to Financial Statements
December 31,2010

Organization and Nature of Business

The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) operating under SEC Rule 15¢3-3(k)(2)(ii) which provides that all the
funds and securities belonging to the Company’s customers would be handled by a
clearing broker-dealer. In accordance with the provisions of this rule, the Company
executes all of its customers’ transactions on a fully-disclosed basis, through an
unaffiliated clearing broker-dealer which carries the accounts and securities of the
company’s customers.

Significant Accounting Policies

Basis of Presentation

The financial statements include the accounts of the Company. The Company is engaged
in a single line of business as a securities broker-dealer, which comprises several
classes of services, including principal transactions and agency transactions.

Securities Transactions

Profit and loss arising from all securities transactions entered into for the account and risk
of the Company are determined using the specific identification method and are recorded
on a settlement date basis.

Customer’s securities transactions are reported on a settlement date basis with related
commission income and expenses reported on a settlement date basis. The amounts
recorded for commission and income and expense for customers’ securities transactions
approximate the amounts that would be recorded on a trade date basis.

Marketable securities (level 1 assets - assets trading on active markets) are valued at
market value, and securities not readily marketable (level 2 assets) are valued at fair
value as determined by management applying the guidelines under FASB ASC 820
formerly known as FASB 157.

Income Taxes

The amount of current and deferred taxes payable or refundable is recognized as of the
date of the financial statements, utilizing currently enacted tax laws and rates. Deferred
tax expenses or benefits are recognized in the financial statements for the changes in
deferred tax liabilities or assets between years.

Depreciation
Depreciation is provided on an accelerated method of depreciation basis using estimated
useful lives of three to seven years.



T.S. Phillips Investments, Inc.

Notes to Financial Statements
December 31,2010

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash
equivalents as highly liquid investments, with original maturities of less than ninety days
that are not held for sale in the ordinary course of business.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the Company to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statement. Actual results could
differ from those estimates.

Pension and Other Postretirement Benefit Plans

The Company has a contributory defined-contribution retirement plan covering
substantially all of its employees. The benefits are based on each employee’s
compensation and amounts the employee elects to contribute to the plan. The company
matches the employee’s contribution up to 3% of the employee’s compensation. The
employee is fully vested in the employer’s contribution.

The Company does not provide health and life insurance benefits to retired employees.
Financial Instruments Accounting Policies

The financial instruments of the Company are reported in the statement of financial
condition at market or fair values, or at carrying amounts that approximate fair values
because of the short maturity of the instruments.

Financial Instruments With Off-Balance-Sheet Risk

In the normal course of business, the Company’s customer activities involve the
execution, settlement, and financing of various customer securities transactions. These
activities may expose the Company to off-balance-sheet risk in the event the customer or
other broker is unable to fulfill its contracted obligations and the Company has to
purchase or sell the financial instrument underlying the contract at a loss.

The majority of the Company’s transactions with off-balance-sheet risk are short-term in
duration.



T.S. Phillips Investments, Inc.

Notes to Financial Statements
December 31, 2010

Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which
counterparties primarily include broker-dealers, banks, and other financial institutions. In
the event counterparties do not fulfill their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or issuer of
the instrument. It is the Company’s policy to review, as necessary, the credit standing of
each counterparty.

The company has a relationship with a multi-branch regional bank that allows it to have
branches in their banking facilities. A portion of its securities business is conducted
through these branches. If the relationship is terminated the Company may be exposed
to risk.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1). At December 31, 2010, the Company had net capital of $198,839,
which was $148,839 in excess of its required net capital of $50,000. The Company’s
ratio of aggregate indebtedness to net capital ratio was 1.58 to 1.

The Company is exempt from the Securities and Exchange Commission Customer
Protection Rules (SEC Rule 15¢3-3), which relate to reserves and custody of securities,
under section (K)(2)(ii) of this rule.

Related Party Transactions

The company has business relationships with companies with common shareholders.
During the year the company received $125,764 from these entities for reimbursement of
office rent and wages and $51,960 in revenue. The company paid $60,163 in
commissions to the related entities.

At the end of the year the company had commissions’ payable of $2,492 to related
companies and had receivables from related companies of $693.
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T.S. Phillips Investments, Inc.

Notes to Financial Statements
December 31, 2010

Income Taxes

The current and deferred portions of the income tax expense (benefit) included in the
statement of operations as determined in accordance with FASB ASC 210, are as
follows:

Current Deferred Total

State 7,095 (2,941) 4,154
Federal 17,297  (6,912) 10,385
Total 24,392  (9,853) 14,539

The difference is due to the timing of the deduction of the commissions payable to related
individuals and companies.

