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George E. Wright : (401) 941-1500

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Muto; Vollucci & Co., Ltd.

(Name — if individual, state last, first, middle name)

51 Jefferson Boulevard, Suite 400, Warwick, RI 02888
(Address) - (City) - (State) (Zip Code)

CHECK ONE:

3 Certified Public Accountant
O Public Accountant

[J Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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N/A

N/A

N/A

OATH OR AFFIRMATION

I George E. Wright , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Diversified Resources, LLC . , as

,2010 . are true and correct. I further swear (or affirm) that

of December 31
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows: '

y s i

Signature

PRINCIPAL
Title

tZzLL¢c¢&2u»-

¢ Notary Public Yprp p é/’?//_s

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(G) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies foundto exist or found to have existed since the date of the previous audlt

DK O BO00CN0RRBRRE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

*Exempt under Rule 15c¢-3-3 (k)1
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Muto, Volluc & Co,, Lid.

Certified Public Accountants -

www.mutovollucci.com

51 Jefferson Blyd.
. Suite 400
. Warwick, RI

-~ 02888
401/461 9400

- Faxr
- 401/461-1270

. ;-George E anht Member
" Diversified Resources LLC-
- 70 Jefferson Boulevard Surte 201

’ VWanfvlck RI 02888

ndegendent Audltors Rep__r1 B

, ’We have audrted the accompanymg balance sheet of Dwersrﬂed Resources LLC i
‘ (the LLC) as’ of -December 31, 2010 and the related statements of .income,

in s changes in- member's capital, and cash flows. for the year-then ended. - These

financial statements are the. responsrb:ilty of the LLC's management ~Our

- responsrbrhty is to ‘express an op|n|on on these fi nancral statements based on our
"audn L e , o , ,

\We conducted our audlt in accordance wrth aud|t|ng standards generally acceptedf

in the United States of America. Those standards require that we plan and

- perform the audit to obtain reasonable assurance about whether the financial
o statements are free of matenal mlsstatement An audit includes examlmng, ona °
test basis, “evidence supportlng the amounts and- dlsclosures in the financial -
statements.” An audit also includes’ assessrng ‘the accountlng principles used-and
~ significant estimates made by management ‘as well as -evaluating’ the  overall -
_financial statement presentatlon We' belleve that our audlt provudes a reasonable
‘ basrs for our. oplnlon : : :

~ ,\In our oplmon the fi nanC|a| statements referred to above present falrly m all

material respects the financial posrtlon of Diversified Resources LLC at December' X

i 31, 2010 and the: results of its operations and. its cash flows for the year then -

S ‘ended in conformlty wrth accountlng pnncrples generally accepted in the Unlted,

\ : States of Amenca

| e ol
MUTO VOLLUCCI & co LTD

B February 22, 2011



Diversified Resources LLC
‘Balance Sheet
December 31,2010

“Assets
S T NON-
g ALLOWABLE ALLOWABLE - TOTAL -

a~Curr'e‘ntassetS'\ i AT e T ' o e NN
Cash . - 2 Ca e $ '8,53;1“* % 885631

12b(1) fees: recelvable R 3,877 . 5758 9635

Commissions receivable. -~~~ . . 35867 . - 3567
Account managementfees receivable .
" (Note7) | | R 39314 122,600 161,914
Prepald expense P S A s 24915' 2,491

Total current assets : i .+ 55289 130 849:-_ - 186,138
- i Property and equrpment net (Note 3) D TR o 8646 18,646
Other assets: ' o |

" Securities: aVarIabte for sale. (Note 4) f | . - 35689 e T ,’ '3‘:5,.‘68_9' '
Intangrble (Note 5) o IRt 778 773

~ Total otherassets S ssese . T13 36462

Tota_,rlassetsk . 390078 _ $140268 _$231.246

 Liabilites and Member's Capital
""_.Currenthabl‘htresy D T R . .‘ SRS R ,
Accrued expenses - o 8B4 $ 54,141
Employee wrthholdrngs R 1607 R ;1',60‘;7 e

