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LarsnA1 1e
CPAs Consultants Advisors

www.larsonallon.com

INDEPENDENT AUDITORS REPORT

Board of Directors

Triliad Securities LLC

Seattle Washington

We have audited the accompanying statement of financial condition of Triliad Securities LLC the

Company as of December 31 2010 and the related statements of loss changes in members equity

and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities

and Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial

statements An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Triliad Securities LLC as of December 31 2010 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted

in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The supplemental information contained on pages 10 through 16 is presented for purposes

of additional analysis and is not required part of the basic financial statements but is supplemental

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic financial statements and in

our opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

iJs
LarsonAllen LLP

Bellevue Washington

February 2011

NEXIA
INTERNATIONAL

Art independent member of Nexia International



Triliad Securities LLC

Statement of Financial Condition December 31 2010

Assets

CURRENT ASSETS

Cash and cash equivalents 10567

Liabilities and Members Equity

CURRENT ASSETS

Accounts payable 4511

COMMITMENTS

MEMBERS EQUITY 6056

10567

See accompanying notes to financial statements



Triliad Securities LLC

Statement of Loss Year Ended December 31 2010

COMMISSION REVENUES 7500

OPERATING EXPENSES 14355

LOSS FROM OPERATIONS 6855

OTHER EXPENSE

Interest expense 533

NET LOSS 7388

See accompanying notes to financial statements



Triliad Securities LLC

Statement of Changes in Members Equity Year Ended December 31 2010

Members

Equity

BALANCE DECEMBER 31 2009 8974

NET LOSS 7388

CAPITAL CONTRIBUTIONS 5200

DISTRIBUTIONS 730

BALANCE DECEMBER 31 2010 6056

.1

See accompanying notes to financial statements



Triliad Securities LLC

Statement of Cash Flows Year Ended December 31 2010

Increase Decrease in Cash and Cash Equivalents

CASH FLOWS FROM OPERATING ACTiVITIES

Cash received from customers 8188

Cash paid to suppliers 14834
Interest paid 533

Net cash used in operating activities 7179

CASH FLOWS FROM FINANCING ACTIVITIES

Members contributions 5200

Members withdrawals 730
Net cash provided by financing activities 4470

NET DECREASE IN CASH AND CASH EQUIVALENTS 2709

CASH AND CASH EQUiVALENTS BEGINNING OF YEAR 13276

CASH AND CASH EQUIVALENTS END OF YEAR 10567

Reconciliation of Net Loss to Net Cash

Used in Operating Activities

Net loss 7388
Adjustments to reconcile net loss to net cash

used in operating activities

Change in assets

Accounts receivable 688

Change in liabilities

Accounts payable 479
Total adjustments 209

Net cash used in operating activities 7179

See accompanying notes to financial statements



Triliad Securities LLC

Notes to Financial Statements

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Triliad Securities LLC the Companiy is located in Seattle Washington and was created on May 21 2008 The

Company is an introducing broker/dealer that offers merger and acquisition advisory services and helps clients

raise capital via private placements

The Securities and Exchange Commission SEC and the Financial Industry Regulatory Authority FINRA consider

the Company broker/dealer

Summary of Significant Accounting Policies

Basis of accounting
The financial statements of the Company have been prepared on the accrual basis of

accounting

Cash and cash equivalents The Company considers all highly liquid debt instruments purchased with

maturity of three months or less to be cash equivalents

Accounts receivable The Company records trade accounts receivable from customers based on monthly

billings for services performed The past due status of individual accounts is determined by the related

customer contracts Accounts are written off as uncollectible when management determines that collection of

the balance is remote

Revenue recognition Service fee revenue is recognized as it is earned Other revenue such as commissions is

recognized when received Use of this method does not result in material difference from the accrual method

required by generally accepted accounting principles

Use of estimates The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period Actual

results could differ from those estimates



Triliad Securities LLC

Notes to Financial Statements

NOTE ORGANIZATIONAND SUMMARY OF SIGMFICANT ACCOUNTING POLICIES continued

Summary of Significant Accounting Policies continued

Federal income taxes As limited liability company the Companys taxable income or loss is allocated to

members in accordance with their respective percentage ownership Therefore no provision or liability for

income taxes has been included in the financial statements

The Company has not identified any uncertainty in income tax positions that would jeopardize the

entitys status as pass-through entity

The Companys income tax returns are subject to review and examination by federal authorities The

tax returns are open to examination by federal authorities for the years 2007 to 2009

