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OATH OR AFFIRMATION

I STEVE DABBAH , swear (or affirm) that, to the
- best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DABBAH SECURITIES CORP. ,asof
31-Dec 20 10, aretrue and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

NONE
Signature
PrestyenT”
/ % Title
Whdis s ﬁ/‘& ROBERT FISHER
crary Fudlie Notary Public State of New York
/ No. 01F11232555

Qualified in New York County
Commission Expires Ot 8120,

This report** contains (check all applicable boxes): o r 7 N

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital. *

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

MK E OCOCRICIEIEED R

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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Weisberg, Molé, Krantz & Goldfarb, LLP

Certified Public Accountants

Independent Auditors’ Report

To the Board of Directors of
Dabbah Securities Corp.

We have audited the accompanying statement of financial condition of Dabbah Securities Corp.
as of December 31, 2010, and the related statements of operations, changes in stockholder’s
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934 and Regulation 1.16 under the Commodity Exchange Act.
These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement,
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Dabbah Securities Corp. as of December 31, 2010 and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information on page 10 is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is required by
rule 17a-5 under the Securities Exchange Act of 1934 and the regulations under the Commodity
and Exchange Act. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

WJJ.M ,/"/*&_‘ /Lumx{ J’W)L’L‘P
Woodbury, New York |
February 12, 2011

185 Crossways Park Drive, Woodbury, NY 11797 ¢ Phone: 516-933-3800 * Fax: 516-933-1060
700 Kinderkamack Rd, Oradell, New Jersey 07649 * Phone: 201-655-6249 * Fax: 201-655-6098
www.weisbergmole.com



DABBAH SECURITIES CORP.
STATEMENT OF FINANCIAL CONDITION
December 31, 2010

ASSETS
Cash and cash equivalents $ 4,304
Marketable securites 947,144
Due from broker ‘ 441,785
Other assets 105,046
Furniture and equipment, net of accumulated depreciation of $277,648 41,890
Total assets | $ 1,540,169

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 17,415

Due to broker 208,749

Due to stockholder 327,214
Total liabilities . $ 553,378

STOCKHOLDER'S EQUITY

Common stock, no par value; 10,000 shares authorized,

3,000 shares issued and outstanding $ 59,800
Additional paid-in-capital 1,010,000
Accumulated deficit (83,009)

Total stockholder's equity $ 986,791
Total liabilities and stockholder's equity $ 1,540,169

The accompanying notes are an integral part of the financial statements. Page 2



DABBAH SECURITIES CORP.
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2010

REVENUES

Commissions
Management fees
Trading gains

Other income

Interest and dividends

Total revenues

EXPENSES

Trading expenses and commissions
Employee compensation and related
Professional fees

License and registration fees
Depreciation

Interest

Insurance

General, administrative and other

Total expenses
Income before provision for income taxes

Provision for income taxes

Net income

The accompanying notes are an integral part of the financial statements.

133,696
1,500
495,162
7,851
14,581

652,790

110,012
15,546
31,057

4,696
14,332
9,985
29,310
42,574

257,512

395,278

1,500

393,778

Page 3
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DABBAH SECURITIES CORP.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cash provided by

operating activities:
Depreciation ,
Cash flow from changes in assets and liabilities:
Decrease in due from broker
Increase in other assets
Decrease in accounts payable and accrued expenses

Decrease in due to broker
Total adjustments |
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of marketable securities, net of sales
CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in due to stockholder

Net change in cash
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

SUPPLEMENTAL CASH FLOW DISCLOSURES:

Interest paid

Income taxes paid

The accompanying notes are an integral part of the financial statements.

393,778

14,332

264,100
(99,430)
(1,542)
(156,344)

21,116

414,894

(197,914)

(214,586)

2,394
1,910

4,304

9,985

1,500

Page 5



Dabbah Securities Corp.
Notes to Financial Statement
December 31, 2010

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Nature of Operations

Dabbah Securities Corp. (“the Company”), a Delaware corporation, is a broker-dealer
registered with the Securities and Exchange Commission (“SEC”) and a member of the
Financial Industry Regulatory Authority (“FINRA”).

Revenue Recognition

The Company’s business consists substantially of commissions based on customer
transactions and income from proprietary trading. Commission revenues are recorded on a
trade date basis. The Company is a non-clearing broker and, accordingly, utilizes a clearing
broker on a fully disclosed basis on applicable transactions.

Use of Estimates and Subsequent Events

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the
reported period. Actual results could differ from those estimates. The Company has
evaluated events and transactions that occurred through February 12, 2011, which is the date
the financial statements were issued, for possible disclosure and recognition in the financial
statements.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash in banks, and short-term, highly liquid
investments purchased with an original maturity of three months or less.