Total currenthabllrtles _:I _' k' S 55748 _755,748'5

- Member's capltal (Note 6 35230 140268 _ 175498

Total ||ab|I|t|es and member's caprtall” . 3 90978 $140,268 ; $231,246 £

See mdependent audutors report
and accompanylng notes



Diversified Resources LLC
Statement of Income
For the Year Ended December 31 201 0

Revenues

Mutualfund commlsswn mcome e _ _\ RS ‘7$ 5&257 S

. Account managementfees (Note 7) ST SR - . 585882

~Insurance products commlssmns TR o 239,448 o

Investmentmcome R P N RO S 1518
-Totalrevenue_' = | o R s S '88.3?,103.

Expenses : J T N S e
Advertising (Note 2) : T Y (-1 A

- Amortization (Note 5) e T e R 220
~ Automobile expenses -~ - L 27980'_

. Charutablecontnbutlons SRR T U e T T 445
S Commissions: o 205,057
Communications _‘ » S E L e - 3,788
Continuing professnonal educatlon o o S 70
',DepreCIatlon S LT £ 3 oo 3510
Dues . C T T S T A oo 1,201

Employee pensmn contnbutlon (Note 8) . S 12,283

\Entertalnment N ; S e G e T 3,936
_Insurances . T 7,901
. Member's pensnon (Note 8) A IR 49,000
. Officeexpenses .o 7,965
“Payroll S A ' 73,461
o Payrolitaxes 5654
. Professionalfees- . B e T R ERE 17,945
 Regulatory and compllance fees L e 12,820
e Rent(NoteQ) e L T e S A 3 24‘000‘

Taxes 617

- Travel L R Y ¢ A

- Utilities S 2k
"‘Tot"al' expenses S :;; I, ST _._______"463 148 -

 Netincome L e - $419955r :

 See independent auditors’ report
~--and accompanying notes.
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Diversified Resources LLC \

Stafement of Changes in Member's Capltal e

E For the Year Ended December 3, 2010

Member’s capltal begmnlng °f the year U

Comprehensnve mcome

- Netincome -
- Other comprehensnve lncome ' : :
Unreallzed holdmg galn ansmg dunng the year B

’Total comprehensnve mcome

" . Add: member’s capltal contrlbutlons :
T Less member's dlstrlbutlons

‘Member’s caprtal‘,-en.dv of the year

o See’_indebendent eU‘ditors' repert‘
.~ and accompanying notes.

$179017

4.19,‘9"55’1 )
1472
421427

50243
484189

o $175,498
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Diversified Resources LLC
Statement of Cash Flows
For the Year Ended December 31, 2010 .

Cash ﬂows from operatlng actlvmes

Net income

Adjustments to reconcile net income to net cash

‘provided by operating actlvmes
Amortization
DepreCIatlon

Increase (decrease) in cash from changes

in assets and liabilities:
 12b(1) fees receivable
‘Commissions receivable

Account management fees recelvable

Due from member

' Prepaid expense
Accrued expenses ,
Employee withholdings

Total adj’LIStments
Net cash 'providéd by c'>per'ativng: activities
Cash flows from investing actMtaes '
Purchases of securities avallable for sale
Purchase of mtanglbles :
jNet cash used in mvestlng activities
Net cash from ﬂnanCing activities: |

Member’s distributions -
Member’s capltal contrlbutlon

‘Net cash used in ﬁnancpng activities

Decrease in cash

Cash’, begihning of the year

Cash, end of the year

See independent auditors"réport
and accompanying notes.