Operating Lease

The company has entered into a non-cancelable operating lease agreement for its
offices. Rental expense for the year was $71,200. Future minimum lease payments
required under the lease are as follows:

2011 $68,512
2012 $64,534

Contingent Liabilities

The Company entered into a clearing agreement January 1, 2010 that last for 5 years. If
the Company terminates the agreement before the end of the five years, the company is
subject to a cancellation charge ranging from $500,000 in the first year of the agreement
to $250,000 in the 5th year of the agreement, after such time the termination charge is
zero.

10
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Pursuant to Rule 17a-5 of the
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T.S. Phillips Investments, Inc.

Schedule |
Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission
As of December 31, 2010
Computation of Net Capital
Total ownership equity qualified for net Capital $ 268,886
Deductions and/or charges
Non-allowable assets

Accounts receivable $ 5,324

Prepaid Insurance 32,039

Deferred taxes and other assets 15,652

Furniture and equipment 14,195 67,210
Net capital before haircuts on securities positions 201,676

Haircuts on securities (computed, where applicable pursuant to
Rule 15¢3-1(f):
Securities $ -
Money market 2,837 2,837

Net capital $ 198,839

Aggregate Indebtedness

Items included in statement of condition

Accounts payable $ 314,311
Total Aggregate indebtedness $ 314,311
Computation of Basic Net Capital Requirement
Minimum net capital required ( 6 2/3% of total aggregate indebtedness) $ 20,954
Minimum Dollar Net capital requirement of reporting broker or dealer $ 50,000

Minimum net capital requirement (greater of two minimum requirement amounts) $ 50,000

Net capital in excess of minimum required $ 148,839
Excess net capital at 1000% $ 167,408
Ratio: Aggregate indebtedness to net capital 158%

Reconcilation with Company's Computation

There were no material differences in the computation of net capital under rule 15¢3-1
from the Company's computation.

12



T.S. Phillips Investments, Inc.
Schedule ll
Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of
the Securities and Exchange Commission
As of December 31, 2010

Exemptive Provisions

The Company has claimed an exemption from Rule 15¢3-3 under section (k)(2)(ii), in
which all customer transactions are cleared through another broker-dealer on a fully

disclosed basis.

13



Independent Auditors Report
on Internal Control
Required by SEC Rule 17a-5

Year Ended December 31, 2010



James Dee

- Johnson & Company
| Certified Public Accountants PC

- 3608 NW 58th Street Oklahoma City, Oklahoma 73112

voice 405.943.1272 fax 3039431313 email mxquestonsiiidicpe. net

Independent Auditors’ Report on Internal Control Required by SEC Rule 17a-5

Board of Directors and those charged with Governance
T.S. Phillips Investments, Inc.

In planning and performing our audit of the financial statements of T.S. Phillips Investments, Inc.
(the Company), for the year ended December 31, 2010, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal
control over financial reporting (internal control) as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) making the periodic computations of aggregate indebtedness and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the company in any of the following:

1. Making the quarterly securities examinations, counts, verifications, and Comparisons,
and the recordation of differences required by rule 1 7a- 13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal
control and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives.

Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition, and that
transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Rule 1 7a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to



above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company’s practices and procedures were adequate at December 31, 2010, to
meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on
rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

Oklahoma City, Oklahoma /
February 25, 2011 i / / /
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James Dee

Johnson & Company
Certified Public Accountants PC

© 3608 NW 58th Street Oklahoma City, Oklahoma 73112

voive 405.943.1272 fax 303.943.1313 email tapestons@idicpanes

To those in Charge of Governance of T.S. Phillips Investments, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation Form SIPC-
7 to the Securities Investor Protection Corporation (SIPC) for the Year Ended December 31, 2010, which were
agreed to by T.S. Phillips Investments, Inc. and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc. and SIPC, solely to assist you and the other specified parties in evaluating T.S. Phillips
Investments, Inc. compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). T.S. Phillips Investments, Inc.'s management is responsible for the T.S. Phillips Investments, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
check register and in the general ledger noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2010, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2010, noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers including
trial balances and worksheet noting adjustments, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers including trial balance and the work support schedule supporting the adjustments noting no
differences;

