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OATH OR AFFIRMATION

I, Nishen Radia , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FocalPoint Securities, LLC

,as
of December 31 , 2010, are true and correct. I further swear (or affirm) that

neith'er the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

A Qﬂp&«gzwu\\

_——"Signature

WANRGING DIR ECTOR
Title

T cepttiede S
) /\lotary Public

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

BJ (c) Statement of Income (Loss).

Bd (d) Statement of Changes in Financial Condition.

X (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors' Capital.
[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bd (g) Computation of Net Capital.

% (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
]

X

X

O

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition,.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

s*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Here Insert Name and Title atthe Officer

personally appeared /l/ Sren w/f\ 2
Name(s) of Signer(s) 5

. . )

who proved to me on the basis of satisfactory ;

evidence to be the person(sy whose name re
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/669-0575
elizabeth@tractenberg.net

REPORT OF INDEPENDENT AUDITOR

To the Members
Focalpoint Securities, LLC
Los Angeles, California

T'have audited the accompanying statement of financial condition of Focalpoint Securities, LLC,
as of December 31, 2010 and related statements of income, changes in members’ equity and
changes in financial condition for the year then ended. These financial statements are being
filed pursuant to Rule 17a-5 of the Securities Exchange Act of 1934 and include the
supplemental schedule of the net capital computation required by rule 15¢3-1. These financial
statements are the responsibility of Focalpoint Securities, LLC’s management. My
responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with the auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material respects,
the financial condition of Focalpoint Securities, LLC as of December 31, 2010 and the related
statements of income, changes in members’ equity and changes in financial condition for the
year then ended in conformity with the accounting principles generally accepted in the United
States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, IT and III is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Elizabeth Tractenberg, CPA
Los Angeles, California
January 23, 2011



FOCALPOINT SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2010

ASSETS

Cash and cash equivalent

Prepaid expenses

Furniture, fixtures and equipment, net of depreciation of $76,251
Leasehold improvement, net of amortization of $239

Security deposit

Total Assets
LIABILITIES AND MEMBERS' EQUITY

Liabilities
Accounts payable and accrued liabilities
Accrued salaries and wages
California income tax payable
Capital lease payable
SIPC fee payable

Total Liabilities

Members' Equity

Total Liabilities and Members' Equity

See Accompanying Notes to Financial Statements
2

$ 479,061
49,996
54,825

8,961
21,463

$ 614,306

$ 36,022
21,634
12,590
39,786

110,032
504,274

$ 614,306



FOCALPOINT SECURITIES, LLC
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2010

See Accompanying Notes to Financial Statements

3

Revenues
Fees and other revenues $ 4,957,633
Reimbursed expenses 6,848
Total Income 4,964,481
Expenses

Advertising and marketing 315,739
Computer expenses 54,093
Conferences and sponsorships 4,917
Consultants 590,000
Contract labor 70,208
Cost of reimbursable expenses 33,411
Depreciation and amortization 38,569
Insurance 133,559
Interest expense 1,128
Legal and professional fees 95,758
Licenses and fees 29,909
Office expenses 49,681
Profit sharing plan contribution -
Regulatory fees 22,744
Rent 230,884
Salaries, wages and related expenses 1,731,680
Success fees 43,500
Telephone 46,903
Website design 18,000
All other expenses 82,570

Total Expenses 3,593,253

Income Before Provision for Income Taxes 1,371,228

Income tax provision 12,590

Net Income $ 1358638



FOCALPOINT SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY
YEAR ENDED DECEMBER 31, 2010

Balance, December 31, 2009
Net Income

Capital Distribution

Balance, December 31, 2010

Total
$ 486,523
1,358,638

(1,340,887)

$ 504,274

See Accompanying Notes to Financial Statements
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FOCALPOINT SECURITIES, LLC

STATEMENT OF CHANGES IN FINANCIAL CONDITION

YEAR ENDED DECEMBER 31, 2010

Cash Flows from Operating Activities:
Net income
Depreciation and amortization

Due from members
Prepaid expenses
Deposits

Accounts payable and accrued liabilities

Accrued salaries and wages
California income tax payable
Capital lease payable

Net cash from operating activities

Cash Flows from Investing Activities:
Purchases of property and equipment
Leasehold improvements