5~ -

$419,055

- 220 .
3,510

3,056

. (2,552)
(23,815)

- 6,189
(115)
16,546

_(132)

2,907

422 862

- (1516)
(795)

| (2,31'1)

 (484,189)
59,243 -

(424,946)

© (4,395)

12,926 -

$ 8531
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Diversified Resources LLC
Notes to Financial Statements

Business Activity

, Operated asa I|m|ted Ilablhty company organlzed as of January 1, 2001 in the State of Rhode Island,
~ the registered broker and dealer in securities limits its operations as described in SEC Rule 15¢3-

1(a)(2)(vi) and Rule 15¢3-3(k)(1) (Subscriptions to mutual funds Firm ID No. 031346) along with
placement of variable annuities and variable life insurance policies. The LLCis a member of the
Financial Industry Regulatory Authonty (FINRA), formerly the National Association of Securities
Dealers (NASD). The fi nancial statements present a combination organization of a broker dealer
and a registered investment advisor (see Note 7). The majority of activity arises from Southeastem,
New England

Summary of Slgnlf cant Accounting Pol|0|es

This summary of signifi icant accountlng polrcres of Dwersuf ed Resources LLC is presented to assist

“in understanding the LLC’s financial statements." The financial statements and their notes are .

representations of the LLC’s management, who is responsible for their integrity and objectivity. -
These accounting policies conform to accounting principles generally accepted in the United States
of Amerlca and have been conS|stentIy applled in the preparatnon of the t" nancral statements.

Handling Customers' Funds

Customers' checks are made payable d|rectly to the mutual funds ordered by the customer The
checks are promptly submitted to the mutual fund firms, and do not enter the accounts of the LLC.
The same- procedure is. followed: with placements of variable annuities and variable life insurance

~ policies to insurance compames The LLC does not carry securities accounts for customers or
- perform custodial functions relating to customer secuntles \ , :

" Amounts ReceiVabIe

Both commnssnons and'fees\'recelvable are recorded at the amount the Company expects to collect
on balances outstanding at December 31, 2010. Management provides for an allowance based on
its assessment of the current. status of individual accounts, historical performance and projections

“of trends. There was ho allowance for doubtfu! collections at December 31, 2010. Balances that

are still outstandmg after management has used reasonable collection efforts will be written off .
through a charge to the allowance account and a credlt to accounts recelvable

|nvestments \

All securities are classified as “available for sale.” Securities classified as “available for sale” are
carried in the financial statements at fair value. . Realized gains and losses, determined using the
first-in, first-out (FIFO) cost method, or for mutual funds, the average cost basis, are mcluded in
earnings; unreahzed holding gains and losses are reported in other comprehenswe mcome

. Revenue Recoqnltlon '

Commussron income from securltles transactlons lnvestment management fees and vanable

contracts is recorded on a trade date ba3|s or when earned.

See independent auditors' report.

_6.a
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Diversified‘ Resources LLC
~ Notes to Finangial Statements

Sum‘m‘\ary of S,igniﬁcani AcCounting Policies (continued) E
Advertising o -

The Company eXpenses _all advertising when  incurred. Thbere was x$767'of_advertising‘

"expenditures during the year ended December 31, 2010.

Amortization

Lease capitalized ’cost\ reduction has been ‘capitélized‘v and amortized over 36 months‘ using the .

~ straight-line method.- FASB No. 142 allows certain intangible assets other than goodwill that have

definite lives to be amortized over their estimated useful lives. - The Company performed a test of
impairment on its intangible asset and no loss was recorded at December 31, 2010. '

' Degre_ciatioh '

Depreciatidn is computed using the st'raight.-,linev method over estima‘te'd( useful lives of 5t0 7 years.

Income Taxes

Federal a’nd‘sfate:in;come 'taxes‘a're not payable by, or provided for,_k the LLC. The sole member is

taxed individually on the LLC's earnings; accordingly, the financial statements do not contain a
provision for federal and state income taxes. o

'EStimates , |

- The preparation of ﬁnanciél statementS'i‘n ,coynforr'niity witha;;’:ouhﬁng principles generally accépted in
the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

" date of the financial statements and the reported amounts of revenues and expenses during the
~ reporting period. Actual results could differ from those estimates. I

Property and Equipment

The following 'm‘ajor'clésse'sr'are stated at cost at December 31, 2010:

' Office equipment =~ - " B - $18443

Furniture and fixtures 7 . o ’ 14,339

o ‘ o o 32,782

Less accumulated depreciation _ - 24,136
. $8646

See independent auditors' report. |

. ‘ ‘_7_ :



_ Diversified Resources LLC
- Notes to Finarcial Statements

' Secur|t|es Avallable for Sale

The followmg are stated as of December 31 2010 : 8
: “Unrealized

 Fair Holding
’ ~ Cost Value Gain
Mutualfunds ' $33584 $35689  $2,105

The accumut‘ated otherkcomprehensiveinct)me at December ‘31, _2‘010 was $2,105.

