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Information Réquired of Brokers and Dealers Pursuant to Section 17 of the
- Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/031/2010

— MM/DD/YY

AND ENDING___ 12/31/10
MM/DD/YY

A. REGISTRANT IDENTIFICATION

™ NAME OF BROKER-DEALER: PACIFIC PEARL ENTERPRISES OFFICIAL USE ONLY
v . 8425
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.0. NO.
80 S. LAKE AVE. STE. 702 ,
(No. and Street)
Pasadena California 91101
(City) (State) (Zip Code)

_ NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

CHENG JIANG

626-584-0570

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* .

- Stein & Company, CPA’s
(Name - if individual, state last, first, middle name)
— 655 N. Central Ave. 17" Floor Glendale California 91203
‘ (Address) (City) (State) (Zip Code)
— CHECK ONE:

Xl Certified Public Accountant
[] Public Accountant

] Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

* Claims for exemption firom the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.1 7a-5(e) (2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond unless

— SEC 1410 (06-02) the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

1, Cheng Jiang , swear (or affirm) that, to the best

of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pacific Pearl Enterprises ,as

of December 31, 20 __10__, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

e )Signature J

President
Title
- | i JENIFER WIBISONO &
B8R Cownt 1740521 (3

{ Notary Public ) NOTARY PUBLIC-CALFORMA

‘g an LOS ANGELES COUNTY

This report ** contains (check all applicable boxes): |t W Cow. X hor 21201 §

B (a) Facing Page.

B (b) Statement of Financial Condition.

M) Statement of Income (Loss).

Bd) Statement of Changes in Financial Condition.

Me) Statement of Changes in Stockholders' Eqbuity or Partnets' or Sole Proprietors' Capital.
[ ] (P Statement of Changes in Liabilities Su ordinated to Claims of Creditors.

XX (g) Computation of Net Capital. .

@ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 1 5¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[ ] () A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ‘

B (1) An Oath or Affirmation.
[W}(m) A copy of the SIPC Supplemental Report.

B(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

P,



Stein & Company

Certified Public Accountants
Jon Stein, Certified Public Accountant

jonsteincpa@yahoo.com:

Member of the American Institute of Certified Public Accountants Member of the California Society of Certified Public Accountants
655 N. Central Ave. 17" Floor Phone: (818) 649-8350
Glendale, CA 91203 Cell: (818) 634-2276

Board of Directors
Pacific Pearl Enterprises

In planning and performing our audit of the financial statements and supplemental
schedules of Pacific Pearl Enterprises for the year ended December 31, 2010, we
considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by Pacific Pearl Enterprises
including tests of such practices and procedures that we considered relevant to the
objectives stated in Rule 17a-5 (g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a) (11) and for determining compliance
with the exempt provisions of Rule 15¢3-3. Because Pacific Pearl Enterprises does not
carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under

Section 8 of federal reserve regulation T of the Board of Governors of the
Federal Reserve System

The management of the Company is responsible for establishing and maintaining a
system of internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management are
required to assess the expected benefits and related costs of controls and of the practices
and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and the procedures
are to provide management with reasonable, but not absolute, assurances that assets for
which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal accounting control procedures or the
practices and procedures referred to above, errors or fraud may occur and not be detected.
Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specified internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities and Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2010, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties
or anyone else not familiar with the adequacy of such procedures herein.

Glendale, California
January 21, 2011
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Stein & Company

Certified Public Accountants
Jon Stein, Certified Public Accountant

jonsteincga@zahoo.com:

Member of the American Institute of Certified Public Accountants Member of the California Society of Certified Public Accountants
655 N. Central Ave. 17" Floor Phone: (818) 649-8350
Glendale, CA 91203 Cell: (818) 634-2276

INDEPENDENT AUDITORS’ REPORT

To the Stockholders
Pacific Pearl Enterprises
South Pasadena, California

We have audited the accompanying balance sheet of Pacific Pearl Enterprises as of
December 31, 2010 and the related statements of operations, stockholders’ equity and
cash flows for the year then ended. The financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on the financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Pacific Pearl Enterprises as of December 31, 2010, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our examination was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information contained on pages 9 and
10 is presented for purposes of additional analysis and is not required as part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the examination of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole and in conformity with the rules of the Securities and
Exchange Commission.