Marketable Securities

Marketable securities are reflected at the closing price on the day of valuation with resultant
unrealized gains or losses reflected in net income for the year. The financial statements
reflect realized gains and losses on dispositions of investment securities on a trade date basis.
The cost of marketable securities sold is determined on the specific identification method.

Good Faith Deposit

At December 31, 2010 the Company maintained a Good Faith Deposit of $25,000 with its
clearing broker and is offsetting due to broker in the accompanying financial statements. The
entire deposit is invested in a money market fund which maintains a constant $1 per share
value.

Page 6



Dabbah Securities Corp.
Notes to Financial Statement
December 31, 2010

NOTE 1 ~ NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income Taxes

The Company has elected to be treated as a Subchapter S Corporation for federal and state
purposes and, as a result, will generally not be subject to corporate income taxes. The
Company’s shareholder is taxed on his proportionate share of the Company’s income.
However, New York City does not recognize S corporation status and, accordingly, local
corporation income taxes will continue to be payable by the Company in addition to certain
alternative and minimum taxes to various state agencies where applicable.

Due To/From Broker

The Company maintains proprietary trading positions in broker accounts. The balances in
these accounts and the related margin balances are reflected as due to/from brokers in the
accompanying financial statements.

NOTE 2 - FURNITURE AND EQUIPMENT

Furniture and equipment are stated at cost. Depreciation is provided for on the straight-line
basis using estimated useful lives. Depreciation expense for the year amounted to $14,332.

A summary of furniture and equipment is as follows:

Computer equipment $ 166,442
Furniture and fixtures 72,834
Leasehold improvements 80,262

Total cost 319,538

Accumulated depreciation and
amortization (277,648)

Furniture and equipment, net $ 41,890

NOTE 3 - MARKETABLE SECURITIES

The Company’s investments in marketable securities are held primarily for short-term
trading profits and are classified as trading securities. At December 31, 2010 marketable
securities consisted of common stocks ($574,770), mutual funds (873,040), exchange traded
products ($215,094) and options ($84,240).

Page 7



Dabbah Securities Corp.
~ Notes to Financial Statement
December 31, 2010

NOTE 3 - MARKETABLE SECURITIES (continued)

These investments are reflected at fair market value. Accounting Standards Codification
820, Fair Value Measurements, defines fair value, establishes a framework for measuring fair
value, and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A
fair value measurement assumes that the transaction to sell the asset or transfer the liability
occurs in the principal market for the asset or liability or, in the absence of a principal
market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified in accordance with professional standards, are
used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair
value into three broad levels:

Level 1 — Pricing inputs are unadjusted, quoted prices in active markets for identical assets or
liabilities the Company has ability to access.

Level 2 — Pricing inputs are quoted prices for similar investments, or inputs that are
observable for the asset or liability either directly or indirectly for substantially the full term
through corroboration with observable market data.

Level 3 — Pricing inputs are unobservable for the asset or liability and rely on management’s
own assumptions. The unobservable inputs should be developed based on the best
information available in the circumstances and may include the Company’s own data.

Management considers all investments to be valued using Level 1 inputs.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (rule 15¢3-1), which requires the maintenance of minimum net capital of $100,000 and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2010, the Company had net capital of $505,232 which was
$405,232 in excess of its required net capital. The Company’s aggregate indebtedness to net
capital ratio was .68 to 1.

Page 8



Dabbah Securities Corp.
Notes to Financial Statement
December 31, 2010

NOTE 5 - REGULATION

The Company is registered as a broker-dealer with the SEC. The securities industry in the
United States is subject to extensive regulation under both federal and state laws. The SEC is
the federal agency responsible for the administration of the federal securities laws. Much of
the regulation of broker-dealers has been delegated to self-regulatory organizations, such as
the FINRA, which had been designated by the SEC as the Company’s primary regulator.
These self-regulatory organizations adopt rules, subject to approval by the SEC, that govern
the industry and conduct periodic examinations of the Company’s operations. The primary
purpose of these requirements is to enhance the protection of customer assets. These laws
and regulatory requirements subject the Company to standards of solvency with respect to
capital requirements, financial reporting requirements, record keeping and business practices.

NOTE 6 - CUSTOMER PROTECTION RULE

The Company had no items reportable as customers’ fully paid securities: (1) not in the
Company’s possession or control as of the audit date (for which instructions to reduce to
possession or control had been issued as of the audit date) but for which the required action
was not taken by the Company within the time frames specified under Rule 15¢3-3 or (2) for
which instructions to reduce to possession or control has not been issued as of the audit date,
excluding items arising from “temporary lags which result from normal business operations”
as permitted under Rule 15¢3-3.