Cash Flows for Investing Activities

Cash Flows from Financing Activities:
Distribution of capital

Cash Flows for Financing Activities
Net increase in cash
Cash at beginning of year
Cash at end of year

SUPPLEMENTAL INFORMATION

Interest paid
Income taxes paid

$ 1,358,638
38,569

(30,792)
(20,290)
(265,125)
8,051

: 800
— 39,786
1,129,637
(67,997)
(9,200

77,197

(1,340,887)
(1,340,887)
(288,447)

— 767,508

479.061

§ 1128

13,390

See Accompanying Notes to Financial Statements
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FOCALPOINT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC) and is a member of various exchanges and the National Association
of Securities Dealers (NASD). The NASD and NYSE Member Regulation consolidated
in 2007 to form the Financial Industry Regulatory Agency (FINRA). The Company is a
California limited liability company with offices in Sherman Oaks, California.

The Company was organized in 2004 to conduct business in merging acquisitions
beginning in April 2005.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents - The Company considers all highly liquid investments
with original maturities of three months or less to be cash equivalents.

Property, Equipment and Depreciation — Acquisitions of property and equipment of
$1,000 or more are capitalized. Property and equipment are stated at cost and
depreciation or amortization is computed when assets are placed in service using the
straight-line method over estimated useful lives of 3 to 7 years. Leasehold improvements
are amortized over the lease terms.

Revenue Recognition - Investment banking revenue is recognized in the form of success
fees that are earned upon the closing of the transaction, or completion of the assignment.
Advisory fees are recognized when non- refundable retainers are invoiced in accordance
with written terms of its engagement agreements.

Concentrations of Risk - Financial instruments that potentially subject the Company to
concentrations of credit risk consist of cash deposits. At December 31, 2010, there were
cash balances on deposit of approximately $249,000 in excess of FDIC insured limits.
Management believes the organizations are not exposed to any significant credit risk
related to cash and equivalents.



FOCALPOINT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes - The Company is treated as a partnership for federal income tax
purposes. Consequently, Federal income taxes are not payable by or provided by the
Company. Members are taxed individually on their shares of the Company’s earnings.
The Company’s net income or loss is allocated among the members in accordance with
the operating agreement of the Company.

The State of California requires limited liability companies to pay a minimum $800 tax
plus a fee based on gross revenue. The accompanying financial statements include an
$800 minimum tax plus an $11,790 fee.

Recent accounting pronouncements - The Financial Accounting Standards Board
(“FASB”) implemented the FASB Accounting Standards Codification (Codification)
effective July 1, 2009. The Codification has become the source of authoritative
Generally Accepted Accounting Principles (“GAAP”) recognized by FASB to be applied
to nongovernmental entities. On the effective date of the Codification, the Codification
superseded all then existing accounting and reporting standards. All other non-grand-
fathered accounting literature not included in the FASB Codification has become non-
authoritative. References to GAAP included in the FASB Codification are noted as
Accounting Standards Codification (“ASC”).

Following the effective date of the Codification, FASB will not release new standards in
the form of Statements, FASB Staff Positions, or Emerging Issues Task Force Contracts,
but instead will issue Accounting Standards Updates. Updates will not be considered
authoritative in their own right, but will serve only to update the Codification, provide
background information about the guidance in the Codification, and provide the basis for
the changes in the Codification.

For the year ending December 31, 2010, various accounting pronouncements or
interpretations by the FASB were either newly issued or had effective implementation
dates that would require their provisions to be related in the financial statement for the
year then ended. The Company has reviewed the Statements of Financial Accounting
Standards (SFAS”)/ASC topics for the year to determine relevance to the Company’s
operations.

The Company has either evaluated or is currently evaluating the implications, if any, of
each of these pronouncements and the possible impact they may have on the Company’s
financial statements. In most cases, management has determined that the pronouncement
has either limited or no application to the Company and, in all cases, implementation
would not have a material impact on the financial statements taken as a whole.



FOCALPOINT SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010
NOTE 3 - COMMITMENTS

The Company leases facilities in the County of Los Angeles under a long-term agreement
expiring January 14, 2015. The annual rental commitments for years ending December
31, is as follows:

2011 $ 199,440
2012 204,972
2013 211,044
2014 217,680
Total $ 833136

Rental expense for the year was $230,884.