\
C

{

Glendale, California
January 21, 2011



PACIFIC PEARL ENTERPRISES

BALANCE SHEET
DECEMBER 31, 2010
ASSETS
Current assets -
Cash
Net land, property and equipment $ 722,998

Deposits

Total assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Current liabilities -
Accounts payable

Stockholder's equity
Common stock
Additional paid-in capital
Accumulated deficit

Total stockholder's equity

Total liabilities and stockholder's equity

See accompanying notes and independent auditors' report.

4,892

$

1,500,000
486,000
(1,173,507)

95,941

727,890

823,831

2

11,338

812,493

823,831




PACIFIC PEARL ENTERPRISES
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2010

Revenues:
Consulting fees 190,162
Farm income $ 56,985
Total revenues 247,147
Expenses:
Salaries and related taxes 340,427
Other operating expenses 82,762
Rent 58,291
Farm expenses 55,490
Legal and professional fees 50,132
Expense reimbursements 42,333
Depreciation and amortization 26,865
Professional dues and subscriptions 15,667
Total operating expenses 671,967
Loss from operations (424,820)
Income taxes 800
Net loss $  (425,620)

See accompanying notes and independent auditors' report.
3
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PACIFIC PEARL ENTERPRISES
STATEMENTS OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2010

Cash flows provided by (used for) operating activities:
Net loss
Adjustments to reconcile net income to net cash
provided by (used for) operating activities:

Depreciation and amortization $ 26,865
(Increase) decrease in assets:

Farm crop 27,882
Increase (decrease) in liabilities:

Accounts payable 11,338

Net cash provided by operating activities

Cash flows provided by financing activities -
Addition of paid-in capital

Increase in cash
Cash-beginning of year

Cash-end of year

See accompanying notes and independent auditors' report.
5

$

(425,620)

66,085

360,000

465

95,476

$

95,941




1.

PACIFIC PEARL ENTERPRISES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies is presented to assist the reader in understanding
and evaluating the financial statements. The preparation of financial statements in conformity
with generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Business Activity

Pacific Pearl Enterprises is a California based corporation (the Company) that provides a full
range of investment banking services including mergers and acquisitions and advisory related
services, capital-raising, private placements of equity and debt securities of commercial real
estate for micro to small-cap companies. The Company is a registered broker-dealer as a member
of FINRA (Financial Industry Regulatory Authority). The Company does not typically hold any
investments or funds on behalf of its clients.

The Company also owns a 20 acre avocado farm in Temecula California. The farm is operated
by two employees, and the farm uses one outside company to harvest, pack and sell the crops.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity of three
months or less to be cash equivalents.

Basis of Accounting

The company maintains its accounting records on the accrual basis of accounting. Security
transactions are recorded on a settlement date basis, generally the third business day following
the transaction date.

Land, property and equipment

Property and equipment is stated at cost. Depreciation is provided by straight-line and
accelerated methods over the estimated useful lives of the related assets, which is five to seven
years.

Income Taxes
Deferred income taxes are recognized using the asset and liability method by applying income

tax rates to cumulative temporary differences based on when and how they are expected to affect
the tax return. Deferred tax assets and liabilities are adjusted for income tax rate changes.



PACIFIC PEARL ENTERPRISES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010
(continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Regulatory Requirements

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule of the
Securities and Exchange Commission (Rule 15¢3-1) which requires that the minimum net
capital, as defined, shall be $5,000, as defined. At December 31, 2010, the Company had net

capital of $83,473 which exceeded its requirement by $78,473.

A computation of reserve requirements and information relating to possession and control are not
applicable to Pacific Pearl Enterprises as the Company qualifies for exemption under paragraph

(K)(2)(D) from SEC Rule 15¢3-3.