The Company is exempt from SEC rule 15¢3-3 pursuant to the exemptive provisions under
sub-paragraph (k)(2)(ii) and, therefore, is not required to maintain a “Special Reserve Bank
Account for the Exclusive Benefit of Customers”.

NOTE 7 — CREDIT AND OFF BALANCE SHEET RISK

The Company receives its commission income from customer transactions on a monthly
basis from its clearing brokers and, accordingly, is not exposed to credit risk. At certain

times throughout the year the company may maintain bank account balances in excess of
federally insured limits.

NOTE 8 - COMMITMENTS AND CONTINGENCIES

The company occupies office space under lease term executed by an affiliated company.
Rent is charged between the affiliated companies according to an expense sharing agreement.

NOTE 9 - DUE TO STOCKHOLDER

As of December 31, 2010, the Company’s stockholder has made short-term advances
amounting to $327,214. These advances are due on demand without interest.

Page 9
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DABBAH SECURITIES CORP.

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

As Of December 31, 2010

NET CAPITAL
Total stockholder's equity $ 986,791
Deduct stockholder's equity not allowable for net capital -
Total stockholder's equity qualified for net capital $ 986,791
Additions: none
Deductions:
Non-allowable assets $ (146,935)
Proprietary charges on commodities (134,878)
Total deductions $ (281,813)
Net capital before haircuts on securities positions $ 704,978
Haircuts on securities (199,746)
Net capital $ 505,232
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition
Accounts payable and accrued expenses $ 17,415
Due to stockholder 327,214
Total aggregate indebtedness $ 344,629
COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required (6 2/3% of aggregate indebtedness) (A) $ 22,975
Minimum dollar net capital requirement for reporting broker or dealer (B) $ 100,000
Net capital requirement (greater of (A) or (B)) $ 100,000
Excess net capital $ 405,232
Net capital less 120% of minimum required $ 385,232
Ratio: Aggregate indebtedness to net capital 68101

RECONCILIATION WITH COMPANY'S COMPUTATION

(Included in Part IT A of Form X-17A-5 as of December 31, 2010)

Net capital as reported in Company's Part II A (unaudited) FOCUS report $ 505232
No differences -

Net capital per above $ 505232

The accompanying notes are an integral part of the financial statements. Page 10



Weisberg, Molé, Krantz & Goldfarb, LLP

Certified Public Accountants

Independent Auditors’ Report on Internal Control Required by CFTC Regulation 1.16 and
SEC Rule 17a-5(g)(1) for a Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

To the Board of Directors of
Dabbah Securities Corp.

In planning and performing our audit of the financial statements and supplemental schedules of
Dabbah Securities Corp. (the Company), as of and for the year ended December 31, 2010, in
accordance with auditing standards generally accepted in the United States of America, we
considered the Company’s internal control over financial reporting (internal control) as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

In addition, as required by Regulation 1.16 of the Commodities Futures Trading Commission, we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding customer and firm assets. This study
included tests of such practices and procedures that we considered relevant to the objectives
stated in Regulation 1.16 in making the periodic computations of the minimal financial
requirements pursuant to Regulation 1.17.

185 Crossways Park Drive, Woodbury, NY 11797 ¢ Phone: 516-933-3800 ¢ Fax: 516-933-1060
700 Kinderkamack Rd, Oradell, New Jersey 07649 ¢ Phone: 201-655-6249 * Fax: 201-655-6098
www.weisbergmole.com
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The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s and the CFTC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but
not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g)
and Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we considered to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC and CFTC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934, the Commodity Exchange
Act, and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2010, to meet
the SEC’s and CFTC’s objectives.

Page 12



This report recognizes that it is not practical in an organization the size of Dabbah Securities
Corp. to achieve all the divisions of duties and crosschecks generally included in an internal
control environment and that alternatively, greater reliance must be placed on surveillance and
direct involvement by management.

This report is intended solely for the information and use of Management, the Securities and
Exchange Commission, the CFTC and other regulatory agencies which rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 or Regulation 1.16 of the CFTC or both in their
regulation of registered brokers and dealers and futures commission merchants, and is not
intended to be and should not be used by anyone other than these specified parties.

W rentiy N, anC o Bldfond 1 F

Woodbury, New York
February 12, 2011

Page 13
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Weisberg, Molé, Krantz & Goldfarb, LLP

Certified Public Accountants

To the Board of Directors of
Dabbah Securities Corp.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the
Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2010, which
were agreed to by Dabbah Securities Corp. and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc. and SIPC solely to assist you and the other
specified parties in evaluating Dabbah Securities Corp.’s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Dabbah Securities
Corp.’s management is responsible for Dabbah Securities Corp.’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2010, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2010, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments noting no
differences.

