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OATH OR AFFIRMATION
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INDEPENDENT AUDITORS REPORT
Mr Samuel Weiss Sole Member
CFC Equities LLC

Bay Club Drive 4LE
Bayside NY 11360

have audited the accompanying statement of financial condition of CFC Equities LLCsingle member limited
liability company the Company as of December 2010 and therelated statements of income changes in members equity and cash flows for the year then endedthat you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 Thesefinancial statements are the

responsibility of the Companys management My responsibility is toexpress an opinion on these financial statements based on my audit

have conducted my audit in accordance with
auditing standards

generally accepted in
the United States of America Those standards require that plan and perform the audit to obtainreasonable assurance about whether the financial statements are free of material misstatementAn audit includes

examining on test basis evidence supporting the amounts and disclosures in
the financial statements An audit also includes

assessing the
accounting principles used andsignificant estimates made by managelneiit as well as evaluating the overall financial statementpresentation believe that my audit provides reasonable basis for my opinion

In my Opinion the financial statements referred to above present fairly in all materialrespects the financial position of CFC Equities LLC as of December 31 2010 and the result of its
operations and its cash flows for the year then ended in conformity with

accounting principlesgenerally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statementstaken as whole The information contained in the
supplementary schedules listed in theaccompanying index is presented for purposes of additional analysis and is not

required part ofthe basic financial statements but is
supplementary information required by Rule 7a-5 under theSecurities Exchange Act of 1934 Such information has been subjected to the

auditing proceduresapplied in the audit of the basic financial statements and in my opinion is
fairly stated in allmaterial

respects in relation to the basic financial statements taken as whole

New York New York

February 182011

ci4
NEIL SUMNER CPA

115 West 29th Street Suite 603 New York NY 10001-5060



CFC Equities LLC
Statement of Financial Condition

Year Ended December 31 2010

Assets

Cash

249337
Commission receivables from investment companies

5988

Equipment net of accumulated depreciation $1245
138

Total assets

$255463

Liabilities and Members Equity

Accrued expenses and other liabilities

745

Total liabilities

745

Members equity

254718
Total liabilities and members

equity

$255463

See notes to financial statements
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CFC Equities LLC
Statement of Income

Year Ended December 31 2010

Revenues

Commissions from sale of investment company shares
75450

Sale of customer list

132909

Interest income

19

Total revenues

$208378

Expenses

Regulatory fees

5326

Legal and other professional fees

5660

Selling expenses

6085

Transportation

3062

Insurance

3986

Office postage

9400

Telephone

1932

Depreciation

277

lotal expenses

$35728
Net Income

$172650

See notes to financial statements
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CFC Equities LLC
Statement of Cash Flows

Year Ended December 31 2010

Cashflowsfrom operating activities

Commissions received from investment companies
83264Interest received

19Operating expenses

35206Sale of customer list

132909Net cash provided by operating activities
180986

Cash flowsfromfinancing activities

Withdrawals by member
51623Net cash used in financing activities

51623

Net increase in cash

129363Cash and cash equivalents beginning of year
1994Cash and cash equivalents end of year

249337

Reconciliation of net income to net cash

provided by used in operating activities

Net income

72650

Adjustment to reconcile net income to net cash

provided by used in operating activities

Depreciation

277

Decrease increase in

Commission receivables from investment companies
7814Increase decrease in

Accrued expenses and other liabilities

245

Net cash provided by operating activities

180986

See notes to financial statements
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CFC Equities LLC
Statement of Changes in Members Equity

Year Ended December 31 2010

Members equity January 2010
$133691

Add Net Income

172650

Less Distributions

51623
Members Equity December 31 2010

$254718

Statement of Changes in Liabilities

Subordinated to Claims of General Creditors

Year Ended December 31 2010

Balance January 2010

Increases and decreases
-0-

Balance December 31 2010

Balance December 31 2009

See notes to financial statements
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CFC Equities LLC
Notes to Financial Statements