2. PROPERTY AND EQUIPMENT
Property and equipment consists of the following:
Farm land
Automobiles

Irrigation equipment
Furniture and equipment

Less: accumulated depreciation

3. LEASE COMMITTMENTS

The Company leases its offices under an operating agreement that expires in May 2012, Total rent

expense for the year ended December 31, 2010 amounted to $58,291.
Minimum lease payments under the lease are as follows:
Year ending December 31,

2011
2012

616,283
190,000
17,481

3.497

827,261

(104.263)
$ 722,998

$ 57,889
24,460
$ 82,349



PACIFIC PEARL ENTERPRISES
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2010
(continued)

. INCOME TAXES

There are no significant temporary differences between book and tax methods of accounting.

The Company also has approximately $1,000,000 and $1,095,000 of federal and state net operating
loss carry-forwards, respectively, that expire in years ending through 2023. A deferred tax asset in

the amount of $437,000 has been fully offset by a valuation account for the same amount.

The provision for income taxes consists of the following:

Federal:
Current $ -
Deferred -

State:

Current 800
Deferred -
800
$ 800

5. MAJOR CUSTOMERS

Two customers represented approximately 84% of consulting fees for the year ended December
31, 2010.

6. SUPPLEMENTARY DISCLOSURES OF CASH FLOW INFORMATION

Cash paid during the year ended December 31, 2010 for income taxes amounted to $800.



PACIFIC PEARL ENTERPRISES
COMPUTATION OF NET CAPITAL PER UNIFORM
NET CAPITAL RULE 15C3-1

YEAR ENDED DECEMBER 31, 2010

CREDITS
Stockholder's equity 812,493
DEBITS
Non allowable assets
Net property and equipment 722,998
Haircut on money market account 630
Petty cash 500
Deposits 4,892
TOTAL DEBITS 729,020
NET CAPITAL 83,473
Minimum net capital requirement 5,000
EXCESS NET CAPITAL 78,473
AGGREGATE INDEBTEDNESS
Accounts payable 11,338
TOTAL AGGREGATE INDEBTEDNESS 11,338
Ratio of Aggregate Indebtedness to Net Capital 6.92:1.0

See accompanying notes and independent auditors' report.

9




PACIFIC PEARL ENTERPRISES
RECONCILATION OF NET CAPITAL
YEAR ENDED DECEMBER 31, 2010

Net capital per FOCUS report, part |1 $ 83,474
Rounding ()
Net Capital $ 83,473

See accompanying notes and independent auditors' report.

10
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@

(if)

(iii)

@iv)

Broker or Dealer

Name: Pacific Pearl Group

Address: g4 5 ake Ave., Suite #702, Pasadena, California

Telephone:  §26.584-0570

SEC Registration Number: 8-67968
FINRA Registration Number: 148077

Accounting Firm

Name: = Stein & Company

Address: 655 N. Central Avenue, 17th Floor Glendale, CA 91203
Telephone: 818-649-8350

Accountant’s State Registration Number: 1785

Audit date covered by the Agreement: 12 31 2010
(Month) (Day) (Year)
The contractual commitment to conduct the broker's or dealer's annual audit - - (check
one) '
( ) is for the annual audit only for the fiscal yeaf ending 2 *

(v') iding for successive annual audits.

* ng nature, it will be

rm each successive year.



Pursuant to Rule 17a-5(£)(2), the abo_ve person has been designated as the independent
pubhc accountant for the above it tlon broker or dea]er I understand that, pursuant

such under the laws of his: place of res'
public accountant who is not in good § nd entitle

laws of his place of residence o ,,astly, I understand that should the
above-mentioned broker-desler submit an audit by someone not recognized by the SEC
as set forth in Rule 17a-5¢f)(1), FINRA may deem the audit of the broker-dealer to not
have been filed.

Signature: & Z/‘\/\ e\—JL\/‘/(

Cheng Jiang) )

Name:

(By Firm's FINOP or President)
 Title: Ch*eanxz‘,?C‘{t,i."e_Qfﬁce’ | Date: /2// 3 [ 20/2




