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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

DANTEL LEPORIN 212-668-8700
(Area Code —~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION
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OATH OR AFFIRMATION

1, DANIEL LEPORIN , swear (or affirm) that, to the best of
my knowledge and belief the accompany financial statement and supporting schedules pertaining to the firm of
G & L PARTNERS, INC., , as of
DECEMBER 31 , 2010 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

NONE

g M“‘m.\_
i Signature
o Fi
ALE “
Nota ;‘Ub“c' Stat /
Registration # PRESIDENT
ualified in Ne Title
Q = {re
Commission EXP

A

This report** contains (check all applicable boxes):

i 1)

[X] (a) Facing page.

[X] (b) Statement of Financial Condition.

[X] (c) Statement of Income (Loss).

[X] (d) Statement of Changes in Financial Condition.

[X] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

[X] (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[X] (g) Computation of Net Capital.

[ 1 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ 1 (@ Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

[ 1 () AReconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ 1 (k) AReconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

[X]1 () An Oath or Affirmation.

[X] (m) A copy of the SIPC Supplemental Report.

[ ] (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MANDEL, FEKETE & BLOoOM
CERTIFIED PUBLIC ACCOUNTANTS

MILTON E. MANDEL, (1932-1984) 30 MONTGOMERY STREET - SUITE 685
FRANK L. FEKETE v JErsEY Crry, NEW JERSEY 07302-3834
BERNARD BLOOM, (1959-1989) : (201) 434-6875

MARK J. BANN

DANIEL G. KAROSEN INDEPENDENT AUDITOR’S REPORT Fax (201) 434-8759

G & L Partners, Inc.
40 Wall Street, 34™ Floor
New York, New York 10005

In planning and performing our audit of the financial statements of G & L
Partners, Inc., as of and for. the year ended December 31, 2010 in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. -Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control. ;

Also, as required by Rule ‘17a-5(g) (1) of the Securities and Exchange
Commission (SEC), we have made a:study of the practices and procedures followed by
the Company including consideration ‘of control activities for safeguarding securities.
This study included tests of such practices and procedures that we considered relevant to
the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under Rule 17a-2(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two

continued



G & L Partners, Inc.
Page 2

of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and
procedures referred to above, error or fraud may occur and not be detected.  Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affecis the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the
first and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the SEC to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices
and procedures, as described in the second paragraph of this report, were adequate at
December 31, 2010, to meet the SEC’s objectives.

continued
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G & L Partners, Inc.
Page 3

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these

specified parties.

/»’}/\ m;w@/i \jﬂéj@ *ﬁw -

- January 28, 2011
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MANDEL, FEKETE & BLOOM
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MILTON E. MANDEL, (1932-1984) 30 MONTGOMERY STREET - SUITE 685
FRANK L. FEKETE JERSEY CrTY, NEW JERSEY 07302-3834
BERNARD BLOOM, (1959-1989) (201) 434-6875

MARK J. BANN ’ )
MARKJ.BANN INDEPENDENT AUDITOR’S REPORT Fax (201) 434.8759

G & L Partners, Inc.
40 Wall Street, 34™ Floor
New York, New York 10005

We have audited the accompanying statement of financial condition of G & L
Partners, Inc., an S-Corporation, as of December 31, 2010, and the related statements of
income, changes in stockholders’ equity, changes in liabilities subordinated to claims of
general creditors, and cash flows for the year then ended that you are filing pursuant to
rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit. ‘

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of G & L Partners, Inc. at December 31, 2010,
and the results of their operations and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in Schedule 1 is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

\//)/& w%a{&/{ jﬁ%’ﬁ” ¢ rg/@(g o

January 28, 2011



STATEMENT OF FINANCIAL CONDITION

G & L Partners, Inc.
ASSETS
DECEMBER 31, 2010
Current
Cash
Signature Bank — checking account : $ 10,352
— money market 168,495
JP Morgan Chase Bank — checking account 5,062 $138,909
Escrow account — clearing broker 109,887
Commissions receivable 200,645
Security deposits . ' 8,641
Due from stockholder 10,000
Other assets 651
Total Current Assets 513,733
Proberty and equipment, at cost 26,209
Accumulated depreciation : 24.809 1,400
Organization expense 6,080
Accumulated amortization 6.080 0
TOTAL ASSETS $515,133

_ MANDEL, FEKETE & BLoOM
See notes to financial statements CERTIFIED PUBLIC ACCOUNTANTS



STATEMENT OF FINANCIAL CONDITION

G & L Partners, Inc.