Intangible

| lntanglble assets and related accumulated amort|zat|on conS|sted of the followmg as of December

31, 2010
Gross o y
Carrying - Accumulated
Amount - Amortization
. Auto lease capitalized cost reduction $795 , $22

Amcrtization expense for the ye'ar‘ended December 31, 2010 was $220.

‘A summary of future amortization expense follows:

, : \ ; Amortization .
Year. ~ Expense
2011 $265
L2012 ‘ S ‘ - $265
203 8243

Net Capltal Possessron or Control and Reserve Reqmrements

As a registered broker and dealer in: securltles the LLC is subject to the Uniform Net Capital Rule
15¢3-1(a)(2)(vi), which requires that the LLC maintain minimum net capital of $5 000 and a ratio of

- aggregate |ndebtedness to net capital not exceeding 15 to 1.

At December 31, 2010 the LLC had a net capltal of $29 877 whlch was $24 877 in excess of its
-required net capital of $5, 000. . At December 31, 2010, the LLC's percentage of aggregate ‘

‘indebtedness to. net capltal was 186. 59%

The LLC is exempt from Possessron or Control Requwements and Reserve Requurements under
15¢3- 3(k)(1)

See independent auditors' report.

8



Diversified Resources LLC
Notes to Financial Statements

Fee Only Services

Since 1993, Diversified Resources LLC has been a Registered Investment Advisor (RIA). The RIA’s

- purpose is to offer fee based asset management to its clients. (See Note 1) For the period ended

December 31, 2010 the LLC, as RIA, exclusively used SEI Investments, which offers no load mutual

funds in Asset Allocation models. Clients of the LLC make their checks payable only to-SEI Trust

" Company. The LLC does not accept checks made out to itself, nor does it accept cash..

10.

11.

Pension Plan

The LLC's mémber‘méintains a ‘S,‘EP' IRA plan which includes employees. The amount of annual
contributions is at the discretion of management. The annual 2010 cOntfibution is $61,203.

Related Party Transaction

The LLC rents its office space from its -mémber.on a month-to-mon‘th'basi's.* During 20'10,, the LLC
paid $24,000 in rent. S K o - ‘
Operating Lease

The LLC leases a vehicle with a'k‘re'maining‘ tefm of 36 mOnths, Uhdér this' Ieasing' arfangement, the
LLC pays the property taxes, insurance, and other related expenses on the leased vehicle. Total

minimum lease expense for this lease was $1,389 for the year-ended December 31, 2010.

Minimum,future ob,lig,atio’ns’on the oper’ating' lease in effect Decembér 31, 2010 are:

2011 S 16,668
2012 LT \ ~ $16,668

2103 o - S $15.279

The LLC had a vehicle lease which éxpired in Decembé'r, 2010. Under this leasing arrangement, the

LLC paid the property taxes, insurance, and other related expenses on the leased vehicle. Total

minimum lease expense for this lease was $22,740 for the year ended December 31, 2010.‘
Commitment and Contingency |

The LLC maintains cash balances at a financial institution Where certain accounts are insured by the
Federal Deposit Insurance Corporation (FDIC) up to $250,000 at December 31, 2010. The LLC’s
checking account may, at times, exceed federally insured limits. The LLC has not experienced any

losses in such accounts, and monitors the credit-worthiness of the financial institutions with which it
conducts business. The LLC believes it is not exposed to any significant credit risk on its cash.

See independent auditors' report.

9



12.

_ Diversified Resources LLC
Notes to Financial Statements

Accdunting for Uncertainty ih_ Income Taxes

Effective as of Jahua{'y 1;, 2,00'9, the Company has 'addpted FASB ASC 740 (formef!y FASB

*Interpretation No. 48, Accounting for Uncertainty in Income Taxes). The interpretation requires the

13.