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

/ ¢

Oklahoma City, Oklahoma
February 25, 2011



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g{}azslf‘;?}p?tggéaﬂ.c. 20090-2185

General Assessment Reconciliation

A For the fiscal year ended .. _December 31 o 10
{Read carefully the instructions in your Working Copy before complating this Form)

SIPC-7

(33-REV 7/10)

- SIPG-7

{33-REV 7/10}

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5;

Bote: If any of the information shown on the mailing label
‘ 05661 FINRA DEC requires correction, please o-mail any corrections to
TS WWM e - torm@sipe.org and so iad‘icaie ‘on the form iiied.»'
OKLAROMA CITY OK 7581924724

Name and telaphone number of person to contact
respecting this form.

I | | sharon Allman 405-943-9433

2. A. General Assessment {item 2e from page 2} $ 2,676

w

Less payment made with SIPC-6 filed {exclude interest) ' { 1,580 )
7~21~10 '
Date Paid ‘
Less prior overpayment applied { }

Assessment balance due or (overpayment) " 1,096

Interest computed on late payment {see iastruction E) for days at 20% per annum

Total assessment balance and inlerest due {or overpayment carried forward) $ 1,096

@ ™ m o o

PAID WITH THIS FORM:
Check enclosed, payable to BIPC

Total {must be same as F above) . § 1,096

H. Overpayment carried forward ${ }

3. Subsidiaries {8} and predecessors (P) inciuded i this form (give name and 1934 Act régistration number):

The SIPC member submitling this form and the
person by whom it is executed represent thereby
that all information contained herein is trus, corract
snd complete.

fﬁxm of Carporation, Partnership 0r oiher srganization)

{Authorized §§gnsmm)

Daled the day of , 20

{Titled

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not fess than € years, the latest 2 years in an easily accessible place.

&5 Dates: ‘

% Postmarked Received Reviewed

g)(}alcatatinﬂs _— _ Documentation ' Forward Copy
e» Exceptions:

. 4

2 Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT
Amounts for thg Slfcal perioio
beginning

and ending_ 12~31 12-31_ 2-7«0

Eliminate cents

{tem No.
2a. Total revenus (FOCUS Line 12/Part 1A Lme 9 Code 4036} ’ _ $ 3,284,824

2b. Additions:
{1} Total revenues from the securitias business of subsidiaries [axcept foreign subsidiaries) and
predecessors not Inclyded above,

{2) Hat loss from principal tsansacﬁens in securities in trading accounts.

{3) Het loss from principal transactions in commodities in trading accounts.

{4) Interest and dividend expense dedusted in delermining itam 2a.

{5} Mai lass from management of or participation in the undeswriting or distribution of securities.

{63 Expenéas ather than advertising, printing, registration feas and legal fees deducied In determiniag net
profit from managament of of participation in underwriting or distribution of securities.

{71 Net Toss fram securities In investmen! accouns,

Total additions

2¢. Deductions:
{11 Revenues from the distribution of shares of & feglstered open end investment company or enit
invastment frust, from the sale of variable annuities, from the business of insurange, fram investment
advisory services rendered to registered investment companias of insurance company separate 1,929,271
gocounts, and from transactions in security futares products.

{2} Revenues from commodity transactions.

{3) Commissions, flodr brokerage and ciearance paid to other $IPC members in connection mth 199.260
securities fransactions, *

{4} Reimbursements for postage in connection with proxy solicilatien.

{5} Net gain from securities in invesiment actounts.

{6} 100% of commissions and markups earned from transactions in {i) certificates of deposit and
{ii} Treasury bills, bankers acceptances or commercial paper 1hat mature nine months or less 86,004
from issuance date. : ?

{7} Diract axpensss of printing advertising and legal feas incurred in connection with other reveﬂue
telaled 10 the secyritios busingss (revenue defined by Section 18{9}(L) of the Act).

{81 Other revenue no! related either directly or indirecty 10 the securities businass.
{Ses lagiruction G}

- {95 {i} Total interast and dividend expesise (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus ling 2b{4} above) but not in excess 21
of tatal intsrast and dividend incame. § :

{ii} 40% of margin interest earnsed on customers securities

aceounts (40% of FOCUS fine §, Code 3960). §
Enter the greater of line {i} or {ii) , 21
Total deductions 2,214,557

1,076,268 . .

2d. SIPC Net Operating Revenues g g

2¢, General Assessment @ 0025 $ 2,676
{to page 1, fine 2.A.}
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