LIABILITIES AND STOCKHOLDERS’ EQUITY

LIABILITIES
Accrued expenses $ 91,800
Due to stockholder 10,000
Payroll taxes payable 552
Total Current Liabilities 102,352
Line of credit payable 99.309
TOTAL LIABILITIES 201,661

LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Subordinated loan 250,000

STOCKHOLDERS’ EQUITY

Common stock — no par value
Authorized - 200 shares

Issued — 20 shares $350,000
Additional paid-in capital 350,000
Accumulated adjustments account ( 636.528)

TOTAL STOCKHOLDERS’ EQUITY 63,472
$515,133

. MANDEL, FEKETE & BLoOM
See notes to financial statements CERTIFIED PUBLIC ACCOUNTANTS



STATEMENT OF INCOME

G & L Partners, Inc.

REVENUE
Commission income

EXPENSES
Officer’s salary
Office salaries
Payroll taxes
Employee benefits:
Clearance charges
Error account
Commission expense v
NYSE dues and expenses
Rent
Office expense
Quotation services
Insurance
Interest expense

Travel and automobile expenses

Meals and entertainment
Professional fees

Charitable contributions
Telephone

SIPC fees

Dues and subscriptions
Miscellaneous

Depreciation and amortization

OPERATING (LOSS)

Other Income
Interest income
NYSC Technology claim

(LOSS) BEFORE TAXES

Income and Franchise Taxes
Federal
New York State
New York City

NET (LOSS)

See notes to financial statements

FOR THE YEAR 2010

$2,138,506

$ 419,000

833,268
78,237
575
148,221
14,515
15,743
220,484
40,038
28,701
121,098
21,904
7,072
27,850
98,688
95,307
11,230
57,180
5,745
7,033
9,478)
4,800 2247211

( 108,705)
1,414
4.835 6.249
( 102,456)
0
800
6.913) 7.713
0,169

MANDEL, FEKETE & BLOOM
CERTIFIED PUBLIC ACCOUNTANTS



STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY

G & L Partners, Inc.

CAPITAL STOCK

Common
Balance at beginning of year

Issuance of shares

Balance at end of year

ADDITIONAL PAID-IN CAPITAL

Balance at beginning of year
Paid-in capital

Balance at end of year

ACCUMULATED ADJUSTMENT ACCOUNT

Balance at beginning of year

Net (loss)
(Distributions)

Balance at end of year

TOTAL STOCKHOLDERS’ EQUITY AT END OF YEAR

See notes to financial statements

FOR THE YEAR 2010

$350,000
0

- 350,000

$350,000

0

~350.000

1 (8520,793)

( 110,169)
(__5.566)

( 636,528)
$ 63472

MANDEL, FEKETE & BLOOM
CERTIFIED PUBLIC ACCOUNTANTS



STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

G & L Partners, Inc.

FOR THE YEAR 2010
Balance — beginning of period $ 0
Increase in subordinated debt : 250,000
BALANCE - END OF YEAR $250,000

) MANDEL, FEKETE & BLoOM
See notes to financial statements CERTIFIED PUBLIC ACCOUNTANTS



STATEMENT OF CASH FLOW

G & L Partners, Inc.