Subsequent events Subsequent events have been evaluated through February 2010 which is the date the

financial statements were available to be issued

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule 15c3-1 which

requires
the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net

capital both as defined shall not exceed 15 to The rule of the applicable exchange also provides that equity

capital may not be withdrawn or cash distributions paid if the resulting net capital ratio would exceed 10 to At

December 31 2010 the Company had net capital of $6056 which was $1056 in excess of the required minimum

net capital of $5000 and net capital ratio of 1.22 to

NOTE CONCENTRATIONS OF CREDIT RISK

The Companys financial instruments that are exposed to concentrations of credit risk consist of cash and accounts

receivable The Company grants credit on an unsecured basis and controls credit risk on its accounts receivable

through monitoring procedures

The Company places its cash with high quality credit institutions At times such balances may be in excess of the

Federal Deposit Insurance Corporation limit The Company believes it is not exposed to any significant credit risk

on its cash accounts



SUPPLEMENTAL INFORMATION
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Triliad Securities LLC

Computation of Audited Net Capital Under Rule 15c3-1 Year Ended December 31 2010

TOTAL OWNERSHIP EQUITY FROM STATEMENT OF FINANCIAL CONDITION 6056

NONALLOWABLE ASSETS

None identified

NET CAPITAL 6056

10



Triliad Securities LLC

Reconciliation of Unaudited Focus Report

Net Capital to Audited Net Capital Year Ended December 31 2010

There are no reconciling items between net capital as reported in the Companys Part II unaudited Focus Report

and Net Capital as reported on Page 10

t21

11



Triliad Securities LLC

Computation of Basic Net Capital Requirements Year Ended December 31 2010

AGGREGATE INDEBTEDNESS

Accounts payable 4511

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital 5000

NET CAPITAL 6056

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.22 to

--4

12



Triliad Securities LLC

Year Ended December 31 2010

REPORT DESCRIBING ANY MATERIAL INADEQUACIES

FOUND TO EXIST OR FOUND TO HAVE EXISTED

SINCE THE DATE OF THE PREVIOUS AUDIT

Not Applicable

STATUS OF THE REMAINING ITEMS FOUND ON PAGE OF THE

ANNUAL AUDITED REPORT FORM X-17A-5 PART III

Statement of Changes in Liabilities Subordinated to the Claims of Creditors Not Applicable

Reconciliation including appropriate explanation of the Computation of

Net Capital Under Rule 15c3-1 and the Computation for Determination of

the Reserve Requirements under Exhibit of Rule 15c3-3 Not Applicable

Reconciliation between the Audited and Unaudited Statements of

Financial Condition with Respect to the Methods of Consolidation Not Applicable

13



LarsnA11eg
CPAs Consultants Advisors

www.larsonaflen.com

IN DEPENDENT AUDITORS REPORT

ON INTERNAL CONTROL

REQUIRED BY SEC RULE 17a-5

Board of Directors

Triliad Securities LLC

Seattle Washington

In planning and performing our audit of the financial statements and supplemental information of Triliad

Securities LLC the Company as of and for the year ended December 31 2010 in accordance with

auditing standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting as basis for designing our auditing procedures for the purpose

of expressing our opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such

practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g in the

following

Making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under Rule 17a-3a11and the reserve required by Rule 15c3-3e

Making quarterly securities examinations counts verifications comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of the

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 5c3-3

NEXI
INTERNAl tONAL

An independent member of NSa International



The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in accordance with generally accepted accounting principles Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatementson timely basis significant deficiency is control deficiency or combination of control

deficiencies that adversely affects the entitys ability to initiate authorize record process or report

financial data reliably in accordance with generally accepted accounting principles such that there is

more than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described above and would not

necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2010 to meet the SECs objectives

15



This report is intended solely for the use of the Board of Directors management the SEC the New York

Stock Exchange and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

LarsonAllen LLP

Bellevue Washington

February 2010
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