NOTE 4 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act
of 1934, the Company is required to maintain minimum net capital as defined under such
provisions. See Page 9.

NOTE 5 - SUBSEQUENT EVENTS

Management has reviewed the results of operations for the period of time from its year
end December 31, 2010 through January 23, 2011, the date the financial statements were
available to be issued, and has determined that no adjustments are necessary to the
amounts reported in the accompanying combined financial statements nor have any
subsequent events occurred, the nature of which would require disclosure.



FOCALPOINT SECURITIES, LLC
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2010

Computation of Net Capital

Total ownership equity from statement of financial condition $ 504,274
Nonallowable assets
Prepaid expenses $ 49,996
Furniture, fixtures and equipment net of depreciation 94,825
Leasehold improvement 8,961
Security deposit 21,463 (135,245)
Net Capital $ 369,029

Computation of Net Capital Requirements
Minimum net aggregate indebtedness -

6-2/3% of net aggregate indebtedness $ 17339
Minimum dollar net capital required $ 5000
Net Capital required (greater of above amounts) $__7.339

Excess Capital $ 361,690

Excess net capital at 1000% (net capital less 10% of
aggregate indebtedness) $ 358,026

Computation of Aggregate Indebtedness

Total liabilities $.110,032
Percentage of aggregate indebtedness to net capital 29.82%

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d) (4):

Net Capital per Company's Computation $ 367,038
Variance
Accounts payable decrease 1,991
Rounding -
Net Capital per Audited Report $ 369,029

See Accompanying Notes to Financial Statements
9



FOCALPOINT SECURITIES, LLC
SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3
AS OF DECEMBER 31, 2010

A computation of reserve requirement is not applicable to Focalpoint Securities, LLC
as the Company qualifies for exemption under Rule 15¢3-3 (k) (1).
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FOCALPOINT SECURITIES, LLC
SCHEDULE III - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
AS OF DECEMBER 31, 2010

Information relating to possession or control requirements is not applicable to Focalpoint Securities,
LLC as the Company qualifies for exemption under Rule 15¢3-3 (k) (1).
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 - Fax 323/669-0575
elizabeth@tractenberg.net

PART Il
Report on Internal Control Required by SEC Rule 17a-5(g)(1) for a
Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

To the Members
Focalpoint Securities, LLC
Los Angeles, California

In planning and performing my audit of the financial statements of Focalpoint Securities, LLC

(the Company), as of and for the year ended December 31, 2010, in accordance with auditing
standards generally accepted in the United States of America, I considered the Company’s internal
control over financial reporting (internal control) as a basis for designing my auditing procedures for
the purpose of expressing my opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, I do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC), I have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that I considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, I did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC's previously mentioned objectives. Two of the objectives of internal control and the practices
and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

12



To the Members
Focalpoint Securities, LLC
Los Angeles, California

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the Company’s financial statements
will not be prevented or detected and corrected on a timely basis.

My consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. I did not identify any deficiencies in internal control and control activities for
safeguarding securities that I consider to be material weaknesses, as defined previously.

T'understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for
such purposes. Based on this understanding and on my study, I believe that the Company's practices
and procedures, as described in the second paragraph of this report, were adequate at December 31,
2010 to meet the SEC's objectives.

This report is intended solely for the information and use of the Members, management, the SEC,
and FINRA, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties.

Elizabeth Tractenberg, CPA
Los Angeles, California
January 23, 2011
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Elizabeth Tractenberg, CPA
3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/669-0575
elizabeth@tractenberg.net

PART III
SIPC Supplemental Report Pursuant to SEC Rule 17a-5(e)(4)

To the Members
Focalpoint Securities, LLC
Los Angeles, California

In accordance with Rule 17a-5(e) (4) under the Securities Exchange Act of 1934, I have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2010, which were agreed to by Focalpoint
Securities, LLC and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating
Focalpoint Securities, LLC’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7).

Focalpoint Securities, LLC’s management is responsible for the Focalpoint Securities, LLC’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, I make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures I performed and my findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries to the check copy dated July 21, 2010 noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December
31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2010 noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers. Noted no adjustments.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers as noted in section 2 above noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had I
performed additional procedures, other matters might have come to my attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Elizabeth Tractenberg, CPA
Los Angeles, California
January 23, 2011 14