LLC to internally monitor its tax positions to determine whether any are uncertain. The LLC takes a-

~tax position if it is determined that the position will “more-likely-than-not” be sustained upon

examination by a taxing authority. The LLC is a “pass-through entity” and, as such, all potential -

“federal and state income tax liabilities, as a result of future potential examinations, will flow-through

to its member. The 2007, 2008, 2009 and 2010 tax returns remain subject to examination by major
tax jurisdictions. ' There has been no effect on retained earnings as a result of the adoption of this
interpretation. N : : Lo : ’ :

Subsequent Events

The LLC has eva‘lUéted subsequent events through February 22, 2011, which is the date the 2010

financial statements were available to be issued. For the period January 1, 2011 to February 22,
2011, the LLC distributed $87,000 to its member.. L /

See independent auditors' report.

-10-
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" Muto, Vollucd & Co., Ltd.

Certified Public Accountants

www.mutovollucci.com

" 51 Jefferson Blvd.

Suite 400 -
Warwick, Rl
02888

 401/461-9400

Fax:

-~ 401/461-1270

INDEPENDENT AUDITORS' REPORT ON ADDITIONAL INFORMATION

George E. erght Member
Diversified Resources LLC

. 70 Jefferson Boulevard, Suite 201

Wanmck RI 02888

‘- We have audited the accompanylng f nancial statements of Diversified Resources R

LLC as of and for the year ended December 31, 2010, and have issued our report.

“ thereon dated February 22, 2011. Our audit was conducted for the purpose of -
- forming an opinion on the basic financial statements taken as a whole.” The

accompanying (addltlonal information) computatlons of net capital, basic net

- capital requirement and aggregate indebtedness of Diversified Resources LLC as
- of December 31, 2010 included in the accompanylng prescribed form is presented
“for purposes of additional analysis and is not a required part of the basic financial

statements, but is supplementary information required by Rule 17a-5 under the
Securities and Exchange Act of 1934.. Such information has been subjected to the
audrtmg procedures applied in the audit of the basic financial statements and, in

- our opinion, is fairly stated in all matenal respects in relation to the basic f nancual

statements taken asa whole.

Vet Dot 8.

MUTO, VOLLUCCI & CO LTD.

, February 22,2011 .

11-



FlNANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

— o | _PART A

BROKER OR DEALER

12/31/2010

DIVERSIFIED RESOURCES, LLC as of
COMPUTATION OF NET CAPITAL
L Jotal ownership equity from Statement of Financial Condition .« ...... R reesenes ... $175,498 3480);
Deduct ownership equity not allowable for Net Capital ~~ ....... S S S P TR AR | o )@ :
; TotalownershipeqwtyqualiﬂedforNetCapitaI ‘ B e N 175,498 500]
Add: k : : : . i
A Llabiliﬂes subordlnated to claims of general creditors allowable in computatlon of netcapital  ............... ’ i : 13520
B. Other (deductions) or allowable credits (List) ... S T SR s - ‘ ~ [525]
Total capital and allowable subordinated liabllites ~ .......... e e $09 z' 5,498 - 13530
-—Deductions and/or charges: ' ‘ , ‘ ' / ‘ . ]
A. Total non-allowable assets from : . D o
" Statement of Financial Condition (Notes Band C)  ............ PR ¢ 140,268 -[354
B. Secured demand note defiCioncy v viiee e i e e o '13590].
¢ Commodity futures contracts and spot commodities- ,
proprietary capital charges DR A S P e - m
D. Other deductions and/or charges e e , ” (1 40 268 )3620)
—Other additions and/or allowable credits (List) ...t e v . o . Be3g
'Net Capital before haircuts on securities positions P N PR i e $ 35,230  [3640
Haircuts.on securities (computed where appliicable, ' ' .
_ pursuantto 15c3-1(f)) : , ; » ‘ L ,
™ A. Contractual securities commitments ... ... SRR $ . [3660)
B. Subordinated securities borrowings D R 3670 s
C. Trading and investment securities: R . :
. 1.Exempted securities PR P D SRR PRI [738]
2.Debt securities . < ....... e e S ‘B33l
3. Options Sieai e heiede s e T .. - 3730)
4.Other SBCUMHIES -« ovv e icnesonnnninnneeeeeennns R . 5_353 3734
~ D. Undue concentration L AP SR - E 3650] :
E. Other (List) e e, A P , . 3736] (5,353 - )Br4g
LNetCapital ......iiieeeeiiens e ST e e .. $_29,877 ]
OMIT PENNIES