Cash Flows from Operating Activities:
Net (Loss)

Adjustments to Reconcile Net (Loss) to
Net Cash provided by Operating Activities:

Increase in commissions receivable
Decrease in prepaid expenses
Depreciation and amortization
Decrease in accrued liabilities
Decrease in other liabilities
Net Cash provided by Operating Activities

Cash Flows from Financing Activities:

Increase in subordinated loan
Distributions

Net Cash provided by Financing Activities
NET INCREASE IN CASH
CASH AND EQUIVALENTS AT JANUARY 1, 2010
CASH AND EQUIVALENTS AT DECEMBER 31,2010
Supplemental Cash Flow Disclosures:
Income tax payments

Interest payments

See notes to financial statements

FOR THE YEAR 2010
($110,169)
( 11,828)
2,449
4,800
( 34,112)
(10,919

($159,779)
250,000
(__5.566)

244.434

84,655

99,254

$138,909

$ 3,800

$ 7072

MANDEL, FEKETE & BLoOM
CERTIFIED PUBLIC ACCOUNTANTS



NOTES TO FINANCIAL STATEMENTS
G & L Partners, Inc.
1. ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC). The Company is a New York S-Corporation.

2. SIGNIFICANT ACCOUNTING POLICIES

Securities Transactions -

Customers’ securities and commodities transactions are reported on a settlement date
basis with related commission income and expenses reported. on a trade date basis.
Amounts received and payable f_of securities and transactions that have not reached their
contractual settlement date are recorded net on the statement of financial condition.
Marketable securities are valued at market value.

- Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur.

Income Taxes

The Company is an S-Corporation for federal income tax purposes and is not subject to
federal income taxes at the corporate level. The Company is also an S-Corporation for
New York State tax purposes and accordingly these financial statements reflect income
taxes at the reduced level. The amount of current and deferred state and city income taxes
payable is recognized as of the date of the financial statements, utilizing currently enacted
laws and rates.

The Company evaluates each tax position taken on its tax returns and recognizes a

liability for any tax position deemed less likely than not to be sustained under examination

, MANDEL, FEKETE & BLoOM
~See accountant’s report CERTIFIED PUBLIC ACCOUNTANTS



NOTES TO FINANCIAL STATEMENTS
G & L Partners, Inc.
by the relevant taxing authorities. The Company’s open tax years subject to examination
by the relevant taxing authorities are 2007, 2008 and 2009.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, and the
reported amounts of revenues and expenses.

Depreciation

Depreciation of property and equipment is provided over the estimated useful life on a
straight-line basis.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the Company has defined cash
equivalents as highly liquid investments, with original maturities of less than ninety (90)
days, which are not held for sale in the ordinary course of business.
3. CONCENTRATIONS OF CASH

The Company at times during operations has cash deposits that exceed $250,000 in one
account in individual banks. The Federal Deposit Insurance Corporation (FDIC) insures
only the first $250,000 in member banks. At December 31, 2010, the Company’s
uninsured cash balance totaled $0.
4. CREDIT LINE PAYABLE

The Company has a $100,000 line of credit from Chase Bank. The principal balance
due as of December 31, 2010 is $99,309. Interest rate as of December 31, 2010 was

4.25%.

: i MANDEL, FEKETE & BLOOM
See accountant’s report CERTIFIED: PUBLIC ACCOUNTANTS



NOTES TO FINANCIAL STATEMENTS
G & L Partners, Inc.
5. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
Subordinated liabilities in the amount of $250,000 consisted of a note covered by a
subordinated loan agreement, which was approved by FINRA. The note matures on
October 25, 2013 and bears interest of 4%.
6. NET CAPITAL REQUIREMENTS
The Company is subject to the Securities and Exchange Commissién Uniform Net
Capital Rule (SEC rule 15¢3-1), which reqﬁires the maintenance of minimum net capital
and required that thé ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2010, the Company had net capital of $264,367,
which was $250,923 in e?ccess of its required net capital of $13,444.
7. INCOME TAXES
The current and deferred portions of the income tax expense (benefit) included in the
statement of operations as determined in accordance with FASB Statement No. 109,

Accounting for Income Taxes, are as follows:

Current Deferred Total

December 31, 2010
Federal $ 0 § 0 $§ 0
New York State 800 0 800
New York City 6,913 0 6,913
$7.713 $ 0 $7.713

, MANDEL, FEKETE & BLoOM
See accountant’s report CERTIFIED PUBLIC ACCOUNTANTS



SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

Total ownership equity from Statement of Financial Condition
Deduct ownership equity not allowable for Net Capital