185 Crossways Park Drive, Woodbury, NY 11797 ¢ Phone: 516-933-3800 ¢ Fax: 516-933-1060
700 Kinderkamack Rd, Oradell, New Jersey 07649 ¢ Phone: 201-655-6249 ¢ Fax: 201-655-6098
www.weisbergmole.com



Page 2

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

OJMM M) /o.ug ¢ /Mtﬂ(udr,bbf’

Woodbury, New York
February 12, 2011
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WORKING COPY

Dale Paw !
¢ Yess prior ovetpayment spplivd : { ) —

D Asscasment balancu due or (overpayment) ( ',35 Ny, !

E Inlerust computed on lata payment (saa instruction E) for______days at 20% per anfium

k lotal assassment halance and interest due (or ovurpayment carriad {orward) $ { l 55_’& V
G PAID WITH THIS FORM.

Check enclosed, puyuble lo SIPC
Totat (must ba same as F ahova) $

H. Ovetpayment carrled lorward $l { -%6'\; (_ﬂ 4 )

3 Subsidiarias (8} and predecessors (P) wmcluded In thig form (giva name and 1934 Al regisiration number):

The SIPC member submuiting lug form and the
parson by whom il 1z axceutad represent thereby

that all informalion containad herein i lrue, correct v
and complelo ) INanic of Gorporaiion Pactnership ai ulliee uryunigations

WARTIreni 760 SIGAAINTS)
Dated the day of . 20

1Hitie

This form and the assessment payment is due 60 days after the end of the figcal yeat. Retain the Working Capy of this form
for a period of not less than 6 years, the latest 2 years in an easlly accesslblie place.

&5 Dates -
§ Postmarked Raceived Reviewed
é Calculations Doctimentation . Forward Copy -

3 Mgposition of exceplivns



‘ JEN 1i""£811 13:58 From: . To: 12124251165 P.3713

i

QETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the liscal period
hoginning IHa> 1 A" .20.°

and ending RFC 3 2012

Eliminste oenis
e No.

28 Tolal revenua (FOCUS Line 12/Part UA Line 9, Coge 4030) S__({_g 9". 7?9‘

2b. Additions. :
(1)} Total revenues (rom ity securitias business of subsidiaries {except foreign subsidiaries) and

pradacessors nol included above.

(2} Net loss trom pancipal teansactions in securitias in trading aceaunts

(3) Nel foss trom princigal {ransactions in commoditius in trading accounts.

(4) Intarest and dividend expense deducied in datermining item 2u.

(5) Net foss from management of or participation in the underwriting ar distribution of securitiss

16) Exponses other than adverlising, printing, registralion lges and Ic?ai {egs deductad in determming net
prolit from management ol of participation in underwritlag or disiribution of securitles.

(7} Net 1055 tram securities m invesiment accounls.

Total additrgns ' ’ ©-

2¢. Deducunns-

(1) Revenues from the distribution of sharas of a fegistered opan ond investment company of unlt
investment tryst {rom the sale of variable anpuitivs, from the business of insurance. from nvesiment
advisery services rendsred {p registored iavestmant companiss or insursnce company separule
accounts, and from iransactions in security fuiures producls

{2) Reveaues from commodity transactioas. _foﬂ ﬂ 9\ %

{3) Commissians, floor biokerage and cleatance paid to other SIPC members in connection with

securities fransactiony. \5’— 3 @ ‘

{4) Reimbursements lor postage in connection with proxy soligitation.

{5) Net gain from secuntios in nvastment accounts,

16} 100% ot commissions and markups earned from Iransactions in {i) certificates of duposi and

({1} Traasury bills, bankers scceptances or commercial paper that malure ning months or less
{rom issvange date.

{7} Direct expenses ol printing advertising and lgal fees incurred in connection with othar rgvenue
telaied (o the securities dusiness (revanue defined by Section 16(6}()) of the Act).

(8) Othet sevenue not ratated aither directly or indirecily l6 the seourilins businass.

{See Inctruction CJ; _
__ Rentpc The pomie (000
) 14
(8) (i} Total intaresl and dividend expense (FOCUS Line 22/PART A Line 13,
Code 4075 plug ling 2b(4) above) bul nol in oxcess o'q (, 3
of total inlerest ang dividend incoms. $ !

(ii) 40% of margin interest sarned on cuslomers secnrities
accounls (40% of FOCUS line 5, Code 3360). R

Cater the grealer of ling (1) or (i) . ? 76 3
lolal daductions 26‘ s g~ ‘/

24. 8IRC Net Operating Revenusy _ , S—..(.ﬁé-,——___
20 Generul Assessment @ 0025 o ) $.. lr Ho 8-&7
: ) {10 page 1. ing 2 A.)