December 31 2010

Organization and Nature of Business

CFC Equities LLC the Company is broker-dealer registered with the SEC and theFINRA The Company is single member LLC established under the laws of the State ofNew York on December 2000 with dissolution date of 2030 The operations of the
Company primarily consist of selling investment company shares to customers and
receiving commission from the investment companies

Sign ficant Accounting Policies

The preparation of financial statements in
conformity with generally accepted accountingprinciples requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period Actual results could differ from those estimates

Commissions

Commission revenues and related expenses are recorded on trade-date basis asinvestment company shares are purchased

Income Taxes

The Company as single member LLC is disregarded entity for federal income tax
purposes Income tax related to Companys net income is assessed to the sole member ofthe LLC and is reported by the member on the members individual tax returns

The Company adopted FASB Interpretation No 48 FIN 48Accounting for
Uncertainty in Income Taxes as of January 2009 FIN 48 has

subsequently beencodified in Topic 740 in FASB Accounting Standards Codification There was no impactof adopting FIN 48 on the Companys financial statements The Company has no
liability for uncertain tax positions under FIN 48 as of December 31 2010

Statement of Cash Flows

For
purposes of the Statement of Cash Flows the Company has defined cash equivalentsas highly liquid investments with original maturities of three months or less that arc notheld for sale in the ordinary course of business
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CFC Equities LLC
Notes to Financial Statements

December 31 2010

Assignment of Customer Accounts

In April 2010 the Company entered into an agreement with licensed
representative ofprominent broker dealer to assign its client accounts over one year period As resultthe Company transferred approximately $20 million of its client accounts and realized$132909 from the assignment as shown on the attached Statement of Income TheCompany has committed itself to transfer $23535969 in client accounts Should it failto meet this amount at the expiration of the contract it may have to refund some of themonies received Should it exceed this amount the Company may realize additionalincome from the Agreement As of December 31 2010 the Company had

approximately$11950000 remaining under management

Concentrations of credit and other risks

The Company transacts with commercial bank and cash balances held at the bank mayfrom time to time exceed federally insured limits

As outlined in the preceding footnote the Company entered into sales agreement of itscustomer list with an individual and company representing well known broker-dealerAs result of the transfer of the customer list to the new buyer the Companyscommission revenue has been
sharply reduced and concentrated among severalinvestment companies one of which accounts for more than 40% of total revenues Asresult of the sales agreement the Company does have some client account as of December31 2010 that has assets under companys management that exceed 10% of total assetsmanaged by Company

Net Capital Requirements

The Company is subject to the net capital requirements of FINRA and the SEC UniformNet Capital Rule SEC Rule 15c31 which requires the maintenance of minimum netcapital and requires that the ratio of aggregate indebtedness to net capital both asdefined shall not exceed 15 to The Company is exempt from SEC Rule 5c3-3 as itdoes not carry customers accounts

At December 31 2010 the Company had net capital of $248591 which was $243591 inexcess of its required net capital of $5000 The Companys net capital ratio was .003 to
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CFC Equities LLC
Notes to Financial Statements

December 31 2010

Subsequent Events

Management has evaluated through February 18 2011 for recognition and disclosure of
subsequent events which is also the date when the financial statements have been issued
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SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE

SECURITIES EXCHANGE ACT OF 1934

AS OF DECEMBER 31 2010



CFC Equities LLC
Computation of Net Capital

December31 2010

Total ownership equity from Statement of Financial Condition
$254718

Less Non-allowable assets

$627
Net Capital before haircuts

$248591

Less Haircut on securities

$0

Net Capital

$248591

Net capital requirement being greater of

Minimum dollar net capital required
$5000

or

Minimum net capital required 6.67% of aggregate indebtedness $745 $50 $5000

Excess net capital

$2435i

Computation of Aggregate Indebtedness

Total liabilities
per Statement of Financial Condition

$745

Total aggregate indebtedness

$745

Percentage of aggregate indebtedness to net capital
0.2997%

Percentage of debt to
debt-equity total computed in accordance with 0.2988%Rule 15c3-1d