Total ownership equity qualified for Net Capital

Add:

Liabilities subordinated to claims of general creditors allowable -

In computation of net capital
Other (deductions) or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges:
Total non-allowable assets from Statement of Financial
Condition (See List A)
Secured demand note deficiency
Commodity futures contracts and spot commodities-
proprietary capital charges
Other deductions and/or charges

Other additions and/or allowable credits
Total non-allowable accrued liabilities from Statement
of Financial Condition (See List B)

Net Capital before haircuts on securities positions

Haircuts on securities (computed, where applicable, pursuant
to 13¢301(f):
Contractual securities commitments
Subordinated securities borrowings
Trading and investment securities:
Exempted securities
Debt securities
Options
Other securities
Undue concentration
Other

NET CAPITAL

See notes to financial statements

As of December 31, 2010
$ 63,472
0
63,472
250,000
0
313,472
$ 49,105
0
0
0 ( 49,105)
0
264,367
0
0
0
0
0
0
0
0 0
264,367

MANDEL, FEKETE & BLooM
CERTIFIED PUBLIC ACCOUNTANTS



SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2010

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required

Minimum dollar net cap1tal requirement of reportmg broker
or dealer and minimum net capital requirement of
subsidiaries computed in accordance with Note (A)

Net capital requirement

Excess net capital

Excess net capital at 1000%

$ 13,444

$ 5,000
$ 13,444
$250,923
$244,201

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total A.I liabilities from Statement of Fmanmal Condition
Add: :
Drafts for immediate credit
Market value of securities borrowed for which no
equivalent value is paid or credited
Other unrecorded indebtedness

Total aggregate indebtedness
Percentage of aggregate indebtedness to net capital

Percentage of debt to debt-equity total computed in accordance
with Rule 15¢3-1(d)

See notes to financial statements

s &

$201,661

o o

0
$201,661

76.63%

MANDEL, FEKETE & BLOOM
CERTIFIED PUBLIC ACCOUNTANTS



COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

RECONCILIATION WITH COMPANY’S COMPUTATION
(INCLUDED IN PART II OF FORM X-17A AS OF

DECEMBER 31, 2010)
DECEMBER 31, 2010
Net capital, as reported in company’s Part 11 »
(unaudited) focus report $263,448
Audit adjustments to net capital — write off of old accounts payable 919 -
NET CAPITAL per above ' $264.367
DECEMBER 31, 2010
LISTA
Commission receivable $ 28,413
Security deposits : 8,641
Due from stockholders g 16,000
Property and equipment . ' 1,400
Other assets 651
$ 49.105

) MANDEL, FEKETE & BLoOM
See notes to financial statements CERTIFIED PUBLIC ACCOUNTANTS



NOTES RE: OTHER SCHEDULES

The Company claims an exemption from the Securities and Exchang¢ Commission
Rule 15¢3-3 based on the following:

All customer transactions cleared through another broker-dealer/clearing organization
von a fully disclosed basis. The Company does not carry securities accounts for customers nor
does it perform custodial functions relating to customer securities.

Accordingly, the following schedules are not presented as part of these financial
statements:

— Computation for determination of reserve requirements

— Information relating to possession or control requirements

MANDEL, FEKETE & BLOOM
CERTIFIED PUBLIC ACCOUNTANTS
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MILTON E. MANDEL, (1932-1984) _ 30 MONTGOMERY STREET - SUITE 685

g’éﬁ:ﬁ é'!-)f’;lfoﬁi')rﬁ (1955-1989) : JERSEY CITY, NEW JERSEY 07302-3834
’ ) (201) 434-6875

MARK J. BANN

DANIEL G. KAROSEN SCHEDULE II Fax (201) 434-8759

INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

To the Board of Directors of
- G & L Partners, Inc.