Note: Differences exlst between the above computatlons and the computatlons included in the Company s correspondmg
unaudited FOCUS report on Form X-17A-5, Part llA filing at December 31 2010. The dtfferenoes are reconclled on Page 14

T 42-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
S __PARTIA

I BROKER OR DEALER
DlVEHSIFlED HESOUHCES LLC

Casol 12/3.1/,2010

i-—‘ .
A COMPUTATlON OF BASIC NET CAPITAL REQUIREMENT o
i : .
MInImumnetcapltalrequired(e-2/3%oflln919) ........ . $ 3,718  [a75¢)
», Minimum dollar net capital requirement of reporting broker or dealer and:minimum net capntaI requlrement ) , S
of subsidiaries computed in accordance with Note (A) e veeeriee s renrasiases ceveiees .. $ 5,000  [a758
“rNetcapltalrequirement(greaterofllne11or12) e dree o resseayiine s Siveeieeseniessese 85,000
I, Excess net capital (line 10 less 13) e edeeiveeiseesinieieainanns tevaicebevanines eeiees $ 24,877 '
NetcapItaIIessgreaterotto%dﬂlne 190r120%ofllneI2 esniisebnnane PR L iameiseeassirene .... $ 23,877
L COMPUTATION OF AGGREGATE INDEBTEDNESS _ : :
i Total Al liabilitieetromStatementofFInancialCondItion R UTT TP PURUOTRUCTUR PR PPRSIRI RPN 55,748  [a790]
A.Draftsforimmedlatecredlt i reeseeieseseeeesessearsraniassessaenss § ~ [3800)
8. Market value of securities borrowed for which no - S o ) -
equIvaIentvaIuels\paIdorcredned ........ Ceeeeresietasreesnranins P ] B
~ C.Other unrecorded amounts (List)  «veeeeeens eevievs S S , $ , @
ITotalaggregatemdebtedness ............... S S RS A ivee. § 55,748 3
). Perceritage of aggregate indebtedness to net capital (line 19 divided by line 10) Cieseesess T errssienee % 186 .59 13850|
Percentage of debt to debt-equity total oomputed in accordance with Rule 15¢-3-1 @ e TR AN ‘. % / ,
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
“antB
2.2% of combined aggregate debIt items as shown in Formula for Reserve RequIrements pursuant ;
to Rule 15¢3-3 prepared as of the date of net capital computation IncIudIng both o S : , , ,
; brokers or dealers and consolidated subsidiaries' debits = ......eaeieeeines Cecsesaeesnas eeesnnies .8 : 3870}
"7 3, Minimum doller net. capntal requirement of reporting broker or dealer and minimum net capital - . . / )
requirement ¢ of subsidiaries computed in accordance with Note (A) -~ .. eouvesn evieneeseaienrieeneees $ 3880
~ b Net capital requirement (greater of iN@220r23) ......eeseenens ieimesssenene Ceeseceneranes eeas $ 'a7e0|
—— 3. Excess net capital (ine 10less 24) ..... ehieiereerey $ . 3e10
3. Net capital in excess of the greater of: A : o ' D
‘5% of combIned aggregate debit Items or 120% of minimum net capital requIrement  ieeieseeieeanesasesees 8 . 35.2!]
~ OTES:

)} The minimum net capital requIrement should be computed by addIng the minimum dollar net caputal requnrement
of the reporting broker dealer and, for each subsrdiary to be consolldated the greater ot

1. Minimum dollar net capttal requIrement or
‘2. 6-2/3% of aggregate indebtedness or 4% of aggregate debits if aIternatlve method is used.

i) Do not deduct the value of secunties borrowed under subordination agreements or secured demand notes
covered by subordination agreements not in satisfactory form and the market values of the memberships In
exchanges contributed for use of company {contra to rtern 1740) and partners securities which were
included in non-allowable assets.