See notes to financial statements
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CFC Equities LLC
Reconciliation of Net Capital with Focus Report

December 31 2010

Net capital as reported

$248987
Audit adjustments

Deduct Increase in accrued Expenses

396

Net capital Accrual basis audited
report

$248591

See notes to financial statements
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROLREQUIRED BY SEC RULE 17A-5

Mr Samuel Weiss Sole Member
CFC Equities LLC

Bay Club Drive 4LE
Bayside NY 11360

In
planning and performing our audit of the financial statements of CFC Equities LLCthe Company as of and for the year ended December 31 2010 in accordance withauditing standards

generally accepted in the United States of America we considered theCompanys internal control over financial
reporting internal control as basis fordesigning our auditing procedures for the purpose of

expressing our Opinion on thefinancial
statements but not for the purpose of

expressing an Opinion on the effectivenessof the Companys internal control Accordingly we do not express an opinion on theeffectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange CommissionSEC we have made study of the practices and procedures followed by the Companyincluding consideration of control activities for
safeguarding securities This studyincluded tests of such practices and procedures that we considered relevant to theobjectives stated in Rule 7a-5g in making the periodic computations of

aggregateindebtedness or aggregate debits and net capital under Rule 7a-3a1 and fordetermining compliance with the exemptjve provisions of Rule 5c3-3 Because theCompany does not carry securities accounts for customers or perform custodial functionsrelating to customer securities we did not review the practices and procedures followedby the Company in any of the following

Making quarterly securities examinations counts verifications andcomparisons and recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities underSection of Federal Reserve Regulation of the Board of Governors of theFederal Reserve System

115 West 2gth Street Suite 603 New York NY 1000 1-506 Page II



Mr Samuel Weiss CFC Equities LLC Page February 18 2011

The management of the Company is responsible for
establishing and maintaining internalcontrol and the practices and procedures referred to in the preceding paragraph In

fulfilling this
responsibility estimates and judgments by management are required toassess the expected benefits and related costs of controls and of the practices andprocedures referred to in the preceding paragraph and to assess whether those practicesand procedures can be expected to achieve the SECs above-mentioned objectives Twoof the objectives of internal control and the practices and procedures are to providemanagement with reasonable but not absolute assurance that assets for which theCompany has
responsibility are safeguarded against loss from unauthorized use ordisposition and that transactions are executed in accordance with managementssauthorization and recorded properly to permit the preparation of financial statements inconformity with

generally accepted accounting principles Rule 7a-5g lists additionalobjectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and proceduresreferred to above error or fraud may occur and not be detected Also projection of anyevaluation of them to future periods is subject to the risk that they may becomeinadequate because of changes in conditions or that the effectiveness of their design andoperation may deteriorate

control deficiency exists when the design or operation of control does not allowmanagement or employees in the normal course of performing their assigned functionsto prevent or detect misstatements on timely basis signfIcant deficiency is
deficiency or combination of deficiencies in internal control that is less severe thanmaterial weakness yet important enough to merit attention by those charged withgovernance

material weakness is deficiency or combination of deficiencies in internal controlsuch that there is reasonable
possibility that material misstatement of the companysfinancial statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the firstand second
paragraphs and would not necessarily identif all deficiencies in internalcontrol that might be material weaknesses We did not identify any deficiencies ininternal control and control activities for safeguarding securities that we consider to bematerial weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to inthe second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulationsand that practices and procedures that do not accomplish such objectives in all material
respects indicate material inadequacy for such purposes Based on this

understandingand on our study we believe that the Companys practices and procedures as described in
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Mr Samuel Weiss CFC Equities LLC Page February 18 2011

the second paragraph of this report were adequate at December 31 2010 to meet theSECs objectives

This report is intended solely for the information and use of the Board of Directors
management the SEC FINRA and other regulatory agencies that rely on Rule 7a-5gunder the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and is not intended to be and should not be used by anyone other than these
specified parties

New York New York

February 18 2011

NEIL SUMNER CPA
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