40 Wall Street, 34™ Floor

New York, New York 10005

In accordance with Rule 17a-5(¢)(4) under the Securities Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments [Transitional Assessment Reconciliation (form SIPC-7T)]
to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2010, which were agreed to by G & L Partners, Inc. and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist
you and other specified parties in evaluating G & L Partners, Inc.’s compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T).
G & L Partners, Inc.’s management is responsible for G & L Partners, Inc.’s compliance
with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Society of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with
respective cash disbursement records entries including the general ledger
and bank statement noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the
year ended December 31, 2010, as applicable, with the amounts reported
in Form SIPC-7T for the year ended December 31, 2010 noting no
differences:

3. Compared any adjustments report in Form SIPC-7T with supporting
schedules, working papers, SIPC-7 template and calculation of total

assessment noting no differences;

continued



To the Board of Directors of
G & L Partners, Inc.
Page 2

4. Proved the arithmetical accuracy of the calculations reflected in Form
SIPC-7 and in the related schedules, working papers, SIPC-7 template
and calculation of total assessment supporting the adjustments noting no
differences; and

We were not engaged to, and did not conduct an examination, the objective of
which would be the expression of an opinion on compliance. Accordingly, we de not
express such an opinion. Had we performed additional procedures, other matters might
have come to our attention that wo_uld-have been reported to you.

- This report is intended solely for the information and use of the specified parties
listed above and is not 1ntended to be and should not be used by anyone other than these
- specified parties. e -

January 28, 2011

MANDEL, FEKETE & BLOOM
CERTIFIED PUBLIC ACCOUNTANTS



SECURITIES INVESTOR PROTECTION CORPORATION
P.0O. Box 92185 Z\{J%sg%gtso;doﬁc. 20090-2185

General Assessment Reconciliation
For the fiscal year endad “DEW&E{ g/.zo o

(Read carefully the instructions in your Working Copy befors completing this Form)

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal ysar ends for
purposes of the audit requirement of SEC Rule 17a-5:

066236 FINRA DEC Note: Il any of the information shown on the maillng label
G&LPARINERSING 66 requires correction, please e-mail any corrections to

20 WEST ST APT 5F - form@sipc.org and so indicdte on the form filed.

NEW YORK NY 10004-1221

Name and telephone number of parson to contact
respecting this form,

I ’ L 1ivh Srmmovh  Riz-668- £FO0
: X7, IF
~—-2.-A- -General Assessment-{item-2e from-page-2}) : - $_ [{_Q.‘?g__.__
B. Less payment made with SIPC-6 filed {exciude interest) { agjx? )
- OF/30/ Z0L0
Date Péid

C. Less prior overpayment applied { )
D. Assessmeni balance due or (overpayment)
E. Interest computed on late payment (see instruction E) tor______days at 20% per annum 8
F. Total assessment balance and interest due {or overpayment carried forward) § ‘XL/-{ 9
G. PAID WITH THIS FORM:

Check enclosed, payable 10 SIPC :

Total {(must be same as F above) $ 02,1/15

f

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included In this form (give name and 1934 Act registration number):

The SIPC member submitling this form and the
person by whom It is executed repraesent thereby 5‘6{, v P&RT/I/E:@ ,'Z}Vc’,
;t:]adt :;ln:g{gtrgatmn contained herein is true, correct Tams of Corporaian, Farmersn or ofhor srganizaton]

{Authorized Signature)

Dated the day of . 20

{Title)

This torm and the assessmeni payment is due 60 days atter the end of the fIscal year. Retain the Working Copy of this farm
for a period of not less than 6 years, the latest 2 years In an easlly accessible place.

&5 Dates:

E Postmarked Received Reviewsd

Z_, Calculations ________ Documentation _________ ‘ Forward Copy . _____
e> Exceptions:

B

7Y

Disposition of exceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT
Amounts for the fls?l period
beginning __jit , 2049
and ending & YR TY %

Eliminate cents

ltem No, 25 3
2a. Total revenue (FOCUS Ling 12/Part 1A Lina 8, Coda 4030) $ 04/ "/‘/,. ]

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {exoept forgign subsidiaries) and
predecessors not included above.

{2) Net loss from principal transactions in securities in trading accounts.

{3) Net loss from principal transactions in commodities in trading accaunts.

(4) Interest and dividend expensa deducted in dstermining item 2a.

{5) Net loss from management of or parti¢ipation in the underwriting or distribution of securitiss.