D) For reports filed pursuant to paragraph (d) of Ru|e 17a-5, respondent should provude a list of material
. non- -allowable assets.

Note: Differences eXIst between the above computatlons and the computations included in the C :
ompany's correspondin
. unaudited FOCUS report on Form X- 17A-5, Part lIA filing at December 31, 2010.' The differences are reconciled :n Pagg 14.
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Diversified Resources LLC
~ Additional Information

Reconclllatlons of leferences between Computatlons on Pages 12and 13-
and the Focus Report ‘ *

Total—Noniallowable,‘Assetsfrom Statement of Financial Condition

Amount from Q4 2010 Focus Line 12" o , ‘$142_,004
-Auditors’ adjustment of deprecnatlon and - ‘ ' B _
~ amortization , O , (1,935
Miscellaneous g ' ; - 199

Total Liabilities from Stétement of Financial Condition

‘Amount from Q4 2010 Focus Line 20 $48,270

Auditors’ expense accrual - . 7,478
 $55748

L 14-
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" 51 Jefferson Blvd.

02888

Muto, Volluedi & Co., Ltd.

l(ertified Public Accountants

www.mutovollucci.com

Suite 400
Warwick, Rl

-401/461-9400
. Fax:

401/461-1270

INDEPENDENT AUDITORS’ REPORT ON INTERNAL ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17a- 5 ‘

~ George E. Wright, Member -
Diversified Resources LLC

70. Jefferson Boulevard, Suite 201

‘»Wawvick Rl 02888 . .

In pIanmng and performlng our audlt of the fi nancral statements of Dlversn“ed
Resources LLC as of and for the year ended December 31, 2010 in accordance with
auditing standards generally accepted in: ‘the United States of America, we

: considered the Company's internal control over financial reporting. (internal control)
- as a basis for designing our auditing procedures for the purpose of expressing our
~ opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the Company’s internal control. - Accordingly, we do not
express an opinion on the effectlveness of the Company s internal control.

( Also as requlred by Rule 17a-5(g)(1) of the Securities and Exchange Commission

(SEC),-we made a study of the practices and procedures followed by the Company

including consideration of control activities for safeguardlng securities. This study
included tests of such practices and procedures that we considered relevant to the’

objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate

~indebtedness and net capital under Rule 17a-3(a)(11) and for determining:

compliance with the exemptive provisions of 15c3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practlces and procedures followed by the

; Company in any of the followrng

Maklng quarterly secuntres examlnatrons counts verifi catlons and comparisons and
recordation of differences required by Rule 17a-13 ‘
Complying with the requrrements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System ‘

The management of the Company is responsrble for establlshrng and mamtamlng
internal control and the practices and procedures referred to in the ‘preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management

~are required to assess the expected benefits and related costs of controls and of the

‘practices and procedures referred to in the precedrng paragraph and to assess

whether those practices and procedures can be expected to achieve the SEC's

g prewously mentioned objectives. Two of the objectives of internal control and the

~ practices and procedures are to provide management with reasonable, but not

absolute, assurance that assets for which the Company has responsrbrlrty are

safeguarded against loss from unauthorized use or disposition, and that transactions =
" are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements. in conformlty with generally

accepted accounting principles. Rule 17a-5(g) lists additional objectrves of the
practlces and procedures listed in the precedrng paragraph



Diversified Resources LLC

f Page 2

Because of - mherent limitations in internal control and the practrces and procedures

referred to above, error or fraud may occur and not be detected. Also, projection of any

| " evaluation - of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectrveness of their design and

operation may. deterlorate

A control deficiency exrsts when the deS|gn or operation of a control does not allow

management or employees, in the normal course of performing their assigned functions,

- to prevent or detect misstatements on a timely basis. - A significant deficiency is a

deficiency, or combination of deficiencies, in internal control that is less severe thana
material weakness yet rmportant enough to merit attentlon by those charged with
governance :

‘A material weakness is-a def iciency, or comblnatlon of def' iciencies, in mternal control,

such that there is a reasonable possibility that a material misstatement of the Company’s -
f nancral statements wrll not be prevented or detected and corrected on a timely basis.