(6) Expenses other than advertising, printing, registration fees and lagal faes deductsd in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities In investmeni ascounts.

Total additions

2c. Deductions:

(1) Revenues from the distribution of shares of a registerad open end investment company or unil
invastment trust, from the sale of variable annuities, irom the business of insurance, from invesiment
advisory services rendered 10 registered investment companies or insurance company separate
accounts, and from transactions in securily futures products.

{2) Revenyes from commaodity transactions.

securitiss transactions.

{3) Commissions, floor brokarage and clearance paid to other SIPC members in connection with .
163 964

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accouats.

(8) 100% of commissions and markups earnsd from fransactians in {i} certificates of deposit and
{if) Treasury bills, bankers acceptances or commercial paper that matute nine months or Jess
from issuance date.

(7) Direct expenses of printing advaertising and fegal tees incurred in cornection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

{8} Other revenus not related either directly or Indiesctly to the securities business.
{See Instruction C):

(8) (i) Total interest and dividend expense (FOCUS Lina 22/PART IA Line 13,

of ot s angavden mesme. s 479
(i} 40% of margin interest earnad on customers securities
accounts (40% of FOGUS line 5, Code 3960). $
Enter the greater of lins (i) o (il 1414
Total deductions 16\.5; ) 78
2d. SIPC Net Operating Revenues $4ﬁ 5‘9’ 3 77 .
26. General Assessment @ .0025 $ Z/Qj_tf

{to page 1, line 2.A.)




Qudit
Loeked

M{ 4L Dee L0010

Amount of Payment Overdue

Days Late

Minimun Assesment Payment -

Caluclatlon of Toual Asaesment and Interest Due

General Assesment Payment for the Second Half of the Fiscal Year

4,948

Less payment made with SIPC-6 201 0

2,529

Assesment Balance Due

2,419 "

Interest computed on late payment (20% per annum for each day after 1561 day past due

DM

(28)

(2b)

(2¢)

(2d)
(28)

Calculation of General Assesment Payment (Row 7}

Total Interest and Dividend Expense (Line 2b{4) plus FOCUS ltem 4075) 4,572

Tofal Interest and Dividend Income (FOCUS Item 3985) 1,414

Interest Earned on Customers Securitles Accounts
[Revenue from FOCUS Report [ X | 2144755
Additions:

Additional Revenues from Non-foreign Subsidiaries and Predecessors X

Net Loss- Principal Transactions of Securities in Trading Accounts X

Net Loss- Principal Transactions of Commoditles in Trading Accounts X

Interest & Dividend Expense Deducted from FOCUS Revenue. X

Underwriting & Distribution Charges X

Expenses other than: Advertising, Printing, Registration Fees and Legal Fees Deducted in X

Determinging Net Profit from management of or participation in underwriting or distribution

of securities

Loss on Securities- Investment Accounts X

Total Additions -
Deductions:

Revenues from distribution of shares of registered open end investment company or unit X

investment trust, sale of variable annuities, business of insurance, |A services rendered to

registered investment companies or insurance company separate accounts, and from

transactions in security futures products

Revenues from Commodity Transactions X

Commissions, floor brokerage and clearance paid to ofher SIPC members in connection X 163,964
with securities transactions i
Postage Relmbursements in Coonection with Proxy Salicitation X

Net Gain on Securities- Investment Accounts X

100% of Commissions and Markups Earned from Transactions in () Cs and (i) 1-Bills, X

Bankers Acceptances of Commercial Paper with Maturity of © Months or Less from

lssuanca Date

Direct Expenses of Printing, Advertising and Legal Fees Incurred in Connection with Other X

Revenue Related to the Securities Business

Other Revenue Not Related Ejther Dirclly or Indirectly to the Securities Business X

Total Interest and Dividend Expense (Capped at Total Interest and Dividend Income) 1,414 X

40% of Interest Earmed on Customers Securities Accounts - X
Choose Greatar of Two Previous Lines X 1414
Total Deductions 165,378
SIPC Net Operating Revenues 1,979,377
General Assessment @ .0025 (At Least 150) 4,348