: Our conS|derat|on of |nternal control was for the limited purpose descrlbed in the first and

~ second paragraphs and would not necessarily identify all deficiencies in internal control
- that might be material weaknesses 'We did not identify any deficiencies in internal control
~and control activities for safeguarding securities that we consrder to be matenal
weaknesses, as deﬁned prevrously : -

We understand that practlces and procedures that accomplrsh the objectlves referred toin
. the second paragraph of this report are considered by the SEC to be adequate for its
. purposes in accordance with the Securities Exchange Act of 1934 and related regulations,

and that practices and procedures that do not’ accomplrsh such objectives in all material
respects indicate a material inadequacy for such purposes. ‘Based on this understanding

~ and on our study, we believe that the Company's practices and procedures, as described

in the second paragraph of this report were adequate at December 31, 2010 to meet the
SEC s objectlves c

~ This report is rntended solely for the use of management the SEC, the FINRA, and other

regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulatlon -of registered brokers and dealers, -and is not intended to be and should
not be used by anyone other than these specifi ed partres ‘

U Dt b

MUTO VOLLUCCI & CO LTD

February 22, 2011
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INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED UPON PROCEDURES
RELATED TO AN ENT|TY’S SIPC ASSESSMENT RECONCILIATION '
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Moto, Vollucd & Co., Ltd.

Certified Public Accountants

www.mutovollucci.com

- 51 Jefferson Blvd.
. Suite 400
. Warwick, Ri

02888

401/461-9400
Fax:

401/461-1270

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT
' RECONCILIATION

- George E. Wright, Member/

Diversified Resources LLC :
70 Jefferson Boulevard, Suite 201

' Warwick, RI 02888 -

ln accordance W|th Rule 17a-5(e)(4) under the Securrtles Exchange Act of 1934,

‘we have performed in the procedures enumerated below with respect to the

accompanying .Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2010, which were agreed to by

‘Diversified Resources LLC and the Securities and Exchange Commission,

Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and

the other specified parties in evaluating Dwersrﬂed Resources LLC’s compliance
- with the ‘applicable instructions of the General Assessment Reconciliation (Form
SIPC-7). Diversified Resources LLC's management is responsible for the

Diversified Resources LLC's compliance with those requirements.” This agreed-
upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties

. specified in this report. Consequently, we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose The procedures we
performed and our findings are as foIIows

1. Compared the listed assessment payments in: Form SIPC 7 with
respective cash disbursement records entries as evidenced by the bank

~ statement cleared check copy noting no differences;
2. Compared the amounts reported on the Forms X-17A-5 for the year
- ended December 31, 2010, as applicable, with the amounts reported in
Form. SIPC-7 for the year ended December 31, 2010, noting no

differences;.

3. Compared any ad;ustments reported in Form SIPC-7 wrth supporting
“ schedules and working papers produced from accountmg records noting
- no differences; and . _
4. Proved the arithmetical accuracy of the calculatlons reﬂected in Form
) 'SIPC-7 and in the related schedules and workrng papers supportmg the
adjustments notmg no drfferences '

-17"-’>
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We were not engaged to, and did not conduct an examination, the objective of
which would be the expressron of an opinion on compliance. Accordingly, we do
not express such an opinion. Had we performed additional procedures other -
matters might have ‘come to our attention that would have been reported to you :

" This report is rntended solely for the information and use of the specrf ied partles
. listed above and is not intended to be and should not be used by anyone other
: than these specrfred partles : : ,

‘ »Uw@;’u@w(z 0

MUTO, VOLLUCCI & CO LTD.

February 22, 201 1
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